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GEKERAL 


BUSINESS 


^ Sindona 


MPs begin debate on Howe measures 



$ firm; 
Gold 
falls 
$34.5 


Possible 25% basic Markets 

reaction 

‘in two years’ 


rate 


subdued 


• DOLLAR closed at DM 1.9220 
(DM 1.892 5). equal to last May’s 
level, after touching DM 1.9250. 


Jury- in New York Found Italian 
financier Michele Sindona guilty 
on 65 charges of fraud following 
the collapse of Franklin 
National Bank. Be faees a 
■ maximum Jail sentence of five 
years on each const 

Sindona was said to have 
illegally exported from Italy 
U-S.$40m (£18J6m) that he had 
paid to gain -control of the 
Franklin National Bank in the 
early I9?0s. - He then mis- 
appropriated 945m in Franklin 
funds for his own ends, includ- 
ing. S30m lost on unauthorised 
foreign exchange trading. 

The bank became insolvent 
■In 1974. triggering a near- 
crisis in the banking system. 
Sindona is still wanted in Italy 
to face fraud charge's. 



if strategy works 


By David Marsh and Christine 
Moir. 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


Its trade-weighted Index rose to 
90.4 (89.5), the highest level 
since Hay, 1978. 


Eight questioned 

Eight people were being 
questioned by police in London 
lost night following the £4m 
silver bullion robbery at Bark- 
ing, Essex, on Monday. 


PRICES OF shares and Govern- 
ment securities dropped back 
yesterday in a generally sub- 
dued reaction to the Budget 
Sterling fell just over 2 cents 
against an internationally strong 

_ ,, . „ „ dollar but firmed against Con- 

Tne Government s target of catting the basic rate of income tax from the pre- tinentai currencies, 
sent 30p to 25p in the pound could be achieved in two years if the new u s oI interest P rate? d made 
medium-term fin a n cial strategy works out. further sharp gains, reaching 

Mr. Nigel Lawson. the A similar factor probably ex- year rather than the particular ^ highest overall level for 
Financial Secretary to the plains the very brief reference figures which will be considered 
Treasury, told a post-Budget to the impact of North Sea oil during the annual surveys. 

Press conference yesterday that revenues. There may also have The details of the White 

if the strategy’s assumptions been a desire to avoid drawing Paper indicate that a large part 

.about the economy in the next attention to the North Sea when of the projected decline in the 
four years Were correct "we ^ significance is being high- total is dependent on the com- 
- would have a significant sum lighted on the Continent during Miration of a continuing sharp 
available for tax cuts which, if ^ negotiations over the UK’s rise »n public sector charges of 
we wished, counld accommodate - ftnt „-h7itinTi th* s -pr hiirteAt a 11 kinds and on a major turn- 

a 25 per cent basic rate ef tar." the finanda 1 position 

Such cuts would be over and Tw orf h spa oil revenup* will nationalised industries, 
above the adjustment of both S? nt f or about ha 5 S eTrt In Ocular, there is ex- 
direct and indirect taxes in line Efi£5tei2Tta total SvfiS P ec,ed t0 be a from 

with inflation. Sin* ^ total exteraaJ borrowing by 

The scope for such a cut Is ” \ lt t S2i U 5«» b fSTaS nationalised industries of £2.3bn 


Options listed 


for potential 
shipyard sales 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


nearly two years. 

The gold price fell 984.5 to 
$473 per ounce, its lowest 
closing price for three months, 
while there were further sharp 
falls in silver and copper on 
the London metal markets. 

In the Stock Exchange busi- 
nes was lethargic. The FT 30- 
share Index dropped 12 points 


# STERLING fen 2.05 cents to 

$2.1755 after fluctuations. Its ■ Hie ».UJIC 1U1 OUUI a kU L u j , ao n Q . / . iiro."Q ubumumwiu wmmbwibi w * «■ MMM 

trade-weighted index fell to 1 implied by the projections for 1983-84 fat 1978-/9 prices) jn 1975^0 t 0 a repayment 


HTOTiTfl«mi 


THE GOVERNMENT is starting 
to prepare the ground for a 
possible partial denationalisa- 
tion of the shipbuilding indus- 
try in about two years time. 

The Department of Industry 
is preparing a list of options, 
and Ministers hope to make a 
decision during the summer. 
An announcement of imminent 
legislation changing British 
Shipbuilders' statuntry duties 
could then be included in the 
autumn Queen’s Speech. 

One option to be considered 
would include selling off profit- 
able naval shipbuilding yards to 


Speaking shortly after the 
launch of the Government's 
public spending White Paper, 
which envisages a considerable 
cut in aid to shipbuilding, he 
said that there was a ** political 
factor" affecting why the issue 
had 10 be considered now. so 
soon after the Government had 
decided last summer lha! the 
time was not right to make a 
move. 

This factor is thought tn be 
that it would lake two years or 
more to put a de-nationalisation 
scheme into effect. A start 
should therefore ideally be 


their previous owners or odier made before the end of this 


72.5 (72.9). 


* GOLD fell $34.5 in London, 
closing at 9473 after fairly 
active trading. 


Oil tax approved 


U.S. Senate passed Bill imposing 
a windfall profits tax on the oil 
industry. Page 4. 


• EQUITIES weaened, with a 
drop of 12 points in the FT 
30-share index to 423.L The 
Gold Mines index fell 16.7 to 
287.7. 


Peace move 


Cuban Foreign Minister Isidore 
Malmerca Peoli has made a 
secret visit to Kabul during 
which he offered Cuban media- 
tion in the Afghan crisis. 


• GILTS were weaker after 
doubts about the Government’s 
monetary strategy. Longs and 
shorts dosed i lower, and the 
Government Securities index 
fell 0.31 to 64.30. - 


revenue and expenditure. significantly more conserya- 
Tbese show that there should *** most P nvate sertor 
be room for a fiscal adjustment estimates. 

of £2}bn in 1982-83 and of Mr. Lawson stressed yesterday 
£3}bn in 1983-84 (both at 1978- that the key commitment in the 
1979 prices) at the same time strategy was to a declining 
as the path of public sector monetary target. He expected 
borrowing falls in line with the the Inflation rate to come down 
targets for a steady reduction an line. 

in the growth of theh money He P Ia £s n» the 

supply. expenditure White Paper pub- 


Sir Geoffrey Howe, the Chan- 
cellor. noticeably underplayed 
the scope fuor later tax cuts in 
Budget speech on Wednesday. 
He presumably wanted to avoid 


lisfced on Wednesday, for a 
roughly 1 per cent average 
annual decline in the total 
volume of spending over the 
next four years were " firm and 


Miners killed 


• WALL STREET was 6.15 
down at 759.97 near the dose. 


At least 23 men were killed 
when their lift cage plunged 
more than a mile down a gold 
mine shaft in South Western 
Transvaal. • 


• IRAN is to raise the price of 
its crude oil by about $2 a 
barrel to $34.50, Including sur- 
charges. from April 1. Back 
Page 


raising expectations in later unshakeable. 
years while he was seeking re- This refers to the determina- 
straint in the next couple of to secure a steady reduction in 
years the total in real terms year by 


of £400m in 1983-84. This is 
equivalent to almost the whole 
of the expected decline in total 
expenditure over the period. 

The White Paper says these 
projections “assume that the 
coal, steel and shipbuilding in- 
dustries will succeed in reduc- 
ing or eliminating current 
losses, that British Rail will be 
able to contain costs, and that 
the gas 2nd electricity indus- 
tries will be taking steps to 
eliminate underpricing over 
the period.” No details are 
given of the size of price rises 
implied. 

In other programmes there is 
an increased emphasis on re- 
Continued on Back Page 



Other Budget news. Page 8. 

Page 22 


Features. Pages 21, 22, 23. 0 Editorial comment. 


Hostel charge 


Peggy Chiswell, 86, was 
remanded in custody charged 
with murdering one of the nine 
women who died in a fixe at a 
North London hostel last week. 


• 8OVIET UNION offered to 
supply spare .parts for Iran’s oil 
and gas production equipment as 
part of a deal over Iranian gas 
exports. Page 6 • 


Farm goods plea 

New Zealand mnst be given tbe 
opportunity of selling its farm 
exports to Britain, Hans Apel, 
West Germany's Defence 
Minister, said in Wellington. 


• LORD CARR of Hadley is to 
succeed Ronald Owen in May as 
chairman of the Prudential 
Corporation. Lord Carr is at 
present deputy chairman. 


Three-pronged attack on 
Budget by Opposition 


BY RICHARD EVANS, LOBBY EDITOR 


to 423.1 in the absence of 
buyers, most of the loss coming 
before lunch as dealers 
corrected overnight optimism in 
the oil and banking sectors. 

As expected television rental 
companies were marked down 
sharply on news that their 
capital allowances arc to he 
phased down. Contrary to the 
genera) .trend, investment rrusis 
rose slightly— following the 
removal of their liability to 
capital gains tax. 

Meanwhile, dealers could not 
raise any enthusiasm for the 
medium term given the current 
problems of high interest rates 
and a squeeze on company 
profitability. 

The low level of business in 


private sector buyers. Another 
would be to try a “flP solu- 
tion ” with a proportion of 
British Shipbuilders’ shares 
being offered for public sale, as 
is planned fo British Aerospace 
and British Airways. 

Although no decisions have 
been made, a considerable 
political tide is pushing Mini- 
sters towards deciding to honour 
their general election manifesto 
commitment to sell yards back 
to private ownership. 

This was confirmed yesterday 
by Sir Keith Joseph. Industry 
Secretary. “We have to make 
a decision on shipbuilding in 
the next few months.” he 
declared. He acknowledged that 


year if the task is to he com- 
pleted before the next election. 

Trade union leaders started a 
campaign against the idea 
earlier this week and threatened 
both a reduction in co-operation 
and more direct action. 

Admiral Sir Anthony Griffin, 
British Shipbuilders’ chairman, 
has had a series of talks with 
Mr. Adam Butler, Minister of 
State for shipbuilding, and has 
urged him not to go ahead for 
the time being. Admiral Griffin 
is thought to accept that a 41 BP 
solution might be useful even- 
tually, but has told Mr. Butler 
that it would be wrong to go 
ahead now.” 

If individual yards were to be 


the decision made might be w sold off, the most likely to he 
leave the subject for another offered would be .the naval 
year. But, he added. “My in- builders— Vosper Thomycroft 
stincts and desires are well in Southampton. Yarrow in 
known.” Glasgow, and Vickers in Barrow. 


Death sentences 


Fifteen people accused of taking 
part in a guerrilla attack on tbe 
mining town of Gafsa have been 
sentenced to death in Tunis. 


• LONRHO, through its steel- 
making subsidiary Hadfields, is 
conducting a study in to the 
possibility of making a bid for 
the Sbotton, North Wales, steel- 
works of BSC. Back Page, News 
Analysis, Page 8 


African summit 


Rhodesian Premier Robert 
Mugabe will atten a summit 
meeting of the beads of all 
black states in Central and 
Southern Africa in Lusaka next 
Tuesday. • 


• SERIOUS disruption of EEC 
steel sales to tbe U.S. is unlikely 
before the end of October, said 
Viscount Davignon, EEC 
Industry Commissioner. He was 
assessing the effects of anti- 
dumping suits lodged by U.S. 
Steel against European pro- 
ducers. Back Page 


OPPOSITION LEADERS sought 
to make what political capital 
they could yesterday from Sir 
Geoffrey Howe’s Budget by 
attacking, the increasingly grim 
prospect facing British industry, 
the Government’s assault on 
trade unions, and cuts in social 
security benefits. 

These will form the basis of 
Labour's case against the 
Budget when the Commons 
divides on tbe Chancellor’s 
proposals next Tuesday. 


gramme for the terminal decline ing the Government’s strategy equities was matched in the 
of British manufacturing indus- against Mr. Healey's criticisms. G,Jts raarkrt where there were 
try.” He said the outlook would said the main object of the 
be far grimmer than anything Budget was to secure necessary 
that had happened since the time for the centra] anti-inflation 


falls of around $ in longs and 
Continued on Back Page 
Lex; Back Page 


election. 

The annual prediction of 
future output in manufacturing 
industry had ben deliberately 
suppressed in this year’s Finan- 
cial Statement, he said, because 
it was too horrific to be made 
public. He forecast industrial 
unresc in the comiDg year as 


policy to succeed. 

“These are policies designed 
for tbe psan of a full Parliament 
and time wjji he their judge 
and vindication,” he said. He 
believed the consolidation 
measures in the Budget would 
reduce inflation. 

Mr. Biffen rejected the views 
of some Tory backbenchers that 
an incomes policy was needed 


£ In New York 


Mar. 26 


Proviou* 


ELECTRICITY supply 


Shah ^operation 

Egyptian and: U.S- surgeons are 
expected to remove the Shah's 
cancerous spleen tomorrow. 


-industry in England and 
has exceeded by £300m 


its 


unemployment rose and manu- 
Bnt to tbe intense relief of factoring industry declined. 

senior Ministers, there was no Mrs. Thatcher, assured by a 

sign yesterday of _ a significant Tory backbencher that there to restrict wage demands and 
rebellion developing on the was widespread support for the curb inflation. He accepted that 
j Government hack benches. *\jn although there’ might some pay settlements had 

against the controversial de- be arElul j en ts over detail, caused concern, but the Con- 
cision to increase cnild oenetn re p|| e(i it W as the only federation of British Industry 
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Eurocar in £22m 
Godfrey Davis deal 


BY ALAN FRIEDMAN 


EUROPCAR, the vehicle rental 
arm of the Renault group, is to 
acquire the CJK, Dutch and 
Spanish car hire interests of 
Godfrey Davis in a deal valued 
at £22 rn. 

In order to facilitate the deal, 
Godfrey Daris will be 
reorganised to form two new 
bolding companies — a hire 
company for which Europcar 
will make a bid. and a trade 
company, which will be retained. 
The trade company will consist 
of Ford main dealerships, con- 
tract hire and leasing, mobile 
homes and other leisure 
activities. 

Midland Bank Industrial 


Under the terms of the deal, 
which involves 200 of the 
group’s car hire branches, 
existing shareholders will 
receive a cash payment from 
Europcar of 115p per share for 
the hire company. This is 
equivalent to about £17.4ro. If 
they prefer, shareholders may 
accept a comparable nominal 
amount of guaranteed floating 
rate loan stock, with interest to 
be fixed every six months at the 
London Inter Bank Offered 
Rate. 

Shares in the company were 
suspended yesterday at 14Sp. 
Although the deal must be put 


Investments has agreed to take to a special meeting of share- 
a minority participation in the holders it is already ensured of 
capital of Europeans new UK success. Holders of 71 per cent 
company, to be known as of the equity have already 
GcJfrey Davis-Europcar. irrevocably agreed to it. 


borrowing ceiling set by the Uy only 75p, substantially less "J™ » Britain had reported that 52 per cent 

Onv»mni«>nt -fm- thp finsneu .u._ <1.. nooBecgn 1A main- s““«W u,a 6 .. , . i * 


Oh, deer 

Swedish Lapps’ have protested 
at plans to export hundreds of 
live reindeer to Japan, where 
their antiers-wBl be 1 cut off to 
make aphrodisiacs. 

Briefly ... 

Dan MeAreavy, general secre- 
tary of Northern Ireland's Social 
and Democratic and Labour 
Party, died in hospital. 

Assaults on police in Strath- 
clyde, which includes Glasgow, 
rose by 52 per cent last year. 
BBC may boycott the East 
Africa rally unless Marlboro, 
tbe sponsor, reduces It advertis- 
ing on cars. 

Isle of Man is to mint a new 
crown to celebrate the Queen 
Mother's 80th birthday. 


Government for the financial 
year about to end. Back Page: 
Electricity demand drops. 
Page 10 


• SWITZERLAND could be 
heading for Its first current 
account balance of payments 
deficit since 1965. say central 
bank officials. Page 2 


than the sum necessary to main- '"prosperity "and self- of settlements since last August 

tarn its value in real terms- had been for increases of less 

toZ’toe iff John Biffen. Chief See- then 15 per cent 
C aD represented ** a pro- retary to the Treasury, defend- Parliament, Page 11 


Budget 


• RACAL ELECTRONICS has 
overcome the final obstacle in 
its takeover of Decca with a de- 
cision. by Mr John Nott, Trade 
Secretary, not to ' refer the 
merger to the Monopolies Com- 
mission. 


Doubts over Imperial U.S. bid 


BY ANDREW FISHER IN LONDON AND DAVID LASCELLES IN NEW YORK 

announced. Sir John said in his speech 

Sir John, whose retirement that further meetings have been 


• JAPANESE banks will be 
able to re-enter the business of 
long-term Eurodollar loan syn- 
dicates by mid-April after the if 
six-month lending plans have 
been approved. Page 31 


Publisher's notice 


The Ffnandal Times 
apologises . for mors 
contained in. this issue which 
- are due to unofficial action 
by proof-readers Who are 
members - of - the- >10(10001 
Graphical Association. 


COMPANIES 

• ALEXANDER BOWDEN, the 
insurance broking and under- 
writing agency, showed pre-tax 
profits for the year of £20;12m 
(£l7.73m) after a sharp second- 
half increase. Page- 28 and Lex, 
Back Page 


DOUBTS -emerged yesterday 
over the progress of the pro- 
posed 9630m (£290m) takeover 
by Imperial Group, the UK 
brewing, tobacco and foods 
concern, of the Howard John- 
son restaurant and motel chain 
in tbe U.S. 

They arose from a statement 
by Sir John File in his last 
speech as chairman at yester- 
day's Imperial annual meeting 
that “there are questions still 
to be answered " over the deal. 

In New York, trading in 
Howard Johnson shares was 
initially suspended on news of 


took effect after the meeting, 
said: “ It is not possible at this 
moment to say when the pur- 
chase will be completed." 

AlShough “ substantial pro- 
gress “ had been made in 
obtaining approvals from U.S. 
state administrations, the board 
felt questions still had to be 
answered on this point ** and 
also certain other aspects of the 
business." 

Market observers in London, 
where Imperial's share price 
shed 2p yesterday so 75p, said 


arranged with Imperial's U.S. 
advisers 

Noting that U.S. laws were 
very complex he told a share- 
holder that he coujd say no 
more. 

The U.S. company also would 
add nothing to Sir John's re- 
marks. 

Imperial said last month that 
36 of the 40 states in which 
HoJo operates had granted 
liquor licence approvals, With- 
out which the deal cannot pro- 
ceed. Yesterday. New York 


his remarks. The previous this appeared to be the first analysts said they believed only 


night, they closed at $241, close time that the UK group had Illinois and Pennsylvania were 
to the top of their trading range sounded such a negative note still outstanding, with minor 


• ARTHUR BELL and Sons, 
the' whisky producer, reported 
half-year profits of £9.l9m 
(££67m). FStfe 28 


since the $28 per share bid was on the acquisition. 


problems to be resolved. 


CHIEF f RICE CHARGES YESTERDAY 

(Prices ifl peace twiessotherwise feidlcafed) 
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Barker and Dobson-144 — 2 Western Motor 85 - 13 
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Carnets IntnL ...... 27J - 3J BP - : -g® “ J* 

Dlstillers 197 - « East Driefontem 890 — Iiu 

Glaxo 240 - 6 Cons. Gold Fields •467 - 19 

Granada A 154 - 9 ■ Harfebeest , ,4 “ 

Grand Met ......... 121-5 BTZ ~ 

Grattan! Warehouse® 64 - 12 . South vaal S2S - it* 

HenJys 86 — 5 West DnefQ«tein.-£37J —2 i 
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< 61 Chandos Place 
WC2 

Full vacant possession 

2,600 sq. ft. approx 


(064S2) 


9 Northumberland ► 
Alley EC3 

Full vacant possession 

2,600 sq. ft. approx 


(9588$ 
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EUROPEAN NEWS 




Switzerland may Danish economic policies depress businessmen 




face payments 
deficit this year 


.BY. HILARY . BARNES W COPENHAGEN 


BY PETER HONTAGNON IN ZURICH 


SWITZERLAND COULD be 
' heading for its first current 
. .account balance of payments 

- deficit since 1965, according to 

■ officials at the country’s central 
• bank. They base this assump- 

: don on tfie deterioration of the. 
'••visible trade balane which has 
-‘been very pronounced so far 
. this year. In the first two 
months the trade deficit 
'Exceeded SwFr2bn (£510ra) 
'■'which was almost four times 
• the shortfall of SwFr 539m 

■ ‘ recorded in the same period 
•of 1979. 

If this trend continues the 

- current account will certainly 
show a deficit for 19S0. the 

- officials said, though they added 
that it is still very cariy in the 

' year to make definite pro- 
nouncements about the over- 
all trade balance for 1980. 

Last year, Switzerland is 
estimated to have notched up 
a current account surplus of 
some SwFr3.5bn (£900m) com- 
pared with one of SwFr7.9bn 
"(£Zbn) in 1978. 

The weakening of the 
country’s payments position 
stems not only from a sharply 


increased Oil import bill but 
also from the re-emergence of 
a traditional tendency for 
Switzerland to run a high trade 
deficit. This latter' element lost 
some of its potency in the late 
1970s because the sluggishness 
of the economy dampened 
demand for imports. 

Switzerland last ran a -small 
current account deficit of 
SwFr 300m in 1965, though this 
was preceded by several years 
of substantial deficits. Two 
other hard currency countries. 
West Germany and Japan, are 
already clearly running deficits 
on current account. 

The prospect of Switzerland 
following suit would not be 
entirely unwelcome from an 
overall international point of 
view'. It would mean that the 
strong industrial countries are 
combining to match a part of 
the sharply higher OPEC 
surplus now expected for this 
year. 

This would inevitably allevi- 
ate some of the pressure on 
poorer developing countries 
which can ill-afford to increase 
their payments deficits. 


THERE IS a broad measure of Federation of Industries, this 
agreement between Denmark’s could have proved the -best 
political parties and most econo- piece of economic policy for 
mists -that the country's chronic years, but the effort was ruined 
balance of payments problem by the “eye for an eye,” -‘equal 
has structural origins and its burdens for ail" philosophy of 
solution requires a major shift the Government. * 
of resources from the large and • “ It is absurd to expect bust- 
expanding public sector to the ness to expand, invest to create 
export sector. more jobs, and earn more for- 

■But there is also a stubborn eign exchange if at the same 
conflict of philosophies between time every effort is made to pre- 
the Social Democratic minority rent it earning more money,’ 
Government and the business says Mr Rasmussen, 
community as to how best to Against this Mr Joergensen • 
Induce industrial growth, and ^ the economic 

this has thrown the business cr f sis f ac uj g Denmark, when 
community into an extra- onJ j naX y wage earners are being 
ordinary state of despondency. expecte d to accept a consider 


Go-ahead given for two 
Swedish N-stations 


BY WILLIAM DULLFORCE. NORDIC EDITOR, IN STOCKHOLM 


" THE SWEDISH Government 

yesterday gave formal permis- 
t_'_ sion for the fuelling and com- 
_ missioning of two nuclear power 
“’stations, each with a planned 
output of 900 MW. They have 
’-.been realy for fuelling since 
•" -early last year but had to wait 
for the result of last Sunday's 
national referendum on nuclear 
- power. 

At the same time new prob- 
lems have emerged from Sun- 
day’s poll for the non-Socialist 
coalition Government. The Op- 
position Social Democrats gave 
notice that they would press for 
the nationalisation of the two 
nuclear power stations owned 
by Oskarshamn Kraftgrupp. a 
consortium of Sydkraft, the 
south Swedish power company, 
and several private concerns in- 
cluding ASEA, Stora Koppar- 
berg and Svenska Cellulosa. 

The Social Democrats are also 


objecting to Mr Carl Axel Petri, 
the Energy Minister, continuing 
in office. Mr Petri was appointed 
as an independent, non-political 
figure to run the Energy Minis- 
try until the referendum. The 
Centre Party of Prime Minister 
Thorbjorn Falldin and the Mod- 
erates (Conservatives) want to 
keep him. 

The Liberals, the third party 
in the governing coalition, sup- 
port the Social Democrats’ de- 
mand his replacement and 
would like to see a Liberal take 
the post. They also joined the 
Social Democrats in the referen- 
dum in proposing the building 
of 12 nuclear stations “ under 
public control.” 

Liveral leaders yesterday 
evaded questions about their 
stand towards the Social Demo- 
crat demand for the nationali- 
sation of the Oskarshmn power 
stations 


Mr. Anker Joergensen.' the 
Prime Minister, admits to 
having been slightly taken 
aback by the virulence of the 
business reaction to his policies, 
but he is not sympathetic. “It 
wouldn’t do any harm if busi- 
nessmen used their heads 
occasionally.” he says. 

The argument hangs on 
measures introduced by the 
Government at the end of last 
year, when the automatic wage 
indexation system was partially 
suspended for this year and a 
variety of additional taxes were 
imposed on business. Accord- 
ing to Mr. Joergensen, the 
taxes were “psychologically 
necessary” to generate under- 
standing for wage restraint 
among wage earners. The addi- 
tions to the wage bill which 
were averted by suspension of 
indexation, be says, were far in 
excess of the extra taxes. 

The wage restraint policy 
introduced in December means 
that wages this year will rise 
by around 10 per cent instead 
of the 14-15 per cent by which 
they would otherwise have 
risen. According to Mr. Erik 
Rasmussen, chairman of the 


able cut in living standards, the 
business community must be 
prepared to make an extra 
effort without obtaining extra 
personal rewrads. 

" It is 11 right if a firm makes 
bigger profits and uses them to 
invest, but not if it brings a 
gain to the groups which own 
the firms,” he said in an inter- 
view with the Financial Times. 

In addition to wage restraint 
the December measures in- 
cluded an increase in corpora- 
tion fax from 37 to 40 per cent, 
the abolition of a 10 per cent 
investment allowance, a special 
0.7 per cent tax on the value of 
agricultural land (to neutralise 
the benefit to the farmers of 
last November's 5 per cent de- 
valuation of the krone), and a 
radical change in wealth tax. 

Agriculture is going through 
a serious economic crisis, 
caused by rising costs and stag- 
nating prices. Interest rates of 
19-20 per cent on long as well as 
short-tenn loans also place an 
intolerable strain on farmers 
who have invested heavily in 
recent years and expanded pro- 
duction. Real farm incomes fell 
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firm from about Kr 140.000 last wage 

year to Kr 500,000^00,000 this December as the first part of a 


year, and every krone will go 
to pay taxes and leave him 
with nothing for private con- 
sumption. Mr. Juul Kjaer says 
that in This particular case 
there are only two alternatives 


medium-term strateg y. T he . 
second part will bea programme 
to reduce the growth of teal 
public spending to zero over 
the -next two or three years. 
Measures to implement this 


programme rii-htoM 
“* “ d/or tte expected^to ’produce «■ majo? 

V G. Kirk Christiansen, 

whose family owns the inter- .J^tween the Government and 


nationally known Lego plastic t0 Right or an. elec- 


toy buildup bricks company j; slnce _ « j| r . joergensen 
with a labour force of about ^ ^ no prospect of 

2.500. has written to the Prime JJ* e'eing to the" spending cuts 
Minister pointing o at flat the partie s of the Left, 

wealth tax will force his family past 10 years public 

to take so much money out of t employment has grown 
the company that within a few Jr""™ 800,000 to about 

£ ears 5S n 2, aJ W? on 730,000 (out of a total labour 
be undermined. “We (the 0 f about 2.5m). In the 


Mr. Joergensen: 
sympathy 


tittle 


by over 13 per cent last year 
and are expected to fall by at 
least 10 per cent this year. 

Net surprisingly the farmers 
think they could have used the 
extra income from devaluation 
in view of the fact that they 
are responsible, directly and 
indirectly, for about a third of 
the country’s exports. Most of 
them will probably escape the 
wealth tax, but die land tax 
seems about the last straw. 
For a few thousand of the 
financially most exposed this 
may literally be the case. 

.. In some respects the change- 
in the wealth tax was the most 
devastating of the December 
tax cbnges as it will hit the 
family-owned firm especially 
bard. The wealth tax rate was 
doubled to 2.2 per cent and it 
applies to all fortunes of over 


Kr 1m, but the important 
change was the abolition of a 
clause in the former law which 
alleviated the incidence of 
wealth tax in cases where 
there was a large fortune 'and 
a small income. 

Large estates and forests are 


same period the number of 
pensioners . and unemployed 
persons, also’ dependent on 
taxes for their incomes, has 
risen hy about , 335,000, but 
employment in agriculture, 
fisheries, mining and manu- 


family) shall manage all right 
but it is a Danish company,, its 
employment and exports which 
will beaffected. Was the new 
law well considered?” he ask. 

The answer is that it was not 

well-considered, but rushed 

through - the Folketing. The f M turiJ)g has fallen by about 
Govermnentadmits that the tax 65,000 to SOO.OOO. 
may have to be changed “if it As the Opposition and many 
can be shown that it has unde- economists see the situatiotf, 
sirable consequences." But as Government may success- 
Mr. Svend Jakobsen, the Fin- f U uy restrain the growth of the 
tvDical examDles and Sr ance Min i ster - 1116 changes public sector, but it Jacks a 

5 jSS Kiaer a former m* be sudh that they do not Strategy for industrial growth. 

W •**<* rwenue from the Ux. Labour released from the 
ciation of Chartered Accoun- The country’s current bal- public sector will have nowhere 

ance of payments deficit was a to go because jobs 
record Kr 15.6bn last year and 
It will be of roughly the same 
size again this year, bringing 
the net foreign d At . to over 
Kr 90bn, or about 24 per cent 
of gross domestic product. By 


tants, says that forest owners 
and owners of large estates 
“ won’t be able to survive if the 
tax is not changed.” 

Mr. Juul Kjaer also cites the 
case of the owner of a small 
manufacturing company with a 
turnover of about Kr 170m and 
a labour force of 50. In order 
to pay wealth tax under the 
new rules, be will have to 
increase his income from the 


are not 
created in the private sector. 
But as the chairman of the 
Economic Advisory Council 
(the Danish “ wise men ” Insti- 
tution) Professor Hans E. 
Zeuthen, said this month, if 


common consent, lie foreign, jobs are to be found ip the 
debt has reached a critical size private sector the Government 
and must be brought under needs ' to recognise that - the 
control. wheels of capitalism -must be 

The Government regards its greased.” 


19% farm rise 
aids Finland 


By Lance Keyworth in Helsinki 
THE THREATENED Finnish 
Government crisis has been 
defused, at least for the present. 
The Agricultural Producers’ 
Union has accepted a compro- 
mise proposal on farm product 
prices that gives farmers a 19 
per cent increase in earnings 
The Finnmark has been de- 
valued by 2 per cent to placate 
the unions. However, the in- 
fighting between the left (Social 
Democrats and Communists) 
and the centre (Centre and 
Swedish People’s parties), 
partners in the coalition 
Government does not. augur 
well fdr future- co-operation. 


W. German public service strikers press pay demands 


BY ROGER BOYES IN BONN 


SEVERAL THOUSAND West 
Germaa public service workers 
have been holding token strikes 
throughout the country to press 
home their union's demand for 
higher wages and a special 
supplementary payment for the 
lower paid. 

Their campaign coincides 
with the release . of official 
figures confirming that West 
Germany was remarkably little 
affected by strikes last year, 
apart from the conflict in the 
steel industry. 

Just over 77,000 workers were 


affected by strikes or lock-outs 
in 1979, compared to 487,000 in 
1978. The number of days lost 
through strike action totalled 
483,000 compared to an 
unusually high figure of 4.3m 
in 1978. 

Even given that 1978 was 
a remarkably strike-prone year. 
1979 comes out as a particul- 
arly healthy, year for industrial 
relations. The annual average 
of days lost through strike 
action between 1963 and 1978 
was 838,000 — almost double the 
1979 figure. 

The current industrial action 


by the public service workers 
follows an “ ultimatum ” by 
Herr Heinz Kluncker, head of 
their union which represents 
more than 2m workers. The 
Government has offered a 6.3 
per cent wage rise but . the 
union has demanded another 
offer by today anl has 
threatened further stoppages. 
The public service union 


metalworkers union which 
normally sets the pace in the 
West German wage round. The 
sticking point at the moment, 
however, is the .threshold -of the 
supplements for the lower paid 
public sector workers . as this 
could push up the final increase 
well above the final settlement 
Herr Kluncker carries con- 


ment Is caught in a similar 
dilemma: whether to pay up at a 
time of heavy financial strain or 
risk an image-damaging strike. 

The Federal Labour Court 
meanwhile, is expected to 
announce its verdict soon on the 
legality of the lock-out in indus- 
trial disputes in 197S. The 
employers are claiming that the 
lock-out is a legitimate counter- 


r siderable political weight, 

originally demanded wage rises especially as this is an election part to the strike weapon while 
of 9 per cent but it still seems year. In 1974 he -called a public the trade unions maintain that 
possible that the two sides will service strike which seriously lockouts have been used 
arrive at a settlement of about hurt the Social Democrat actually to prevent workers 
7 per cent, roughly equivalent government of Chancellor. Willy from exercising their constitu- 
te the increase won by the .Brandt The present Govern- tionai right to strike. 


A STEP BY STEP GUIDE 


TO PROFIT IN WALES 


Wales is well placed to help the company looking to 
expand It r s an assisted area close to the major markets of 
London, the South East, the Midlands and the continent. 

Which means that incoming and expanding industry 
may qualify for useful Government help. 

The Welsh Development Agency has sites in many 


M6J 


LIVERPOOL 


M6 


fill 

M54 


BIRMIMGHA 


M50 


)CARDlf 


areas where you can build a 
factory or we may be able to 
provide one. We are currently 
building factories from 1500sqiit. 
MANCHESTER to 50,000sq. ft Many of 
them allow for at least 
100% expansion. 

Factory rents in Wales are 

attractive. In some areas they 
could be about half what 
you might pay in London or the 
South East. You may qualify 
M6 ^ for a rent-free period 
Communications to 
and from Wales are good 
With fast road and rail links to 
the major markets. London, 
for example, is less than two 
hours by train from 
South Wales. 

LONDON 


M5 



CHALLENGE CORPORATION LIMITED 

Wellington, New Zealand 


US-$ 25,000,000.- 

Term Loan . 


arranged by 

WESTDEUTSCHE LANDESBANK GIROZENTRALE 


provided by • . 

WESTLB INTERNATIONAL S.A. KREDIETBANK S. A. LUXEM BOURGEOISE 


the borrower was advised by 

KIDDER, PEABODY & CO. 

INCORPORATED 



M4 



Skilled labour is also readily available, 
much of which has experience in high 
technology industry.- 

The advantages of working and living in such a 
pleasant environment add up to many good business 
reasons why you should consider Wales. Post the coupon 
and well tell you mpre. Welsh Development Agency 


To: Welsh Development Agency, Treforest Industrial Estate, Pontypridd, Mid 
Glamorgan, CF37 5UT. Tel Treforest (044385) 2666. Telex: 497516. j 
Please tell me more about industrial opportunities in Wales- 
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j Address. 
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Benefit from economic growth 
in Southern Germany 
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Reacfership 
of TEAM, naispapas 
in Southern Q«mary 
per thousand 


Business expansion in Soutoem 
Germany is above avaageTne 
German States of Bavaria and 
BadenA/Vurttembejg are the 
home of industries vuhich plan for 
the future, concentrating on 
science and research. Groups 
with a worfd-wide reputation in 
the fields of chemicals, pharma- 
ceutica ls, atomic science, air and 
space travel, electronics, compu- 
ters, ifie manufacture of machi- 
nay and vehides, are based in 
tire well-known southern German 
towns of Karlsruhe, Stuttgart 
■ Nur^befOAugsbuigandMunich. 
Southern Germany also is the 


nal daily newspapers in Vifest 
Gamanv -iie “Suddansche 


Published in Munich, it hasa 
daily readership of approw'nsfs^ 
1DOO.OOO (see chart) in Bavaria 
andBadenWurttsmberyinducRng 
many- important people who take - 
the decisions in business and • 
administration. “SQddeuiscfe - ' 
2eitung" is read by as many as 81 

ill 1 .r • If 




and Die Welt) in South em- 
Germany. 
jfyou want to do business in' 
Southern Gertnanyi‘SCiddedsch6. 
2feitong*&irourmedfum. •' 
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SuddeutscJieTeitxma 
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sons of toe three -German members of TEAM 




1220 1010 830 


tOOO 250 1 10 


TflW readership OTEEAM. 
newspaeOT in Wfest-Ganna 
and Wwt-Bartin per mousar 


Fbraddifona^ Fulham Read. London SMSIVF* 

contact our exdusnra represente- Tel. (01) 3857723 

orw-teto us in Munich: 
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EUROPEAN NEWS 



ANKARA ‘SHOCKED’ BY PARIS FAILURE 


Bonn to step up Turkish aid effort 


BY JONATHAN CARR IN BONN 


WEST GERMANY win intensify 
efforts to win firm multinational 
pledges of aid for Turkey next 
month, after leading Western 
industrial nations meeting in 
Paris on Wednesday failed to 
agree oh an aid programme. 

The next conference on 
Turkey is scheduled for April 
15. . 


Bonn hopes the problems 
which emergfd in Paris can be 
solved by then, and a total of 
more than Slbn can be pledged 
for Ankara for 1980 alone. - 


However, the failure of the 
19 member-nations of the 
Organisation for Economic Co- 
operation and Development to 
reach full agreement in Paris 
is a clear disappointment for 
the West Germans, who are 
organising the - aid programme. 

It is a particular setback for 
Herr Hans Matthoefer. the 
Finance Minister, who had 
publicly expressed confidence 
that the conference would suc- 
ceed. He is due in Ankara 
today, accompanied by Mr. 
Emile Von Lennep, the organi- 


sation's secretary-general, for 
more talks on Turkey’s troubled 
economy/ 

The Germans see the Turkish 
aid programme as part of the 
Western effort ft strengthen the 
North Atlantic Treaty Organisa- 
tion’s southern flaps, after the 
Afghanistan and Iran crises. For 
this reason, a delayed start to 
the programme could pose grave 
risks. • 

The Paris meeting is under- 
stood to have made consider- 
able progress, with • problems 
involving Canada, Japan and 
Sweden, among others, making 
full agreement impossible. 
Canada has apparently been, 
unable so far to decide its posi- 
tion because of the recent 
change of Government, and 
Japan is known to have felt that 
its main aid effort should be in 
South-East Asia. 

Herr Matthoefer feels the 
conditions under which money 
is made available are at least 
as important as the amount 
raised. Although the organisa- 
tion pledged a total of slightly 
less than $ltra in grants, loans 


and export credits for Turkey 
In 1979, only about half has 
reached Ankara because of 
strings attached by the donors. 

At the end of 1979, the only 
countries which had paid the 
full amount- that they had 
pledged for that year were West 
Germany ($2l5m), Switzerland 
($3ftm) and Norway (Slim). 
Countries including France 
($?4m), Britain ($34an), Japan 
($70m), and Canada ($10m> had 
at that time paid nodring. 


The aim now is to ensure that 
the sums pledged for 1980 will 
go quickly to Turkey. The main 
donors are expected to be West 


Germany and the United States. 

i. Sauni 


Ankara; The failure of the Paris 
meeting to agree on aid. is a 
blow to Mr. Suleyman Damfrel, 
Turkey’s Prime Minister. 

Mr. Demirel last January 
announced radical measures to 
stabilise the economy, which 
has been in a state of acute 
crisis since 1977. He apparently 
counted on generous financial 
support from the West 

Officials put on a brave face 
yesterday, but they were obvi- 
ously shocked. A' brief Foreign 
Ministry statement said, the 
Paris meeting had been 
adjourned so all pledges- could 
be made and announced at the 
same time. 


each putting up $300sn. 
Arabaia, not a member of the 
organisation, may also support 
the action. The World Bank 
has just approved a $200m loan 
for Turkey, and the Inter- 
national Monetary Fund has 
agreed that Ankara can make a 
new drawing of 60m Special 
Drawing Rights ($47m) under 
an existing standby agreement. 
Metin Munir reports Cram 


Mr. Demird bad led the 
Turkish public to expect 
between $2.2tm and ?2.6im 
from the organisation this year. 
Now there is some concern that 
the aid may not be of this 
order, and possibly not even 
as much as last year's $906m. 

Without substantial credit 
from * abroad Mr. DemlreJ’s 
economic programme is unlikely 
to succeed. 


Study urges 

stronger 

EMS 


By John Wytes in Brussels 


THE EUROPEAN monetary 
system, which celebrated its 
first anniversary tins month 
needs substantial strengthening 
if it is to. help achieve better 
economic equilibrium in 
Europe, according to a Euro- 
pean Commission report to EEC 
heads of government. 


West Germany records £125m trade surplus 


BY ROGER BOYES IN BONN 


WEST GERMANY managed 
last month to slow down the 
steady decline of its trade 
surplus — but its current account 
is still deep in deficit. 

This picture emerges from the 
latest figures released by the 
Federal Statistics Office yester- 
day, which showed that the 
February trade surplus totalled 
DM 500m, compared with 
DM 360m (£125m) in January, 
and a substantial surplus of 
DM 2.4bn (£600m) in February 
1979. 

West Germany imported 
DM 29.1bn worth of goods in 
February, and exported 
DM 29.6b n. 

Taking into account the short- 


fall on services and transfers, 
the current account deficit 
reached DM 2. lbn in February. 
This was DM 300m less than 
the deficit recorded in January, 
buk is still in dramatic contrast 
to the healthy current account 
surplus of DM l.lbn in February 
last year. 

West Germany recently 
announced a current account 
deficit of DM 9bn for 1979 — the 
largest in the history of the 
Federal - Republic — compared 
with a DM 17.6b a surplus in 
1976. 

The root cause was deteriora- 
tion in the terms of trade for 
Germany, -with . the higher 
prices for crude oil and raw 


materials sharply pushing up 
import costs. 

Since September the trade 
surplus — which previously 

always adequately covered the 
traditional deficit op services 
and transfers — has been steadily 
declining. 

The latest figures show -that 
Germany paid 24.3 per cent 
more for its imports than in 
September 1979. with most of 
the increase coming from higher 
costs of crude oil, iron ore. and 
non-ferrous metals. 

West Germany imports almost 
all of its oil and a large portion 
of the metals essential for its 
industry, and is particularly 
vulnerable to such price in- 


Portugal confirms sale 
of uranium to Iraq 


Swiss denial 


on Pakistan 


BY JIMMY BURNS IN LISBON 


nuclear deal 


REPORTS THAT Portugal has 
negotiated the sale of processed 
uranium to Iraq in exchange for 
increased trade links and oil 
supplies were confirmed yester : 
day by a leading official of the 
Portguguese national energy 
commission, the Direecao de 
Geral de Energia (DGE). 

According to Sr. Carre ira 
Picb, head of the DGE’s nuclear 
board. Portugal win provide 
Iraq with an unspecified amount 
of processed uranium ore which 
cannot be used directly in the 
manufacture of nuclear 
weapons. He admitted, however, 
that were the Iraqis to obtain 
the necessary technical 
capability Portuguese uranium 
“could find itself being used 
eventually for non-peaceful 
ends." 

Both Portugal and Iraq are 
signatories of the 1968 Nuclear 
Non-proliferation Treaty, and 
the latest supply of uranium has 
reportedly been approved by 
the Vienna-based International 
Atomic Energy Agency . Never- 
theless, the deal could add to 


concern over the ease with 
which Iraq is obtaining inter- 
national help for its nuclear 
energy programme. 

Controversy still surrounds 
France’s agreement to 
supply weapons-grade enriched 
uranium and a research reactor 
to Iraq, although French 
officials have insisted that all 
non-proliferation precautions 
are being applied. 

Portugal's sale of uranium to 
Iraq forms part of a major 
diplomatic and commercial 
offensive aimed at bridging an 
unexpected 3m tonnes shortfall 
in oil supplies for 1980. It is 
also seeking ways of offsetting 
an expected rise to $l-3bn in its 
oil imports this year. Iraq is 
Portugal's major oil supplier, 
contributing over 40 per cent of 
total oil needs.. 

Between 1973 and 1979 
Portugal’s trade deficit increased 
from Es lbn f£90m) to over 
Es llbn (£lbn). It has a 
■national stockpile of approxi- 
mately 778 tonnes of natural 
uranium, - - 


By Brij Xhlndiria in Geneva 
THE SWISS Government has 
denied that It allowed exports 
to Pakistan of equipment 
which might boost that 
country's affinity to build 
u raid am enrichment facilities 
and develop nuclear military 
technology. 

Replying to a question In 
Parliament, the Government 
said in a statement that equip- 
ment supplied by two Swiss 
companies was not on the list 
of controlled exports. 

Reuter adds from Buenos 
Aires: West German and 
- Argentinian officials have 
reached agreement on supply- 
ing a West German nuclear 
reactor . to Argentina, the 
Government announced yes- 
terday. The agreement most 
still be endorsed by both 
governments. 

The Argentinian military 
Government ordered the 600 
MW reactor last October from 
mW reactor last October from 
Kraftwerke Union for its 
third nuclear power plant, 
.Mucha II, 
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Equal pay for 
women upheld 
by EEC court 


By A. H. Hermann 
A WOMAN'S right to equal 
pay with that of a man doing 
the same job was reinforced 
by the European Court in 
Luxembourg yesterday. 

In a judgment answering 
questions submitted by the 
London Court of Appeal, the 
■ European Court confirmed 
that Mrs. Wendy Smith, a 
former employee erf 
Macarthys, was entitled to be 
paid the same rate for the 
job as the man who preceded 
her in the company's employ- 
ment 

Macarthys claimed that 
under the Equal Pay Act a 
woman could compare her 
pay only with a man 
employed simultaneously, and 
not wftft one who left foe job 
before she started. 

The Industrial Tribunal 
decided against Mrs. Smith, 
but the Employment Appeal 
Tribunal reversed its deri- 
sion,. bolding that such an 
interpretation of the Equal 
Pay Act would be Inconsistent 
with foe EEC principle of 
equal 1 pay 

■ Another question submitted 
to Luxembourg by the Court 
of Appeal concerned foe 
possibility of comparing a 
woman's pay with that of a 
hypothetical male employee. 

The court said this would 
not be possible without 
branch studies and guidelines 
established either by the 
national government or foe 
EEC Commission. 

Two more references com- 
cernlug equal pay are pend- 
ing before . the European, 
Court One, concerning a 
retirement benefit scheme, 
comes from foe Court of 
Appeal and arises from a dis- 
pute between Lloyds Bank 
and its female employees. The 
other, from Ireland, concerns 
time-rate of pay. 
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creases- 

The year of 1979 was also a 
record for German tourists 
travelling and spending abroad. 

The resulting deficit of 
DM 22bn in tourist spending 
was almost equal to that of -the 
(substantially eroded) trade 
surplus. Transfers from foreign 
workers in Germany to their 
homeland also increased. 

Most economic research in- 
stitutes and government bodies 
agree that the current accounts 
deficit is likely to deepen sub- 
stantially in the current year, 
and the influential IFO institute 
has predicted it could even 
reach as much as DM 23bn this 
year. 


In a so for unpublished docu- 
ment on possible moves towards 
setting up a European Monetary 
Fund, the Commission argues 
that the key decisions to be 
taken nearly all centre on the 
future role of the European 
currency unit (ECU). 

The document points out that 
the Fund’s powers to create 
ECUs against credits could be 
a crucial issue because it offers 
the means to Impose tighter 
monetary discipline within the 
Community. But foe solutions 

to this problem" will depend 
to a large extent on the role of 
foe ECU in foe institutional 
stage of the EMS. 

The Commission suggests that 
an expanded role for the ECU 
will enable the Community to 
achieve internal co-ordination 
aimed at monetar ystability and 
to establish its “monetary 
identity at international leveL” 

On the other band, several 
conditions would have to be 
met if the ECU was to be folly 
used as a means of payment or 
reserve instrument within the 
Community. These include 
legislative action by EEC 
members to abolish foe limits 
on the acceptability of ECUs to 
central banks, and a straighten- 
ing of foe ECUs convertibility 
and yield to make it as attrac- 
tive as other possible reserve 
instruments. 

At the same time, tbe prin- 
ciple of whether to encourage 
foe use of foe ECU outside foe 
Community central bank system 
would have to be decided. This 
raises tbe question of whether 
tbe ECU might be allowed “to 
play a part in recycling foe 
surpluses of foe oil-producing 
countries," says foe document 


UK policy shift aims to 


protect food exporters 


BY MARGARET VAN HATTEM IN BRUSSELS 



THE BRITISH Government has 
decided to use the EEC’s “ green 
currency” system to protect its 
fod exporters rather than its 
consumers. 

The policy change, largely a 
result of the recent rise of 
sterling, was revealed at a 
meeting of EEC Farm Ministers 
in Brussels this week. Mr. Peter 
Walker, Britain’s Agriculture 
Minister, demanded a change 


in the rules governing the green 
money system in order to open 
foe way for immediate subsidies 
on British food exports and for 
taxes on its food imports from 
other EEC countries. 

The imposition of these taxes 
will offset foe drop in prices 
of food imports which would 
normally follow a rise- in 
sterling. Since Britain has more 
consumers than food exporters, 
and imports more food than it 
exports, the gain withheld from 
consumers is likely to outweigh 
any gain to exporters in abso- 
lute terms. 

Nevertheless Mr. Walker Js 


believed to be keen to promote 
UK food exports and considers 
that, since food prices will not 
actually rise, the move is 
justified. 

Hie mechanics are as follows: 
foe EE C allows its members to 
comrer common support prices 
for food from European cur- 
rency units into national prices 
at an artificial exchange rate — 
foe “green” rate— which does 
not reflect fluctuations in 
foreign exchange rates. 

The gap between the foreign 
exchange rate and foe green 
rate is covered by monetary 
compensatory amounts (MCAs). 
These tax exports and subsidise 
imports in weak currency coun- 
tries, and do the reverse in 
strong currency countries, thus 
maintaining different price 
levels within the Community. 
This prevents weak currency 
countries like France and Italy 
from flooding strong currency 
countries like West Germany 
with their food products. 

While the pound was weak, 


Britain's negative MCAs kept 
British food prices down. But 
the rise in sterling, together 
with four green pound devalua- 
tions in the past year, has 
brought the British price level 
up to the theoretical EEC 
“average.” Previously, British 
prices were about 80 per cent 
below the average. If the 
pound rises further, the UK will 
have positive MCAs, subsidising 
its exports and taxing imports. 

In fact, sterling is already 2.4 
per cent above the green pound, 
but under present rules, no 
MCAs are applicable on foe first 
1.5 per cent and the EC does 
not consider MCAs of less than 
1 per cent worth applying, 
largely for administrative 
reasons. 

Mr. Walker has demanded the 
removal of this 1.5 per cent 
franchise, so that the taxes can 
be imposed imediately. Other 
EEC Ministers were expected to 
consider his demand late yester- 
day evening 
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Belgian coalition teeters 
after Senate defeat 


BY GILES MERRITT IN BRUSSELS 


MR WILFRED MARTENS, foe 
Belgian. Prime Minister, is to 
hold crisis talks this morning 
with leaders of foe parties in 
his 10-month-old coalition in an 
attempt to avert foe imminent 
fall of his Government. But his 
chances of survival are rated 
as rfiwi- 


The sudden crisis follows foe 
Government’s surprise defeat in 
foe Senate on Wednesday in a 
vote on constitutional reform. 
It is also expected to lose a 
vote on foe same issue in the 
Lower House. 

Mr Martens' precarious coali- 


tion rode out a similar political 
storm last January. 

But it now appears that his 
proposals for defusing tbe coun- 
try's “language war” between 
francophones and foe Dutch- 
speaking Flemish will trigger 
defections from inside bis own 
CVP Flemish Social Christian 
Party, or a massive rejection by 
the francaphone Parti Socialist?. 

Last night Mr Martens' best 
hope of survival lay in aa an- 
nouncement by former Premier 
Mr Leo Tindemans, that he 
would back the reforms — even 
though he has criticised them 
in the past 


Soviet dissident 
sentenced 


By David Satte in Moscow 


A MEMBER of foe Helsinki 
agreement monitoring group, 
Miss Malva hands, has been 
found guilty of slandering the 
Soviet state, and has been 
sentenced .to five years of 
internal exile. 

Miss Landa, 60, a retired 
geologist, is one of several 
Soviet dissidents arrested in foe 
past few months, but the first 
to be tried. Others seized 
recently include two orthodox 
priests, Fathers Dmitri Dudko 
and Gleb Yakunin, Miss 
Tatyana Velikanova, who 
worked on tbe unofficial 
Chronicle of Current Events, 
and Mr. An tanas Terleckas, a 
Lithuanian. 
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Vance denies rumour of resignation 


BY DAY1* SUCHAN IN WASHINGTON 


MR. CYRUS VANCE, the U.S. 
Secretary of State, swiftly 
quashed rumours yesterday that 
he might resign from the 
Administration early because 
he had been blamed for the 
44 erroneous " vote against Israel 
at the united Nations. 

He also assured the Senate 
Foreign Relations Committee 
that the Carter Administration 
was still committed to a Middle 
East peace settlement that 


"would strengthen the security 
of Israel, to which we remain 
unshakeably committed.’' 

The UN vote fiasco has to 
some extent focused on the 
Secretary of State's criticism 
that Mr. Carter's foreign policy 
lacked consistent direction. 

The complaint was echoed by 
several senators who said that, 
yesterday's hearing was a step 
towards a full-scale review or 
how the U.S. should conduct 
itself in the 1980s. 


Mr. Vance’s presentation was 
most notable for its emphasis 
on building up U.S. military 
might to match Soviet power as 
the pre-requisite of American 
foreign policy. 

He cautioned senators about, 
the consequences of the 
SALT n treaty not being rati- . 
fied by the Senate. 

' In the absence of a treaty, he 
said, the Soviets might be able ■ 
to double their stocks of 
nuclear warheads; could en- 


danger new U.S. systems like 
the MX, and would be able to 
conceal future missile tests and 
programmes. . ... 

But he would say only that 
the Senate- should move ahead 
on the treaty "at the earliest 
feasible time,’’. recognising- that 
with Afghanistan and the ten- 
sions between the two super- 
powers, the climate for SALT 
ratification on Capitol Hill was 
not propitious. • • 


Nuclear utility charged with lax security 


BY IAN HARGREAVES IN NEW YORK 


COMMONWEALTH EDISON, 
the largest nuclear power 
utility In the U.S., has been 
accused of trying to cover up 
breaches in security at one of 
its plants. 

A Federal Grand Jury in 
Springfield, Illinois, indicted the 
company on nine counts of 
conspiracy to avoid implement- 
ing a security plan approved by 
the Nuclear Regulatory Com- 
mission. Two company officials 
at the Mississippi River plant 


near Chicago were also named 
in the indictment. 

The Charges come only a few 
weeks after President Carter 
quietly lifted the moratorium on 
new nuclear plants and at a 
time, with demonstrations being 
held to mark the first anniver- 
sary of the Three Mile Island 
nuclear accident, when public 
protest about the dangers of 
□□dear power Is again becoming 
more vocal. 

- The indictment alleges that as 
part of a conspiracy the com- 


pany's executives ordered 
security guards to falsify 
records by covering up the fact 
that doors to a vital area of the 
plant had been left unlocked 
and unguarded. The presence 
of unescorted visitors in the 
plant had also gone unrecorded, 
it was charged. 

Commonwealth Edison, whose 
headquarters are in Chicago, 
said it would defend itself and 
the named employees, the plant 
superintendent and his security 
director. -The company believes 


it is not guilty of any wrong- 
doing," It said. 

Both men are in the post they 
held at the time of the alleged 
conspiracy in 1976-77. 

One of the arguments of the 
anti-nuclear power lobby is that 
nuclear installations present an 
unacceptable risk to the com- 
munities in which they are 
situated because of the possi- 
bility of terrorists gaining. access 
to the plant and threatening to 
release radiation. 


Brazil cost 
of living ‘to 
rise 60% 5 

By Diana Smith in Brasilia 

f 

BRAZIL has revised, its fore- 
casts for inflation this year, 
and now admits the cost of 
living probably will rise more 
than 60 per cent. 

■ Early this year, the Govern- 
ment set a goal of 40-50 per 
cent for inflation In I960— a 
sharp drop from last year’s 
rate of 77.4 per cent But Sr. 
Antonio Delfim Netto, Plan- 
ning Minister, has now said 
that ** realistically ** he would 
be satisfied If Inflation stayed 
at. about 55=00 per cent. 

Brazil’s economic "think 
tank,” the Getulid Vargas 
Foundation, has warned that 
the country’s $52bn foreign 
debt has reached a “ point of 
real danger.” 

But according to its latest 
report, “ Brazil’s major trump 
card lies In the fact that the 
debt Is - so \arge. This 
generates reciprocal depend- 
ence between creditor and 
borrower.- 

Brazil owes the largest hard 
currency debt in the world. 


rose 



plan can still beat Kennedy 


BY JURHC MART IN, US. EDITOR IN WASHINGTON 


Consumers start to feel the credit pinch 


BY DAVID LASCELLES IN NEW YORK AND MARALYN EDID IN LONDON 


LITTLE BY LITTLE, the 
effects of the U.S. Federal 
Reserve's new credit restric- 
tions are trickling through to 
the .American consumer. Banks 
are ratting back on credit cards, 
stores are tightening up on 
repayments. Even the big 
petrol companies are mulling 
changes in the credit terms they 
offer their customers. Beneficial 
Corporation, the biggest U.S. 
finance company, is to cut back 
its consumer loans by about 5 
per cent, and shut more than 
100 of its 2.300 offices nation- 
wide. . 

The impact of all of this w-ill 
be to make life a bit tougher 
for the man i nthe street, which 
is what President Jimmy 
Carter intended when he 
announced his package. There 
is a feeling that many of 'these 
measures are unnecessary, since 
consumer credit was not getting 
out of control. 

In fact, the Fed indicated yes- 
terday that it may ease some 
of its regulations to allow 
credit to grow a little faster 
than planned. 

The bank have generally been 
quickest to act. probably 
because their profits are being 
squeezed as interest rates run 
up again the ceilings imposed 
by many states. (In Arkansas, 
for instance, the maximum 
interest chargeable on retail 


accounts is 10 per cent. Illinois 
limits bank card interest to 18 
per cent, yet the prime rate is 
already 19 per cent). 

The most vocal bank in this 
regard. Citibank of New York, 
has stopped issuing its two 
principal credit cards. Master- 
card (formerly Master Charge, 
equivalent to Britain's Access 
card), and Visa. It has also 
slapped stiffer repayment terms 
on existing card accounts — 
cash advances will be limited to 
5300 (down from whatever the 
cardholder’s credit limit was), 
and minimum repayments will 
be raised from S5 to SI 5. Citi- 
bank also announced that it was 
cutting back on various types of 
lending, like mobile homes, 
student and home improvement 
loans. But it pledged to honour 
e — isting overdrafts and the like. 

Other banks have taken 
broadly similar steps, though 
they differ in emphasis. First 
Chicago put a 520 annual fee 
on its cards. Bank of America, 
the largest U.S. bank, stiffened 
approval criteria for new card 
applicants and increases in 
credit limits, and added : 
••viHttional measures designed 
to further restrict growth in 
rmrfir card loans are still being 
considered.” 

Tighter credit is also the 
order of the dya at many depart- 
ment stores. Sears Roebuck, 


the giant retailer with some 
23m charge accounts, is raising 
minimum repayments. How- 
ever Sears took a big step to- 
wards tighter credit last 
January, when it decided to 
charge customers interest from 
the day of purchase rather than 
the hilling date, eliminating 


Net increase in consumer Instal- 
ment credit outstanding, 

$bn 

1975 7.8 1978 448 

1976 21A 1979 35.7 

1977 3SJ 1980 Jan. only M 

Source: Federal Reserve Board. 


about 15 days of free credit for 
the average cardholder. 

Other stares who have 
tightened credit include J- C. 
Penney, the second largest 
chain In the country, and 
Montgomery Ward, the retail- 
ing subsidiary of Mobil Oil. 
However, stores have also run 
up against state interest rate 
ceilings, an dmany.of them have 
joined the banks in lobbying for 
change. 

The other big account holders, 
are the petrol companies, and 
here, too, changes are on the 
way. Texaco, the country’s 
fourth largest credit card 
issuer, requires a 3 per cent 
monthly servicing fee on many 


types of credit transactions, and 
other oil companies have similar 
measures in the pipeline. 

Many of these changes are 
predictable and straightforward. 
Harder to gauge is the effect of 
the Fed's decision to impose a 
15 per cent non-interest-bearing 
reserve on money market funds 
which have attracted some 
$60bn in individual savings. 
The Fed’s* requirement applies 
only to amounts in excess of 
sums deposited by the close of 
business on March 14. But this 
poses fund managers with 
something of a dilemma. 

The requirement effectively 
reduces the yield of the funds. 
But should all investors bear 
the brunt of this, or only those 
making deposits after March 14? 
There is no clear-cut answer. 
Some funds have simply lumped 
all deposits together and 
reduced the yield. Others have 
set up separate ” clone ’* funds 
for new money, which carry 
lower interest rates but leave 
the “parent" fund's yield 
unchanged. 

All these measures have 
attracted a lot of publicity, but 
they could hardly be described' 
as drastic. Only those people 
who had no credit facilities at 
all before the package will be 
seriously affected. The rest 
will still have access to credit, 
though at a slightly higher cost 
Many critics wonder whether 


the measures were needed in 
the first place. Consumer credit 
was not a major factor In the 
growth of total credit before the 
package, and though it was 
rising, the trend was far from 
alarming. Total Mastercard and 
Visa credit last year rose 17 
per cent to just over $25bn, but 
the year before it had risen 
about 40 per cent 

This may explain why some 
issuers of credit have been con- 
spicuously slow to tighten -their 
terms. 

Continental Dlionbis. the 
large Chicago bank, reported 
this week that outstanding con- 
sumer credit actually dropped 
by 7.3 per cert in the first 12 
weeks of this year, and by 9.3 
per cent when interest charges 
are including. Analysts are not 
rushing to draw any conclu- 
sions, but the numbers suggest 
that consumers are cutting 
back of their own accord. oFr 
this reason, Continental Illinois 
is relaying a decision on what 
to do about its 2.1m cardholder 
accounts. 

A similar picture comes from 
Exxon, the largest U.S. oil com- 
pany. with 6m credit card 
accounts. A spokesman there 
said there had been no signifi- 
cant change in the volume of 
credit card charges recently, 
and the company was still 
examining what changes, if any, 
are needed. 


PRESIDENT Jimmy Carter has 
decided not to forsake the White 
House for the campaign, trail in 
the next couple of weeks-, while.' 
Senator Edward Kennedy Is still 
unsure whether -or not to make 
an effort' in the next important 
primary in Wisconsin on Tues- 
day. "President Carter’s strategy ■ 
is based on tfaea ssumptian. that 
this week's losses in New- York' 
and Connecticut nptwithstand- , 
ing, his “ rose garden,” approach 
— remaining in . the White ' 
House — wifi still work in. many - 
of the upcoming primary states 
not known to harbour' much 
affection for Senator Kennedy. 

In many of these states, .the 
Carter-Mondale campaign is 
well organised, whereas the 
Senator’s is not, thus, it is 
argued, malting it all the more ’ 
difficult for Mr. Kennedy to 
average more' than 60 per cent 
of the vote be needs, with pro- 
portional ' representation 1 de-‘ 
termioing the award of dele- 
gates, to overcome Mr. Carter’s 
present lead. 

It is a strategy, which is not 
rock-hard. There now exists at 
least the possibility that Mr. 
Kennedy’s rejuvenated campaign . 


will make major gains, thus 
nullifying such organisational 
and financial advantages at 
present enjoyed by the Presi- 
dent. - 

This is Senator Kennedy’s 
principal hope and the reason 
for his dilemma over Wisconsin, 
often considered something of a 
hell-wether state. If Mr. 
Kennedy puts on a major, be- 
lated push in Wisconsin in the 
next few ‘days, but still comes 
out at the short end, then his 
drive for the nomination will 
once again have been stalled. 

If he largely ignores the state 
and still does well there as a 
result of the momentum 
generated by New ' York and 
Connecticut, then he will have 
lost nothing. 

According to present plans, 
Mr; Kennedy leaves again on the 
campaign trail today far a 'six- 
state Midwestern swing that 
does not include Wisconsin': on 
the agenda — though it would be 
easy to arrange some last minute- 
appearances there. 

He is going to Kansas, which 
also holds a primary next Tues- 
day and where the President had 
been heavily favqured. The goal 


there, and in other states, is to 
nibble away t Mr. Carter’s pre- 
sumed advantages, thus denying 
him the margin of victories 
which would raise the threshold 
for Mr. Kennedy in all th esuose- 
quent primaries and caucuses. 

Experience so far in this 
election year suggests that there 
is a spill-over effect from one 
primary to the next, even if they 
are in different parts of the 
country. 

President Carter’s triumph in 
Florida, for example, would 
probably not have been as large 
if he bad not emerged from New 
England in such good shape. 
The same applies, to Mr. Ronald 
Reagan's in South Carolina, 
where be campaigned only 
perfunctorily- and where Mr. 
John Connally bad invested so 
much time and money: 

If Senator Kennedy were to 
benefit from the same factor — ■ 
and- if Mr. Carter’s standing 
were to be eroded dramatically 
—then the President would 
probably have no alternative but 
to get out of the White House 
and do what.be has a record for 
doing rather well— campaigning. 


Senate passes windfall tax Bill 


BY OUR WASHINGTON CORRESPONDENT 


THE U.S. senate yesterday 
finally passed the -$227bn Bill 
Imposing a windfall profits tax 
on the oil industry. The measure 
has already been approved by 
the House of Representatives 
and President Carter is expected 
to sign it shortly. 

Although the revenues that 
the graduated tax will raise are 
$50bn less than originally pro- 
posed by the President, its 
passage into law nonetheless 
represents a landmark achieve- 
ment for- Mr. Carter's often 
battered and delayed energy 
programme. 

The tax was designed to off- 



ENERGY REVIEW 


BY DIANA SMITH IN BRASILIA 


Brazil’s nuclear dilemma 


WHEN 


most 


BRAZIL'S 
powerful Minister who normally 
gets his way, lets it be known 
that he dislikes the Slobn 
nuclear energy programme, 
observers may be forgiven for 
thinking the programme is in 
jeopardy. 

But nuclear energy is an area 
in which Sr. Antonio Delfim 


logical than putting them to 
use? 

Sr. Nogueira Batista admits 
that it is taking far longer to 
build reactors and train person- 
nel than originally anticipated: 
a nine- rather than seven-year 
building programme per reactor. 
Nevertheless, he says, when 
Brazil masters techniques, pro- 
cesses will accelerate. After the 
turn of the century, it will be 
possible to put new reactors on 
stream rapidly. 

As the programme now stands 
under the agreement on peace- 
ful uses of nuclear energy 
signed by the Brazilian and 
West German foreign ministers 
in June. 1975 fin a mood of 


Netto, Planning Super-Minister, euphoria) Nuclebras placed firm 
js not being allowed leeway. The orders for four light water 
message, transmitted by the enriched uranium reactors 
spokesman for the Presidency with fall absorption of equip- 
of the Republic, Sr. Said ’ *** " c * 1 1 

Farhat. could hardly be clearer: 
the decision has been taken. 


The programme will go ahead. 
No dissenting Government 
voices will be tolerated." Sr. 


mem manufacturing technology, 
from Kraflwerk-Union iKWUL 
As of 1985. if prices and 
terms are competitive. KWU 
has a preferential option to 
sell Brazil four more reactors. 



set industry profits that- are 
accruing from Mr. Cartels 
phased decontrol of domestic 
oil prices, Over half of its pro- 
ceeds will be used to finance 
subsequent tax reductions, with 
the balance going to assist 
public transport, other energy 
development, and to help allevi- 
ate the burden of higher oil 
prices on the poor. 

■ . It had been sharply fought 
by the oil industry, especially 
the independent companies, 
who believed they were being 
unfairly treated, and by those 
philosophically opposed to. con- 
straints on the Industry. . 


Perhaps the- most fervent of 
these, the Wall Street Journal, 
yesterday'. . published an edi- 
torial, bordered- with thick 
black lines in . the manner of 
an obituary, decrying what is 
called “The Death of Reason." 
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Farhat snapped at a recent At this stage, assuming tech- 
Presidential Palace news enn- oology is well-absorbed, a large 


portion of components will be 
made in Brazil. Meanwhile. 
Brazil is absorbing technology 


ference. The public was free to 
voice its criticism. Sr. Farhat 
said, in the Cabinet however, 
the matter was closed. 

The matter may be closed in 
Cabinet, but the Press and 
Parliament are patently resolved 
to keep it open to the public. 

Thus, the nuclear energy 
authorities must regularly 
attend marathon question and Id* 

answer sessions covering costs. 1^011801311011 
safety procedures and, always. 


for the full uranium cycle. Dur- Indian tongue. 


Sr. Paulo Nogueira Batista, 
head of the nuclear agency 

At face value. KWU accepted 
Itaorna— an Indian word which 
means “ strange rock " — without 

resurveying. Wags suggest that 

the German concern would have 
done better to study the ancient 


Sr. Antonio Delfim Netto, 
Planning SuperMinister 


Sr. Said Farhat. spokesman 
for the Presidency 


Commission (CNEN), safety and radioactive waste: the authori- 
quality control watchdog. And ties were caught by the 1 press 


ing the late 1990s enrichment 
and reprocessing plants are due 
to come on stream — but rot 
until all eight reactors have 
started up. 


KMlTs haste to move on site 
and start building has been 
explained by its serious over- 
capacity in 1976. But that haste 
led to delays of at least three 
years in completing its first 
Brazilian reactor: far from being 
shallow or solid, bedrock in the 


independent Swiss consultants 
called in by a thoroughly- 
worried Furnas to haggle over 
the safety of existing stacks — 
which the Swiss wanted to be 
removed and reinforced. 

A compromise was reached: 
the present get was found stable 
enough to support a reactor. A 
further set of about 200 will be 
added at vastly-inflated 1980 
prices. 


in the act of choosing an area 
near the city of Rio de Janeiro 
as a dump for low-radioactivity 
waste. They had to backtrack 
after the ensuing outcry. The 
impression gleaned by .the 
public and the media is that 
although the Government 
repeatedly asserted that the 
nuclear programmes were 
through painstakingly,' imple- 
mentation has been more of a 


With luck, the first German Brazilian exercise in "do first, 
reactor will start up in early work It out later." Having no 


- - _ . area accepted by KWU lies . , _ . . - 

the leit-motiv: can Brazil, a de- That Brazilian authorities 30 metres below (he surface and Angra dosR«s, CNEN has present technology and little 
veloplng country short of cash, b aV e no intention of putting a is abruptly interrupted by what « suitable for another but raw uranium to export at 

technical and managerial commercial-scale reprocessing has transpired as Brazil's only German - equipped reactor, this time, Brazil has embarked 
capacity, hammered by inflation pj BfJt on stream in the near seismic fault, a 40-metre sheer Macro - regional studies begin on broad-based peaceful nuclear 

and in debt to the outside f urure ^ a source of consola- drop after which the bedrock this year for siting of the third technology cooperation agree- 

■world to the tune of So2hn t j on t0 ^ge who worry about carries on at this lower level. and fourth German reactors, ments with Venezuela and Iraq 

afford to spend Sloba to supple- ^ s j nt . er jty 0 f Brazil's com- Wnn(S nf chnw _ rf in r thp elsewhere than Angra. and is now firming up a similar 

aSSJfffiS^nSSPHS 5 * non-proliferation of sn ”° e n y e VtoLnZf. BrSil 

has no earthquake hlttoiy. The T J n Jp r f j-p a S Sa 0 'u?uoS ulace to 

S' ■ u r ure weSSi 

Atlantic. But techniques needed - Meanwhile, Furnas lost £25m nuclear scene. It is this, as 


200.000 MW with 10,800 MW of 
nuclear energy by 1995? 

Sr. Paulo Nogueira Batista, 
president of the National 


Nuclear Energy 
Nuclebras, maintains that 
Brazil not only can but must 


nuclear weapons. In other areas 
especially safety, worries per- 
sist 

Events have shown that the 


Agency, site chosen for Bull's first reao- *« /teal with the unexpected ^ ast year thanks to Itaordna, and m uch as stated needs for eom- 

that tors has serious geological r, PQ i 0B ; ra i Quirks have noshed has a reactor construction plementary electric energy 

shortcomings. This site. Itaorna ^ e c o S t peTYnstalled kilowatt budget of £140m for 1980- gtt wm to motivate the 



This annxmcemGU appears as a matter of centennial advertisement onlv. 


Established in 1880 




of the century. solid, shallow bedrock suitable To get round the problem, equipment already manu* to assert that, with due regard 

His argument is this: there as a base for nuclear plants, it KWU had to show the builders' factured for Its first* reactor to International Atomic Energy 

may he hydro-electric capacity was picked for a once-off turn- how to manufacture long, steel here, whose original start up Agency safeguards and atten- 

of 200 000 MW. but, with key reactor supplied by reinforced concrete stacks, date was 19S3. Eletrobras, ton to domestic safety, Brazil 

growth of consumption of 12 Westinghouse of the U.S. Training took a year. Laying the Brazil’s national electricity is going peacefully nuclear, 

oer cent a year, it will be That Westinghouse and the first stacks at a cost of over agency. Is muttering about the come what may. 

under 100 per cent demand in Brazilian builders. Norberto 580.000 each (1978 prices), took advisability of letting KWU But widespread criticism is 

ad 2000 It must be supple- Oderbrecht ran into serious another year. It has taken since manage later reactor projects, not dying down. As question- 

rnpnted 'Since ' Brazil enjoys drainage and stability problems June 1979 for KWU, Furnas CNEN is under public fire for ing by the media and politicians 

Satiiral uranium reserves of did not appear to daunt KWU (the Rio de Janeiro regional latter-day attention to safety. becomes more aggressive. 

£,4 rum trmnp<5 enoueh to run when the time came to position electricity Board which will be There are burning questions answers are more defensive. It 

kVmmw rpartorsfor their the first two German-equipped concessionaire for. Itaorna to be solved: especially loca- seems the hydro-electric lobby 

entieusettd 1^-whatfe more reactors. the Nuclear Fn~*y tWn of -low and high level 


still hopes to win the day. 
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UN calls for $106m as Kampuchea relief breaks down 


BY OUR UN CORRESPONDENT • 


INTERNATIONAL EFFORTS 
co-ordinated by the United 
Nations for famine relief in 
Kampuchea are in serious 
disarray following the break- 
down of the port of Phnom 
Penh and consequent distri- 
bution problems. 

Nevertheless, an appeal has 
been issued for a further 
$106m for humanitarian 


assistance ove the next 90 
days. 

The lives of 5m Kampu- 
cheans are said to depend on 
adequate response. 

The Initial interview was 
to ask for $260ra fo ra six- 
month period. 

But this was apparently 
abandoned because of hesita- 
tion by donor nations. 

A UN report, submitted to 


delegates who attended a 
conference here of countries 
which had previously donated' 
aid said: “Unless additional 
contributions aw forth- 
coming immediately, there 
will be no possibility of con- 
tinuing;. the provision of the 
essential basic food and 
urgently needed agricultural 
Inputs, as well as beaUb 
services, for the Kampuehean 


people.” 

Sir Robert Jackson, the 
British official who runs the 
relief operation mounted by 
the International Red Cross, 
the UN High Commissioner 
for refugees, the World Food 
Progr amm e apod the UN, said 
at the conference that the 
programme was close to 
bankruptcy. 

He said the supply crisis 


was aggravated by the 
collapse of the port of Phnom 
• Penh and the fact that the 
relief officials from function- 
ing, except by remote control 
from New "York, Geneva, 
Rome and Bangkok.' 

Sir Robert said it was for 
governments to decide 
whether they were justified 
in offering more funds in 
present ' circumstances. 


Famine still stalks the survivors of Pol Pot 


BY NAYAN CHANOA, RECENTLY IN KAMPUCHEA 


HAVING GONE through war, 
massacres, invasion and famine. 
Kampuchea’s surviving hapless 
population is again on the brink 
of starvation. An official of 
Battarabang province, once the 
granary of Kampuchea, said 
bluntly : “Our province has no 
food left. We are totally 
dependent on international aid." 

A survey done by United 
Nations food experts covering 
about two thirds of the country 
estimates that Kampuchea will 
need 220.001) tons of rice 
between March and December 
in order to avoid starvation. 
And to ensure that Kampuchea 
raises a reasonable crop during 
the main harvesting season 
40.000 tons of seed, fertiliser 
and equipment would have to be 
delivered to the peasants. 
Success of this programme 
would, however, depend not 
only on the generosity of donor 
countries lo the UNICEF/IRC 
(United Nations Children's 
Fund and International Com- 
mittee of the Red Cross) fund 
but also on the doubtFul abaility 
of the Heng Samrin regime to 
distribute aid in time. 

Because nf the dislocation and 
chaos in the aftermath of the 
Vietnamese invasion of January 
1979 and severe shortage of seed 
and drought, only about 30 per 
cent of land was planted last 
year. Large scale famine before 
the harvesting of meagre crop 
was averted by the socialist bloc 
aid inside the country and 
massive food assistance was 
given to the Khmer refugees 
arriving in Thailand. The 
December harvest, half of which 
was lost due to severe drought, 
has nearly been eaten up. In 
large areas of tbe country, 
especially Battamhang, Pursat 
and Kompong Chhnang people 
are reduced to eating yams and 
other roots. 

International organisation 
sources in Phnom Penh say the 
distribution system of the new 
regime built from scratch has 



A pole slung between two bicycles serves as an ambulance 
for Kompong Speu hospital 


improved since last year and 
that 30.000 tons out of 35,000 
tons food landed in the country 
by the UNICEF/ICRC has been 
distributed. About 20 per cent 
of tbe total food distribution 
has gone to Phnom Penh which 
is perhaps the best-fed part of 
the country. A major portion of 
tbe food distributed in the 
provinces appears to have gone 
to feed the employees, workers 
and teachers of the fledgling 
Heng Samrin administration. 

Whatever little food remains 
after distribution to people on 
the official . payroll has been 
given to the civilian population. 
Up to March 17 there was no 
currency and 13-18 kilo of rice 
was salary. Depending on tbe 
distance of the province from 
Phnom Penh, the efficiency of 
the Ministry of Commerce in the 
capital and the transport situ- 
ation in the province .civilians 


have received anything between 
2 kilograms to 700 grams per 
head a month. 

Tbe major highways in 
Kampuchea are a driver’s night- 
mare, potholed due to a decade 
of disrepair and systematically 
damaged by Pol Pot forces try- 
ing to slow the Vietnamese 
advance in 1979. Acute short- 
age of trucks. drivers, 
mechanics and on top of that 
inability to use the road after 
5 Unset because of insecurity 
make distribution a major 
problem. 

Unless ways are found to 
improve the delivery from 
Phnom Penh to the provinces, 
and more Importantly within 
tbe province where there are 
dirt tracks and a few ram- 
shackle trucks just unloading 
food at Kompong Som port or 
in Phnom Penh alone will not 
prevent starvation. 


Many Khmer living in 
provinces bordering Thailand 
and some from the provinces 
further to the east have deve^ 
loped their own distribution 
system. Hundreds of them could 
be seen on the road leading to 
Thai border going on bicycles 
and bullock carts and return- 
ing with rice and soyabean 
distributed by international 
agencies along the border. 

So far, either te Heng Samrin 
regime nor the Vietnamese 
troops deployed in strength in 
the area have not tried to stop 
this flow although Vietnamese 
soldiers manning the road 
blocks have been collecting an 
unofficial levy of rice from the 
returnees. 

This unofficial “ land bridge ” 
has helped in stemming starva- 
tion the people benefiting from . 
it have been those who are 


strong enough to pedal a long 
way or secure a bullock cart. 
But on a visit a village in 
Battambank this correspondent 
saw totally helpless families of 
widows and children near 
starvation. A sizeable section 
of the population, in fact, is so 
debilitated by prolonged mal- 
nourishment and disease that 
it would be difficult to make 
them undertake strenous work. 

The whole of Kampuchea now 
presents the spectable of a vast 
dry field shimmering under the 
blaze of a relentless sun. 
Exeptlng tiny vegetaMe patches 
on the river bank there was no 
sign of any agricultural activity. 

Authorities in Kompong 
Thom province said they need 
at least 7,000 tons rice seed but 
has only 1,800 tons. The seed 
that is in stock now in 
Battambang can be planted only 
on one-third of the planned 
189,000 hectares. 

The Government in Phnom 
Penh hopes that with the intro- 
duction of currency — the “riel 1 
— on March 17, a more favour- 
able situation would be created 
for the revival of agricultural 
production. The Pol Pot regime 
had abolished currency but 
increased agricultural produc- 
tion through forced labour and 
limited ration. 

Since the overthrow of the 
regime agricultural production 
has been thrown out of gear 
while rice has become tbe 
principal unit for barter for a 
population avid to secure con- 
sumer goods. Limited quantity 
available of rice has been 
changing bands to be bartered 
for other items. The Govern- 
ment is now going to pay salary 
in “riel” and sell rice and 
ordinary fabric to tbe employees 
at a fixed price. 

The plan also is to make cash 
advance to the peasants so that 
they can buy the essential goods 
with cash and preserve any seed 
rice they might have, and hope- 
folly repay with grain after the 
harvest 


Bitter fighting empts| Syrians 
again in Chad capital 


BY MARK WEBSTER 

NO END is in sight to the 
bitter civil war raging in the 
sprawling central African 
republic of Chad, judging by 
reports reaching London. At 
least 11 military and political 
factions are fighting for control 
of the impoverished desert 
state, and despite another 
recent ceasefire agreement 
there is no immediate hope of 
a lasting peace. 

Yesterday’s resumption of 
intense fighting emphasises 
that no agreement will stick 
until a single faction or coali- 
tion of forces achieves victory. 
As the ceasefire commission 
met in the cathedral of 
N’Djamena, the capital, three 
major factions were fighting 
outside. 

The essence of the present 
troubles is that Chad is a 
divided nation, with 2m 
Moslems in the north and an 
equal number of Christians and 
Animists in the south. The 
northerners are also frag- 
mented Into many rival military 
factions. 

Chad was effectively con- 
trolled by the southerners until 
February last year, when heavy 
fighting drove them out of the 


capital. Since then, much of 
the fighting, including the 
latest outburst, has been 
between different northern 
factions vying for supremacy. 

Only two of the nine or so 
northern splinter groups are 
significant — those led by the 
President Goukouni Ouedded 
and by Mr. His sene Habre, the 
Defence Minister. The recent 
fighting has been a power 
struggle between these two 
veteran guerrillas. 

The principal southern 
leader. Mr. Wadal Abdelkader 
Kamougue, the Deputy Presi- 
dent is reported to favour an 
alliance with President 
Goukouni. but has not as yet 
committeed himself or his 
forces. Such an alliance would 
be extremely unpopular in the 
north. 

In the meantime. Colonel 
Moammar Gaddafy of Libya is 
apparently backing the 
southerners against his fellow 
Moslems, 

The one positive element is 
that Chad's other neighbours — 
especial! Sudan, Nigeria and 
Cameroon — are anxious to 
stabilise Chad before it begins 
to destabilise them. 


purge 
businesses 

8y than Hijazi in Beirut 

■THE Syrian Government is 
purging the public sector of the 
economy, following recent un- 
rest in central and northern 
Syria. The public sector virtu- 
ally controls Syria’s economy. 

The state-controlled Press in 
Damascus has listed 21 Govern- 
ment-run businesses being 
purged. Many are in Aleppo 
and Hama, the two towns where 
most of the demonstrations and 
riots took place at the beginning 
of this month. 

The People's Council (Parlia- 
ment) has begun a debate on 
security after hearing a Govern- 
ment report on the riots. 

Beirut analysts said the 
economic factor in Syria’s crisis 
appeared to have been sub- 
merged by the political aspects. 

They recalled that the Aleppo 
unrest started after the Cabinet, 
formed in January, took action 
to check inflation. They put a 
strict ceiling oh prices after 
raising wages by as much as 
25 per cent 

Some merchants who failed to 
abide by tbe fixed prices were 
actually imprisoned. Syrian 
officials said a shop-keepers' 
strike in Alepo and Hama was 
exploited by Moslem Brother- 
hood fundamentalists 


Russia wants broad 
talks on Afghanistan 


BY DAVID HOUSEGO 

RUSSIAN OFFICIALS have 
been hinting that any future 
negotiations on Afghanistan 
should be set in a broader 
regional framework. 

This informal Russian view 
has been conveyed to Western 
diplomats in exchanges over 
the European Economic Com- 
munity’s proposal for a neutral 
and non-aligned Afghanistan. 
Diplomats rule out negotiations 
during the next six months 
while the Russians step up 
their attempts to crush Afghan 
insurgents. But they feel Ithe 
Russians see tactical value in 
leaving open the option of talks 
at some later date. 

The suggestion of regional 
talks ties in with the claim 
made by Mr. fiadeq Ootbzadeh, 
Iran’s Foreign Minister, earlier 
this week that the Russians had 
agreed in principle to regional 
negotiations on Afghanistan's 
future. 

Mr. Qotbzadeh said Iran 
believed these should aim at 
the withdrawal of Russian 
troops. Possible participants, 
he said, were the Afghan 
Government, the Afghan 
“ freedom fighters,” Pakisatn, 
Russia and China. 


U.S. Steel 
alone in 
dumping 
petitions 

By Our World Trade Staff 

U.S. STEEL appears to be 
isolated in its attempts to 
challenge the flow of im- 
ported steel through anti- 
dumping' petitions against 
importers. 

Bethlehem Steel has said It 
does not intend to follow the 
example of U.S. Steel in filing 
anti-dumping petitions, and 
National and Inland, which 
had suggested filing suits, 
have so far not come forward 
with any such action against 
imports. 

David Buchan adds from 
Washington: The U.S. cannot 
isolate itself from “ the 
economic realities of the 
world," Mr- Keubin Askew, 
the Special Trade Representa- 
tive. has warned in a speech 
in New York, and the Admini- 
stration should only grant 
American industry , relief 
against imports where it is 
“clearly justified and appro- 
priate.” 

Mr. Askew noted that U.S. 
Steel “has every right" 
under American law to pur- 
sue Its suits against European 
steelmakers. The Administra- 
tion has reacted by suspend- 
ing the trigger price system 
on Imported steel. But he 
warned that “If we are not 
careful, these suits, or others 
like them, could lead to an 
escalation of other ongoing 
trade controversies.” 

The Carter Administration’s 
free-trade record was good, 
be told the Council on Foreign 
Relations, and he cited the 
example of its decision's last 
week not to put any curbs on 
the import of Japanese cars 
into the U.S. Domestic trade 
unions have, so far vainly, 
urged Japanese car makers to 
either set up plants in the 
U.S. or. at least include more 
American-made components 
in the final product sold in 
the U.5. 

Brazil urged 
to lower tariffs 

Financial Times Reporter 

MR. CECIL PARKINSON, 
the Minister for Trade, yes- 
terday called for the lowering 
of the 170 per cent tariff 
barrier Imposed by Brazil on 
imports of footwear. 

Addressing the Brazilian 
Chamber of Conmierce in 
London, he welcomed recent 
measures taken by Brazil 
towards reducing - non- tariff 
barriers but urged it to 
reduce very high tariffs as 
well, particularly the “stag- 
gering 170 per cent tariff on 
footwear.’* 

“ Our domestic footwear 
industry is facing a very 
difficult time and we are 
inevitably facing calls for 
widespread protectionism,” 
he said. 


Soviets 



BY SIMON HENDERSON IN TBiRAN 


THE SOVIET - UNION, has 
suggested fo Iran that it should 
supply badly - needed spare: 
parts for Iran’s oil and gas 
production equipment, accord* 
ing to officials here. : 

implicit in the deal, is the 
successful resolution of talks on 
Iranian gas * exports to- .‘the 
Soviet Union which broke 
down two weeks ago because 
of disagreement over price. 

Iran’s oil industry has been 
short of spares since the U;Si : 
embassy in Tehran, was taken, 
over last November. The U.S. ' 
was .‘previously the main 
supplier of equipment but, 
since Washington banned trad- 
ing with official Iranian organi- 
sations,- the National Iranian 
Oil Company has had to seek 
supplies elsewhere Uncon- 
firmed reports suggest that falls, 
in production may be partly 
attributable to the breakdown 
of equipment which cannot be 
repaired. 

Any Soviet - supply, of spares^ 
would give Moscow, its long-T 
feared initial hold on Iran’s 
oil fields. 

Since the embassy takeover 
tbe Soviet Union mid its 
Eastern European allies have 
continued to trade with Iran 
and have probably expanded it. 


Iran's trade wfti th^.U.S. has, 
.meanwhile, dizqhu&rtL to 'zero 
and that with- Western Europe 
has stagnated. These develop- 
ments, have occurred in spite 
of Iranian condemnation of the 
invasion of Afghanistan. . . 

The southern Soviet republics 
of Armenia, . Georgia and 
Azerbaijan have, depended on 
Iranian - gas . exports, a -by- 
product of oil . production, 
exported along.- the' Igat-I pipe- 
line. ' for severer years. Since 
the revolution volume -has been 
veiy much' less than contracted 
and Iran has insisted on a five- 
fold price rise. ; 

During, the recent . talks, the 
Soviet' Union proposed only a 
3} times increase fo a figure of 
$112 per 1,000 cubic metres. 

There is no Indication that 
Iran will accept the Soviet 
offer. Gas supplies remain 
suspended aftetf two breaks 
'earlier this' month in the pipe,- 
caused by • at landslide and a 
natural ^ explosion. The resump- 
tion fif' supplies is seen to he 
dependent' on 'mutual agree- 
ment on price. The Soviet 
delegation is said - to have 
returned to Moscow to work out 
a spare parts: agreement with 
its Government, but there is 
no 'date fixed for its return. 



Iran chemical works 

BY CHARLES •SMITH. FAR EAST EDITOR, ■ ftl TOKYO ..." 


THE JAPANESE Government; 
which decided in principal last 
October to support, the $3bn 
Iranian .petrochemical project 
in which Mitsui is invloved, 
is now to make its first actual 
disbursement of funds for; the - 
project 

The disbursement will take 
the form of Y2L8bn (£5.1m) 
contribution to the capital of 
Iran Chemical Development Cor- 
poration (ICDC), the joint ven- 
ture company headed by 
Mitsui, which is the Japanese 
partner in the project -The 
body putting up the funds mil 
be the Overseas Economic Co- 
operation Fund (OEGF). a 
governmental' soft loan agency. 

OECF : undertook last year to 


contribute a total, of Y20bn to 
the capital . of ICDC . but has 
made-no move, to hand over any 
of this money until now. Action 
on the project was- delayed from 
November, onwards as a result 
of political tensions generated 
by the siezure of the American 
hostages -in Tehran. 

The OECF*s Y2J3bu is ex- 
. pected to be used to meet costs 
which . have been incurred dur- 
ing the long delay in construc- 
tion work on the Iranian project. 

Its action in disbursting a 
portion of the promised official 
contribution to the scheme is 
apparently meant to be seen 
as a demonstration of Japanese 
* sincerity " towards the Iranian 
authorities." 


From Moscows point of view, 
broader-based talks would divert 
attention from the invasion. 
They would also enhance 
Russia ninfluence in Iran and 
Pakistan. The Russians, It is 
thou glut, might be suggesting to 
Tehran that there could be 
advantages for Iran in a re- 
gional approach. 

For the West, the risk of 
accepting regional negotiations 
is that it would be tantamount 
to accepting the idea of an Asian 
security conference— a proposal 
which Soviet President Leonid 
Brezhnev has long floated. 

Reuter adds from Kabul: Sr. 
Isidore Malmierca Peoli, Cuba’s 
Foreign Minister, paid a secret 
visit to Kabul last week, accord' 
ing to diplomats here, before 
visiting Pakistan to offer Cuban 
mediation in the Afghan crisis. 

Cuba is the current chair- 
man of the non-aligned move- 
ment, and has not yet com- 
mented on last December’s in- 
vasion. 

Tbe Cuban envoy left 
Islamabad yesterday for 
Havana, carrying a reply from 
Gen. Zia ul-Haq, Pakistan's 
military ruler, to President Fidel 
Castro's mediation offer. 


China plans UK 
aircraft office 

By Colina MacDougall 

CHINA has submitted a re- 
quest to set up an aircraft 
office in London. The move, 
which is seen as an ii lustra- 
tion of China’s long-term 
Intentions and a means of 
speeding communications be- 
tween London and Peking, 
was welcomed by Hr. Francis 
Fym, Britain’s Minister of 
Defence, and will be discussed 
with tiie Prime Minister 
The announcement came at 
the end of Mr. Pyn& visit to 
China after he had talks with 
La Dong, the Minister of the 
Third Mini&ry, of Machine 
Building which controls air- 
craft production. The London 
office, which would be staffed 
by 10 to 12 people, would be 
linked to this Ministry with 
the aim of helping Peking 
identify its priorities. 

This, and the Chinese 
Minister. of Light Industry’s 
acceptance of an invitation to 
visit Britain later this year, 
are tbe tngible results of Mr. 
Pym’s five-day visit to China 


Kuwait negotiates stake 
in S. Korean refinery 

BY LEHJE DE QlffLLACQ IN KUWAIT AND PATRICK 
COCKBURN IN LONDON 


KUWAIT IS negotiating to buy. 
25 per cent of a South Korean 
oil refinery at UTsan. As part of 
the deal South Korea wants to 
purchase 100,000 barrels a day 
of crude oil from Kuwait, 
aparently on a direct Govern- 
ment-to-Govermnent basis. 

The refinery is jointly 
owned by Gulf Oil and the South 
Korean '-Government. Tbe 
Kuwaitis will be buying their 
share of the refinery from the 
latter. While reports from 
Kuwait suggest that an agree- 
ment has been reached, officials 
in London say that negotiations 
are continuing. 


From April 1 Kuwait is dras- 
tically reducing the amount oF 
oil it sells to its major 
customers. Gulf, British 
Petroleum and Shell Under 
last week's agreement with. 
British Petroleum, Kuwait has 
apparently obtained the right 
to refine part of its own crude 
at selected BP refineries. 

The other companies have 
reportedly rejected the Kuwaiti 
demand that it be allowed to 
refine a quantity of its own 
crude, amounting to 25 per cent 
of the customers’ contract, at 
any of their refineries. 


Rise in LPG trade seen 

BY WILLIAM HALL. SHIPPING CORRESPONDENT 


THE MARKET for liquefied 
■petroleum gas (LPG) carriers 
is expected to improve sharply 
later this year. Freight rates 
which have already risen from 
$200,000 per month to $650,000 
per month over the last year, 
are forecast to top $lm a month 
before the end of 1980. 

The estimated long haul 
LPG trade is running at 11.5m 
tons per annum and is expected 
to double by 1985 and double 
again by. 1990. This is the view 
of Mr. Nevil Proes, senior vice 


president of gas ‘ carriers, 
G ota as Larsen, who was speak- 
ing at the Money and Ships 
2980 conference organised by 
Seatrade magazine. 

By contrast Mr. Proes is less 
optimistic about the outlook 
for the world's fleet of 53 
liquefied natural gas carriers. 
Only 43 of these ships have 
found employment, the rest are 
laid -up and he expects the sur- 
plus to continue until 1985 at 
least Another 21 ships are 
under construction. 


How Dubai’s souk ‘re-exporters’ cash in on Iranian confusion 


BY KATHLEEN BISHTAW1 IN DUBAI 


ABDUL AMEER’S shop in the 
souk has a frontage of not more 
than eight feet. He sits amid 
the. cartons of steam irons, port- 
able TVs and casette recorders 
behind a tiny desk, moaning 
about business. “ It’s the Iranian 
New Year,” he explains. He has 
sold only 7,000 television sets 
this month. "Very slack," he 
says moodily. 

He brightens momentarily 
with the entry to his shop of 
two Baluchis. They chatter 
away for 10 minutes in one of 
the four languages he speaks. 
“They want 19,000 radios.” He 
smiles. 

This in many ways is the 
real Dubai, the heart of its 
business and its success. When 
the oil runs out, Dubai can 
always return to its ancient 
trade of smuggling (which is 
how neighbouring governments 
view it) — or re-exporting as 
Dubai Government officials 
delicately put it. 

For decades, Dubai has been 
the re-exporter to the Third 
World, mainly to India, 
Pakistan and Iran, as well as 
the surrounding Arab countries. 
It first began in a big way with 
gold In the late 19605, but since 
then the emirate has become 


the provider of TVs, washing 

machines, stereos and all the 
luxury items the Third World’s 
elite thirst after but frequently 
cannot acquire because of 
regulations in their own home 
markets. 

Those hand-made wooden 
dhows which line the creek are 
not only beautiful to look at 
Bat are big business also. 
Indeed, it is said in Dubai that 
one can always assess the level 
of a week's business activity 
by a glance at the creek. If 
the dhows ar estacked in three 
rows at the creek side, then 
business is good. If there is 
only one lin eol Dhows, then 
it is bad, as Abdul Ameer 
would say. 

Today, with chaos in Iran, the 
Iranian merchant class having 
fled to Western capitals and so 
many goods forbidden under the 
Ayatollah Khomeini’s fiery 
brand of Islam. Dubai and other 
centres like Kuwait have wit- 
nessed a filip in trading. “ When 
there is revolution or political 
upheaval in either India. Iran or 
Pakistan, then Dubai sees a 
profit," commented one sea- 
soned observer. 

The Iranians are ordering 
anything and everything in 
sight, say Gulf merchants— from 


tea to Toyotas. One Tehran mer- 
chant representing Gibson Air- 
conditioners of the U.S. in Iran, 
the country’s most popular 
brand, is fighting the new Gov- 
ernment’s boycott of U.S, goods 
by importing his units from 
Kuwait Another Kuwait mer- 
chant reports that he sold 
nearly $5m (£2J3m) of Japanese 
cars in one order to an Iranian. 
The Kuwait Chamber of Com- 
merce estimates the re-exports 
to Iran this year will total about 
$I50m, although Iran comes way 
down on the list of its principal' 
re-export markets after Saudi 
Arabia and Iraq. 

It is difficult to assess which is 
tbe most prominent re-exporting 
centre, for official statistics belle 
the true trade position. How- 
ever between Dubai and Kuwait, 
these appears to be an unwrit- 
ten arrangement slicing up the 
Iranian market One Dubai busi- 
nessman, known for his massive 
Iran trade, suggested that 
Kuwait looked after Abadan, 
but Dubai looks after every- 
thing south of these, including 
tbe big centres of Khoramshahr, 
Bandar Abbas and the ports of 
Iranian Baluchistan. 

Since the revolution in Iran, 
Dubai Government statistics 
show a rocketing in trade. Re- 


exports to Iran in 1979, accord- 
ing to official figures, were 
S242m compared with $2 54m the 
year before. Nearly half of this 
in both years went on manu- 
factured goods. 

Local Government officials be- 
lieve that these figures reflect 
only a small proportion of what 
is actually going out because ex- 
porters are not required to re- 
gister their outgoing sales. How- 
ever. the nearest guess for re- 
exports is that they represent 
some 30 per cent of Dubai's im- 
ports, which last year amounted- 
to $4.5bn. 

However, the pattern of trad- 
ing with Iran has changed since 
the revolution. Manufactured 
goods have remained more or 
less stable, but Imports. of food- 
stuff? from Dubai have risen 
shazT^y. These went up four 
times last year, with Ithe princi- 
pal commodities being rice 
(mainly American) and tea. 
Tobacco imports into Dubai also 
rose 81 per cent in 1979, most 
of them going straight out again. 
Also going out in a very dis- 
creet fashion to Khomeini's dry 
republic is alcohol,' although the 
sourcing of supplies is not 
Dubai. 

The top names in Dubai, 
many of them Iranian in origin, 


are reliant on this trade. Al 
Futtaim, one of the largest 
trading empires in the southern 
Gulf, bas a turnover on its 
trading arm of $270m, of which 
65-70 per cent ends up outside 
the country, according fo Mr. 
Anwar Mason d, its marketing 
vice-president 

Ai Futtaim represents many 
Japanese - electronic manufac- 
turers and several Swiss and 
Japanese watchmakers, very 
few of which are sold through 
their own company showrooms. 
Such is their re-export trade 
"that we have never paid- any 
attention to the so-oaHed UAE 
recession,” says Mr. Masoud. 

About 90 per cent of their 
sales each year are conducted 
through the creek-side dealers 
in the Souk, through such out- 
lets es AJbdul Ameer’s shop, and 
each -year -sales are rising by a 
brisk. 25-30 per cent An 
indication of just how much is 
going out is revealed by AI 
Futtaim’s watch . imports each 
year— over lm. 

Souk dealers have noticed 
considerable - changes in the 
Iran trade, since the revolution, 
however. t Before, the “ re- 
exports” were going through 
the main Iranian ports and Kish 


Island, the former regime’s 
gambling playground. Whereas 
before the trade was conducted 
mainly by grey-suited Iranian 
merchants from Tehran and the 
southern shore areas, it is now 
the Baluchis who are - making 
an art of smuggling into Iran. 

“ The Iranians— and the army 
— do not seem to interfere in 
the trade,” said one Souk dealer. 
“ I suppose they feel they have 
enough on their hands with the 
Kurds, the Turks and the 
Arabs- without upsetting the 
Baluchis also.” Frequently, 
shabby looking Baluchis are 
acting as messengers and buyers 
for dealers in the two Baluchi 
ports, of Chahbahar and 
Kunareck and the hinterland 
centre of Zahadan. Frpm 
Zahadan, Dubai’s TVs, radios 
and casette recorders travel, 
often by camel, say dealers, 
into the whole of Iran up to the 
Soviet border, and over the hills 
into Afghanistan, Pakistan and 
even into China. 

And frequently, these Baluchi 
dealers are carrying amazing 
amounts of cash to pay for their 
orders, for very few trans- 
actions these days are con- 
ducted through letters of credit 
from, Iran. Shabby looking 



Arab merchant with bis Cadillac outside his shop in the sw 
heart of DobaFs success 


Baluchi sailors are often to be 
found wandering around Dubai 
Souk with up -to $800;000 in 
Iranian tomans. 

But Abdul Ameer still moans 
about the level of business. “ AH 
the rich have left Iran,” . he. 
says. “Before I was gettting 
orders for . 10,000 colour 
televisions or videos. Now.all 
they want is 10,000 black and 
white TVs.” 


Nobody seems the leas 1 
disturbed about the proposed 
new Iranian trading regulation 5 
Al Futtaim and the souk traders 
take ■ the line “ we’*e lived 
through Indira Gandhir's emer- 
gency rule, now the martial law 
in Pakistan — well survive lb* 5 
one too. Besides, who is going 
to enforce it anyway in Iran-. 
The Baluchi trade will still con*- 
tinue,” they say. 
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Ipswich dockers in steel ban 


AFTER THE BUDGET 


DOCKERS at Ipswich yester- 
day agreed to prevent steel 
shipments from moving 
through the port Cargoes of 
steel unloaded at the docks 
will be stored until the end 
of the steel strike. 

The decision was made 
after a meeting of nearly 500 
dockers were addressed by 
Mr Ron Todd. Transport and 
General Workers' Union nat- 
ional coordinator. 

It is estimated that about 
2.000 tonnes of steel have 
been coming into the port 
every week daring the strike. 
Pickets from the Iron and 
Steel Trades Confederation 
said about 20 lorries had been 


coming through every day 
loaded with steel. Lorry- 
drivers stopped to talk to 
pickets yesterday but none 
turned back. 

Earlier this week 12 pickets 
were arrested at the port, 
which had been described by 
a regional strike leader as 
H the one gaping hole in the 
dyke as far as our blockade 
of British ports is concerned." 

Eight of the men were re- 
leased. pending further in- 
quiries and four were given 
bail to appear in court next 
month on charges of criminal 
damage. They had been 
arrested when the windscreen 
of a lorry cag was smashed. 


Dockers yesterday said they 
would unload one ship carry- 
ing steel which was already 
In the port, but further ship- 
ments of steel would be pre- 
vented from leaving the docks. 

Mr. Francis P*ak£, chairman 
of the shop stewards at tike 
port, said: **We sfe not over- 
keen on taking this action. 
We are sick of tod much 
secondary picketing. This is 
about the seventh time it has 
happened in the past year. 
But this is a union executive 
decision and we have to accept 
it. 

“We think that steel will 
still go through Harwich* 
Parkstoae, Mistley. Rowhedge. 


Colchester and Wivenhoe. 

“We survive on produc- 
tivity here and we have got 
a good history of labour 
relations.” 

Captain J. ML Bain, the 
harbourmaster, said: “ The 
dockers’ decision^ was not un- 
anticipated. Any steel which 
moves from these docks will 
go to a storage compound.’ 

Ipswich Port Authority, a 
public trust, handled more 
than 3m tons of evgo Iasi 
year. Before the steel strike 
it is believed to have handled 
5,000-6.000 tons of steel a 
week, and during the strike 
ships have been redirected to 

the port. 


Small businesses stifled 
by shortage of premises 


Check on 



BY MICHAEL CASSELL 



IS 


A SHORTAGE of suitable 
premises bas stifled establish- 
ment and expansion of small 
businesses, according to a report 
issued by the Department of In- 
dustry. 

Sir Keith Joseph, Industry 
Secretary, who yesterday out- 
lined the Government's plans to 


Drivers Jonas, chartered stir- greater burdens on the land- 
lord and estate manager, com- 
pared with conventional 


industrial development, and 
there is a need - for more 
flexible leasing arrangements.” 

Pointing out that tty? small- 
unit market could provide pro- 
fitable investment opportunities 


Lonrho considers buying BSC plant 


LONRHO is to “seriously in- 
vestigate " the possibility of 
buying the Shotton steelworks 
from the British .Steel Corpora- 
tion. Mr. Derek Norton, steel 
industry adviser to Mr. Tiny 
Rowlands, said yesterday. 

Mr. Norton is managing direc- 
tor of Hadfields of Sheffield, a 
major private sector steel- 
making company belonging to 
Lonrho which has been a special 
target for Iron and Steel Trades 
Confederation pickets at times 
during the steel strike. He is 
also concerned with Lonrho's 
other British steel making activi- 
ties which include First eel. a 
cold strip steel producer in the 
Midlands, and J. Hartley, which 
fabricates steel at Oldham. 

There is no reason to suppose 
that Lonrho is not serious in 
this attempt to run the rule over 
a major nationalised steel- 
making complex with a view to 
purchase. 

Lonrho has been buying 
Shotton sheet for conversion for 
many years and knows and 


hot rolled coil and cold reduced 
sheet — two products which, for 
the last three years, have been 
notoriously hard to sell at profit- 
able prices because of over-pro- 
duction and growing 
competition fro mnew steel mills 
in developing countries. 

When Mr. Norton and his 
management team — who may be 
accompanied by Hadfields union 
officials — tour the Shotton 
works next week they will first 
have to ascertain from British 
Steel exactly what parts of the 
work the Corporation is pre- 
pared to sell. 


show good profit margins. 

The bulk iron and steel making 
at Shotton is, of course, for sale. 
The 6,000 workers employed on 
that end of the plant are at 
present collecting their redund- 
ancy money. 

Butt he blast fiumaces are old 
and the line of open hearth 
furnaces is the last big unit of 
its kind in Europe. They would 
be expensive to operate in terms 
of fuel and manpower. 

The situation is further com- 
plicated by the fact that the 
modern (1972) coke oven unit at 
Shotton is an essential part of 


Roy Hodson analyses Lonrho’s possible bid for a BSC 

plant 


Tbe best bargain is the- lm 
tonnes-pius annual capacity hot 
strip rolling mill and Its associ- 
ated slabbing railL Although the 
mill was originally installed in 
1939 it has been virtually 
replaced in a series of modern- 
isation projects and is reckoned 


the iron-making process. And 
British Steel wants to keep those 
coke ovens in production to 
supply coke to blast furnaces at 
other works. That scheme 
suggests, incidentally, that BSC 
has further heavy iron and 
steelmaking closures planned 


sistenev^nF Q the ' nr nri** ‘T to be one of rhe better European that have not so far. been re- 

sis ten cy of the product. By i. Qt . str ju niiws British vpaiert. 

integrating backwards into bulk SoL n^nSlt an/Se 


the need for an iron making 
plant Scrap is expected to be 
cheap and plentiful in Britain 
for several years ahead and Bri- 
tish Steel will eventually start 
making DM material in Scotland 
for sale to other steelmakers. 

Whether Lonrho elected to 
- struggle on with the old iron 
and steelmaking plant or invest 
in new furnaces it would need 
operate at international man- 
ning levels. And that would 
imply a workforce on Lonrho 
iron aDd steelmaking at Shotton 
of no more than about 1,000. If 
Lonrbo managed to wrest the 
finishing end of Shotton from 
British Steel the total workforce 
would still not be greater than 
between 3,000 and 4.000 com- 
pared with the recent British 
Steel level of 10,000. 

Although the recent trends in 
world steelmaking have been 
towards big plants of several 
-million annual tonnes capacity, 
preferably sited near deep- 
water ports, there is plenty of 
scope for well-run smaller 
plants of about lm tonnes 
capacity. 


veyors. 

It said that a shortage of 
small factories existed through- 
out most of the country and 
called for urgent action to in- 
crease supply. - 
DOMINANCE 

nucau.cuu.ciuiiicui9yia.iaiu The joint document said the -------- - . -- - . 

stimulate growth in the small- situation resulted from a com- for public and private agencies, 

business sector, said the report bination of factors— past demo- the report recommended that 

lition programmes; rigid commercial criteria should 

policies; dominance of jxiblic- apply to pub^c- as well as 

sector developers who in many private-sector schemes; that 

cases have failed to apply com- -rents should be set by offering 

mercial criteria: and reluctance premises on the open market; 

of financial institutions and and that rent concessions should 

property developers to enter the be discouraged, 
market. v It called for joint develop- 

The report said that in many meat programmes between pri- 
respects the small -factory sector vate and public sectors. But it 
needed to be looked at as a accepted that important changes 
trading transaction rather than 
a straightforward property 
investment 

It said: “If tackled on con- 
ventional lines the market is 
not an easy one for developers 
and funding agencies, whether 
public or private. 

“ There are, for instance, 



confirmed the widespread belief 
that large additional numbers 
of smaller industrial units were 
badly needed. 

He said: “We riow have 
evidence that town planning 
excesses of recent years, and the 
failure of developers and insti- 
tutions to tackle this sector of 
the market, have combined to 
wipe out a large proportion of 
tbe small premises in which 
entrepreneurs can start. 

1 As a result, demand for 
small factory units far exceeds 
supply in most parts of the 
country.” 

The report was prepared 
jointly by Coopers and Lybrand, 
management consultants, and 


tin conventional private-sector 
attitudes and -policies would be 
necessary if both sectors were 
to become significantly in- 
volved .in small-factory schemes 
of any type. 

" Provision of Small In- 
dustrial P remises.” Department 
of Industry, £25. 


Local authorities compete for 
new enterprise zone sites 


BY ROBIN PAULEY 


iron and steelmaking and hot 
rolling mills Lonrho would be 
securing an assured source of 
supply for the five steel-using 
and conversion companies in the 
group. 

But Lonrho would be taking 
on a great deal more than 
simply a bulk steelmaker to 
supply its internal require- 
ments. Shotton has a potential 
output of well over lm tonnes 
of finished steel a year. Lonrho 
could only absorb a small frac- 
tion of that output. The group 
■would find itself competing in 
world steel markets to sell more 
than 500,900 tonnes a year of 


British Steel is determined, 
however, not to sell any of the 
steeftn along and finishing pro- 
cess beyond the hot strip mill 
stage. 

It has recently invested £50m 
at Shotton to produce one of the 
world's best steed finishing com- 
plexes for treating strip steel 
with metal and plastic coatings. 
British Steel Intends to deliver 
up to 15,000 tonnes a week of 
hot rolled coil steel from 
Raven scraig in Scotland after 
the strike to feed the Shotton 
cold railing mill and tbe finish- 
ing complex. The products will 


Lonrho could not operate the 
Shotton iron and steelmaking in 
its present form without coke 
ovens. However, that problem 
could be resolved .if Lonrho 
were prepared to regard the 
Shotton site as an infrastructure 
and a workforce rather than a 
going iron and steelmaking con- 
cern. Mr. Norton is known to 
have in mind the possibility of 
installing two electric arc steel 
furnaces and 

a continuous casting plant at a. 
cost approach ing £100m. By 
using the. electric arc route, 
which uses scrap steel or 
directly reduced (DR) ore as a 
raw material, he would obviate 


The evidence is that such a 
plant with modern equipment 
on the Shotton site could make 
money. Only three years ago 
Mr. Stephen Gray and Mr. Tim 
Summers, two steelmakers with 
long association with Shotton, 
together with Mr. J. M. Kay. a 
chief engineer of Richards 
Thomas and Baldwins, produced 
a scheme for a medium-size hot 
strip mill in private ownership 
which might have been built in 
tbe Shotton area. Mr. Gray, 
who is chairman of the Welsh 
Development Agency, has 
recently proposed a “BP solu- 
tion ” for Shotton with a joint 
BSC-private sector company • 



THE BATTLE between local 
authorities to have their sites 
designated enterprise zones be- 
gan in earnest yesterday. 
Several local authorities have 
already put in bids for particu- 
lar sites and the special benefits 
tbe zones will bring. 

Sir Geoffrey Howe, Chan- 
cellor, announced in the Budget 
that three or four enterprise 
zones would be set up in Eng- 
land as an experiment, with 
one each in Wales. Scotland and 
Northern Ireland. 

Benefits during the initial 10 
years of the experiment will in- 
clude exemption from Develop- 
ment Land Tax, 100 percent de- 
rating, 100' per cent capital 
allowances and simplified plan- 
ning procedures. Local authori- 
ties have, universally welcomed 
the proposals. 

One site is likely to be in 
Inner London, and Sir Horace 
Cutler. Tory leader of the 
Greater London Council. 
Immediately said that it should 
go to Docklands. 

“ It is a tremendous idea and 
could be just the sort -of com- 
mitment from the Government 
we have been looking for in 
our bid to breathe new life into 
decaying areas of our capital. 

“ The tax concessions and 
other freedoms for the zones, 
coupled with other Budget 
measures to help small busi- 
nesses, will be a powerful 
magnet in attracting industry. 


It will mean more prosperity 
and more jobs,” he said. 

The zone, which should not 
be more than 500 acres, may 
not go to Docklands, however, 
as sites: in Shoreditch and- 
Wand worth will also be con- 
sidered. 

The Scottish -zone will be 
somewhere on Clydesside and 
Clydebank District Council said 
the Singer site in tbe town had 
the best claim in all Scotland, 
if not the British Isles. 

The Premium bond prize 
fund interest rate will be 
raised from, the present - 5} 
per cent to 7 per cent per 
annum, after the Budget 
announcement of more 
monthly prizes. This inclu- 
ded news of a new £350,000 
monthly jackpot from July 
this year. 

“We proposed something 
similar to this to the last 
Government and it is exactly 
the sort of rejuvenation we 
need.” said Provost Johnson last 
night 

“ Oyer the past 20 years we 
have lost 40,000 jobs here. At 
one time Singer was the largest 
employer in Britain providing 
23,000 jobs here. 

“Now it is down to 3,000, 
all of which will disappear in 
June. Our unemployment levels 
are double the national average 
and we desperately need a new 
injection. An enterprise zone 


would be the ideal solution and 
a real boost,” he said. 

Any enterprise zone in the 
North-east would be within. the 
Tyne and Wear County -Council 
area. 

“For us, as a Labour autho- 
rity. the idea of enterprise 
zones is the only bright spot in 
a very bleak Budget,” said tbe 
council. 

Having lost INMOS to Bristol 
at the last moment, Tyne and 
Wear would not believe it was 
getting an enterprise zone until 
it was actually established, it 
added. 

But local authorities in the 
area were meeting urgently to 
present unified- proposals to the 
Environment Department rather 
than squabbling among them- 
selves as to who should have the 
site. ... 

The Association of Metropoli- 
tan Authorities, which repre- 
sents the authorities within 
whose area the zones will be 
created, also welcomed the 
idea. Bnt tbe association said 
local authorities would have to 
be compensated for tbe loss of 
rating. 

Sir Keith Joseph, Industry 
Secretary, said yesterday that 
there would be compensation 
but the percentage or form it 
will take remains unclear. 

The association is also anxious 
that enough planning control 
should remain to prevent un- 
desirable development near 
residential areas. 


BY DAVID MARSH 

LEADING City analysts gener- 
ally welcome -the Government’s 
medium term plan for reducing 
public sector borrowing and 
bolding back monetary growth. 
But several commentators 
think that' tbe Chancellor's 
severely restrained forecast for 
economic growth over the next 
few years may be too pessi- 
mistic. 

There is also general disquiet 
about the effects of a continued 
monetary squeeze and high 
inflation on the performance of 
manufacturing industry this 
year. 

Stockbrokers Wood, Slacken 
zie describe as “ extremely 
demanding” the medium term 
strategy in the Budget propo- 
sals, under which the Govern- 
ment alms to reduce the public 
sector borrowing requirement 
to 1} per cent of national 
income 1 and cut money supply 
growth to 6 per cent by 1983- 
84. 

It says however that there 
are sound reasons for expecting 
a steady improvement in public 
sector finances. It points out 
that public sector borrowing in 
1980-81, put at £8.5 bn against 
the estimate for this financial 
year of £9bn, already repreesnts 
a significant reduction in real 
terms. ... 

The reduction in the PSBR 
may turn out to be even higher 
as the Government is . not mak- 
ing-allowance for reductions in 
Britain’s EEC contributions, and 
is making only very conservative 
estimates about [the increase of . 
oil revenues. ' 

Wood. Mackenzie says the new 
target for the growth of money 
supply up -to April 1981 repre- 
sents a slight tightening of the 
existing 7 to 11 per cent range. 
This -is because the removal of 
the "corset” may add about 2 
per cent to recorded money 
supply growth over this period. 

Hoare, Govett suggest that the 
Chancellor's forecast of a 2{ per 
cent decline in output- in 1980/ 
1981 is too pessimistic. The firm 
also believes that tiie projection 
of only a 1 per cent annual rise 
in groiss domestic .product dur- 
ing the early 1980s is distinctly 
conservative given the likely in- 
creases in oil output. It predicts 
that inflation will peak at 21 
per cent next month but could 
be 9 per cent or less by the 
end of 198L r 

Buckmaster and Moore says 
fttia* plans for an effective 
tightening of monetary growth 
will produce quite a sharp mone- 
tary squeeze in the coming year. 
There is little to bring a signi- 
ficant drop in interest rates. be- 
fore late summer. 

Panm-ure Gordon says the lax 
innovations in the Budget for 
small business are' very wel- 
come. 


A reliable proposition 


Nitrogen puts you in control of your 
furnace by putting you in control of the 
atmosphere inside it That means your 
furnace is producing its best quality and is 
on its best behaviour - day and night 
Which puts your worries under control too. 

It may be that you’re still using an 
endothermic generator. If so, it has very 
likely broken down several times already. 
That's when it gets expensive and 
accidents can happen. 

The answer is a BOC nitrogen based 
atmosphere: safe,, clean, economical, con- 
sistent And you can have BOC nitrogen 
delivered reliably by road or pipeline. 


I V) 1 1 


BOC Gases Division 


Raise it at your nest Board Meeting - 
you’ll find your technical people are an. 
your side. 

BOC gas processes can improve 
reliability, increase safety, conserve 
energy, cut costs and save capital 
expenditure. If your secretary gives ns a 
zing, we’ll be delighted to send you our new 
brochure “Answers for the 80’s”. It’s a real 
eye-opener. 

BOC Gases Division, Great West 
House, PO Box 39, Great West Road, 
Brentford, Middlesex TW8 9DQ. 

01-568 5938 (24-hour line). 



Answers for the 80’s 


PVC 
workers 
win health 
damages 

By Sue Cameron. 

Chemicals Correspondent 
VINATEX. a UK-based chemical 
company, is understood to be 
paying about £500,000 in 
damages to 15 former employees 
whose health was seriously 
affected by poisonous vinyl 
chloride monomer fumes. 

Vinatex said yesterday that 
it had been ordered to pay 
£3,500 jn damages to one former 
employee by Sheffield Crown 
Court, while 14 similar cases 
had been settled out of court. 

It did not deny tbe £500,000 
total figure but said all the 
awards were being settled by 
its insurers, Commercial Union. 

The National Coal Board and 
the British Steel Corporation 
have an indirect interest in 
Vinatex. 

Tile company makes poly- 
vinyl chloride — PVC— a plastics 
raw material. 

The company said it “much 
regretted” that some of its em- 
ployees bad suffered health 
problems caused by occupational 
factors." 

It said their illnesses may 
have been caused by exposure 
to vinyl chloride monomer— 
VCM— used in the making of 
PVC, but that all the employees 
concerned had been affected 
before 1974, when safety stan- 
dards were less stringent 

VCM’s dangerous effects on 
health were unknown before 
1974 and the maximum per- 
mitted limit for exposure was 
set. at .200 parts of VCM per 
million parts of air. It was then 
discovered that VCM would 
cause liver cancer, and the 
safety -limit was reduced to 
50ppm, then to' lOppm. 

A European Economic Com- 
munity directive has set a 
limit of 3ppm. Vinatex said it 
bad been observing this stan- 
dards for 4he past three or four 
years. 

Hie company, jointly owned 
by Staveley Chemicals and the 
Norwegian-based N orsk Hydro, 
said it had .'a £lm programme 
for improving safety standards 
at its plants. The programme 
was not fully completed. 


Tesco in second complaint 
about manufacturers 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE TESCO stores group has 
again complained to tiie Office 
of Fair Trading that some manu- 
facturers are refusing to supply 
goods- because of its low-price 
policy. 

Tesco complained late last 
year that the Thorn group was 
refusing to supply Ferguson 
television and audio equip- 
ment 

It met Fair Trading officials 
earlier this week to provide 
detailed information .of tbe 
manufacturers. They are under- 
stood to include cosmetic, watch, 
sports goods and electrical 
goods manufacturers. 

It now seems likely the 
Office will include complaints 
about companies refusing to 
supply goods as part of its in- 
vestigations under, the Com- 
petitions . Bill. This becomes 
law next week. . 

Other companies, such as the 
Argos discount stores group, 
have " also complained about 
supply difficulties. 

Under the new legislation, the 
Office will have the power to 
carry oat short investigations 


into any anti-competitive prac- 
tice by a nationalised industry, 
local authority or individual 
company. 

It can then refer the company 
and its practice to the 
Monopolies and Mergers Com- 
mission for fuller investigation 
likely to last at least six months. 

The Commission has to deter- 
mine whether the practice is 
against the public interest If 
it is, the Trade Secretary has 
wide-ranging powers to order 
the company to stop inhibiting 
free market competition. 

The Office of Fair Trading is 
also known to be looking at 
parts of the car industry, 
including cbmponent distribu- 
tors and car transporter com- 
panies. Other possible areas for 
investigation include opticians 
and electricity showrooms. 

About 20 companies . are on 
its short list for investigation. 
At least four -will form the 
initial investigations. These 
are unlikely to be announced 
for several weeks because tech- 
nical orders have to go before 
Parliament 


Lisbon dears 
way for . 
Plessey deal 

By Jimmy Burns in Lisbon 

The company is majority 
controlled by Portuguese private 
capital and is 30 per cent owned 
by the Portuguese state holding 
company IPE (Institute de Par- 
ticipaciones de Estado). 

On Monday, workers at 
Plessey Portuguesa accepted 
that 1.256 workers out of a total 
workforce of 3,500 should be 
temporarily laid off to allow re- 
organisation — one of Central's 
main conditions for pushing 
ahead with the deal. 

The Government has agreed 
to support this scheme with a 
cash grant which will guarantee 
the affected workers a minim um 
monthly wage for one year. 

Plessey Portuguesa - supplies 
60 per cent of Portugal’s switch- 
ing equipment and is the main 
supplier of telephones to CPT- 
TLP, the Portuguese state tele- 
phone company. 

But the multinational has 
been hit by falling export orders 
and increased domestic competi- 
tion. Plessey Portuguesa suf- 
fered a £650.000 defieit in the 
first nine months of 1979. 


Record £177,273 paid for piano 


A GRAND piano designed in the 
late 188s by the Victorian artist 
Alma-Tadema for Henry 
Gurdon Marquand, the second 
president of the Metropolitan 
Museum of Art, New York, sold 
for £177,273 at Sotheby Parke 
Berners PB 84 saleroom in New 
York on Wednesday night An 
auction record price for a 
musical instrument, it was twice 
the forecast. 

The piano was made by John 
Stone, Norman and Company, 
with works by Steinway and a 
painted panel of “ The Wander- 
ing Minstrels” by Sir Edward 
Poynter. It was sold by the 
Martin Beck Theatre, New York. 

In London yesterday the series 
of Impressionist and modern 
sales continued at Sotheby’s 
with a French _ dealer paying 


£15.00i) for a Renoir, “ Les 
Roses,” and a Swiss buyer 
£13,600 for another Renoir, 
“ Paysage, Ardeche.” A 
Vlaminck “Orage dans le Foret,'* 
went for £13,500. The sale 
totalled £452,580 with almost 25 


SALEROOM 

BY ANTONY THORNCROFT 


per cent bought ' In, around 
average for a sale of this type. 

At Philip's a rare violin by 
Bartolomeo Calvarolla, of about 
1760, with the maker's . label, 
sold for £11,500. Another violin 
of the same period by Bartolo- 


meo BLrabi was bought by 
Blum, the German dealer, for 
£5,500. 

An unusual Russian armchair, 
the frame formed as a seated 
human skeleton with an articu- 
lated jaw, was bought by 
Richard Riley, • the London 
dealer, for £15,000 at a 
Christie’s sale of Continental 
furniture yesterday. It was 
sent for sale from Sweden and 
carries the date 1838. 

A Louis XIH ebony cabinet 
on a stand, in the style of Jean 
Mace of Elois, sold for £6,000. 
A set of Louis XV Beauvais 
tapestries of the four seasons 
went for £6.500. 

At Bonham's carved frames 
brought in £30,215. with a iop- 
pnee of £1,200 for an 18th- 
century carved gilt wood frame* 
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UK NEWS 


Whitehall ‘hostile MPs angry at delay 

to Biirmah’ fo disposal 0 f MG 

BY RAYMOND HUGHES, LAW -COURTS CORRESPONDENT A 


Agency puts 
£13.3m into 
car project 


British Aerospace in 
£72.5m fire claim 


BY ERIC SHORT 


BURMAH OfL is being 1 com- Second Permanent Secretary to 
pelted by the Government to the Treasury to the Paymaster 
"play guessing games" about General’s Private Secretary, 
the contents of documents the Mr. Hoffman said the Crown 
company wants disclosed in its was compelling Bur ma h to play 
pending action against the Bank guessing games, 
of England, the High Court was “ We have to surmise what is 
told yesterday. in the documents. We have con- 

The Crown said that dis- centrated on the five as to which 
closure of five documents in we think the guessing game can 
which Burmah was particularly be played with the most likeli- 
interested would be contrary to hood of success.” 
the public interest Mr. Leonard Any material which tended to 
Hoffman. QC, foT Burmah, told show that the Government or 
Mr. Justice Whitford. the Bank had been conscious 

Burmah wants the court to that. the terms being imposed on 
order the documents to be pro- Burmah were unfair and taking 
duced in the action in which it unreasonable advantage of the 
alleges that the Bank-backed company’s weak economic posi- 
by its “ Whitehall partner ” — tion were relevant to the action, 
look advantage of Burmah's Mr. Hoffman contended, 
weak economic position and, in He said gfx months before the 
a non-negotiable package, share deal BP's shares had been 
bought Burmah s 21.6 per cent quoted at £0. When Burmah's 
stake m BP at below the market stake was sold for £2.30 each 
prf"- „ , they stood at £2.54. A few 

Last November the House of months later they were up to 
Lords upheld a Government plea £5.43. 

that disclosure of other docu- Burmah had to accept the 
ments wanted by Burmah for package or face liquidation, 
the action would be against the The Bank Had told it that a sug- 
public interest-. gested profit sharing scheme on 

The Attorney General is a ny resale of the shares, which 
opposing Burmah s new claim. Burmah had hoped to have 
The five documents are a copy included in the package, had 
minute from the Deputy Secre- received a hostile reception in 
tary at the Department of Whitehall. 

Energy to the Secretary of State Burmah had been told by the 
for Energy; a copy minute from then Paymaster General. Mr. I 
the Energy Secretary's Private Edmund Dell; “If yon don’t like J 
Secretary to the Department's these terms you can always go ' 
Deputy Secretary; a copy letter somewhere else," said Mr. 
from the- Bank to the Treasury; Hoffman, 
and two copy minutes from the The hearing continues today. , 


Aircraft chief urges 
industrial innovation 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE NEED for the UK to take 
urgent measures to improve 
productivity throughout 

industry wa sstressed yesterday 
by Sir Frederick Page, chair- 
man of the aircraft group of 
British Aerospace. 

Without such constructive 
action at all levels of industry, 
the UK was in danger of 
becoming “an industrial waste- 
land." 

Sir Frederick was delivering 
the 24th Graham Clark Lecture 
in London sponsored by the 
Council of Engineering Institu- 
tions on the theme " Towards a 
New Industrial Revolution." 

• Pointing out that the com- 
petitive position of UK manufac- 
turing industry is worsening 
rapidly on the basis of price 
alone, he stressed that unless 
decisive action was taken on a 
wide front manufacturing 
industry could go into an 
irreversible decline, with sharp 
falls in living standards and 
serious social consequences. 

But the remedies were avail- 
able. UK manufacturing 
industry should be able to 
improve the productivity of 
most employees by at least 25 
per cent and in many cases by 
more without massive further 
investment and without over- 
work: 


The Government could help 
to create a stable but progres- 
sive environment in which long 
term industrial planning and 
efficiency could be achieved. 

“There seems to be a strong 
case for even more direct pur- 
poseful use of North Sea oil 
revenues to encourage invest- 
ment in manufacturing industry 
on more reasonable terms and 
in particular to encourage those 
firms that are substantial 
exporters and those that can 
frustrate imports of manufac- 
tured goods." 

Sir Frederick stressed that 
continuing innovation is essen- 
tial in industrial progress. 
"Above all, we must mobilise 
sufficient and efficient effort for 
the appropriate areas of applied 
research and development. 

"Perhaps North Sea oil 
revenues could help again, not 
revenues could help again, not 
so much by direct subsidies, 
but rather by fiscal policies that 
provide the profit margins and 
the right incentives.” 

Another need was for “more 
convincing explanation that 
innovation creates jobs and 
recognition that innovation also 
requires retraining. new 
methods of training, and con- ( 
saltation.” 


Duke of Rutland calls for 
Cowmans Belyoir debate 


THE DUKE of Rutland yester- 
day called for a House of 
Commons debate on the 
National Coal Board’s proposals 
to mine the Vale of Relvoir. 

The Duke, whose family has 
lived at Belvoir Castle for 800 
years, gave evidence on the 73rd 
day of the public inquiry at 
iStoke Rochford Hall, near 
Grantham. 

The Duke's castle is on part 
of a 90-square mile area in 
Leicestershire, Nottinghamshire 
and Lincolnshire from which 
the NCB wants to extract 510m 
tonnes of coal. 

The Duke, a former chairman 
of Leicestershire county council, 
said: “1 do not believe that in 
-the 1980s it- is either wise or 
possible to impose a huge de- 
velopment of tWs nature, over 
a fairly short number of years, 
onto a largely hostile population 
and a rural environment 

"People today are more 
aware of their rights and more 
conscious of their wrongs than 
ever beforehand an element of 
consent is required if you are 
going to provide a shock of this 
magnitude to. a community. 

" This is no ordinary planning 
application for one pit — or one 
power-station, or one part of a 
motorway. It is one of the 
largest and most expensive 


developments of any kind in this 
country, other than the develop- 
ment of a new town. 

“It is a licence to change the 
use of a large part of Leicester- 
shire against the wishes of the 
inhabitants.” 

He told the Inspector, Mr. 
Michael Mann, QC: "Whatever 
your report for the Minister may 
contain, the controversy will 
inevitably from then on move 
into the political field. 

“I believe that this inquiry 
is so important, with so many 
implications for the n ation as 
a whole, that there must be a 
debate in the House of Com- 
mons, and that the final deci- 
sion will be made by the 
Cabinet” 

Although the Duke did not 
mention in evidence his widely- 
quoted threat to lie in front of 
the first NCB bulldozer if min- 
ing went ahead, he did have a 
warning for Sir Derek. Ezra. 

He said that in 30 years’ time 
the view from Belvoir Castle 
could he totally changed by 
mining and industrialisation, 
and went on: “Thank God 1 
will be in my box by then, but 
if this disaster should ever 
materialise I can assure Sir 
Derek Ezra that there will be 
a new ghost at Belvoir to haunt 
the Philistines of the Coal Board 
for ever.” 


Lex opens car ‘clinic’ 


BY JOHN GRIFFITHS 

THE FIRST of a planned net- 
work' of motor ^clinics” to 
specialise in diagnosing and re- 
pairing- .electrical and fuel 
injection systems was opened 
yesterday by Lex Automotive 
Sendees. ■ 

The .Lear motors group h as 
established its new subsidiary 
to capture a substantial share 
of a market which it estimates 
to be worth £3Q8m a year, and 
which It expects to grow rapidly 
as the complexity of fuel, arid 


ystems 


increases 
and fud- 


res. 

inlc, covering 5,000 
ad costing £250,000, 
throw International 
» at Hounslow. Lex 
cts investment in 
res to reach £5m 
next few years.” 

5 based on research 
►era ting problems 
r and commercial 
as well as those of 
aotorisL 


BY JOHN GRIFFITHS 

THE GOVERNMENT yesterday 
came under attack for not 
| clear*? supporting the sale of 
BL’s ailing MG Cars business to 
I the Aston Martin-led consortium 
which is seeking to buy it 

Mr. Robert Adley, the Conser- 
vative MP for Christchurch and 
Lymington said a letter three 
weeks ago from Mr. David 
Mitchell, Parliamentary Under- 
secretary at the Industry 
department, had given the green 
light to BL to go ahead and kill 
- «* MG and not conclude a deal 
with Aston Martin. 

Three weeks ago. Aston 
Martin’s hopes of concluding a 
deal in which it would acquire 
rights to tbe MG name and the 
Abingdon plant had appeared 
high. 

At the Commons a few days 
earlier, a group of 85 MPs who 
have been pushing MG's sale 
withdrew an amendment to the 
Report Stage of the Industry 
Bill. It would have required the 
National Enterprise Board. BL's 
owner, to offer for sale any 
operation which it was unwilling 
to keep going. 

They did so on the under- 
standing that BL would be 
informed of the Government's 
feelings that the deal should 
be completed. 

But the final paragraph in 
Mr. Mitchell's letter to Mr. Boy 


Horrocks, BL's managing 
director said: “We don’t really 
mind what you do with it" 

Since then negotiations have 
bogged down. Mr, Alan Curtis, 
Aston Martin's chairman, said 
yesterday he had almost "des- 
paired ” at the prospects for 
Monday’s crucial talks w$h BL. 
Negotiations started at the end 
of January. 

Mr. Adley said he accepted 
ther was a conflict of interest 
entailed in such a deal because 


BL, which has- decided to con- 
centrate its U.S. sports car sale 
on Triumph models, would be 
facing an Aston Martin MG as 
a competitor. 

"But MG has survived in 
spite of BL and there is now 
a clash of . interest also between 
BL and the taxpayer, who- has 
sunk £950m into it. 

“ If the deal were to go 
through, MG has got a better 
chance than Triumph of surviv- 
ing in the States," he said. 


Manslaughter law proposals 

BY A. H. HERMANN, LEGAL CORRESPONDENT 


THE Northern Ireland Develop- 
ment Agency (NIDA) has re- 
vealed in its report for 1979 that 
during the year it invested 
£17j2m, of which £13.3m went 
into the de Lores n car project. 

Unlike the Industrial Develop- 
ment Authority (IDA) in Dub- 
lin, NIDA does not issue grants 
and other forms of assistance. 
These come from the Depart- 
ment of Commerce and Trade. . 

While the Department issues 
grants of 50 per cent of the 
capital cost of a new foreign 
investment, NIDA concerns it- 
self with equity participation 


NO SUBSTANTIAL change in 
the law concerning murder, 
terrorism and mercy killing 
were recommended by the 
Criminal Law Revision Com- 
mittee, whose report 1 * on 
offences against the person was 
published yesterday. 

But it proposes modernising 
and simplifying the law concern- 
ing manslaughter and other 
serious offences. such as 
grievous bodily harm, wounding 
and poisoning. 

Assault should be tried sum- 
marily and punished with not 
more than six months’ imprison- 
ment or a fine of £1,000 or both. 

The committee rejected the 
proposal that a special offence 


of assault on public officials 
should be created because of the 
frequent attacks on bus and 
train guards, traffic wardens and 
others. But is hapedthat. if 
injury is caused, offenders will 
be charged with causing injury, 
for which the maximum penalty 
is much higher. It also called 
for greater readiuess by the 
police to prosecute. 

Proposals to replace murder 
and manslaughter by a single 
offence of homicide were re- 
jected mainly because the com- 
mittee feared many people 
would see it as a weakening of 
the law. 

* Fourteenth Report of the 
Criminal Laic fierision Com trail* 
tec, Cmd 7M4 SO. £4.50. 


and loans. Although the agency 
technically can invest more than j 
JElOOm, disbursements so far 
have been under £50nt. 

The agency in its report said 
it welcomes more inquiries for 
potential investments. 

The report comes in advance 
of a statement expected before 
Easter by Mr Humphrey Atkins, 
the Secretary of State, which 
will deoi with industrial incen- 
tives in Northern Ireland. 

Meanwhile the Government's 
proposal to make a pari of cen- 
tral Belfast one of Britain's six 
new enterprise zones has been 1 
warmly welcomed by most in- 1 
dustrialists and trade unionists 1 
in the province. I 


THE FIRE at British Aero- 
space's warehouse in Weybridge 
on January 27 this year, bas 
brought the largest single fire 
claim in the UK. 

Revised figures issued yes- 
terday by the British Insurance 
Association put the estimaied 
cost of damage a i £72.5m and 
brought the total damage for 
January to £103.5m. 

The previous largest single 
damage claim arose from the 
Flixhorough explosion in June 
1974, with costs of £36m. 

The revised damage costs for 
January' are by far the highest 
monthly total, the previous 
record being £57.5m in June 
1974. 


Fire damage costs for 
February, in the absence of 
any major fires, returned to a 
more normal level of £10.7m. 
This was £?m lower than 
damage costs in February 1979. 
There were two fires during the 
month where damage exceeded 
£lm. one at a hosiery manufac- 
turers in Leicestershire causing 
£2m dagame, and the other at 
a fuel warehouse in Stoke-on- 
Trent where damage amounted 
to £l.im. 

There were 73 fires costing 
mure than £35,000 during the 
month including 42 in places, 
used by the public. Three fires 
at schools in Central Scotland 
caused damage of over £300.000 
in each case. 


Rise in air traffic continues 


FINANCIAL TIMES REPORTER 

THE RISE in UK air traffic is 
continuing. In February' the 
British Airports Authority's 
seven airports were used by 
nearly 2.6m passengers. 13.1 
per cent more than in 
February. 1979. 

For the 12 months to the end 
of February traffic at the seven 
airports — Heathrow. Catvick, 
Stansted, Prestwick. Glasgow. 
Edinburgh and Aberdeen — was 
nearly 42.9m. an 8.1 per cent 
rise oo last year. 


Ail the airports shared the 
growth, in the month and over 
the year. 

At Heathrow February pas- 
senger traffic was up 12.2 per 
cent at 1.76m; for the 12 
months it was 28.37m, a 6.9 per 
cent rise 

At Gaiwick. February traffic 
was 447.S00 passengers, a 12 per 
cent rise over February. 1979; 
for rhe 12 months traffic was 
8.76m. a 10.5 per cent rise over, 
the previous year. 
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at Check-in. 


FromApriHjQubreplaces 
First Class onourservicestoEaris. 

Andkputsyouinfrontright 
from the start. 

With your extra allowance of 
freebaggage,youHcheckinatone 
ofthedesksreservedexdusivdy 
far Club passengers. 

Infimit onboard. 

Qnboardjyou’lltravelinthe 
fronttbirdoffreafrcraft,relaxingin 
the calm 3 busmess-Iikeatmosph®e 
oftheGub Cabin. 


Infront whenyouleave. 


Attheotherendofyour 

joumeyyouTlbeofftheplaneahead 

oftheTouristpassengers. 


In 


ui;»i 


for service. 


DurmgyourfIightyouT[be 
looked after by more cabin staff 
fhaninTourist. 


%u 5 Ubeservedwi£heithera 
fuflmed,orMgh-quality snacks 
and complimentary drinks. 



’Sou can join British Airways 
RirisQubatLondonHeathrow— 
usingyomBritishAirways'Visa 
Cardif you wish. 

Ifsanotherexampleofhow 
British Airwaysputsthebusiness 
travdlerfirst. 


British 

airways 



4 






















































































1 


10 


Financial Times Friday March 2S 1950 


UK NEWS 


LABOUR 


Supply of electricity 
down nearly 6% 


BY MARTIN DICKSON 


Playboy to 
contest 
casino ban 


By Andrew Fisher 


NEARLY 8 per cent less elec- 
tricity was supplied 10 Britain 
in January compared with the 
same month of 197H. These new 
Government figures underline 
the sudden drop in demand 
which has created financial 
difficulties for the electricity 
supply industry. 

Energy Trends, the Depart- 
ment of Energy's monthly 
statistical bulletin, says that in 
the three months front Novera- 
her to January electricity 
supplied In the UK fell by 0.8 
per cent — the first drop in over 
a three-month period lor nearly 
Two years. 

This was all the more surpris- 
ing because supply in November 
was 11 per cent higher than the 
year before. The decline in 
December and January was 
attributed to the relatively 
warmer weather and the steel 
strike. 

While power station consump- 
tion of coal rose by 3.7 per cent 
in this period, there was a fall 
by more than 20 per cent in the 
use of oil. 

The statistics show a continu- 
ation of the significant rise in 


coal production which hecart last j 
jenr. Some 31.8m. tonnes were 
mined from December lo Fhru- 
ary. an increase of 6.9 per cent 
on the same period of a year 
ago. 

However, consumption fell by 
0.5 per cent, mainly because of [ 
reduced demand at coke ovens. 

Overall energy consumption 
from November to January was 1 
0.4 per cent higher than in the 
same period a year earlier. 

However, on a seasonally 
adjusted and temperature cor- 
rected basis, the figures showed 
consumption for the three 
months running at an annual 
rate of 343.4m tonnes of coal 
equivalent, almost precisely the 
same as a year ago. 

UK oil production between 
November and January was 
19.5ra tonnes, a rise of 14.1 per 
cent over the same period of a 
year before. 

Industrial fuel price tables 
showed that between the fourth 
quarters of 1978 and 1979 the 
average price for heavy fuel oil 
rose til per cent, that for gas oil 
by 6S per cent and gas by 39 
per cent. 


Sacked Cinzano director 
accepts £18,500 reparation 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


MU. JOHN DAMS, former 
marketing director of Cinzano 
fVK) has accepted £18.500 from 
the company in settlement of 
his claim that he was wrong' 
fully dismissed. 

The settlement was announced 
in the High Court yesterday 
shortly before Mr. Davis's claim 
was due to be heard. 


Mr. Davis was dismissed 
from his fl5.000-a-year job in 
January last year. He alleged 


that he was given only one 
month's notice, instead of the 
year or IS months lo which he 
was entitled. 

His counsel told Mr. Justice 
Willis that Mr. Davis had ( 
decided to accept the sum of ; 
money paid into court by 
Cinzano three weeks ago 

Mr. Davis win now consider 
whether to go ahead with his 
claim to an industrial tribunal 
that Cinzano should be ordered 
to reinstate him. 


THE PLAYBOY CLUB will 
appeal against a court deci- 
sion to end gaming at the 
Victoria Sporting Club. In 
central London. Mr. Victor 
Lownes. bead of the Playboy 
organisation in the UK, said 
yesterday. 

North Westminster licens- 
ing justices said on Wednes- 
day tbat the licence would he 
withdrawn and the VSC 
premises on Edgeware Road 
disqualified for use as a casino 
for three years. 

*• I was very disappointed 
at the decision," said Mr. 
Lownes. “1 was wn sur- 
prised at the disqualification 
—of course wc shall appeal." 

Playboy hopes to be able 
...to open a new casino, to be 
called the Barracuda, nearer 
the heart of the West End if 
the licensing justices approve 
its application in Hay. 

It has a certificate of con- 
sent from the Gaming Board 
for (he proposed clnb in 
Port man Square, which would 
be run in partnership with 
private Individuals who 
formerly owned a restaurant 
on the site. 

The Victoria Sporting Ciub. 
bought as part of Norwich 
Enterprises in a £6m deal last 
year, will remain open pend- 
ing the appeal. 

The VSC was raided by 200 
police officers in 1978, before 
Playboy bought it. and officials 
were later charged with fraud. 
Lheft and conspiracy. 

Both Ihe police and the 
Gaming Board opposed con- 
tinuation of the dub's licence 
in the court hearing earlier 
this month, although they had 
no complainLs about Playboy's 
present operation of the club. 

Mr. Lownes said the 
increase in casino taxes in 
Wednesday's Budget would 
raise the group's UK ganting 
lax bill from £L2m to £5m. 

** The days of casinos being 
one of (he most profitable 
industries in the country are 
probably over." he said. 



Martin Taylor of the Financial Times receives his award. 


Lex columnist chosen 
for Wincott award 


THE WINCOTT awards for 
outstanding achievement in 
economic and financial 
journalism during 1979 were 
presented by the Wincott 
Foundation yesterday. 

Mr. Hamish McCrae. finan- 
cial editor or The Guardian, 
was chosen financial journalist 
of the year and awarded the 
senior price of 1700. 

Hr. W. B. Jamieson, city 
editor of Thomson Regional 
Newspapers, was chosen lead- 
ing provincial press financial 
journalist and awarded £500. 

The junior prize of £350 Tor 
leading financial journalist 
under 28 went lo Martin 
Taylor, who works on the Lex 
Column of The Financial 
Times. He is pictured 
receiving the award from Mrs. 
Joyce Wincott. 


The work of Padraic Fallon, 
as Euromoney editor, was 
commended. A special award 
was made of volumes from 


the coliecled works of Walter 

BageboL 

The foundation com- 
memorate Harold Wincott, 
who died in March 1969. This 
is the 10th year the awards 
have been made. 

Previous senior winners 
have been: Samuel Brittan, 
Patrick Hutber. Norman 
Macrae, Peter Jay, Anthony 
Harris. David Malbert. 
Kenneth Fleet, A. Whittam 
■Smith, Christopher Fildcs and 
Patrick SargeanL 

Among jnaior award 
winners have been: Hamish 
McCrae, Frances Cairncross, 
Ian Morrison. Sandy Mdach- 
lan. Nicholas Colchester. Anne 
Sega II. Timothy Congdon. 
Michael Lafferty and Barbara 
Conway. 

The more recently created 
provincial award has been 
non by Ian Richardson. 
Charles Pritchard, Robert 
Martin. Neville Boyd Mannd- 
sell. Bernard Dineen and John 
Heffernan. 


NOW YOU CAN 


STRETCH OUT A I 


OVER THE WO 





Until now the new Sleeperette® 
seat was only available on our 
longrange 747 SPs . But now most* 
of our 747s have them and by 
mid-April it’s yours in First Class 
on every Pan Am 747. 

That means Pan Am can now 
offer the First Class traveller more 
comfort and more room than 
there’s ever been on any aeroplane 
before. 

More comfortbecausethe 
Sleeperette, our remarkable new 
reclining seat, will stretch out to 
nearly six feet Which means that 
you can really stretch out too . . . 
to read, relax, even sleep. 

And there’s more room 
because although these seats 
extend the length of four-and-a- 
half windows, we've spaced them 
throughout both the upper v , 5 v -v; 
and lower First 
Class decks 
leaving a generous 
aisle between the 
rows. So you’ll 
have plenty of space 
all around you. 


And, of course, there's the 
international cuisine and 
standard of service that has 
made Pan Ain’s First Class the 
choice of travellers everywhere. 

Ask your Travel Agent to book 
you on Pan Am. The airline with 
the world’s largest fleet of the 
world's preferred plane, the 747, 
and soon with the g ‘~ ... 
Sleeperette seat 
on every one. 

When you fly 
the world, stretch 
out and enjoy it on 
Pan Am. 




•Tiro-thirds ofenzr 747 fleet are ep ufpped 
with Sleeperette scats. By April 15. all our 
747s will offer them in First Class. 


We fly the world 
the way the world wants fofly 



Port Talbot men to stay 
out over jobs issue 


BY ROBIN REEVES AND CHRISTIAN TYLER 


A NEW note of uncertainty was 
injected into the steel strike 
yesterday as the three-man 
committee of inquiry prepared 
for its weekend Investigation. 

More than 2.000 craftsmen at 
the British- Steel Coropration's 
Port Talbot works, South Wales, 
decided to stay out on strike 
even if the pay dispute is 
settled. 

A mass meeting of crafrsmen 
voted tD continue the three- 
raonth-oid stoppage in rpotest at 
BSCs plan to halve production 
at the works with nearly 7.000 
redundancies as part of a sweep- 
ing retrenchment programme 
due to be implemented as soon 
as possible after the strike is 
over. 

The Port Talbot strike com- 
mittee said the men had agreed 
not to go back to work until the 
issue of jobs as well as pay was 
settled satisfactorily. Only 50 
among the more than 2,000 
present at the meeting voted 
against staying out, even if 


ordered to return to work by 
their union executive -com- 
mittees. 

The move is In line with a 
decision by a meeting of blast- 
furnaeemen at Port Talbot last 
month to stay oat on strike -until 
they established job security. 

Such action by either union’s 
membership, would effectively 
prevent Port Talbot from re- 
starting production once the pay 
strike is over. At Uanwera, 
where 4,000 redundancies arc 
lanned, there has been no firm- 
commitment by any group of 
workers to prolong the stoppage. ■ 

Meanwhile, one of the 
smallest unions in the dispute, 
the white-collar section (TASS) 
of the Amalgamated Union of 
Engineering Workers called for' 
a rank-and-file delegate con- 
ference of all the unions to vote 
on the committee’s finding when 
they emerge. 

TASS- is seeking to break 
ranks with the other eight craft 
unions on the National Crafts-. 


men’s Co-ordinating Committee, 
which decided in advance to 
accept, the findings or t"® 
inquirv, headed by. Lord Lever. 

TASS said it agreed with the 
two main unions, the Iron and 
Steel Trades Confederation and 
the National Union of ® -Sr 
furnacemen. that the strike 
should continue - during the 
inquiry and that the results 
should be debated. 

TASS's steel advisory com- 
mittee’, representing 3,250 tech- 
nicians, also wants to revive the 
idea Df permanent' joint union 
bargaining machinery,- which 
neither the ISTC or NUB seem 
likely to accept. 

And the NCCC has decided to 
pull out of the Temporary iron 
and steel co-ordinating commit- 
tee — set up half way through 
the dispute — in protest at the 
militancy of the ISTC and 
NUB. 

The Lever inquiry could be 
ready to report next week. 


Liverpool dock 
strike talks 
‘exploratory’ 


By Pauline Clark, Labour Staff 


LIVERPOOL port employers and 
dockers' leaders met .yester- 
day for fresh talks to find a 
solution to the week-old strike 
over steel handling. 

The - exploratory ” meeting was 
adjourned after two hours. 

Employers hope for further 
talks today with shop stewards 
led by Mr. Jimmy Syme, 
Transport and General 
Workers' Union secretary of 
the docks and waterways 
section. 

Earlier, dockers' leaders called 
on port workers throughout 
Britain to black cargoes of 
eight container vessels and 
five general cargo carriers 
diverted from Liverpool. 
About 25 other ships remain 
stranded in the porL 

A TGWU docks and waterways 
committee meeting is planned 
in London today. The liver- 
pol delegation of three shop 
stewards will press for a 
recalled national docks dele- 
gate conference next week. 
It wants the conference to 
agree to a national docks 
stoppage in support of their 
strike. 


Differentials dispute 
threatens Post Office 


BY JOHN LLOYD 


Print Industry 
solidarity fund 


By Our Labour Staff 


PRINT INDUSTRY employers 
plan to start a special fund to 
combat selective industrial 
action by the National 
Graphical Association, which- is 
claiming a basic wage of £80 
and a shorter working week. 

The British Printing Indus- 
tries Federation and the News- 
paper Society, which negotiate 
jointly, yesterday said the fund 
would be “ several times 
larger" than a similar fund 
used last year to help members 
hit by NGA action. 


A DISPUTE about differentials 
may threaten a repeat of indus- 
trial action among Post Office 
computer staff which baited 
telephone accounts for six 
months last year and cost the 
corporation about filOOm. 

The Society of Civil and 
Public Servants, which organ- 
ises senior computer staff, is 
annoyed over a decision by the 
Post Office arbitration commit- 
tee to grant pay rises, hack- 
dated to July last year, of 21 
to 26 per cent to 18.000 super- 
visory engineers organised by 
the Society of Post Office 
Executives. 

The award was made outside 
provisions of the corporation's 
“ pay spine,” to which ail other 
unions in the Post Office now 
adhere. The SCPS says it vrafs 
the intention to dase the dif- 
feerntials between its members 
and those of the Post Office 
Executives. 


At best the arbitration award 
will maintain them at present 
levels. 

The SCPS agreed earlier oii 
a basic pay award of 16.5 per 
cent, with a further award of 
more than 5 per cent to close 
the gap. 

It will meet Mr. . Kenneth 
Young, the board member for 
industrial relations, today to 
press for an increase in its 
basic rate. 

But SCPS members at Leeds 
computer centre, which pro- 
vides data to telephone billing 
centres, walked out for one day 
earlier this week. Mr. Terry 
Deegan, secretary of the SCPS 
Post Office group, said last 
night his members felt 
strongly. 

There was a threat both to 
computer centres and grade 
restructuring throughout teh 
Post Office which the pay spine 
was designed to promote. 


BL Cars confident 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


Robin Hood 
park planned 


A NORTHAMPTON company, 
JTC eDsign Consultants, is to 
design and build a Robin oHod 
theme park, near Mansfield. 
Notts. 

The £10m project is 
scheduled for completion by 
Easter. 1982. It is expected to 
attract more than a _ million 
tourists a year. The developers 
are Adventure land. New -Bond 
Street, London. , 


Radiographers’ 

recruitment 


THE College of Radiographers 
held a one-day meeting on 
Wednesday in an attempt to 
recruit more people into thg 
profession. 

The meeting was at the 
Middlesex Hospital's School of. 
Radiography and Radiotherapy, 
London. The College is the 
administering body for examina- 
tions of student radiographers. 


BL CABS appears determined 
to impose a a per cent pay offer' 
and changed working practices 
regardless of a threatened" strike 
by 85,000 manual workers. 

The company ; last night 
seemed confident of success in 
its twin campaign — to persuade 
national union leaders to pull 
back from confrontation and to. 
erode shop-floor support Tor 
action. 

Union negotiators, following 
five months of abortive talks 
with the ' company, are urging 
national executives of the 11 
unions representing manual 
workers to call an official strike 
from April 8. 

BL can be expected to make 
contact with union general 
secretaries over the next few 
days to spell out implications 
of strike action at a time when 
workers are being had off 
because of poor sales. 

The company is already spell- 
ing the message on the shop 


floor that acceptance of the deal 
provides the only hope of suc- 
cess for BL. Letters have been 
sent to the homes of .all' j&aanai 
workers pointing put that attend- 
ance' on - April 8— the - date of 
implementation ~ wiH- signify 
acceptance of the package. 

The decision on Whether to 
lead the shop foarwiH be taken 
by L union, general secretaries 
meeting in Coventry next Wed- 
nesday. They will take into 
account itoe lack of shop floor 
militancy and failure of shop- 
stewards to gain support for 
action. 

Some union leaders will argue 
that the onus for action should 
rest with the shop floor. But if 
general secretaries call for an 
official stoppage, - widespread 
support seems likely. 

Union leaders know BL has 
adequate stocks to withstand any 
stoppage, and that a confronta- 
tion could lead to the company's 
break-up. 


Cash limit protest grows 


TWO FURTHER Civil Service 
unions are to support planned 
industrial action over the Gov- 
ernment's determination to use 
cash limits to regulate pay 
increases for 600,000 white- 
collar civil servants. 


The executive of the Civil 
Service Union, which represents 
47,000 lower-grade white-collar 
staff, has decided to support a 
motion from the more militant 
Society of Civil and Public Ser- 
vants, calling for a concerted 
campaign of action to be 
organised, starting with staff 
meetings in work time. 


And the more moderate In- 
land Revenue Staff Federation, 
which' represents 68,000 tax 
staff, announced yesterday that 
its executive was : " fully pre- 


pared to support whatever 
action is decided .upon by the 
staff side." 

Negotiations between the 
.Civil Service Department and 
various unions since the cash 
limit was announced have shown 
that .the combination of the 14 
per cent and the money 
available from a new round of 
staff cuts is marginally more 
than the 16j per cent originally - 
expected. 

. Taken with the 14 per cent 
cash limit figure, the 15 to 20,000 
job. cut is now f-alrnlato^ tO 
make 16.85 per cent available 
for pay increases, .which closes 
still further the gap between 
the money available and the 
average of 38 per cent shown 
due by the Pay ‘Research Unit 
comparability reports. 


Isle of Grain compromise bid 


BY OUR LABOUR STAFF 


THE TUC has written to all the . 
parties involved in the long- 
running dispute at the Isle of 
Grain power station in Kent in 
an attempt to find a solution 
to the difficulties which are 
threatening the £580m plant's 
future. 

The dispute has centred on 
27 1 aggers who insulate pipes 
and boilers. The Central 
Electricity Generating Board, 
with the support of the electri- 
cians' union and the construc- 
tion section of the engineers' 
union, is insisting that the 
laggers should have a bonus 
ceiling of £2.60 an hour on top 
of their £2 hourly rate to pre- 
vent leapfrogging calhns by the 
other 1,600 manual workers on 
the site. 

The ceiling also aims to keep 


1 aggers' earnings on a par- with, 
those of other skilled workers 
on the site. 

The General and Municipal 
Workers’ Union; however, be- 
lieves the bonus' '-payments 
should be open-ended, and -the 
laggers have also rejected - the' 
notion of a ceiling. 

Mr. Len Murray. TUG. general 
secretary, wrote to .the .parties 
after the TUC . finance and 
general purposes committee 
looked at .the dispute. - 

In an attempted, compromise, 
he suggests an agreement- should 
be made -with the GMWU to - 
pay rates, which are not' neces-- 
sarily limited " to* ' fflfe ■' £4.60 
ceiling, and to ehsure bdhus : 
earnings keep “a reasonable 
degree -of equity - with other 


craftsmen; empfoyed on the 
site," 


The CEGB, which is not the 
direct employer involved, has 
not yet replied to the letter but 
it is likely to view the two poles 
of the proposed compromise as 
incompatible. - 

Mr. Murray also sngegsts that 
if the dispute cannot be resolved 
within seven days of his. letter 
dated March 25, then it ou gh t to 
be referred to the Advisory, 
Conciliation and Arbitration 
Service. • 


The TUC’s : suggestion ' may 
provrfee sfrong reaction from 
the Electrical and Plumbing 
Trades Gown and the construc- 
tion section of the AIJEW which 
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UK NEWS— PARLIAMENT and POLITICS 



British 



may never recover, says Healey 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


i tiro"' 





THE BUDGET is " a programme 
for the terminal decline of 
British manufacturing indus- 
try ” Mr Denis- Healey, Labour’s 
Shadow Chancellor, told the 
Commons last night 
“ It is a stunning karate chop 


policies than * the f “5* “ 

-spurious compassion which wt iTaraceriiei All of that money would be 

had come from the Labour spent on imports because it 

S%“-£? sssM "isrS'k SS2 Ss. 5 Ts£: 

hnnkheucheis that - an incomes gSffgS*— . 


backbenchers that 

11 IS a siii inline c ‘•“-r U 7V^^~~. n 

t« the neck of British industry policy can uo me uka. «u*i*esq of a souna ntwn Ltlv y — — - - — 

f “S it may never re- He said experience showed Jortto suc^s in g bankruptcies before the yew 

wra.”lic declared when he that that SchSwUor, Sir Geoffrey was out a ^ospect winch must 

opened the second day’s Budget ^al- BwfW been courageous in be a “disaster." 


de » The outlook is far grimmer ready some signs that G 
than the misery the British ment policies were working. The 
Se hav^lready suffered Budget would encourage the 
since the last general election." small business sertor and there 
Defending .the Government was i already ^evidenM ithitl toe 


- - t u f , -i ear The Chancellor, he said, had 

■■ l am absolutely certain that made a the British 

sa? sranrJS £ 


«SjE»>S?3H monetaty eaploaion had suhi- are now em J™.™,- r='w tvhen he h„ told indn^ 

Secretary “ft* I^udTe. lome pay settlements had Persia? to the end." said Mr. that ^^re'^Ko^ 

was to secure the necessary caused concern but the CBI tte opposition front covery In manufacturing output 

time for the central anti-lnfla- port showed that 52j*r centof Heal ^ claimed that fmat least four years tio 

tion policy to succeed V?£eX tflS in the Red Book accompanying now? 


These" are policies designed had been for increases 
for the span of a full Parliament 
and time will be their judge and 
vindicator,” he insisted. "This 
Budget consolidates such poli- 
cies. They will reduce inflation 
through the passage of time. 

These policies can succeed 


_ the The intolerably high interest 

than 15 per cent. 

Mr. Biffen accused 
Healer of having adopted a 

"roller - coaster " B attitude to — i— likely to go higher because 

public spending in the last capital .« oidy be one of the effect which the Budget 

Labour Government. hat ?s tiiat the esti- would have on their cash flow. 

• "We hope for a more con- reason— tMt is, mat Government had applied 

sistem £d .more stable have * e £ monetary policy with unpaid- 


»■ KSSr^SS 

SLn P private and puMie companies 
ipital investment. 

There can only be one 
c .Jasoit— that is, 

stable mates have been 


HEALEY: “ The 


Budget is a programme 
decline ~ 


for terminal 


i£S 

WOTWtmmwfu^ed'an^more ^bUc spending.” said the Chief ;«*»« %£eS®«»r a Western country, 

socially cohesive as a result of Secretary. 



Greater 
flexibility 
for Welsh 
Office 


Jenkin under barrage of protest 


BIFFIN: “These policies will reduce Inflation 


Backbench support 
for Chancellor 


BY IVOR OWEN 


on the trade unions to take j 
strongest possible action 


the 

to 


As for the 5 per cent abate- BY IVOR OWEN 


DEPENDANTS of unofficial 

^orl S lp We c U pm“ SS W& remove "the Government from 
udon*inrt ructions, face a £12 a office at the earliest possible 


the amount of supplementary ment of unemployment benefit 


By Robin Reaves, 

Welsh Correspondent 

THE WELSH Office is to be 
given greater flexibility from 
April next year over the alloca- 
tion of its budget, in another 


week reduction in their social 
security payments, Mr. Patrick 
Jenkin, the Social Services 
Secretary, confirmed in the 
Commons yesterday. 

This proposal, and the plan to 
tax unemployment benefit from 


penditure __ , . . . 

vices forms part of eight 
separate Whitehall _ public ex- 
penditure programmes and a 
similar number of separate 
supply estimate classes. 

But from next April, they will 
all be treated as a single public 
expenditure programme, fulfill- 
ing the Conservatives' manifesto 


Mr. Stan Orme, spokesman on 
social security, who accused the 


moment. „ .. 

When rebuked by Mr. Jenkin 
for apparently urging the 
unions to embark on political 
strikes against the elected 
Government, an unrepentant 
Mr. Heffer stormed: “You are 
forcing them to.” 

Pointing an accusing finger at 


benefit will be reduced by £12, 
he said. 

Tt was not 11 deeming ” and 

tAew measure would applvtt -J *{. “ &23T 1 

tion, the amount paid out U5, “ I 


^paido-nap^*- MSOTf ’ 

SLSLFBftSa? HES?WSSfJ , JS A. £ "ST*. -p-w, -w ■» 

designed upon to defend the dec.s.on to 
ihe charge for pre- 


all strikers because the Govern- 
ment believed it to be reason- 


term 
benefits. 


insurance 


increase 


Commons yesterday 
emphasised thatit was 

it lu uc AcciijuM- “vu, “ — - — . * dciichid. f n <rivp the createst help to 

able to assume that they would wouid have been a ' m defending the derision to ma £ied couples, particularly argued that by 

have made provision, either The Minister made it clear Jimit i ncreaS e in child bene- w ith families. ,. M| J h [, charge came - 

through their unions or ^ the action which the tQ 75p ^ Jen kin challenged ^ chancellor had been the time 1 die £1 charge 

individually, to cover them- Government planned .was one “’ positi “ T] ^ders and Tory .. careful ” not to put up the into «jP er *J 0 "J : D J r 2cription 

srassrjst SSSsjrs 6fiSfe?s 3S3S-3 “ Ss? A® 5£S- 

tiontoWalK. tests from the Oppos tio ^ er occupants 0 f the Govern- Sd monstrously the balance between employers find th e extra money M rs. Thatcher reminded her pwpte ort ‘that M 

■nditS? on Government ser- a rambUng denunciation by ^“1 dicing bundi of tad^ceived’pay- “condSn* the govern- “ S H e e ^ xnInded T ory MPs who benchesttet.qSte gued’ SS 

‘ ‘ * “■ ok part in the recent mini re- people had been expecting the “f“ e °^ se ^ were in the 


Government of embarking on 
a fundamental attack on 


them as 

people.” . 

Mr. Jenkin, who announced 
that the Bill designed to give 




Left-wing members of Labour's 
National Executive, who called 

N. Ireland 
‘slightly 
better off 


ment. , .. 

-We are simply saying that <o 


families 



the enormous majority 
partv was very firmly behind 
.the Chancellor’s broad strategy. 

The Prime Minister answered: 
“It is 


summit to the best possible 
advantage. 

“ We really must use .the 
^onTS'whlch interim she said. 


emphasis on spending curbs 


BY ERIC SHORT 

THE GOVERNMENTS com- 
plete Social Security package 
was unveiled yesterday by Mr. 
Patrick Jenkin. Secretary or 


Mr. Nicholas Edwards 


By Stewart Da I by 

•NORTHERN IRELAND has 

emerged slightly better from . 

hte Budget and proposed public State for social Services, with 
expenditure cuts than Britain emphasis on curbing Lhe 
as a whole. In 1980-31. the Pro- gr0w t|j jn social security spend- 
vince will have to find cuts of . while maintaining help for 
£64ra out of a total budget or ^ rea j De ed. 

£2JJbn taking gross expenditure Tfae improvements will add 
this, year to £2.136bn. more than £3bn in a ^ full year 


27JL5 

43.45 


pledge to provide the Secretary 
of State for Wales with more 
discretion over the allocation of 
funds provided for Wales. • 

The Government has already 

decided that the level of rate 


Statemect 

According to a statement from 
Mr. Humphrey Atkins, .Secre- 
tary of State, at a Press cen- 


to the cost of the social security 
programme. „ ,, 

However the Government will 
make savings of aiild benefit— each child 

in -benefit costs in 1981/82 ana W i dows * allowancet 

£4S0m in SSSffiLiS Materail5 - -■ 

Mr. Jenkin pointed 

out" til at even after these sav- 


Retfrcznent and Widows' pension 

Single person* 

Married couple* 

Invalidity pension — standard rate 2G.00 

Single person 416 0 

Married couple 

Unemployment and sickness 
Single 


- year in the amount paid, so its 
„ * value In real terms has declined. 

Weekly rates ^ fact ^ first Christmas 
bonus, paid in 1972 by the 
previous Tory Government was 


AMA votes to rejoin 
block grant debate 


FINANCIAL TIMES REPORTER 
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Old 
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23.30 


20.65 

_ person 33.40 

Married couple 4 ?3 

38.00 

20.65 


nse 


Fere nee for Mr Hugh Ro^i. the curtailing 

Minister of State responsible benefits. 

support " for Welsh locol for B 0 !S»^* Ul< p™ “i ‘"rtl. ' Su "of the Social 

authorities will, in future, be years 198-82 -er mmnilincr flits C^entv r»rnPT aTnTTi e will 

negotiated with the 
Office 
and 
block 

Announcing 
Mr. 


•25p is added if aged 80 °r over, 
t Payable for first 26 weeks of widowhood. 


TH r ASSOCIATION of Metro- place the responsibility where 
previous xory uu.ci — oolrtaii Authorities, which it lies, and that is at the do 

at the £10 level. The Govern- P°W^j £ roin the of. the present Government, he 

Vl 10 ment has ? 0W 7' Local Government Grant Work- said. 

J ■ su payment, but declined to do so Group discussions on the sir Godfiyy Taylor, Chair- 
this year. controversial Local Government man Df the Conservative-con- 

Other savings measures in- planning and Land Bill, yester- trolled association, said that 
3, ' 3 ° dude the phasing out of the d ay voted to rejoin the debate. althoU o h he opposed the black 

earnings related supplement. The AMA will now join .other grant P r °P°f l “ h| “7bv 
18^0 paid on short-term benefits and j j government associations noth ng would be achieved d 
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said this in the context of pro- 
ceeding with this block grant 
proposal to which we all object. 
But at least this gives us a 
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eluding tourism) and employ- 
ment. 

This was' because these ser- 
vices are influenced to a greater 
extent than the others by_tte 
central Government and 


than Britain. 

Housing 

The cuts will probably come pensions against .rising 


earners above the poverty ievel Reissue. let this block era pi go through 

are raised by one-third greatly Mr Jack the House of _ Commons by 
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because it encouraged 
local authority' spending as a 
of attaining a greater 
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Under the Government's latest 

public expenditure plans, Welsh 
Office spending in the coming 
financial year Is to be reduced 
by £66m to £l,495m. 
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“ political hysteria,” Mr. 
Jenkin smoothly diagnosed as 
Mr. Orme frothed at the 
mouth. 

But Mr. Healey was 
altogether more formidable. 
With a brntal turn of phrase, 
grinding remorselessly 

through the statistics, he 
rolled headlong into the 
Government. 

Tory MPs tried for a time to 
deflect- hi mwith a few well 
aimed insults — hut they 
merely bounded off his hide. 

The Government - haa 

devised a programme for the 

" terminal decline of British 
industry, Mr. Healey said- 
Manufacturing output would 
drop by 5 to 10 per cent this 
year. 

Bankruptcies and unemploy- 
ment would mount- _ 

-The only companies with a 
bright future were those that 
specialised in insolvency and 


debt collecting. 

“ The Government has 
delivered a karate chop to_ the 
neck of industry from which 
it may never recover” he 
declared. ^ __ 

Mr. Healey went on like a 
juggernaut, crushing in his 
condemnation- It was not an 
elegant sight but it was cer- 
tainly effective. 1 
He mocked the Tory -enter- 
prise zones”— "a series of 
Californian mining towns in 
which anything goes.” 

He sneered at their help 
for small businesses. “ at 
least those the Government 
puts out of business will find 
It a little easier to start 
again.” 

It may have escaped others 
that the Budget was defla- 
tionary but not Mr. Healey. 
He accused the Government of 
increasing the real tax 
burden by £lbn and ploughed 


angrily on, 
another massive and painful 
increase in costs charges and 
Inflation. 

The Government was cheat- 
ing the sick . . ■ 
f ami Hies „ . . cheating the old 
cheating the unemployed. 
It was punishing strikers 
families in a way in which it 
did not even punish tne 
families of murderers i and 
thieves. 41 Sheer vindictive- 
ness,” Mr. Healey asserted- 
Mr. John Biffen, Chief 
Secretary. showed^ more 
resilience than most and 
bounced back. « «... 

Those who stood in tne 
middle of the road, he 
observed, stood a good change 
of being knocked down, Mr. 
Biffen said- But from where 
he stood Inflation could net be 

killed by a cavalry charge, or 

stern policies avoided by a 
rinch for freedom- 
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The rubber group that 
aims to keep the ball 
in its own court 


BY RAY MAUGHAN 


AT 3.30 yesterday afternoon, 
the Malaysian plantation; group. 
Sime Darby, was freed from Hie 
one-year ban on making a new 
takeover bid for its UK-based 
rival, Guthrie Corporation. 

It was a year ago that Sime’s 
£154m offer for Guthrie— worth 
535p per share — just failed to 
capture voting control and 
therefore lapsed. Under the 
rules of the City Takeover Code 
any attempt to renew the bid- 
ding in these circumstances 
must be put on ice for exactly 
12 months. Guthrie has used 
the intervening time to prepare 
its defences. 

■While man:.' companies in this 
situation are left to ponder the 
lalterday bidder's ultimate 
intentions. Guthrie has never 
been in any doubt that Sime 
means to acquire its oil palm 
and rubber plantations. Ian 
Coates, Guthries* joint manag- 
ing director with Mark Gent, 
who is also chairman. Is pre- 
pared for another battle. 

Other than beefing up the 
performance of its existing 
assets, a quarry caught in this 
position has two broad defensive 
options. It can pursue its own 
acquisitions and, bit by bit. 
make itself indigestible, or 
diversify sufficiently to defeat 
the commercial logic of the first 
offer. Alternatively, it can seek 
a merger with another, less 
hostile, suitor. 

Coates now admits that 
Guthrie “ panicked for the first 
six months " of the limbo 
period. “IVe looked round at 
all kinds of possible deals and 
even considered merging with 
Booker McConnell.” the sugar, 
food retailing and trading 
group, Coates says, “but last 
September we decided to push 
Sime out of our minc^." 

A policy or acquisition in the 
U.S. and expansion of planta- 
tion activities in areas of the 
Far East had already been 



Ian Coates: under threat in the rubber plantations. 


formulated and, once the 
desperate searcb for a defensive 
merger had been abandoned, 
the programme was put back 
into operation. Malaysian earn- 
ings, bowever, still dominate. 

These contributed £20.5ra 
before tax and interest during 
19TS from a total of £25.5m. 
After debt servicing costs, 
Guthrie made £2Q.Sm pre-tax in 
that year and is forecast to have 
produced £26m in 1979, which 
would have been £3m higher 
had it not been for currency 
fluctuations. Again, the bulk 
would have stemmed from 
Malaysia. 

One of Guthrie’s more 
important deals recently was 
the signing of a joint venture in 
the Philippines to develop 
20,000 acres of oil palm at 
Agusan De Sur on Mindanao. 
This venture with the Philip- 
pines' Government is dwarfed 
by Guthrie's 190.000 acre rubber 
and oil palm estates in Malaysia 


but it is significant that this is 
the first time that the group has 
widened its plantations base 
from Malaysia. It may be 
possible to suggest that this 
expansion stems directly from 
the Sime threat but Coates 
insists that Guthrie had been 
negotiating this venture for over 
two years. 

Further major ventures, in- 
volving technical support ser- 
vices, tra ining and plantation 
technology outside Malaysia are 
in the pipeline. 

And Guthrie is poised to un- 
veil another deal in the XJ-S. 
which will dramatically increase 
the scale of its North American, 
operations. Again, Coates 
refutes any suggestion that the 
group is merely reacting to 
Shoe's immin ent offensive since 
Guthrie is always scouring 
North America for new acquisi- 
tions. The deal that it appears 
to have struck for the purchase 
of a privately owned foundry 


We’ve a good head for 
commercial agency 
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and railway container company 
is expected to lift the propor- 
tion. of North American turn- 
over by some f 175m annually. 

Guthrie already owns 
valuable businesses in America 
and Canada. The Trench Elec- 
tric! subsidiary manufactures 
line traps, reactors and trans- 
formers, Butler Plastics supplies 
U.S. motor corporations and 
Ajax Magna therroa tic is an 
electric induction heater manu- 
facturer. Their combined turn- 
over in 197S, however, readied 
just £56m which, after a long 
strike at Ajax, produced a fall 
in operating profits from £5.4m 
to £3.5m. 

On paper, Sime would already 
he very stretched to get Guthrie. 
The shares have reached 900p 
this year and, at this price, the 
bidder would have to find £lSlm 
to build its current 29.9 per 
cent holding up to full owner- 
ship. That would be quite a 
sum considering that Sime’s 
own net worth is about £170m. 
It may therefore he possible to 
argue that the bid cannot be 
renewed because the bite would 
be too big Guthrie, however, has 
always been convinced that the 
Malaysian authorities are will- 
ing to finance Sime so its 
discernible balance sheet 
strength, or lack of it, would be 
of little consequence. 

The Guthrie share price had 
been weakening since the peak 
reached near the beginning of 
the year and the relative decline 
in the plantation sector gener- 
ally as rubber prices came off 
the boil was probably largely 
to blame. But Guthrie now 
appears to have conveyed to 
the stock market its own cer- 
tainty that a new bid is coming 
and the share price has begun 
to march back up to the annual 
high. 

The group has used this share 
price strength to make an 
agreed bid for City and Inter- 
national Trust which, in a sense. 
can be seen as a ** back door ” 
rights issue. The plantations 
company will Issue shares, given 
approval of its own shareholders 
at an extraordinary meeting on 
April 17, in consideration for 
the investment trust whose port- 
folio it intends to liquidate to 
raise cash of around £ 18 . 3m. 

The proceeds will certainly 
be very useful- On deposit, the 
cash would have increased 
1979 earnings by 5p to some 
41p per share and will probably 
be used to fund U.S. acquisi- 
tions. 

But Guthrie also knows that 
the margin of votes not com- 
mitted for or against last year's 
bid is very tight. As a keen 
student of the Guthrie share , 
register. Coates believes that 
40 per cent of the shares are 
either held by Sime or by those 
sympathetic to a Malaysian 
takeover. On the other side of 
the coin, the group can prob- 
ably count on the support of 
the founding Anderson family. 
Barings merchant bank and the 
thus far loyal M & G stable of 
trusts which, in aggregate, con- 
trol another 40 per cent Last 
time round, holders of about 7 
per cent of the equity failed to 
respond whatsoever to the bid 
— the so-called *' dead " shares 
to be found in any company 
Register held by people who 
never look at their portfolios— 
which suggests that Guthrie’s 
fate could be decided by 
holders of as little as 13 per 
cent of the equity. 

So it may not be entirely 
coincidental that the bid for 
City will have the effect of 
diluting Shne's holding by 
almost 3 per cent to about 27 
per cent. On the other hand, 
the proposed deal offers 
Guthrie shareholders an oppor- 
tunity to subscribe for new 
equity because the cash alterna- 
tive made available to City 
shareholders will be financed 
by a straightforward rights 
issue. Sime, Guthrie’s argu- 
ment runs, can avoid dilution 
by taking up its new share en- 
titlement, thus making it more 
than ever clear that it means 
to come back. 

Coates stresses that the cash 
call is by far the most important 
element of the bid for City 
( u although I suppose we could 
be blamed for not thinking 
about it until January," he says) 
but it should have the advan- 
tage of forcing Sime to come to 
some fairly swift decisions. It 
may have to try to block the 
investment trust deal at the 
forthcoming annual meeting un- 
less, by April 17, a full-blooded 
plantations battle has not 
already started. 

It has been suggested that 
in view of the rise in community 
prices, Sime would have to start 
the bidding at around £10 per 
share. If that is the case, 
Guthrie shareholders can be 
thankful that their board 'stop- 
ped panicking last September. 


John Lloyd discusses recent pronouncements on the future of mass communicadons 

The Post Office as we know 
it will no longer exist . . . 


Point One. The Post Office will 
shrink dramatically if, as 
expected, a Bill to split it into 
two parts succeeeds in its 
passage through the House of 
Commons in the lattter part of 
this year. It will then become 
the British Telecommunica- 
tions Authority on the one hand, 
and the Post Office on the other. 
Point Two. The truncated 
organisation then called the 
Post Office will contain two busi- 
nesses, posts and National Giro- 
bank. Girobank is a thriving 
and rapidly growing banking 
and money transmission service 
which should have lm cus- 
tomers by the end of the year. 
It depends on post offices for its 
counter services, but otherwise 
it inhabits a largely separate 
world. 

Point Three. We are thus likely 
to be left, by the end of 1980, 
with a Post Office which is con- 
cerned with the same business 
as when it was created in 1660— 
that is, the carriage of mail. 
Interrogation One. So the Post 
Office will be smaller. But that 
doesn’t mean it will no longer 
exist, does it? 

Point Foot. The only answer 
to that is: it might or ft might 
not My own bet is that it will 
— in .some form. Michael Corby, 
in bis excellent book “ The 
Postal Business," sees as quite 
possible retrenchment from at 
least a substantial part of the 
ground which posts now occu- 
pies. He says: faced with the 
alternative of continual in- 
creases in price in may well be 
that the public would prefer a 
programme which would 
steadily wind down the postal 
services over a period of years, 
to the sudden introduction of 
desperate cuts." 

Corby’s book — and his work 
as director of the Mail Users' 
Association (a pressure group 
supported by large postal 
customers, which nips the ankles 
of postal management with 
some flair, though it has a dis- 
concerting habit of occasionally 
licking their boots)— is testi- 
mony, indeed, to the continuing 
vitality of the business. The 
postal service is clearly doing a 
central job of work if it can 
stimulate so energetic a re- 
sponse as this book: Corby, an 
ex-corporation man. at once 
loves and is exasperated by it. 
This breeds occasional schizo- 
phrenia. 

Although there are caviils over 
stylistic oddities which, while 
odd. are still stylish after a 
fashion, the meat of the book 
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rejoice in names favoured by 
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he says sternly. 
mails may lose its market 
during the expansion of com- 
munications it could benefit by 
a smaller share of an expand- 
ing market There is enormous 
potential for increasing direct 
mail. ...” 

Point Five: Yes, there Is, as 
another book by Robin Fairtie, 
who is business services 
manager of Readers Digest will 
tell you. Direct mail, which 


may contribute 
time. 

Interrogation Four. So what are 
we left with? „ . • 

Point Eight With this. The 
Post Office is most people’s 
Aunt Sally, including, at times, 
the Government’s. One of the 
reasons it is so is that it must 


of the Post Office's business. 
Fairlie's book tells why. and 
how it can help a. company’s 
marketing effort It’s an in- 
teresting book if you're 
interested in direct mail, and 
it's better written than most of 
this kind: the general reader 
will hot feel tempted. 

It does, though, bring into 
relief a couple of points ger- 
mane to this argument. First, 
Fairiie is all for the postal 
monopoly, provided the 
customer uses his power to get 
the best deal he can from it He 
encourages companies to regard 
their mail handling as a barter- 
ing operation, and to threaten to 
withhold its junk mail or 
parcels (where other carriers 
may compete) from the Post 
Office if it doesn’t offer a good 
package deal. That raises the 
spectre of further privatisation 
of junk mail handling (postmen 
don’t like it, anyway), especially 
where there is a Government in 
power which is keen to tweak 
the nose of public monopolies. 
And that, in turn, means a fur- 
ther sliver off posts’ terrain. 
Interrogation Two. So it seems 
that posts will stay— because a 
monopoly is agreed, even by 
tbe most critical customers, to 
be reasonable within limits? 
Point Six. Yes, but Electronics 
is no respecter of tradition, and 
the corporation has fashioned a 
dagger for its own breast That 
is Prestel, tbe system which 
brings you information through 
the phone lines for display on 
your TV screen. The Post Office 
is now busy making sure every- 
body knows about it and two 
futher books might help the 
process. 

The first is by Rex Winsbury, 
formerly a colleague on this 
newspaper, now director of the 
FT/Extel subsidiary, Flntel, a 


the FT. he keeps his opinion to 
himself; but the questions are 
the right ones. - 

There is. however, no question 
that Prestel’s (ahd other like 
systems) success will cut deep 
into mail. Once it is used as 
a shopping medium, tbe mail 
order business which the Post 
Office now enjoys will fall off. 
And if, in further related 
developments, bills may be paid 
electronically, the postal service 
totters; and Postmen Against 
Prestel will become a viable 
organisation, and meaningful to 
boot. 

Pie in the sky 

Interrogation Three. Yes, hut 
all this is terribly pie in the 
sky, isn't it? Movements like 
that happen terribly slowly, if 
at all, and never completely. 
Point Seven. I hate to continue 
with this tone of elaborate 
reason, but It depends who you 
read. Winsbury is pragmatic 
and detailed; our last volume 
is straining at the leash after 
future glories. Sam Fedida and 
Rex Malik, respectively Pr ester s 
inventor and (as he himself 
admits) a leading writer on 
computing and telecommunica- 
tions, have written a book which 
tells you much about what view- 
data. is, but much more about 
what they would like it to be. 
By 1985, they predict (it is not 
clear if wholly seriously) 
Prestel will be reading meters, 
acting as a taxpaying medium, 
producing hard copy, diagnos- 
ing vehicle failure by the road- 
side and acting as a diary. In 
that year, they cheekily aver, 
Sinclair Electronics will 
announce a portable Viewdata 
set 

They end on a triumphant 


are in the public 
any organisation which 


can 


invent Prestel while delivering 
the mail to Orkney with fair 
regularity deserves at least 
some of the praise it bestows 
on itself. 

Yes, it will still exist, bunt 
is likely to become increasingly 
amorphous, much less of a 
corporation. A variety of pres- 
sures, of which technology is 
perhaps the most important (I 
admit it Sam and Rex, before 
you bark at me) win force the 
various media . of communica- 
tions away from the control of 
a centralised organisation. 

The argument as to whether 
these media should be publicly 
or privately owned will continue 
as the stuff of politics; techno- 
logy, in spite of partisan claims, 
is not deterministic in this 
regard. • • • 

The postal business 1969-79, by 
Michael Corby. Kogan Page, 
£11.50. . . 

Direct Mail: principle s and prac- 
tice. by Robin Fairiie. Kogan 
Page, £10. 

The electronic bookstall: push* 
button publishing oh videotex, 
by Hex Winsbury. International 
Institute of Communications, 
Tavistock Bouse East, Tavistock 
Square, London WC2, £4 (soft- 
back). 

The viewdata revolution, by 
Sam Fedida and Hex Malik. 
Associated Business Press, 
£11.50. 
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is thorough, entirely digested provider of business information note: “It (viewdata technology) 


and orderly. It is surprising 
that it is the only worthwhile 
hook about the Post Office 
available, and a pity it does 
not extend to telecommunica- 
tions . 


for Prestel. The possible 
partiality declared, Winsbury 
must get the credit for a sober 
and clear rehearsal of the 
present state of tbe art He has 
immersed himself in the tech- 


can be expected to upset the 
traditional order of things. But 
we comfort ourselves with a 
thought that could have been 
uttered at any time during his- 
tory: that that is what the tradi- 


FOR RENAULT 
FLEET SALES 

01 - 204-8211 

A COMPLETE SERVICE 
TO 

COMPANY CAR BUYERS 

COLE & KIRBY 
(584) LTD. 


Business 

Equipment 


PHILIPS 


Metier than the pen. 

Philips are pleased to announce the Ithas fast forward wind, fast rewind 

smallest ever pocket memo. ^ and a microphone sensitivity switch 

Amazingly it measures a slim S'^134" that allows successful recording in 


and weighs just 5 ounces. _ 

It can be operated easily 
with one hand and gives 
a total of 20 minutes? 
.dictation time. 


j w ‘‘V- 



: • « wnaw. man nils. v-me« IV*. 

f Council Offices. Hanbuxy Ron 

T e LP 0n lyix»1247IExt287. 

' ' Jj fl * NSmC ' 


Contact Alan Pitts. Chief Technical Officer: Borough ofTorfcten. 
Council Offices. Hanbury Road, PontypooL Gwent NP46YR. * 
TeL Pontypoot 2471 Ext 287. 



noisy surroundings. 

It also accepts a useful range of 
accessories, such as a conference 
microphone for fmthful 
recording in ‘round the table 5 
situationsand abatteiy charger; 

_ Thanks also to a simple 
dip-on bracket its tiny Mini- 
fvA M-cassette is compatible 
with aUPhilipsportable and 
desk-top dictating machines. 
The new 640 is only a 
tiny part of the wide Philips 
B usin ess Equipment range. 

If you’d like to know more 
about it and our other 
products, too, simply fill in 
thecouponbelow. 


Simply years ahead, 


Hrairc send me more information about tie PhUms 6dOPockfltMen» 
aud the Phibps range of dicteticraequipmeaL 


NAME 
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The power-assisted steering. 

The electro-magnetic door locking. 
The 5-speed gearbox. 

The electric front windows. 

The hatchback. 

The 33 cubic feet of load space. 

The 2-litre engine. 

The tinted glass. 

The twin-choke Weber carburettor. 

The internal headlight adjuster. 

The all-round independent suspension. 
The optional electric sunroof. 

The optional automatic transmission. 
The front wheel drive. 

The luxurious seating for five adults. 
The side window demisters. 

The laminated windscreen. 

The front and rear anti-roll bars. 

The test drive. 

The price. From £6,668. 

RENAULT 20TS 

Top of a range of 3 cars. 
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.# DATA PROCESSING 

TV receivers in a 
fresh role 


HEDIFON COMPUTERS, the 
second largest British-owned 
computer company and part of 
the big Rediffusiou television 


Writaway unit also produces 
hard-copy it needed. 

Redifon believes— and may 
well beright— that the use of 
this kind of internal/external 
data communications is inevit- 
able and that those who use ft 
first will take an important 
stride beyond their competitors. 

To take only one example, a 
wholesalers's customers could 
keep in touch in terms of de- 
livery schedules, new items 
available, price changes, order- 
ing. billing — and these external 
dealings would be integrated 
with the wholesaler’s internal 
routines. Travel agency and 
motor agency operations would 
benefit similarly. The opportuni- 
ties are widespread. 

There is even the prospect of 
completely new kinds of busi- 
nesses appearing. For exmple, 
the “ Information Service Brok- 
er" who would invest in a ce li- 


the proprietors “live above the 
shop." 

Red if on. is in general taking 

■'•o **v*Lu*uau#u luovuivu a much broader view of the - , . . „ . . 

_ group, has taken a somewhat aplication of systems of this tral equipment and place colour 
different aproach to the “office kind: in effect, it is extending terminals in his client s pre- 

a company's offices into those nus ®f- 0n a 4)3515 f ° r 
of its suppliers and customers ample, news of goods and ser- 
by connecting such “telly- 
terminals'’ over the public 


’ revolution” by proposing to 
employ big screen colour 
receivers with on-board view- 
data chips as the data terminal 
- rather than the conventional switched telephone network. In 
black and -white visual display conjunction with a central corn- 
unit (VDU). puter and database all the users. 

The company says it has on- within and outside the company, 
covered a major cost advantage will not only be able to extract 


in using this approach. It 
suggests that, to the cost of the 
conventional monochrome VDU 
;. ( say £2,500) has to be added 
. - £500/annum for a modem plus 
another £150/annum . for an 
autodialler, amounting to £5,750 
over five years. A viewdata set 
on the other hand has £he 
modem (phone line trans- 
. mitter) built in on the chips 
together with dialling facilities 
- . operated from a hand-held key 


vices would be displayed and 
tbe broker would take orders, 
arrange deliveries and even col- 
lect money. 

The directory business could 
change: Redifon asks *what 
point is there in say, ‘Yellow 
data but enter it as well for Pages’ if one could go into a 
overall updating of the stored computer using alphabetical 




imMsewmias 


information. 

Redifon is placing great 
emphasis on what it calls “non- 
threatening” terminals, which is 
why it is soft-pedalling the con- 
ventional VDU with its “com- 
plicated keyboard,” although 
these can be supplied if 
required. 

Apart from the "friendly tele- 
vision" the company is also 


pad that is also used to com- . offering the Writaway pressure 


- : mand the system. Even at 

- current low production rates 
these sets cost only £1,000 to 

- £1,500. Colour is an added 
bonus. 

Furthermore, the company 
_ expects that within a few years 
the cost of such a set will be 
only £150 or so greater than 
that of an ordinary domestic 
colour receiver — and it is an 
area in which the Rediffusion 
' 1 Group is heavily involved. 

Significant, too. Js the fact 
that the set can also be used to 
: ‘ receive the Post Office's Prestel 
‘ viewdata service. It could even 
double as the family television 
;• set in small businesses where 

• COMPONENTS 


writing tablet in which hand- 
printed characters are turned 
into data signals and also 
appear on ao ne line display 
across the top of the tablet. 
The device is interactive: not 
only can data be entered into 
the system with a pen, it can 
also be extracted and seen on 
the line display. 

Both the colour terminal and 
the writing pad can he used 
remotely over phone lines and 
Redifon believes they will open 
up new prospects for communi- 
cations between a company and 
its customers, clients, distribu- 
tors, agents, supplies and of 
course its own branches. The 


search mode to find a phone 
number and then automatically 
dial it? " 

Users of tbe colour terminal 
would not be restricted to any 
particular data-base: they could 
dial up anyone’s, including the 
Post Office's. 

The first of these systems, de- 
signated R1 800/50 makes use of 
the company's R5000 computer 
and can support up to 64. view- 
data ports, up to 32 alpha- 
numeric VDUs, up to 32 hand 
print terminals and makes avo li- 
able a maximum of 600 mega- 
bytes of information storage. 
For storage of a more archival 
nature four magnetic tape 
drives, and two diskettes can be 
employed and over 30 printers 
can also be connected. Later on 
both larger and smaller systems 
are to be introduced. 

First shipments of R1800/50 
models are planned to -start in 
the first quarter of next year. 
Redifon Computers is at Kelvin 
Way, Crawley, Sussex (0293 
31211). 

GEOFFREY CHARU5H 


A sliding acoustic canopy for an engine test ceH has been 
developed by ICT Acoustics, Welwyn Garden City, Herts, and is 
being used by engine manufacturer Mirrlees Blackstdne 
(Stockport), a Hawker-Siddeley company, when testing new 
units. Purpose-designed to contain noise from -diesel engines on 
test at the Stockport, Cheshire factory, the test cell incorporates 
four inverted “L” shaped sliding doors providing fixe front and 

• METALWORKING 


roof to an existing brick and concrete test facility. The doors 
stack at both ends mod can be opened in stages, in each 
direction, providing convenient access through the front of the 
celL Each sliding door is constructed from a steel framework 
housing 100 Tnm thick composite sated and acoustic infill panels 
and Is mounted on wheels which run on tracks. 


Milling machine will work in spirals 

INTRODUCTION OF a new table and provides movements enables many spiral milling per minute and rapid traverse 
milling ' “ - ---- - 


design of horizontal 
machine is announced by 
Leicester-based manufacturer, 
Bridgeport Machines Division 
of Textron. 

Model IS has a 1065 x 225 mm 


of 600 x 210 mm. The universal 
format allows tbe table to be 
swivelled 45 degrees either sfde 
of centre and this feature, to- 
gether with provision for a 
dividing head gear train drive, 


G ENERGY 

Cuts diesel fuel bill 


A SMALL amount of water 
mixed with the fuel before 
Injection into an engine has 
known benefits in terms of 
improved combustion but up 
until now claims Fidus Controls, 
has not been financially attrac- 
tive and the equipment to do it 
has been bulky. 

Knowledge that the idea 
works dates to tbe 1920s and 
many a pre-war Bentley had its 
power boosted by injecting 

.olacement contact connector offers an extremely simple and polarizing and variable keying water into the inlet manifold. 


Commection is made easier 

SEMICONDUCTOR Specialists twisted or fiat pair ribbon of one or several contacts in 
•is offering a new insulation dis- cable. As a single system, it any position, and permits 


^system from Augat. which 
(solves many of the problems 
. encountered in high-density 
’. interconnection situations. 

; SG (selective grounding) 
’Series, this connector system 
J’ has been designed for the 
. • ‘termination of alternating 


convenient alternative to con- 
ventional dual cable assembly 
and header systems. 

Configurations are available 
for all standard 1.27 mm or 
0.05 inch round conductor flat 
cable, and the series both 
enables the selective grounding 


with up to 16 optional posi- 
tions. It also eliminates the 
need to solder to common 
paddle boards. 

Semiconductor at Carroll 
House, 159 High Street. 
Yiewsley. West Drayton. Middx. 
UB7 7XB. 08954 45522. 


Most motorists are aware, too, 
that their engines seem to run 
better on damp summer 
evenings. 

With UK oil consumption 
running at 90m tonnes a year 
such ideas are attracting atten- 
tion again in spite of the general 



unease that is bound to exist 
about Introducing water into 
the cylinders of an engine. 

However,- several years of 
work at the University of New- 
castle-upon-Tyne have now 
come to fruition in the form of 
a compact emulsifier about to 
be marketed by Fidus and for 
which fuel savings up to 7 per 
cent or so are claimed. 

The device measures only 
6.5 ins long by 3.0 ins diameter 
and consists of a high speed 
motor driving an emulsifying 
unit which uses a combination 
of cavitation and shear effect to 
produce water-inoil particles of 
only four mlrn— diameter. 

The theory, not entirely 
proven, of what happens during 
combustion is that the bunt- 
ing oil on the outside of each 
globule turns the water inside 
to steam to give millions of 
“ micro-explosions ” in which 
even smaller droplets are 
thrown out of eadi sphere and’ 
burn very -efficiently. 

Initially the. device is aimed 
at toe retrofit market for buses 
and trucks: toe cost per vehicle, 
which, includes .water tank, 
small pump, valves, the emulsi- 
fier and a box of: electronics is 
about £450, excluding fitting. 
Fidus claims that for a vehicle 
covering 1,000 miles a week toe 
cost is amortised in under a 
year. 

If this first unit is well 
received the company plans to 
introduce a smaller model for 
the oil burner heating market 
and another for big marine 
diesel engines. 

Fidus Controls, Heddon Way, 
South Shields, Tyne and Wear 
NE34 0NT (0632 556311). 


operations to be undertaken. 
Vertical traverse is 400 mm. 

Tbe spindle is of a short 
sturdy design to give maximum 
torsional and bending stiffness, 
and mounted in three precision 
bearings.’ Nose taper is stan- 
dard No. 40 International. A 
speed range of 35 to 1,200 rpm 
is provided by all-geared trans- 
mission from the 3 kW main 
drive motor which incorporates 
an electromagnetic brake. The 


of 2,500 mm per minute. Feed 
actuation is from a directional 
lever mounted on the saddle. 

Feed-rate selection . through 
toe potentiometer on the pen- 
dant control enables full use 
to be made of the power avail- 
able at thq spindle whilst the 
current limit feature of the 
DC drive motor prevents exces- 
sive overloading. 

The feed-drive unit also 
incorporates regenerative -brak- 


latter feature provides a fail- ing to provide rapid stopping 


safe action as braking auto- 
matically occurs In the event 
of a supply failure or when 
the motor current is switched 
off. 

The IS incorporates advanced 
technology including a DC 
motor feed drive (optional for 
cross and vertical traverses) 
providing infinitely variable 
feed rates from 25 to 500 mm 


in both feed and rapid traverse 
modes. Electrical interlocks 
prevent toe feed being engaged 
until the cutter -is revolving, 
but the rapid traverse is inde- 
pendant of this interlock to 
facilitate setting operations 
with the cutter stationary. 

Bridgeport Machines, POB 
22, Forest - Road. Leicester 
LE5 0FJ. 0533 531122. 
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# MATERIALS 

Fast cure 

cement 

mixtures 

CHLORIDE-FREE liquid ftir 
accelerating the setting and 
' hardening of concrete mixes has 
been developed by Sealocrete 
Products, Atlantic Works, 
Oakley Road, - -Southampton 
SOS 4KL (0703 777331).. 

Being a liquid, it is far easier 
to dispense and to use than pr& 
■pious chloride-free accelerators, 
which have been supplied in 
powder form. This makes the. 
product particularly suitable for 
use in large-scale batching 
operations. ■ . . • 

Sealocrete chloride ■ free 
accelerator (CFA) complies 
fully with BS. 5075: Part 1:1974 
for accelerating admixtures. It 
does not contain chlorides likely 
to affect protection from cor- 
rosion given by concrete - to 
embedded steel or other metals. 
It is thus perfectly safe to use 
in all reinforced and pres tressed 
concrete complying with the 
larger requirements of BS Code * 
of Practice CP 110. In addition, 
it is also. safe and effective when 
used with sulphate-resisting 
-Portland cement 

Laboratory tests have shown 
Sealocrete CFA to be effective 
at low temperatures, . making it 
ideal for accelerating and pro- 
tecting concrete and mortars 
during frosty weather. It is also 
ideally suited to use in precast , 
concrete to give it a faster strik- 
ing rate, and for floor slabs 
where traffic is expected soon 
after placing. 

Sealocrete CFA is supplied as 
a ready-to-use liquid in 1, 5, 25 
and 205 litre containers. 

• PROCESSES , 

Fine finish 


for glass 
products 



This straddle erawler tractor for harvesting fruit trees has • 
been developed by Tampifn Engineering of Birdbam. 
Chichester, Sussex: Using a 174c Massey Ferguson tractor unit 
it is designed for driving over 6 ft tall trees and has a 
hydraulically controlled U-shaped plough unit, operated from 
the rear, which can be used to lift trees. 


A TECHNIQUE for applying a 
. frost-finish to delicate glass 
-items have .been developed by 
Hankoe Advanced Surface 
Treatments, 823 Yeovil Road. 
Slough Trading Estate, Slough 
Berks (0753 22779). 

Working with the Glass by 
David- organisation. which 
markets , a wide range a F hand- 
crafted glass flowers -and figures, 
Hankoe says it has overcome the 
problem of expensive breakages 
and toe -need - tq achieve 
absolute uniformity of finish. 

Earlier blasting methods had 
lacked precise control and acid 
etching was equally damaging 
to the flowers which retail up to 
£51.00 each. • 

The new system apparently 
centres upon the use of a very 
accurately - graded blasting 
media of the fused alumina 
type where the average particle 
size is only 180 microns. This 
fine abrasive is blasted on to 
the flowers at low pressure, 
allowing the most intricate 
glass snowdrops, tulips and 
daffodils to be frosted safely. 


Let us 



FuBy proven in service the Pye TMC 
VISA has been chosen by Die Post Office 
as the standard terminal for the launch 
of its Prestel service in Scotland. 

Widely used by business 
organisations throughout the U.K, i 
overseas VISA is purpose-designed for 
the business environment. Compact 
and completely self-contained to sit 
unobtniflvely on a desk, VISA prorides 
fast simple access to the rapidly 
growing bank of Prestel information. 


Pye TMC Limited 

For detailed information contact:- 

Phifip Green, Marketing Division, 
Pye TMC Limited, Swindon Road, 
Malmesbury, Wiltshire SN16 SNA 
Tel: Malmesbury (06662) 2061 


For Scottish commerce andindustrv Lloyds ’R anlr lu 
Scotland is the quickest point of contact with die worldwide 
banking strength of die Lloyds Bank Group. 

We can help you athome or abroad. And you don’thave 
to come to us -we’ll come to you, anywhere inScodand, 
when it’s necessary. 

Just telephone or write to:LWDeane, Chief Manager, Scotland. orW S J ohnet-rm- 
AccountManager, ScottishBranches, at 12Bothwell Street; Glasgow. Td: Glasgow (041) 2213311 
crR.M.EntB^ld^Manager, atl31 GeoigeStreeti Edinbm^LTel; Edinburgh (031) 2 a5.8908 


At the sign of the BlackHorse 


LLOYDS 

BANK 


A division of Philips Business Systems 


Uoy&BaiMicfari 
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High interest rates hare produced healthy profits for the Scottish banks and they are more 
optimistic than most about the country’s economy* North Sea oil activity is picking np and there are 
still solid companies doing well in the face of the graeraT decline. 


BALANCES OF THE SCOTTISH CLEARING BANKS 

(as ai February 20, 1980— £m) 


Bankers 
search 
for sign 
of light 

By Ray Perman 


IT IS refreshing talking to 
bankers about the Scottish 
economy. Whereas manufac- 
turers, trade union- leaders and 
civil'servants may be pessimistic 
about the general picture — the 
fall in output, the rise in unem- 
ployment and the continued 
spate of factory closures — 
bankers, especially merchant 
bankers, are optimists. 

They have to be. A banker 
who cannot make himself 
believe that he will always be 
able to And the bright spots 
amid the gloom, the entre- 
preneurs with winning ideas, 
the overlooked company doing 
well against the trend, might 
as well pack up and go home. 

As xi litmus of Che general 
health of the economy they are 
a pretty poor indicator, seeing 
too much of wbat is good and 
too little of wbat is bad (po' 
point in knocking on the door 
of a firm that everyone knows 


is on the edge of receivership). 
But as a reminder that, even 
in Scotland, even In winter, 
even when the Scotland Rugby 
team has just been trounced 
by tbe Welsh and the English, 
there are good solid companies 
still doing well. They perform 
an invaluable service to the 
national morale. 

Perhaps for a change we ought 
to consider the reasons to be 
cheerful about the Scottish out- 
look before going on to tbe 
bad news. 

First a look at tiie banks 
themselves. A period of high 
interest rates has done them 
□o barm -in the short term. 
Profits for last year are substan- 
tially up on the previous period 
and as yet the dearer price of 
money has not materially 
altered tbe pattern of demand. 

Total advances by the Scot- 
tish banks were up 17 per cent 
in tbe year to November and 
the figure is much higher (23 
per cent) if we Include accep- 
tance credits, which are becom- 
ing increasingly popular with 
the banks as a means -of skirt- 
ing the corset restrictions. This 
figure was in fact marginally 
higher than the comparable rise 
for rhe London clearers. 

Not so good 

The coming year does not 
look quite so good. Mr. Grant 
Baird, the Royal Bank of Scot- 
land's economist, points out that 
one should expect lending to be 
high at this time in the 
business cycle. “ Manufacturing 
borrowers are being squeezed 
hard. They have tremendous 
stocks built up, but once they 
liquidate these I would expect . 
the demand for credit to fall 


sharply. About Budget time we 
should see a big fall in borrow- 
ing which could last a year or 
IS months." 

He is equally pessimistic 
about personal lending, which 
has already shown signs of 
' flagging under the burden of 
interest rates. 

But there are hopeful signs 
for the banks and for the 
economy as a whole in the pick- 
. up that is already happening in 
North Sea activity, a big con- 
tributor to Scottish growth in 
•the early 1370s. 

After three nr four very lean 
years in which the oil com- 
panies digested the enormous 
workload of the fourth and fifth 
rounds of oil licensing, orders 
are again starting to flow. The 
contracts for production plat- 
forms provide a fairly reliable 
guide to the general state of 
the industry, so it is cheering to 
see several major ones placed in 
Scotland in the last six months 
and the promise of more, to 
come. 

But it is not only oil develop- 
ment that is moving. The- 
Government has already seen 
the preliminary findings of art 
investigation by Mobil and the 
British Gas Corporation of the 
feasibility of building a gas 
gathering pipeline connecting a 
number of fields and is raid to 
be enthusiastic about the pro- 
posal. 

The chemicals and petro- 
chemicals sector Is another 
which is doing well north of the 
harder. After a long planning 
delay. Shell and Esso have 
finally got under way with their 
£500m separation plant end 
ethane cracker in Fife, and ex- 
pansions are either , under way 
or planned by several other 


major companies, including- BP 
Chemicals, 1CI, Borg Warner 
Chemicals, and . Hoffmann la 
Roche. 

Electronics— another contribu- 
tor. to 'Scotland’s industrial 
growth ui the “last decade — is 
also still growing; with a num- 
ber of the larger manufacturers 
such as IBM, Motorola, Honey- 
well, - .National . Semiconductor 
and Burroughs increasing 
capacity and a rich crop of 
smaller British firms growing in 
their shade. 

But, those sectors apart, it 
cannot . be -concealed that the 
overall picture is not good. 
Despite some -recent attempts by 
the Scottish Office of the Con- 
federation of British Industry 
to keep up industry's spirits by 
publicising hopeful forecasts, 
many companies are telling a 
depressing!; similar st-ory. .De- 
mand at home is low, the high 
value of the pound is making 
exporting mare difficult and 1 
costs are soaring. 


Stagnant 


The last CBI trends survey 
showed 61 per cent of Scottish 
manufacturers operating at be- 
low capacity. Three-quarters of 
firms expected their order books 
to remain stagnant or fall in 
size over the next four months 
against 19 per cent who expected 
a rise. Investment intentions 
were tbe weakest for several 
years and the downward trend 
in employment was much more 
marked ia Scotland than in the 
UK as a" whole. 

The problems of engineering. » 
still the most important manu- 
facturing industry, have been 
compounded by the steel strike. 


It Is true the dispute seems to 
have had very little effect on the 
general level of activity and 
managers have shown remark- 
able ingenuity in getting sup- 
plies and overcoming shortages 
-of certain products schedules 
and it can only be a matter of 
time before this in turn affects 
the .'aGiliiy to meet delivery 
dates. 

The- strike has also had an 
immensely damaging effect on 
the steel industry itself. At a 
time when Scotland was poised 
to start making full use of tbe 
expensively modernised staerl 
plant Installed at Hunterston 
and Ravenscraig, the stoppage 
has thrown uncertainty into the 
industry’s future. 

Other nationalised industries 
are feeling the effects of reces- 
sion. Shipbuilding yards are 
badly short of orders to replace 
the Polish contract and Leyland 
Vehicles has-recently announced 
750 redundancies from its light/ 
medium division in Scotland. 

All this comes at a time when 
the Government has taken away 
some of the crutches on which 
Scotland used to depend. 
Regional policy has been 
weakened and large areas in 
Scotland have been either down- 
graded in status or dropped 
altogether from tbe assisted list 

This, together with the 
general squeeze on public spend- 
ing. will contribute to the .rise 
in unemployment, which la 
already at levels not seen since 
tbe war. 

There is still a lot going for 
Scotland and her economy still 
possesses many skills — not least 
banking — which will serve her 
well in the future. But the short 
term will be difficult 


LIABILITIES 
Sterling deposits: 

UK banking sector 

UK private sector 

UK public sector 

Overseas residents 

Certificates of deposit 


Total outstanding Change an month Chango on yor 


of which: Sight 

Time (lne. CDs) 
Foreign currency deposits: 

UK banking sector 

Other UK residents 

Overseas residents 

Certificates of deposit 


+ 711 
+ 195 
+ 516 


Total deposits 

Notes in circulation 
Other liabilities ...... 


TOTAL LIABILITIES 


ASSETS 

Sterling 

Cash and balances with Bank of England 

Market loans: Discount Market 

UK banks 

Certificates of deposit 

Local authorities 

Other 


+ 856 
+ 42 

-I- 156 

+1,054 


+ 29 


Bills: Treasury bills 
Other bills 


Special deposits with Bank of England .. 
Investments: British Government slocks 
Other 


Advances: UK private sector 

UK public sector 

Overseas residents 


Other sterling assets 

Foreign currencies 

Market loans: UK banks and discount market 

Certificates of deposit 

Other 

Bills 

Advances: UK private sector 

UK pnblic sector 

Overseas residents 


Other foreign currency assets 


TOTAL ASSETS 

Acceptances 

Owing to rounding of figures, the sum of tbe separate 


261 

items will sometimes 


- 2 

differ from the total 


+ . 13 
- 13 


— • 62 


+ 576 
+ 119 


+ 178 
*> 
OP 


- 6 
+ 7 

+ 1,054 

+ 206 
shown. 



BNP 

in Scotland 


Established in the City of London for over a century, 
BNP Limited is an international commercial bank. 
As a memberof the BNP Group, one of the world's 
largest banks, BNP Limited belongs to a 
network extending aver 
seventy-five countries. 

Mr. -Steve Rozendaal, our representative 
In Edinburgh, will be pleased Jh 

to advise you on the Bank's 

financial services. 
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When considering important expanaoii; 

Whether you’re expanding, (fiversifring or modernisms 

services for industry at local national or internatioredlevel indude 
Overdraft^Term Loans, Leasing and Insurance-or a complete financial package. - 

ftvrih pay you to consult us during fire planning stages. 

Involve Scotland^ fist bankftst. 


> snt 



BA1E0FSC0TLUD 


Bonque Nationde de Paris Limited 

27 Melville Street, Edinburgh EH37PE. Tel: (031) 226 3386. 

Hood Office 8-13 King William Street, London EC4P 4HS. Tel: (01 J-626 5678. 

BNPGroupHeadOffia&ldBoiilevari 
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You’ll get on better 
with The RoyalBatik. 

S our business has the potential for 
, the Royal Bank can help make 
it happen, by arranging the finance that 
can put your ideas mto action, speedily 
and effectively. 

So come and tell us about your aims. 
We’ll consider financing them by term 
loan, overdraft, export finance or leasing 
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fadfities— whatever’s 
most appropriate. 

Get in touch with 

your local Royal Bank 
Manager now. ^ 

He can advise you 
on all the services we 
offer. 



with automatic tellers 

THE THREE Scottish clearing 
banks— Royal Bank of Scotland, 

Bank of Scotland and Ovldes- 
dale — seldom make headlines 
news in the English papers. This 
is- partly the result of the domi- 
nance of the "Big Four” London 
Qlearers and that fact that', the 
Scottish hanks are head- 
quartered in Edinburgh, or 
Glasgow In the case of the 
ClydesdaJfe 

Anyone who thinks that 
distance away from London is a 
constraint on the Scottish banks 
should think again. Far from 
being behind the London 
branch banks in areas such as 
automation- the Scots are. if 
anything, La advance of their 

giant English cousins. - A , , 

As in England, the Scottish . . Sir Michael Berries,, chairman of the Royal Bank of Scotland, Mr. Alexander 
branch banks are the outcome Macmillan , chief general manager of th&Gtyfesdcde Bank/ and Mr . Brace Pattullo; : 

’• treasurer and general vianagerof the Bank of Scotland . 

three banks, is Royal Bank of " _ 

Scotland. . with - around 500 dale - has been experimenting current - account activity 1 on This background has.-oozi-. 
branches throughout - Scotland, with for several years now is deposit accounts,” . says. Bruce .vinced Mr. PattuUo that the best 
It may be seen as the Scottish amusingly called “TV Bank- Pattullo,: treasurer - and general course may well be expansion 
end of what used to.be called mg’." On the. ground .floor manag er v Managers -.'have- in the far -less banked English 
the National and Commercial entrance at the bank's Trongate, already-- been 'advised to stop- market. Later this year Bank of 
Group: Williams and Glyn’s. is Glasgow, branch are two telling paying standing orders through Scotland . will become the first 
thet English end. Bank of ■Scot- booths, controlled through a deposit accounts from October, of the . Scottish elearers to open 
land, the second largest of the closed-circuit tele vision network, while .the -bank, - is already- a branch outside of London or 
banks, has some 400 branches, whfere ■■ customers- cad transact refusing --to-- accept, standing- the Borders. The branch will 
and 35 per cent of its capital is business in- -'privacy - and orders on- new deposit accounts, be. dn Birmingham; and may 
owned by Barclays. Clydesdale, security. The casbieri -on the At .^flie . same time, customers well be the forerunner to others 
the smallest .of the three, with "first floor of tire- buffeting, com- with deposit accounts will'. not in major English city Locations.' 



360 branches,- is wholly owned municates ' wtith the customer be entitled to a cash dispensing 
by Midland. ^ . through a television screen, and eardL. . . 

Clydesdale’s.- preliminary vice- versa. " Clydesdale "has Another • very -interesting 


interesting 


The same bank launched its 
own mortgage scheme last year, 
and has exciting plans for 


results, announced last .week, found that one cashier can development in the battle further business n ace the corset 
show a pre-tax profit for 1979 'easily handle two booths at - a against "the rising costs of goes. "I am • genuinely 


£30. 8m, compared - with time. 


branch, banking is to 1 be found interested in the bottom -end of 


£20.7 m in 1678. The -Royal “ TV Banking” fis said to "be at Bank of Scotland. Over the the - market, especially with 
Bank's profit ■ was £49m. to Meal for branches where the 'past three to five years the bank council' bouse and -new town 

September 1979, compared with ground floor ares*, ts limited, has been increasing the number sales, says Mr. Pattullo. . 

£39m in the previous year. Customers " with other than of part-time staff at a rapid rate. What does -the next five 

while the Bank of Scotland has routine business are dealt with Part-time employees, almost oil years hold for the Scottish 

yet to report by staff on the first or second married women; now. number - banks?- Sir- Michael Young - 


As branch banks, tbe Scottish floor: . 


3,100 and represent one-fifth of Herries. .chairman of the Royal 


Our business is 


elearers face the same cost ■ Bank of Scotland- is following the bank’s total female staff. Bank, talks of building an even 
problems as their London-based the other two. hanks with, a - John Wilson, a joint general stronger management team, of 
counterparts. They are tackling scheme to . introduce. :150 manager at Bank of Scotland, drawing Royal and Williams 
them in 8 number- of ways. “AutoteUer” machines by. the sayrs that the part-timers ' a re and Glyn's closer together, and 


Most obvious is a firm com- end of next yeaF. ■ These -are not- just cheaper to employ, of continuing personal service, 
nutment to automate routine being supplied by tBM and wDl “They -are .more': flexible .and ^efficiency, and attention- to 
-transactions, offer 24-heur hanlting except generally more mature than individuals.' 

V m P * TV * £ ? ?? ’E between ll pm and 7 am. -on y(KJO ger .girls."'- The '.women Mr. PattuUo, at Bank of 
Saturday and Sunday nights, have.. been. found- ideal for act- Scotland, says: “We will have 
n These -are ti*e tames judged to jng as cashiers during period* to increase the profitability of 

ri° r,^°^ rail, 4 r nirB. beTHost vandal-prone,- and are 0 £ peak activity, such as rush domestic banking, and reduce 

^ensmg ATOs-^utomated aIso . the- most costly fa. staff , honk and Frlc&s. Sur dependencTSi the Scottish 


So?! €r“i ^ of Scotiand ha ? yet jo ‘b^- -Lilian « «vd" 

mS^Mes have so S? b«S about competition. In this case, dale has similar objectives*: “I 

installed By July 100 machines ~ Ut U however, there is considerable want to see a higher propor- 
wUI be 'worian/’and the pro- V the - other substance behind the claims, tion of our pre-tax profit coming 


These 'are 
the name 
over 60 




The Royal Bank of Scotland 

The Royal Bank «f Scotland limited. Registered Office: 42 S t. Andww<kyiaw» 3 Trffinhm-gh TTR7- 2VF Registered itt Scotland Number 46419. 


gramme ^houw' be" d completed banJ ?‘ ’’ ^Jfjjays h° l>1 £ I,d W 1f ^ om i nt^Vtional‘tra‘risa'ctionI 

with 200 IBM machines opera- 0ne o£ ^ main acea * for }«*•»». the Scottish dearer* is We must try to control over- 
tional by October 198L cost savings resulting from all long since gon.e, and all the heads, particularly through staff 

this automation- concerns -London, banks are now repre- increases, by continued cotn- 
Direcf screcc deposit account transactions, sen ted north of the .border.The nuterisatioti. We may have to 

isurect .ainaa Historically, the Scottish banks : Scottish trustee savings banks j 00 fc at the economies of having 

In conjunction with. “Cash- have . yelied far., more, on are also much stronger. than a manager in every branch ” 

line,”- Royal Bank is. installing - interest-bearipg deposit account those tia .England, wfeile .buildr • . . • a/t ■ t ** .... 


Direct access 


a manager in every branch." 


Landesbanken and Sparkassen 


Introducing the 4 basic strengths 
of Germany’s largest banking sector: 


an extensive network of . teller money - • -than the' - English ting societies also abound. 

terminal machines at cashier fiearp.rsi.- Roughly twn- thir ds -of V~ 

positions ia branches. So far all personal deposits "in’, the — i * 

52 branches have 206 of 'these Scottish banks' are -on deposit , - 
.terminals,' which provide account, with the 1 result- that — • 

counter staff with direct access these banks benefit fair -less - ■ • 
to customer account informa- , from the endowment of free 

tion, by July this year the bank current account balances than * / Lt/J - Tt **/? 
expects to have 1,000 terminals . banks in England. -■ JL J4>\* ■ JL / C 

working, and by October next „ . 

year the network should be ,2/^5 

complete with 2,000 terminals in ~ -/7~ ' 

I operation. These machines can Jj " fL TLCllY 

\ save a vast amount of clerical v 1 - - ' . * 

work which had to go on behind 

the counter before people deposit accounts than to ; 

the counter oeiore. allow them the relatively free imf/DVVlsrtl 

Clydesdale Bank has 2« rein of Current account cheque .tfLL€Y1%CvTl\ 

similar cash dispensing books. This, in turn, has for«»d 


Michael Lafferty 


the counter before people deposit accounts than to 

The counter oeiore. alto* them the relatively free 

Clydesdale Bank has _2« rein of burrept account cheque 
similar cash dispensing books. This, in turn, has forced 
machines, made by Chubb, in ^ banks to allow deposit 
■operation, and it plans to have 'account customers to uSe their 

™°a ^ S ‘ founts as if-Jhey.were current 
In addition to these Auto- acc0 unts. So it has been tradi- 
banks, the Clydesdale is well tional for the banks to allow 
advanced on its teller-terminal direct crediting of wage's and 
programme. Clydesdale chaurr salaries to deposit accounts, 
man Sir Robert Fairbairn, spoke whi i e .-.standing ~ orders' and 
enthusiastically a J ,0 “ t regular cash withdrawals : at any 

oMmmn Vus anvillfll ctntpmf»nt - . ..... _ . ■ _ J 


The French bank with 
a flair for financing 
international trade and 
investment 


Size. The Savings Bants 
• Organization is Ger- 
many’s largest bank grouping 
with a combined business volu- 
me of almost DM 800 billion— a 
market share of some 40 per 
cent — and more than half of 
the nation’s total savings depo- 
sits. 

Operating within the system 
are 603 independent Sparkas- 
sen and 12 Landesbanken, as 


through their own offices, parti- zing in wholesale ba nkin g ser- 
cipations, and correspondent vices ranging from commercial 


links in the world’s major 
financial centers. 


Solidity. AH members of 
the German Sa- 
vings Banks Organization are 
public-sector financial institu- 
tions. The liabilities of the 


enthusiastically a | ,0 “ t regular cash withdrawals : at any 

scheme in his annual statement branch of -the bank have also 

1 „ ,7 ear - ... . . . . been accommodated. 

Customers with Autobank ■ 

cards, if they so wish, no "" TKwniirauempnt ' 
longer require to write cheques . .-M ,5 » coura 5 eraenT .. 
or complete pay-in slips. In The result of all -this is that 


sen and 12 Landesbanken, as Sparkassen are covered by the ken are au 
well as 13 Offentliche Bauspar- cities and municipalities where their own be; 
kassen (Public' Building Sode- they operate. In turn, the liabi- For more mi 
ties), which together maintain lities of the Landesbanken are many’s large 
more Than 17,000 offices and covered by their state authori-- justwote-toc 
employ a staff of over 200,000. - ties and by the Sparkassen. 


vices ranging from -commercial g* “ qu ^ 0 SitTSki! .P^ouragement ; 

and public-sector lendmg, pro- lor complete pay-in slips. In The result of all -ttois is that 

■iprt finnnnp' arid foreiem tradp addition it enables tellers to a large proportion of customer 
]ecc .nuance, ana ioreign Udae hflve aD instBat balance on accounts, are not paying their 

finance to portfolio manage- their tills and a record of their way. Alexander Macmillan, 
rnanf Qftniritv dftfllimr and transactions. Tbe Autobank .. chief . general ...manage* . at 
ILICJAL, bCCiuiiy UCdinig, <iuu cards also operates tbe new Clydesdale, reports that 50 per 

international finance — often . range of cash dispensers called cent of his bank’s deposit 
^ - 24-hour Autobanks which are accounts have average balances 
arranging OT participating in being introduced through Scot- between nil and £50, ‘ which is 
syndicated 'Euroloans and land'to provide « service for not ’Cost' effective, Clydesdale 
■c ■ r-. ■ . tbe withdrawal of cash, request- and Royal Bank see automation 

t/UrODOna issues. rOT xennan- ing statements or new cheque as -the- best way out this 
cine purposes, the Landesban- booi's 24 hours a day, seven dilemma. High-usage deposit 
i ° r , , . days a week. . account customers will each be 


When dealing with a major country* you need to deal 
with a majot- bank. We are one of the ten leading 
banks in- the world. Our network of 2,600 branches, 
affiliated banks and specialised subsidiaries is ready to 
assist yofu throughout France and in 60 countries 
throughout the world, We shall shortly open a Repre- 
sentative Office for Scotland at 45, George Street, 
Edinburgh. 


syndicated Euroloans and 
Eurobond issues. For refinan- 
cing purposes, the Landesban- 
ken are authorized to issue 
their own bearer bonds. 
Formore ^formation on Ger- 
many’s largest banking sector 



dilemma. High-usage deposit 
account customers will each be 


. “We have high hopes for this given dispenser, cards, /while 
system as. a means of achieving pass-books will be .withdrawn, 
increased ’efficiency while retain- "And at Royal Bank a distinction 
ing the personal service which is . being . .drawn between 
our customers axe entitled, to -“savings accounts.*’ and "cash- 
expect In time it will be more line deposit accounts” ' 
than just an advanced book- The Bank of Scotland is 
keeping system; it will be a tackling. the problem in a more 
significant marketing tooL" 1 . direct fashion. “ We^are having 
Another idea which Gydek . a: real campaign, to discourage 


Scope. Thefacflilies and ser- 
vices of Germany’s 
Sparkassen permeate the entire 
economy, from the largest cities 
to tbe smallest rural areas. This 
pervasive coverage provides in- 
depth local expertise and inva- 
luable client contacts at all 
levds of business and finance. 
In addition to their broad whole- 
sale banking capabilities, the 
Landesbanken act as central 
banks for the Sparkassen in 
their region, and function as 
their clearing houses on a 
national leveL In addition to 
their decisive role in this vast 
integrated domestic network, 
the Landesbanken add key 
ktematicoal capabilities - 


Service. Unlike savings 
banks . in many 
other countries, Sparkassen in 
Germany operate as local uni- 
versal banks, providing both 
commercial and investment 
banking services. As an integral 
part of Germany’s traditionally 
export-oriented economy, * 
many Sparkassen transact cosh 
siderable foreign business. 
Their facilities typically include 
letters of credit, documentary 
business, payments and collec- 
tions, and guarantees. For lar- 
ger scale, foreign financings the 
Sparkassen often work in tan- * 
dem with the Landesbanken. 
Landesbanken in Germany are 
also universal banjos special*^ 



DEUTSCHER 

SPARKASSEN- UNDGffiOVERBAND 

4-IS, Simrockstrasse 
P.O.Boxl429 
53(H) Boiml/Germany . . . 


One of 60 cash dispensers installed by the Royal 
Bank . It plans to have a network of 200 in use by 
October next year 


SCHCTE G€N€RAI£ 

MAIN U.K. BRANCH 

105-T0& Old Broad Street, London EC2P 2HR 
Tel: (01) 638 4040 


- Birmingham Branch: 

New : Oxford Hpase. 16 Waterloo Street, 

; Birmingham B25UD Tel:' (021) 632 6551-6 

Bristol Branch: 

37 ’Corn Street, Bristol BS99 7ET 
; Tel : (0272) 299501-5 

Leeds Branch: 

35 Park Row, Leeds LS1-5JJ 
v. Tel: (0532) 459671 

Manchester Branch: 

28/34 Fountain Street, Manchester 
/ M60 2AD Tel : (061 ) 834 4706 

• Merchant Bank : 

Soci6t£ Generate Bank Limited, 

Pinners Hall, Austin Friars, London 
EC2P 2DN Tel: (01) 628 8661 

Leasing Company : 

SocGen Lease Ltd.,. Pinners Hall, Austin Friars 
London EC 2 P 2 DN Tel: (01) 628 8661 

Head Office : 29, Bd. Haussmann, 75009 Paris 
Tel: 266 54 00 
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Rising 
share of 
business 
abroad 


3F THE odd overseas branch, 
a few foreign representative 
offices and a wonderful lady in 
Houston who once ran the local 
Yellow Pages are marks of inter- 
national banking, then the three 
Scottish clearer® are truly inter- 
national. 

If international is taken to 
mean foreign currency lending, 
mainly through syndicated loans 
in the Euromarkets, and trade 
finance, the description fits 
more happily on the Scottish 
banks. Using this broad defini- 
tion, Royal Bank got about a 
fifth of its last profits from 
international banking, and Bank 
of Scotland earned more than 
15 per cent in this way. The 
Royal Bank Group has the most 
advanced international opera- 
tions. The international ambi- 
tions of Royal Bank go back 
to 1960, when it opened an office 
in New York. Nothing more 
happened until the early 1970s 
— those days of competition in 
hanking and the North Sea oil 
boom — when the bank identi- 
fied two areas for expansion 
abroad. These were the Pacific 
Basin and the U.S. So it was 
that Royal opened an office in 
Hong Koitg< which became a 
deposit-taking institution and 
later a licensed bank. In another 
move, Royal 'took a participation 
in Associated Merchant Bank, 
a merchant bank based in Singa- 
pore in which it now owns a 64 
per cent stake. Another joint 
venture exists in Indonesia. 

In the U.S.. Royal became the 
first British bank to open an 
office in Houston in 1973- This 
was followed by offices -in San 
Francisco and Chicago. 

Involved 

Today, the New York and 
San Francisco offices are heavily 
involved in wholesale banking, 
concentrating on the U.S. opera- 
tions of UK multi-nationals, as 
well as U.S. companies which 
have- Scottish interests. John 
Mather, general manager in 
charge of international banking 
at Royal, says there are no 
immediate plans to buy a U.S. 
bank. But he does not rule out 
that possibility. 

He believes that the three 
overseas branches; the two 
representative offices and other 
connections will gradually help 
to increase the share of inter- 
national profits. Five years from 
now he expects to have twice as 
many foreign branches. 

Bank of Scotland -has only 
one 'branch operating overseas, 
in Hong Kong. However, it 
also has representative offices 
in New York, Houston, Los 
Angeles- and Moscow. 

The bulk of Bank of Scot- 
land’s international lending is 
to non-residents, and is mainly 
in dollars. This lending is 
funded through a back-to-back 
arrangement with a U.S. bank. 
According to Mr. Pattullo, this 
has enabled the bank to engage 
in three times as much foreign 
currency lending as it might 
have been doing by borrowing 
the funds on the Euromarket. 

The wonderful Houston lady 
of Yellow Pages fame works for 
the Clydesdale Bank and is the 
bank’s only foreign representa- 
tive outside the resources of 
the Midland group. 

Michael Lafferty 


Country gains from 
foreign influx 


ONE OF the salient features of 
Scottish economic growth in the 
1970s was the explosion of 
banking interest shown in the 
country. Whereas at the begin- 
ning of the decade the Scottish 
clearers -shared their domain 
with only one foreign institution 
(the Bank of Nova Scotia) and 
none from England, 10 years 
later there are more than 30 
different basks with offices 
north of the border. 

They came for a variety of 
reasons. The trigger was the 
effect that oil development was 
having on the Scottish indus- 
trial sector and the fact that 
Scotland was seen as an area 
where the indigenous banks 
were still relatively parochial 
and only just beginning to offer . 
the specialised expertise that 
customers in London, New York 
or Paris had expected from 
their bankers for some time. 

But the move, by the foreign 
banks at least, was also part 
of the trend towards extensive 
branch or representative office 
networks rather than relying 
on correspondent relationships 
with domestic banks. 

Once one had taken the step, 
it was followed by its competi- 
tors; Bank of America by First 
National of Chicago. Continental 
niinois, Chemical Bank, Citi- 
bank. Manufacturers Hanover 
and so on; National West- 
minster by Barclays Inter- 
national, Lloyds and Midland; 
Hill Samuel by Morgan Gren- 
fell, Singer and Friedlander and 
KJeinwort Benson. 

The pattern is still changing, 
the . latest arrivals being the 
consumer oriented institutions 
like Boston Moneyshop and 
HFC Trust. 

But the interesting thing was 
that no sooner had most decided 
to open in either Edinburgh, 
Glasgow or Aberdeen, than the 
economy began to turn down. A 
long hiatus in the ordering of 
North Sea hardware coupled 
with a recession in the UK and 
export markets pushed Scotland 
back to the position of poor 
relation to South-East England. 
Forecasts of the business to be 
done from Scotland have had to 
be revised downwards and the 
prospects foe the next year do 
not look good. 

What, then, has been the 
experience of the incomers and 
how have they affected the 
Scottish scene ? 

The first point to make is that 
not only are they still arriving, 
but that none of the -newcomers 
has actually left All those who 
have arrived in the last 10 years 
are still here, some have 
expanded from one to two or 
three offices and all, if you 
confront them, will put their 
hands on their wallets and swear 


that, if their operations in Scot- 
land are not profitable, then at 
least they are generating more 
than sufficient business for other 
parts of their particular organi- 
sations to justify their costs. 
Several claim to be making 
substantial profits. 

The second point to make is 
that' Scotland has benefited 
greatly by their presence: The 
Scottish financial network is 
now far more sophisticated than 
it was a decade ago (there is 
even a discount house — Union 
Discount has an office in Edin- 
burgh) and- this has rubbed off 
on industry. Company accoun- 
tants are now much more aware 
of the range of services they 
can get from bankers, especially 
in the fields of international 
business, corporate advice and 
the structuring of specialised 
financial packages to suit their 
particular needs. 

Extra, business 

And the Scottish banks have 
not suffered unduly. It is true 
that they have lost some exist- 
ing business and perhaps been 
deprived of some of the new 
work that would have come their 
way had they not faced outside 
competition. But it can also be 
argued that they have gained 
from the increased awareness 
of corporate customers of the 
services that banks can offer 
and from the extra international 
business generated by the 
presence of banks with wider 
contacts. 

Certainly it would be hard to 
identify any significant effect 
from the profit records of the 
three Scottish clearers over the 
past five years. 

The incoming bankers them- 
selves are keen to stress their 
close and harmonious relation- 
ships with the Scottish banks. 
In fact Mr. Craig McAllister, 
who besides heading the Bank 
of America branch in Edin- 
burgh is also chairman of the 
Association of International 
Bankers in Scotland, believes 
that many overseas and London 
bankers have as part of their 
brief the duty of fostering good 
relations with the Scottish 
clearers. 

Mr. McAllister's view of why 
so many banks have stayed and 
apparently prospered in Scot- 
land Is that they have each 
found a -niche for themselves 
in the type of service they offer 
and the type of customer they 
approach. No one cares to com- 
pete with the Scottish banks on . 
the whole range of purely 
domestic functions, but each 
feels it can do something a 
little better, whether it is 
moving money from one part 
of the world to another, offer- 


Home purchase finance is 
fastest-growing area 


LENDING «BY the Scottish 
clearing banks increased by 
17 per cent year on year to 
November 1979, compared 
with a 19 per cent increase 
for the London clearers. 

In. Scotland the most out- 
standing increase came in 
farm lending, which was ahead 
39 per cent compared with 
28 per cent for the London 
clearers. 

Both the Scottish and 
London clearers recorded 
large increases in personal 
sector lending, with gains of 
27 and 31 per cent respec- 


tively. Within this the fastest 
area for growth was in home 
purchase finance. 

Reflecting official guidelines, 
lending to financial Institu- 
tions was down about an 
eighth in England and Scot- 
land. 

On the oher hand, advances 
to manufacturing industry 
were ahead H per cent in 
Scotland, and 25 per cent at 
the London banks. However, if 
acceptance credits are taken 
Into account the increase in 
both cases is In the region of 
21 per cent 


British Linen reborn 


r- m ■ 


THE BRITISH Linen Bank, with 
total assets of more than £200m. 
is Scotland’s largest merchant 
bank. -With fully disclosed pre- 
tax profits for the year to Jan- 
uary 31, 1979, of £3im it is also 
bigger Jhan some of the City's 
accepting houses. 

The name is not one that 
immediately suggests a mer- 
chant bank. Indeed some tradi- 
tional ' Scottish bankers still 
fume a bit about the process 
which has left Bank of Scot- 
land’s merchant banking subsi- 
diary with the name of a great 
and ancient Scottish clearing 
bank. 

The British Linen Bank was 
originally incorporated by Royal 
Charter from George II in 1746 
under the name of “The British 
-Linen -Company.” The original 
purpose" of the company was to 
promote the ' manufacture of 
Scottish' linen, bat gradually it 
became involved In issuing pro- 
missory notes to. make tip for- 
the national cash shortage. The 
notes gained .in acceptability, 
and the company soon found it 
could make a better return from 
lending its name and expertise 
to projects rather .than the 
manufacture of cloth. 

So It . was that, the British 
Linen Company became recog- 
nised as a hank in 1767. How- 
ever, it was not until 1906 that 
the name was changed to The 
British linen Bank. 

In 1971, ‘following a period of 
rationalisation, in British hank- 
ing, the business of the British 
Linen Bank was., merged with 
that of the Bank of Scotland- 
By this time Bank of Scotland 
subsidiary. Bank of Scotland 
. Finance:. Company, had been 
created to Issue, certificates of 
deposit In the London wholesale 


money market 

■ Gradually this company took 
in deposits and developed a com- 
mercial lending business of its 
own. Seven years ago it was 
decided to convert it into a 
merchant bank. 

Then somebody had the bright 
idea of resurrecting the dor- 
mant company called British 
Linen Bank. It came back to 
active life again on St Andrew’s 
Day 1977 when in terms of the 
British Linen Bank Order Con- 
firmation Act 1977 it acquired 
the existing business of me 
Bank of Scotland Finance Com- 

Pa Tbday, British Linen Bank has 
the features of a fairly typical 
merchant bank. It makes most 
of its profit from lending partly 
through tax-based leasing, gets 
a Significant contribution from 
corporate finance and also has 
involvements in foreign ex- 
change and fund management. 
Out of a total staff of about 
80 six are involved in leasing, 
six in fund management, seven 
in corporate finance and the rest 
are in banking and back-up «ur- 
vices. Overall, the bank has 35 
executives and 45 staff, of which 
one-third are secretaries and 
typists. 

No overlap 

The bank’s chief executive is 
Ian Brawn, previously head of 
Bank of Scotland’s international 
division. He recently succeeded 
Bruce Pattullo, who is now chief 
executive of the group. The 
majority of the other executive 
directors are chartered accoun- 
tants and lawyers, some with 
a background m famous Crtf 
merchant. banks like Rotbschilfcs 
and Schraders. . . - 

Tom Bennie, deputy chief 


executive, says British Linen 
Bank seeks to avoid any overlap 
with its parent or other group 
companies “ unless we can 
demonstrate an ability to do the 
job better.” 

At the present time the bank 
is hi g hl y liquid, with half its 
deposits invested in the London 
inter-bank market Commercial 
loans amount to £100m, while 
net lease assets total £20m and 
the bank has acceptances of 
£15m. - „ . 

Last year, British Linen Bank 
did £10m of tax-based leasing 
business on behalf of itself and 
the group, It also earned “ sub- 
stantial ” fees from providing 
leasing advice to non-fin an cial 
lessors with taxable capacity. 

. The bank’s lending business 
is well spread among a wide 
range of commercial and indus- 
trial borrowers. Roughly one- 
third of lending is to companies 
south of the border, "we are 
looking for smaller quoted and 
larger unquoted companies,” 
says Mr. Bennie. 

The bank has made loans as 
low as £50.000. It does not seek 
equity stakes In lending situa- 
tions, though it sometimes takes 
a share of the profit.' Indirectly, 
however, because of the 
activities of Melville Street 
Investments, it may have equity 
stakes in companies it is lend- 
ing to. “ We are in a position 
to offer equity and loan pack- 
ages,** says Mr. Bennie. 

British Linen Bank believes it 
has been very successful at 
private placings in Scotland. On 
a larger scale, it recently acted 
for British Airways Pension 
Fund in its takeover of Deben- 
ture Corporation, a £40m trans- 
action. 

M.L. 


ing specialist services in a par- 
ticular industry, or particular 
forms of credit facility. 

What apparently has not been 
a problem for the newcomers 
is persuading Scottish 
customers that using a bank 
with its own branch in the 
• place with which they want to 
make a transaction can have 
considerable advantages over 
using one that has to rely on 
a correspondent bank. “If you 
can move £lm three or four 
days quicker, then at present 
rates of Interest the customer 
can save a hell of a lot of 
money,” comments Mr. 
McAllister. 

Mr. John Haldane, who 
manages the Hill Samuel branch 
in Glasgow, believes that the 
arrival of the London merchant 
banks in Scotland was only a 
matter of time. His own bank 
already had branches in 
Birmingham, Manchester and 
Leeds when it moved north of 
the border five-and-a-balf years 
ago and already had a lot of 
Scottish customers. 

“ For far too many years, 
Scottish businessmen had 
expected to have to go to see 
their merchant bankers in 
London. I think that was an 
absolute disgrace.” 

The arrival of the London 
Accepting Houses and, more 
particularly the Big Four 
clearers, has obviously touched 
the Scottish banks more It an 
some of the overseas rivals. 
Although the range of services 
may differ slightly and each has 
its forte, there is more direct 
competition. Both Hr. 
Haldane and Mr. Laurie Dean, 
chief manager of Lloyds of 
Scotland, admit that they have 
taken business from the Scottish 
banks. 

They have done this not only 
by offering a competitive 
service, but also, Mr. Dean 
claims, by offering better rates. 
He quotes the example of a 
corporate customer charged 4 
per cent over base rate by his 
Scottish bankers. “ That is not 
the sort of business I would 
want to do; either it is a good 
banking proposition and he is 
being overcharged, or it is not 
and there are other forms of 
finance he can be directed to. 

" The Scots have charged 
quite substantial margins and 
that is something historically 
their customers have bad to 
accept. . Now they have a wider 
choice.” 

Ray Perm an , 
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“YouH find the 
Midland 
right in the 
heart of 
Edinburgh? 


Mr K. I. Macleod, 

Regional Manager, Scotland. 



Midland Bank has a branch in the heart of 
Edinburgh’s financial district 

And you’ll be pleasantly suiprised by the 
range of services we offer. 

Because Regional Manager Ian Macleod 
heads a business team which can help. with all 
sorts of business problems and needs. 

His team can introduce you to other 


companies in Midland Bank Group., whose 
services include: facilities for term loans, les 


merchant banking, equity capital for growth 
companies, hire-purchase, business travel, 
factoring, investment management and trust 


leasing, 


services. 

Our International finance Executive, Derek 
Livesey, also based in Edinburgh, can help with 
the special needs of multi-national companies, 
including international andexport finance and 
project finance; our direct links with Midland 
Bank’s Corporate Finance Division can make 
available a select team to work directly with 
large companies, and those involved in 
substantial projects. Mr Macleod also has links 
with the Midland Bank Group oil adviser and 
his team. 

One call to Ian Macleod could be aH it takes. 





Midland Bank Limited, 116 George Street, Edinburgh EH2 4LH 
Telephone: 051-225 971L Telex: 72227 

Midland Bank 
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With more than 1000 branches, 
offices arid agencies in Canada and 45 
other countries, Scotiabank is veiy much 
a world bank And we’re a laige one at 
that our assets exceed C$35 billions. 

Since 1889, when our international 
banking began, we’ve grown into the 
modem global network we are today. 

In fact, weVe opened in 17 countries in 
the past 5 years alone. Scotiabank’s 
experience can be invaluable when you 


need advice on a set of complex tariff 
regulations. 

Our organization is essential when 
you require instant decisions in a rapidly- 
fluctuating currency market 

And our size is imperative for large- 
scale financing in today’s international 
trade. If you have a business that takes 
you abroad, find out the advantages of a 
truly world bank: Scotiabank We’ll make 
you feel right at home around the world. 


Scotiabank § 

THE BANK OF NOVA SCOTIA 


Aberdeen: Mr. 3. N. A Fitzpatrick, Manage* 9 Gokfeji Square, Ab«(feen AS! IR8. iy: Aberdeen 573247. 

Glasgow: Mr D. F. Brenmex Manager, 52 West Nile Street, Glasgow Cl 2 PE. Tel: Glasgow 221 91 "L 
Edinburgh: MtR-W. Baldocfc Manage t Scotiabank House, 6 South Charlotte Street, Edinburgh EH2 4ED. Tet Edinburgh 22639H 
Regional Office, Europe, Middle East and Africa: 12 Berkeley Square, London WIXfiHU Teh 01-4914209. Telex: 2S519. 
Belfast Office: 30/34 North Street, Belfast BT1 HA-Tel: 4556L 


A. ti.nr. Arjmma. Australia. BaJuitw. Bahrain. Bartados.BeJgiun.Bdz?. Bermuda. BnaU.CugfcX^nta^s-Chimv! (stands Domiraean Republic. Duhal.EGyi*. ftacee.G 
GrciijriiGiAiina. Haiti. Hanc Knot lodone. la. Ireland. Januia, Japan. L«hMtm.Ma^av5la:^tau«.!*^KlKft^Il«a. Siaheriaods Amflfcn, Noun?, PSuljm. PW[iPpirio.Pue«iRi«j. 
Knu^ Mn^ apmr.^i.liid^&t.ViDaiftt'IhnhUd aodlbbaga, United anptamUoa cd Sato. Vcncairia, Virgin bland* (BeJ, Vagin Muds 
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Buoyant time for 




THE TRADITIONAL life assur- 
ance industry in the UK has 
stood up remarkably well to the 
problems imposed by continuing 
high inflation and has emerged 
the stronger over the years. The 
strength of the Scottish life 
assurance industry has for long 
been a byword among the com- 
munity seeking assurance and 
pensions. 

At first sight it would seem 
that traditional life assurance 

has little place in an inflationary 
era. It provides benefits fixed 
in money terms to which 
bonuses are added periodically. 

To provide a real return, those . 
bonuses have to repair the 
ravages of inflation on ' the 
values of those benefits. Other- 
wise, the investor is paying out 
good money in order to receive 

depreciated money — not the con- are usually most suitable for 
ditions one would imagine that this part of the portfolio: 
would be conducive to buoyant The investment manager has 
life business. to decide on the proportions in 

Yet, life business in the UK each kind of investment, always 
during the 1970s has grown remembering the underlying 
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General Accident’s headquarters at Perth 


recommence investing more 
into equities. The report for 
last year of Standard Life shows 
that it invested £80m in fixed 
interest, £70ra in equities and 
£27ro in property. The shape of 


steadily, despite the high levels need for security and stability, its portfolio at the year-end was 


of inflation that were a feature 
of the decade. And the .Scottish 
life companies have had more 
than their share of this growth. 

The basic reason for the con- 
tinued buoyant sales is simply 
the strength and reputation of 
the Scottish life companies. The 
solid reserves built up over the 
years and the investment 
expertise acquired has enabled 
these companies steadily to raise 
their bonus rates to keep pace 
with inflation. The Scottish 
companies have always been 
prominent in the with-profits 
performance tables, with 
Standard Life, Scottish Widows 
and Scottish Amicable promin- 
ent, especially over the longer 
terms. The other companies are 
not far behind. 

This performance sums up the 
success of the investment 
strategy adopted by the invest- 


With the very high yields avail- 
abue on gilt edged securities 
since 1975, it is not surprising 
that the Scottish life companies 
have been heavy investors in 
this sector since that time. 

This is somewhat in contrast 
to the investment pattern prior 
to that period. The Scottish life 
companies were pioneers in the 
investment of equities for life 
assurance portfolios, in particu- 
lar the Scottish Widows in the 
1950s and 1960s. Standard Life 
has been much more orientated 
towards property investment 
But the advent of high yielding 
gilts enabled the companies to 
change the proportions of their 
portfolios. 

This has not meant that the 
Scottish life companies have 
been disinvesting in equities. 
The continued growth in the life 
funds have enabled them to 


40 per cent fixed-interest. 30 
per cent equities and 30 per 
cent property. 

Direct investment in property 
has shown itself to be the best 
hedge against inflation, despite 
the fall in values around the 
mid 1970s. Standard Life has 
always been dominant in this 
sector, concentrating more on 
property development in recent 
years. It intends to invest a 
further £100ra in property in 
the next few years — good news 
for policyholders who are now 
reaping the benefits of property 
investment 

Substantial rises 

Other Scottish life companies 
have been steadily building up 
their property portfolios, not- 
ably Scottish Amicable and 
Scottish. Equitable. Other com- 


mittal bonus, both indicating 
better rates for the full declara- 
tion at the end of this year. 

The other factor in the growth 
of the Scottish life companies 
has been the tremendous 
expansion in pensions business 
boosted by the introduction of 
the new State pension scheme 
in 1978. The Scottish life com- 
panies have ail been- strong in 
pensions business — Standard 
Life and Scottish Widows «ure 
leaders in this field. 

Inflation tends to work ' jn 
favour of life companies as far : 
as their pension business is con- 
cerned. Pension benefits .being 
based on final salary increase 
with inflation, so' employers 
have to increase their contribu- 
tions to cover these rising 
benefits. 

- The new life business results 
last year in the UK show, that 
unit-linked life assurance is not 
only firmly established, but in 
the individual life sector if is 
expanding far _ more rapidly 
than traditional business. 

In the past: the Scottish life 
companies hare either set their 


ment managers in these com- change the blend of their port- panies, however, have preferred faces resolutely against the 


panies, not an easy feat in 
times of high inflation. 

The first responsibility of the 
investment manager in a tradi- 
tional life company is to match 
the guaranteed benefits under 
the contracts. This means in- 
vestment in fixed interest stocks 
so that the redemptions roughly 
match the maturities of the Life 
policies. Then the remaining 
assets have to be invested to 
provide a return that will match 
inflation — equities and property 


folios by heavily investing the 
new money in gilts. In the late 
1970s as much as 80 per cent 
of new money was going into 
gilts. 

- It would now appear that this 
reorientation of portfolios has 
just about finished and the 
Scottish, life companies could 


to concentrate on the equity 
market and have still produced 
good bonus results. Standard 
Life and Scottish Mutual haye 
both made substantial increases 
to their bonus rates this year. 
Scottish Widows has lifted its 
interim bonus, while Scottish 
Amicable has improved its ter- 


I inked concept, or they :have 
kept a very low profile. ' The 
Scottish Actuary held resolutely 
to the view that a with-profits 
contract, with its inherent 
guarantees, was the better con- 
tract for the general .public.' 
Now that view is changing in 
most Scottish life companies. 


In October, Standard Life 
entered the linked field* .an. an 
aggressive manner. - 'It intends 
to offer a wide range of life and 
pensions - plans linked to a 
variety of funds, in the same 
manner • as the established 
linked life companies. . . 

Standard Life started with its 
individual investment bobd for 
lump sum investments and has 
followed this with its maximum 
• investment regular savings plan. 
The pension products are 
expected to appear shortly.* 

Scottish Amicable is taking 
the same route. "The company 
has appointed a unit-linked 
project manager and .entry into 
the linked market could Come 
in the autumn. 

Scottish Widows and Scot- 
tish Mutual -have bot h offer ed 
regular savings contracts 
linked to equity funds for over 
a decade. Both these plans are 
among- the top performers over 
10 years, outstripping the 
corresponding with - profits 
figures. With this track record, 
both companies have redesigned 
their literature and are being 
more positive in the marketing 
of these schemes. 

This leaves only the Scottish 
Provident still proclaiming the 
virtues, of witb-profit and 
adamantly refusing to join . the 
move to Unit-Linked. . 

On the general Insurance 
side. General Accident lost 
£10m in .the UK in 1979 on. its 
underwriting, most • of. it 
because of severe weather at 
the beginning and end of the 
year. 

The company is the largest 
motor insurer in ' the UK with 
more than a million private 
motorists on. its books and it 
Tost £6m on its motor account 
in 1979. It also had problems 
on its householder account, as 
did every other insurance com- 
pany- in tiie UK 

But strong growth in invest- 
ment income enabled GA to 
finish 1979 in a strong position 
and the outlook this year is 
more, promising. The : group 
passed a landmark last year 
when combined premium and 
investment income on general 
business topped the £lbn mark. 

Eric Short 


Plain English from Scotland's 
largest insurance Group 

As market leader in UK general insurance (we’re also 
Scotland’s largest insurance group), we at General Accident 
believe the most important thing about insurance is knowing 
what you’re covered for 

Last year we launched Brit ain’s first ever plain -English 
insurance policy And our simplified Keep Motoring’ 
policy with its unique Godfrey Davis free-car benefit got an 
enthusiastic reception from the Press and public alike. 

So this year we’ve simplified our Home insurances and 
issued plain-English ‘Maxplan’ and ‘Economy’ 
policies -to further rounds of applause from 
the consumer bodies and the media. 

At General Accident we’re convinced 
our policyholders want insurance 
protection that lets them know 
exactly where they stand. 

And that’s what plain- 
English insurance is all 
about- even to a Scottish 
company! 


North Sea Assets in balance 
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Accident 


Plain-English Insurance from General Accident 
Honestly it’s the best policy 



IN A FEW weeks' time the 
shareholders of Nortib Sea 
Assets (NSA), without doubt 
the most controversial invest- 
ment trust ever managed from 
Scotland, will have an oppor- 
tunity to decide its fate. The 
Board has agreed to a special 
meeting to discuss policy and it 
is a safe bet that the most 
vociferous critjps will be out in 
force. 

NSA was started in 1972 by 
Ivory and Sime, one of the 
oldest and most innovative of 
the Edinburgh investment man- 
agement firms. The purpose was 
to enable institutional investors 
to take part in direct investment 
in tbe construction and service 
sectors of North Sea oil develop- 
ment It was always envisaged 
there would be risks and that 
many investments would take a 
Jong time to mature, but no-one. 
foresaw how difficult and un- 
certain the offshore market was 
to become. 

After eight years, NSA's 
financial record looks dismal. 
The shares, originally sub- 
scribed at £20 each, were as low 
as £8 when the company was 
refused a quotation by the Stock 
Exchange last year and are now. 
after some good news from one 
of the latest fand non North 
Sea) investments, changing 
hands at about £14. 

A number of the companies 
NSA has backed have been 
wound up, the latest being SaJ- 
vesen Offshore Holdings, from 
which it will receive around 
£475,000 having put in a total of 
£2.3m. 

Changes sought 

With such a record it is hardly 
surprising that there is a power- 
ful group among the 420 share- 
holders that wants to see 
changes made. But there is a 
wide spread of opinion about 
what exactly should be done. 

The hardliners, who represent 
about 20 per cent of the voting 
strength, want to see NSA liqui- 
dated as quickly as possible. A 
second group, probably about 
the same size, does not go as far 
as this, but wants to see a halt 
called to new investment and 
efforts concentrated instead on 
smartening up some of the pre- 
sent holdings, making them as 
secure — and eventually as sale- 
able — as possible. 

A third group, possibly in the 
majority, acknowledges that 
things have gone wrong in the 
past, but feels that changes in 
management already made and 
a new policy of looking for 
attractive investments outside 
the Norht Sea could be enough 
to pull the company through. 

This view will probably pre- 
vail at the special meeting, but 
not without some blood-letting. 
The dissidents among the share- 
holders have already forced two 
changes on the board and would 
like to see others. 

Ivory and Sime acknowledges 
that relations could have been 
better bandied.- Communica- 
tions with the shareholders 
became very bad while there 
was more than one manager, in 
fact almost non-existent,” says 
Mr. Garth Ramsay, who is 


responsible for the day-to-day 
running of NSA. ‘‘Since we 
took over a year ago we have 
made an effort to improve 
things : we have visited a large 
number of shareholders, we now 
report directly to them four 
times a year instead of two and 
we isshe . press releases j on 
subjects of particular Interest." 

He defends the new policy of 
going outside the North Sea for 
new investment and points to 
the $3m stake NSA took in 
Blocker Energy Corporation of 
the U.S. in August last year. 
At the current quoted New 
York price it is~ worth two and 
a-half times as much. 

But some of the institutional 
shareholders are not so sure 
that this is the right road to 
follow, arguing that if they 
want to start investing in 
quoted stories they have invest- 
ment managers of their own 
well able to do so. What they 
need from the managers of . 


NSA is closer attention to the 
unquoted companies it already 
has stakes in, particularly 
Viking -Jersey Equipment, 
owner of Viking Piper, one of 
the largest pipe-laying barges 
In the world. 

Viking Piper exemplifies 
many of NSA's problems.- She 
was ordered during the .first 
flush of North Sea .enthusiasm, 
but overran her construction 
date' and cost, and by the time 
she was delivered had missed, 
most of the big pipelaying 
contracts. • _ . . _ 

Many of the other invest- 1 
ments made in offsbore service 
companies have suffered the 
same problems. For one reason 
or another they came too late 
to cash in on the first frantic 
wave of oil development and 
have had to sit out a slump in 
North Sea activity. The signs 
pow are that tilings are again, 
picking up and that the North-' 
Sea is heading for a second,' 


albeit smaller, boom, bnt tbe 
question is will it be big enough 
or soon enough to rescue NSA's 
fortunes? 

.* Viking Piper has high hopes 
of securing a major contract to 
lay the 400 mile gas gathering 
pipeline which the Government 
is expected to approve this year. 

JBen Line Offshore Contrac- 
tors, . a drilling company in 
which NSA has 28 per cent, 
also has bright prospects, 
following the award of a lucra- 
tive contract from BP for its 
flagship. Ben Ocean Lancer, to 
drill off Argentina. 

. NSA also has hopes of a turn 
round from Oceaneering Inter- 
national, a diving firm in which 
It has 12 per cent, following a 
management shake-up after 
heavy losses last year. 

Whether these hopes will be 
sufficient -to satisfy all the 
shareholders remains to be 
seen. 

R.P. 


Hill Samuel has a lot 
to offer in Scotland 


The Hill Samuel Group provides a wide 
variety of financial and allied service; for 
Scottish companies and individuals. We ■ 
may be bet known as one of the leading 
international merchant banks, but we are . 
equally active in the insurance and 
shippingmarkets at home and throughout 
the world. 

HILL SAMUEL & CO. UMl'lEDS Scottish office 
offers a quality retail banking service including loan 
and deposit facilities and foreign exchange, 
syndicated loans and expert advice on issues and 
mergers Portfolio management for pension fund* 
charities, corporateand private clients is undertaken 
by its sister company Hill Samuel Investment 
Management Limited. 

SCOTTISH PENSION TRUSTEES LIMITED .As 
advisers on corporate pension plans, this company 
provides a complete consultancy servi ce coveri ng the 
design, installahonand administration of employee 
benefit scheme?. It advises companies on all aspects 
of pensions, including trusteeship, documentation, 
employeecomnwnicahons and making available 
actuarial advice. 

NOBLE LOWNDES PERSONAL FINANCIAL 
SERVICES LIMITED offers a comprehensive 
servicefor private ci tfrere including advice on al| 
formsofiifeassurance. Always tailored to individual 
or family needs, the service co vers family protection, 
investment house purchase, retirement planning 
and tax savings with es pedal reference to the effects 
of Capital Transfer Tax 

LOWNDES LAMBERT GROUP LIMITED is the 
international insurance broking arm of Hill SamueL 
In Scotland the company provide an across-the-board 
broking and consultancy service to industry, 
commerce and the professions including all classes 
of general insurance, marine insurance, personal 
ins urancesandadvice on risk management; 


HILL SAMUELUFE ASSURANCE UMITED ranks 
a? one of the foremost life assurance companies, and ‘ 
otters a fulLand competitive range of annuity, life 
assurance and unit-linked policies. 

LAMBERT BROTHERS SHIPPING LIMITED 
provides a full range of international ship-broking 
servi ces including the chartering of dry-cargo vessels 
and tankers sale and purchase, off-shore services 
inciudingtuusand towage the provision of oil 
- bunkers, and agency representation of ships at ports - 
throughout the world. 

Hill Samuel & Co. Limited 

23 5f. Vincent Place; Glasgow© 2DT 

Telepho ne: 041-204 063 o 

Scottish Pension This tees Limited 
Noble Lowndes Personal Financial 
Services Limited 

Lowndes Lambert Group Limited 

Claremont House; North Claremont Street 

Glasgow G3 7LG 

Telephone: 041-332 65S2 

Office* also in Edinburgh and&fairese - 

Hill Samuel life Assurance Limited 
Newton House; Sauchiehall Street 
Glasgow G23LG 
Telephone: 041-332 5431 

Lambert Brothers Shipping Limited 
5 Waverley Place 
Aberdeen ABI1XH 
Telephone: 0224 55977 
Telex- 73592 

Hill Samuel Group Limited 

Head OfficerlOO Wood Street 

London EC2P 2 AJ 
Telephone. 01-626 SOU * 








19 


Financial Times Friday March 28 1980 


% 


> r 3 v? 0- 

i i iVV 


i alo 
and 


- -M 


THE ARTS 



Covent Garden 


Lucrezia Borgia 

by RONALD CRICHTON 


The Royal Opera's Benevolent 
Fund gala on Wednesday In the 
presence of the Queen Mother 
was a success. The occasion 
marked the return to this 
theatre after nearly a century of 
a stalwart Victorian favourite — 
Donizetti’s Lucrezia Borgia. The 
opera sits well there, though in 
its heyday Lucrezia was more 
a Her Majesty’s than a Covent 
Garden piece — a 'star vehicle for 
Tietjens and others before her. 
But Her Majesty's not being in 
any sense what it was, the 
annexation is welcome. Lucrezia 
is a heart-warming work even 
for those whose heart does not 
always warm quickly to this 
composer. Tune after barrel- 
organ tune thunders out as the 
tale of the wicked poisoner’s 
love for her unacknowledged 
son is swiftly unfolded in scenes 
whose compactness and economy 
were not lost on the Verdi of 
71 trovatore and later. 

The opera is based on Victor 
Hugo's play L ucr&ce Borgia 
then (1SS3) brand new. Hugo 
disliked what the librettist 
Romani did to his play, but 
the whittling-down of the verbal 
virtuosito to a skeleton for 
Donizetmto clothe with melodic 
.flesh, though with a clissicist 
like Rorabni working on the 
Areh-Romintic it was a little 
like Metastasis let loose on 
Shakespeare, was inevitable and 
incidentally remains an object- 
lesson in lie craft of turning 
prose dn na into operatic 
libretto. B igo took the now 
discredited Triew of the Borgia 
as a monster with the single 
redeeming ureak of maternal 


love. Romani, who had trouble 
enough on Ms hands with the 
Italian censors, left out Hugo’s 
final twist, 'that Gennaro the 
supposed fisherman’s child was 
Lucrezia’s sol but by her half- 
brother. who was subsequently 
murdered by, another brother 
with whom she had also commit- 
ted incest. $o doubt many 
Italian opera-gfcers knew enough 
of Hugo to raid what was not 
said into Latrezia’s last-act . 
revelation to Gfennaro — “You! 
are a Borgia." > 

Lucrezia is vapre than lurid 
melodrama, however strongly 
that element \is deployed. 
Romani took from Hugo a 
group of young Venetian noble- 
men who visit the.Este court at 
Ferrara in the wake of Gennaro 
Pthe fisherman’s sod has become 
a successful soldier), two serio- 
comic spies attached respec- 
tively to the Borgia and to her 
husband, Alfonso c’Este, Duke 
of Ferrara, and a certain 
Gubetta, disguised as a Casti- 
lian. in reality in Lucrezia’s 
service. These characters, who 
include Gennaro's faithful 
friend Maffio Orsini, a travesti 
role for contralto.' are used by 
Donizetti for a number of bril- 
liant vocal scherzosUthe texture 
lightened not only by Orsini but 
three highist tenbrs) which 
throw sparks as far! forward as 
FalstafF. 

In the title-role Jban Suther- 
land repeats the I impression 
made by her recording of the 
opera last year, of a voice un- 
scathed by time except att he 
lower end of the compass — a 
stream o£ ample, healtny, supple 



Cinema 


Drowning in disaster 


by NIGEL ANDREWS 


When Time aRn Out (A) 

• Warner. West End 

Get Out Your Handkerchiefs 

(X) Cumin 

North Sea Htjaek (A) .Ritz 

Silver Dream Racer (AA) 

Dominion 

Santiago Alvarez 

National Film Theatre 
Anim alymnics (U) 

Classics Haymarket and 
Oxford Street 


Loo Mid Burt 


Joan Sutherland and Alfredo Kraus, 


St. Johns, Smith Square 


BBC Symphony 


Britten's fusing Cantata 
Academica. a profane though 
solemn celebraW on Wednes- 
day night brouat to a dose the 
BBC's richly vamus Sacred and 
Profane series: W concert had 
begun, however] with a grave 
performance of Hgar’s Serenade 
for strings dedfated by con- 
ductor John Prichard to the 
memory of WalteiSussKkHi who 
died on Wednesdir morning in 
San Francisco. \ 

Each concert in series has 
included at least \e .work by 
Britten along with ittle played 
and sometimes q\te novel 
English works. Last tight’s un- 
familiar pieces wereUanforcTs 
Clarinet' Concerto U902) — a 
mere historical curic% which 
not even Colin Efcdbury's 
ardent proposal could Sieve of 
its sub-Brahmsian rttorical 
fudge (where on earth Vas the 
supposed Irish charm) — and 
Bliss’s jeit d'esprit of tb 
Bout, played in the ver 
larger orchestra. 

His resplendently tra 
Music for Strings had fe 
in a concert in Novembe 
it was fascinating to du ( 
what actually led him to 
undoubted metier. Rout— yt 
■of course provoked quit 
scandal at its premier©— is 


i920s, 

for 


of several Bliss scores with a 
Stravinsky an, continental tang; 
Madame Noy and Conversations 
are others. Memories of an 
incisively witty performance 
of the latter on an old 
History of Music recording 
had encouraged in me (perhaps 
perversely) hopes for Rout as 
some sort of neglected Facade 
by the younger Bliss. And it 
is an odd, audacious little fire- 
work of a piece: a setting of 
(syllabic) scraps of song over- 
heard from an Italian carnival 
(the title takes the sense 
of “ revelry 1’) to distinctly 
Petrushka-like sounds in what 
was first conceived with brittle, 
chamber-orchestral scoring. 

But in the expanded orches- 
tration — certainly when played 
without special sympathy and 
stylishness — the music para- 
doxically acquired a more 
scrappy rather than a richer 
texture: the limited thematic 
substance afcd panache of the 
original simply . would not 
strecb, and in the end one felt 
that Rout was really a rather 
amateurish affair. Alison Hargan 
took the place of Felicity Lott 
in the soprano solo but was not 
able to extract any genuine 
sophistication. Bliss knew where 
his English feet stood all along. 

PAUL DRIVER 


sound. Other features of her 
singi n g remain unaltered, in- 
cluding a tendency especially 
early in the evening to allow all 
vowel sounds to resemble “ oo ” 
and generally to make sadly 
little of the words. “ Un 
Borgia sei . . in the final 
scene rang out clearly, but how 
many in the audience could 
follow the stages of Lucrezia’s 
revelation to Gennaro of his 
identity? The taunting of her 
husband earlier on was mild, 
and for the most part Dame 
Joan was content to sweep 
grandly round the stage looking 
more like a Goddess of Plenty 
than the villainess of Hugo and 
Donizetti’s imagination. So the 
very considerable pleasure of 
hearing her became a general- 
ised experience, only loosely 
attached to or illuminating the 
work in question. 

The Gennaro of Alfredo Kraus 
is an object lesson in style, 
■clarity and distinction of utter- 
ance. The lightest phrase was so 
well projected that it floated 
through the ensembles, and 
although Mr. Kraus was sparing 
with weight of tone he showed 
what he had In reserve in the 
additional aria written for the 
Russian tenor Ivanoff and 
inserted at the beginning of act 
8 Orsini was Anne Howells, 
whose tithe and comely presence 
must persuade the most bilious 
curmudgeon to accept the con- 
vention of the breeches role. 
Miss Howells inflected the 
Brindisi (during which Gennaro 
and bis companions begin to. 
suspect that they are trapped by 
the Borgia) with fine skill. 
Stafford Dean sang Alfonso 
d'Este with tone burnished like 
steel and made what can be 
made of the role dramatically. 
The Rustighello of Francis Eger- 
ton, the Astolfo of Roderick 
Kennedy and the Gubetta of Paul 

Collegiate 


Hudson (who has an uncommon 
gift for disguising his features) 
all contributed. 

This “low-budget" production 
has been run ap by John Copley 
adn his designers. John Pascoe 
(sets; and Michael Strennett 
(costumes) largely, one gathers, 
fro mstock. The results are not 
bad, one gathers, from stock. The 
results are not bad, though 
whereas in days long gone by 
there would have been painted 
cloths to choose from, now they 
must make do with 3-D columns 
that evoke 'Shebes or Carthage as 
much as Venice or Ferrara. There 
isn’t much sense of locality, and 
the abundance of night scenes 
means that faces are constantly 
underlit. When the torches were 
suddenly extinguished in the 
Brindisi scene, one even sighed 
for footlights. It may seem per- 
verse to go on about painted 
drops and footlights, but Lucrezia 
is that kind of opera, and power- 
fully so: Mr. Copley’s generally 
sensible handling did not bring 
this out strongly enough. 

Richard Bonynge conducted, 
making the most of Dgoizetti’s 
simple but telling strokes of 
colour (a double-bass entry in 
the last scene, for example, 
which recalls Otelloi, providing 
punctual accompaniment for the 
singers — too punctual some- 
times, as if briskness were all. 
As on the Deeca recording he 
used a conflation of the two 
endings, with the touching 
ariose for Gennaro's death from 
the "new finale) and the 
bravura finale for Lucrezia pro- 
vided by Donizetti against his 
will and better judgment for 
the first singer of the role. 
Meric-Lalande. A Callas might 
make dramatic sense of this: 
Sutherland, serenely though 
she sailed through the difficul- 
ties could not do that. The 
opera will be televised (BBC 2 
simultaneous stereo broadcast 
on Radio 3) tomorrow, Saturday. 


Zemire and Azor 


FOOD PRICl MOVEMENTS 


M; 


BACON* . „ - , 

Danish AJ. per ton ... l* 

British. A.1 per ton ... l.i 
Ulster A1 per ton »•*<» 

BUTTERt ., n&v7 

NZ per 10 kg J-j A 4 - 97 

English per 10 kg 

Danish salted per . 

10 kg *■* 

< 'b 5§§?^ cheddar 

Irish Cheddar 

Danish cheddar -.noy 

EGGS* ’ ' . ' 

Home produced: 

• IS.?..:::: 50/5-20 


Week ago Month ago 


1,230 

1,180 

1.180 

14.80/14.97 


19.18 

1,611.60 

1.455.00 

1.450.00 


4.60/4.70 

5.00/5.20 


Hrcb 27- Week agcf 
P. 


P 

BEEF 

Scottish killed sides 

ex-KKCF 69/j».0 

. Eire forequarters 48/50.0 

Ift* 

NZ PLs/PMs 53/54.5 

* /^weights -- 37/40.0 

POULTRY 

Oven-ready chickens... 39/w-O 

•London Egg Exchange pee p«r» eggs 
* nn ut hi neks delivere. per tonne 


65.0/69.0 

48.0/50.0 

64.0/72.0 

52-0/51.5 

38.0/49.0 

39.048.0 


1,230 

14.80 

1,180 

14.80/1497 

18.57 

19.18 

1,560/1,611 
1,535 .95 
1,445 


440/4.60 

4.75/490 

Month ago 
P 


64.0/67.0 

46.0/49.0 

56.0/70.0 

52.0/54.0 

36.0/49.0 

40.0/4S.0 

f Delivered. 


The production of 2 [entire and 
Azor conducted by Sir Thomas 
Beech am at the Bath Festival 25 
years ago has become legendary'. 
Phoenix Opera, presenting 
Grdtry’s fairy-talke work at the 
Collegiate Theatre as part of the 
Camden Festival, uses the 
edition made by Beecbam; the 
producer, now as in 1955, is 
Anthony Besch; Sally Gilpin, the 
choreographer, was one of the 
dancers at Bath. The old produc- 
tion was sung in French; at 
Camden there is an elegant new 
English translation, with the 
lyrics by Rodney Blumer and 
the dialogue, in rhymed couplets, 
by Jeremy Sams. 

Marmontel’s libretto for 
Gretry is a version of Beauty 
and the Beast By picking a 
rose for bis youngest aDd best- 
loved daughter Zemire. the 
merchant Sander .is delivered 
into the power of Azor. the 
Beast. Zemire, discovering that 
her father must die, goes in his 
place to Azeris palace — the 
colourful Persian decors are by 
Peter Rice — and, inevitably, she 
falls in love with the Beast, 
first his voice, then his kind 
heart, and by her loye he is 
transformed back into human 
and indeed Royal shape. The 
colouring given by Sir Thomas 
to G re try’s pretty score sounds 
a little shophisticated for such 
an artles fable, but the combina- 


tion certainly ravishes the ears. 

Roderick Brydon conducts, 
managing to banish thoughts of 
his august predecessor by the 
freshness and sensitivity of his 
approach, and by the dulcet 
sounds he evokes from the 
Wren Orchestra. Mr. Besch, 
aided by some clever — though 
not yet quite sufficiently swift 
transformations — tells the 
familiar sfory with equal tact 
and lightness of touch. Zdmire 
is delightfully sung by Kate 
Flowers, who suggests the stead- 
fast courage of the girl as well 
as her fragility. Ian Caley. in a 
not-too-frightening mask, pours 
out his tender heart meUiflously 
— his robe as King is not so 
becoming as his outfit as Beast. 

Richard Jackson brings 
strength, both of voice and of 
character, to the merchant 
Sander, whose love for his 
daughter nearly causes Azor*s 
death. Bernard Dickerson has 
a comic role tailored to measure 
in Alt. Sander's cowardly but 
witty servant. Both translators 
oblige him with splendid lines 
to sing and speak. As Fatma 
and Lisbe. Sander’s two elder 

and less affectionate — 

daughters, Phyllis Cannan and 
Clare Watson make much of 
thin material. Grttry’s 206-year- 
old fairy-tale is still vastly 
entertaining. - 

ELIZABETH FORBES 


"You’ve lived through the 
collapse of burlesque and vaude- 
ville twice " croaks cheerful ■ 
high-wire artist Burgess Mere- 
dith as he eggs his wife to to 
survival in "When Time Ran Out. 
Audiences can egg themselves 
on with the thought that they’ve 
lived through the collapse of 
Swarm. Beyond The Poseidon 
Adventure, and now this penny- 
dreadful harlequinade set on a 
volcanic island in the Pacific. 
Producer Allen is the ring- 
master of Hollywood disaster 
movies: the man who flap jacked 
the Poseidon eight years ago in 
what is still the best disaster 
film of recent times (as its 
sequel is the worst) and 
who next — unstoppable in hu 
vandalism-ignited and stoked 
a Towering Inferno. 

Since that lucrative act of 
arson, however, things have gone 
poorly for Alien, and the latest 
twitch on the downhill graph of 
his disaster-ingenuity is When 
Time Rome Out. Paul Newman 
spearheads escape attempts 
from a five-star hotel threatened 
by the urgent approach of lava. 
As addled and dislocated a 
build-up of plot and character 
as ever stumbled across the 
screen occupies the opening 50 
minutes, as freelance oil-dnller 
Newman and millionaire Wil- 
liam Holden grapple for the 
affections of -Holden's secretary 
Jacqueline Bisset, and the hotel 
register fills up with such 
caveat-hotelier Hollywoodites as 
Ernest Borgnine (New York 
cop chasing embezzler). Red 
Buttons (embezzler) and the 
aforesaid Meredith - and - wife 
high-wire team, r'l saw you 
in Vienna," says Holden, and 
I’ve never forgotten. ’) 

Meanwhile a pastel-coloured 
mountain spurts fire in the dis- 
tance, and a tidal wave knocks 
out the shanty town at the other 
end of the island. Venal hotel 
manager James Farnciscus 
urges everyone not to panic and 
to stay in the hotel. Heroic New- 
man girds up his loins and lines 
and tells everyone to leave with 
him and make for higher 
ground. The stars do so. will 
they survive? 

From then on it’s best to sit 
back, loosen your'scepticisju ana 
allow for the fact that in Irwin 
Alien movies anything goes. 
And frequently it goes wrong. 
But though the special effects 
are terible and the dialogue 
largely worse, the film at least 
has a heart hell-bent on hyper- 
bole. On and up the script and 
characterisation go into an 
empyrean of ever more cerulean 
absurdity. And who could 
begrudge the joy of a movie 
whose climax features Burgess 
Meredith tight - rope ■ walking 
across the sole-surviving girder 
of a skinn ybridge, a child on 
his back, while broiling lava 
hisses from below and heady 
Hollywood dialogue steams from 
above? 


Bertrand BUer's Get Out Your 
Handkerchiefs is another so-so 
import from ' the currently 
struggling French cinema. Blier 
made Lea Vais crises some years 
ago, a high-voltage caprice about 
the sexual hunting rites of two 
predatory males, played by 
Gerard Depardieu and Patrick 
Dewaere, and the new flm tells 
a similar kind of tale, only 
softened up and stretched out 
like a hall of wet pastry. 

Depardieu is the macho 
Parisian who cannot get his 
pretty, waif-faced wife (Carole 
Laure) to smile and enjoy life: 
or to have a baby. Dewaere, a 
tousle-h aired schoolteacher, is 
the man Depardieu picks up in 
a ca/4 and asks to make love to 
his wife. Dewaere hums and 
haws for a while, and then 
agrees. A triangle forms; then 
(Michel Serault of La Cage Aur 
a ' middle-aged neighbour 
Folles) is brought in to make 
things quadrilateral, then a 
■13-year-old boy pops who 
appeals to Mile La u re’s maternal 
— and other — instincts and 
makes a pentagon. And ti>! 
Mile Laure smiles, stops having 
fainting fits and depressions, 
an dstarts having a baby. 

There is much nipping in and 
out of bed, a weavy, wandering 
plot, and the eternal cerebating 
chatter of French movies about 
everything from Mozart to 
masturbation. At the heart of 
the film — or rather at the groin 
— is the teasy, titillating cata- 
tonia of Mile Laure, a surefire 
aphrodisiac to all or most males 
in the audience who would 
gladly, doubtless, leave their 
seats and clamber into the 
screen to help out. (Blier did 
the same trick in Les Valsenses. 
where a terminally passive 
Isabelle Huppert lay supine for 
the two heroes carnal delecta- 
tion). Get Out Your Hanker- 
chiefs purports to be about the 
“mysterious workings of the 
female mind, but it’s more about 
the familiar workings of male 
domination fantasy, pushing 


that commodity archly and 
eerily towards near-necrophilia. 
Don't take a handkerchief, take 
a large dose of scepticism. 

Rufus Excalibur- ffolkes, alias 
Rober Moore, tends cats, drinks 
whisky straight from the hotlle 
and has been sewing away fur 
17 years on the needle-point 
representation of a kitten. In 
his spare time he saves North 
Sea oil rigs from destruction by 
terrorists. When Mr. ffolkcs is 
honoured by Britain’s Prime 
Minister at the end of Nmr/i 
Sea Hijack, he gets not a medal 
but three kittens called Father. 
Ruth and Jennifer. They're the 
names of the three seagoing 
behemoths, one ship and two 
rigs, he h3s just saved from 
Anthony Perkins and a fate 
worse than nationalisation. 

■ This tinpot maritime cliff- 
hanger is directed by Andrew 
(The Wild Geese) McLaglen 
and surely-to-goodness it will 
put the kybosh on any notion 
that North Sea oil-drilling is a 
ready-made hive of adventure- 
movie possibilities. Most oF the 
action is studio-hound rather 
than Shetland-bound, as Perkins 
and bis hijacking merry men 
hole up in a kidnapped supply 
ship, holding it and its crew 
hosTage — plus two nearby oil 
rigs, both limpet-mined— for a 
£25 m ransom. Will British PM 
Faith Brook, an advance-model 
Thatcher with grey hair and 
tight smile, "pay up the money 
or put down the insurgents? 
Moore huffs and puffs and skin- 
dives as R. E. ffolkes: James 
Mason purrs dyspeptically as 
Admiral of the Fleet; and 
Perkins looked far happier 
when running his sandwich-and- 
short-sharp-showee business at 
the Bates Motel. 

5f(rcr Dream Racer is a film 
that has one foot in Britain and 
one foot in America, conveying 
an awesome painful sense of 
.doing the transatlantic splits. 
David Essex co-stars with U.S 
luminaries Beau Bridges and 


Cristina Raines in this tale-for- 
all-markets or a motor-cycling 
amateur (Essex) who thinks he 
can make good at Silverstone 
and has his dead brother's . 
new-fangled wonder-cycle — thB 
“Silver Dream which to ■ 
prove it. But can he raise thB 
money to train and enter? i 
The problem is, he can’t 
raise our interest. David Wickes 
wrote and directed this less* 
than-electri/ying slory. flltiflfe 
out a plain-Jane plot with so 
much up-and-at-'em stylistic 
hype that it's like watching an 
episode of Crossorads directed ■ 
by Busby Berkeley .American 
slang zings and zags across the 
London streets, the camera dips 
and dives and soars, and the ■’ 
music in the Silverstone climax 
practically bursts to turn into 
Richard Strauss’s Zarathustra 
theme ( by way of 2001). It’s all 
mutton voluminously over- 
dressed as lamb, and David , 
Essex looks as is he doesn't 
quite know what hit him after 
leaving the simpler life of • 
Eriia's Che Guevara. 

Which brings us to Santiago 
Alvarez, Cuban dacumentarist , 
enthroned for 10 days at the . 
National Film Theatre. Senor 
Alvarez is a wizard with the 
cutting-scissors, a superman . 
with sound and a perky propa- 
gandist. You may not, of course. i 
share his belief that the Cuban , 
revolution is God's greatest gift 
to civilisation since the birth of 
K. Marx. But if you do— or if 
you want to hear him out — this 
tribute lasts from April 1 to , 
April 10. , 

Don’t, however, bother— who- i 
ever you are — with Awima/ym- 
pics. The idea is piquant — a non- 
human Olympic games featur- 
ing pole-vaulting alligators, 
bobsleighing squids and other 
such— but the feature-length . 
cartoon treatment is elephan- _ 
tine. Steve Lisberger conceived, 
wrote and directed, and that 
noise you hear is the ghost of 
Walt Disney clanking his chains. 
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Roger Moore in North Sea Hijack. 


Wigmore Hall 


Hagegard’s Winterreise * D0MINIC GILL 


The young Swedish baritone 
Hakan Hagegard has been 
admired in this country in 
this country in various Glynde- 
bourne roles since 1974^-and, 
more widely, as the Papageno 
of Ingmar Bergman's film of 
The Magic Flute. He made his 
London recital debut last year; 
on Wednesday evening he 
returned not merely with 
another programme of songs, but 
to a far greater challenge, the 
very summit of the Lieder reper- 
tory, Schuberts Winterreise. 

The voice is exceptionally 
well schooled; a warmly 
coloured, fine-grained instru- 
ment, clean and well modulated; 
the manner is courteous, culti- 



vated; Mr. Hagegard is never 
less than a pleasure to hear. 
Yet the voice is richer in genial 
timbres than in subtle inflec- 
tion. A little way below its 
polished exterior there is some 1 
thing frozen, unyielding: there 
is warmth to the immediate 
sound, but little depth to the 
tone, or to the focus of the 
delivery. Mr. Hagegard gave 
Winterreise bravely, and far 
more than just adequately; but 
almost as if Papageno himself 
had been brought to the stage 
by some spell to sing Schubert’s 
greatest tragic creation, he 
barely touched on the torrent 
under the surface of the notes. 

It was a Winierreise delivered 
to a formula: made up of fine 
and beautifully modulated in- 


gredients to be sure, but a 
formula nonetheless. As the 
cycle progressed, the treatment 
became steadily more predict- 
able: the next strophe would be 
delivered in that attractive, full- 
rounded lone used for all such 
strophes; the next pianissimo 
would surely, and surely was, 
delivered just like the rest. Mr. 
Hagegard's application of such 
interchangeable. all-purpose 
Lieder manners equally to every 
song meant that many of the 
natural lines of tension and re- 
laxation of were weakened and 
lost. For all that his delivery 
betrayed, ** Der greise Kopf ” — 
the cycle's very darkest hour— 
could' have been about anything 
at all but despair. His mix-up 
of the words of “Friihling- 


straum," or rather the listener’s 
reaction to it, was significant: 
it didn’t matter nearly enough 
that the words were wrong. 

The pianist, Thomas 
Schuback, matched his singer’s 
manner with disconcerting 
exactness. The playing was 
good, sometimes very good, but 
literal and umnysterious to a 
degree. Occasionally, as in 
- Wa&serflut." a neutral 
accompaniment was an 
advantage. More often, it 
merely reinforced the lack of 
nuance and quick, perceptive 
poet r>‘ of the whole. The 
marvellous slow trills of “Ini 
Dorfe "—that can be so magical 
and evocative — were rolled out 
as bland, blank and uninflected 
as two sticks on a bone. 
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mtv nf Durham is Country, and right up until the Durham last year— the various the city on a permanent basis 
mSl of Z iSdufr Reformation, Becket-Iike, he departments spent film, the to offset the 
S^wi^fEnSand? Worth- pulled in* the crowds ^ons 


SY MARGARET VAN HATTEM Sd apart S V ^ay 

morning inflow of shoppers and 

FINN OLAV Gundelneh's hat is posing to buy off both the the annual miners’ gala, the 

in the ring. The Danish Govern- French and the British with a town has little contact with the 

merit has finally decided to sup- £20m package of subsidies, it pit llffe for which its hinter- 

port the EEC farm co minis- conceded that disobedience land is famous. 


At the same time, the local « ft, $ggS£ St 
u* apart from* Saturday Bishop .was tor -mrron 


thacT branch 

manager for the Church, The £*?*»* .and students, and 


Hugh Mackay’s carpet factory, 
nestling down by the river, a 
businessman’s jog from the 




port the EEC farm commis- conce 
sioner as its candidate for pays. 


presidency of the 
Commission when 


European _ _ 

Commission when Mr. Roy may be Mr. Gundelach’s last present Cathedral and 148 years 
Jenkins' term expires at the end chance to prove himself as a fte opening of the rnriver- 
of this year. politician but already it looks srty> Durham is most widely 

This puts Mr. Gundelach in p though he may fluff it He jo! 0WIl as a centre for scholar- 
the front running for the job. has started bravely enough- y^rgj^p and ceremony — 
But it is still eariv in the race. Having said in unequivocal n j j_- *nnnectinn with each is 


This year's farm price review 


Today. 876 years after the 
foundations were laid of the 


Prince Bishop of the Palatine u,w ^ 

of Durham spent as much time work for the university 

°n helping toe incnraire Scots and iB coUeges-mahing it the 
in iieiyms ^ second largest employer in the 

■ district 

The phrase “groves of 


of ■ s ? x ?v nt ?’ aDd Market Place, is the epitome of 

more than l, 000 of the towns- toe Bmish family firm. How- 


But it is stiff early in the race. Having saw in ujictiuivophi 
and he 'will have to overcome terms that the proposed 84 per 
'a lot of doubts both among EEC rent tax on excess milk is not 
heads of government and within negotiable, he has threatens! 
the Commission, if he is to get to withdraw his price proposals 
il . and force a freeze if farm 

ministers behave like farm 

' Hidden Talents rri JS l S- !L“t£ 

Not everyone would went it. *tS 1 


and in connection with each is 
worth a stop on the tourist run 
to Northumbria and the 
Borders. DURHAM 

While other towns of similar - 

size in the country are' suffer- 
ing from the decline of the coal shuffle off their mortal coils as 
and steel industries — Consett in saving the immortal souls 
for example, is about to fall of his flock. Thus, perhaps. Sir 


though Mr. Gundelach evidently 
does. It is an unrewarding posi- 


higher 


victim to British Steel's rationa- 


together with a travesty " of lisatlon programme — Durham 
Mr. Gundelach’s proposals to city bas managed to cut adrift 


Walter Scott’s much - quoted 
description of the Cathedral: 


The phrase “ groves of 

academe” acquires a literal fowe'imTbeag' 7o indexed.' But 
meaning in Durham as the tte hope ^ the company’s 
forests which surround much of | oaff . te J m fllture ^ already 
the city a« ow ? e £^“ d , m *L n ' been secured by a previous 
tamed by the ««HgtoCMftgg policy of oxpansion-^hidi in 
centre, many of ' tiie city s toe im ^ opCTing 0 f a Euro- 
Georgian and Victorian build- pean sales operation in Ham- 
mgs are owned m then- tuni by b wb ich has seen inroads 

umveijty departments, and tte made into the North America 
14 residential colleges and their markeL 
annexes occupy .prime sites,-. ■ ..... . 

providing varied architectural Another lon^fistablished corn- 

contrasts to the set-piece splen- pany ^n- the City -is Samson 
dours of the Norman acropolis, and Harrison, organ builders, 
_ . .. . » founded in Rochdale but sttn- 

Durbam, though is more ated ^ Durbam ^ 1872 . 

than the umversiiy ™ d Harrisons has advertised in 

of Crockfords for geenrations and 
LS r^iSrionsf ™ looks after the organs of 
?t1on hi recently - Britain’s greatest 

r to? Nationid cathedTals - In recent years, the 
51 craftsmen employed have 
?Si?rti«?o°the been engaged In overseas work 
'?&£££ ® well-including major con- 

tracts for Japan md Sweden- 
r0 ^, m h O T-° of the but times are bard and last year 

inJ-fiS. sS « smaU i- «• «««■ 

ondon, but as time Elsewhere in the city, a 
re and more are group of small industrial 


ever, the carpet industry has 
been going through a tough 
time, and according to Ur. Max 
Pullen, company secretary, lay- 
offs within the 600-strong worfe- 



S ,„V the « rfoMwad doubt Mr. Gundelacb’s proposals to city has managed to cut adnft “Half Cburcn or uoa, nan 

as ?n??vilue^ d nfc P e\I nimm^ curb surplus farm output, ft from its surrounding economy, castle ’gainst the Scot 

?.n T ? n hi? nilsenf-dilerSi? H? will be a failure for him pei> Instead, it has cashed in on its For centuries, there had been 

SJL men Me sonally as well as for the traditions and on an ability to a hope in the city that a univer- 

Ciianceilor Helmut Schmidt and Community. . Farm ^ ministers attract small, clean industries to sity might be idMedtiben^one 


“Half Church of God, half Cathedral. Industry has been 
castle ’gainst the Scot” rooted there for hundreds of 

For centuries, there had been yeare. an^new (non-reUgious) 
a hope in the city that a univer- clerical tradition has recently 
sity might be placed there— one been started by the National 
not realised, however, until Savings Movement, which moved 


r^ aT ,np Inr ^ Helmut Schmidt and Community. Farm ministers attract small, clean industries to sity might be placed there— one Deen starteo ny 

■president Giscard d'Estning that have already indicated that this an area in which the quality of not realised, however, until SavingsMov em ent, whi ch “’c 

hfii nSt iSt the hS result is precisely what they life remains high.. 1832. Durham University, the ltsna h£ 

malleable J bureaucrat he have In mind. The European It was. in 1104, when the third oldest in England after city in 1968 and currency 

a u Dears and that he has hidden Parliament, which last year much-travelled bones of St Oxford and Cambridge, today _£c?2^ S ^ 01 ^inihpr 0 of the 

talents as a politician. At the appeared eager to support the Cuthbert were finally placed in sustains the life of its urban Naturally, “ nun |b®Ji ft ir 
same time, he must no look too Commission on this issue, is a permanent tomb, that the host with is steady inflow of cash in£?donblf as 

strong or clever. EEC heads of plainly swinging away from it dty began its original career and students. <i mnr* are 

“L. ;. ' !. ^ And What is Mr Oundelach » « nia«. nf Cuth- Mr. Ian Graham, the univer- goes on more and more are 


annears and that he has hidden Parliament, which last year much-travelled bones of St Oxford and Cambridge, today 

talents as a politician. At the appeared eager to support the Cuthbert were finally placed in sustains the life of its urban 

same time he must no look too Commission on this issue, is a permanent tomb, that the host with a steady inflow of cash 

strong or clever. EEC heads of plainly swinging away from it dty began its original career and students, 

government have got used to And what is Mr. Gundelach as a place of pilgrimage. Cuth: Mr. Ia n Graham, the univer- 
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estates haj grown 
factories mniiiig o 
from foodstuffs and sliding 
doors to televisions and woven 
fabrics. Ai might be expected, 
not all the companies are thriv- 
ing in present conditions,, but 
the picture is not of unrelieved 
gloom [. ■■ - 

Mr. Michael Wright assistant 
director if the CBr$ Northern 
Region, is not exactly optimistic 
about the future of Durham as 
an Industrial centre, but points 


out that .with its excellent rotofr 
and rail links and civilised, 
ambience, the city Is likely to 
survive more easily than same 

of Its neighbours. 

u Durham has some unique 
characteristics,” he says, ,^ -f* ft ; 
shares the same basic problems 
as, the -rest of the North East 
but is better placed than many 
to resolve therm There’s scopie 

for development and ^ growing 

tradition of industrial skills. *. 

Walter ElSs 


running tho show and like the doing about all this? Well he 
Commission to know its place, is making a lot of sensible, 

r. . - , e „ L;i( lt i balanced speeches and even 

Proving himself as a skilful imnassioned warnines 

political manipulator may not aboU £ +he follv 'of letting the 

^otabfrat^ast^^aiSTa^m^TS 1,0 one is listening any more, 
.review when farm ministers 

threw out all his carefully KaTC LOUrage 

drawn proposals, leaving him to x . . _ _ 

stamp and fume. ^bat more can he do? He 

. . . . . ... . could, perhaps, pre-empt the 

Again, his handling of the r arm ministers bv withdrawing 


Hurdlers clash at Cheltenham 


ENTERTAINMENT GUIDE 


SEVERAL OF the season's 
leading four year old hurdlers 
who clashed in the Daily 


flights from home. However, he 
lacked final effort and trailed 
home a remote sixth — 12 lengths 


Cmiraorp who clashed in the Daily home a remote sixth — 12 lengths 

l^UUl dgc Express Triumph Hurdle at behind third placed Hill of 


stamp and fume What more can he do? He Cheltenham earlier this month, 

Again, his handling of the f C a °^ rai P ^'hy P wia7rav^ gn&SS^SSffHE ^ 
ton^Than^astoS'wiS “gg f r "TZni *« 

a saA^aSssfflc 

mg tnat me rrencn oe iai\cn accepting the essence of his 
to court a second time over p r0 p 0sa js to cut back surpluses, 
their illegal restrictions on lamb g ut ^jjj S would require a degree 


ing that the French be token accepting the essence of his 
to court o second time over p r0 p 0sa js to cut back surpluses, 
their illegal restrictions on lamb g ut ^j S wou id require a degree 
imports, and the French play- courage rare in any European 
tog up their domestic political commissioner. 

. difficulties and demanding con- ^ farm commissioner Mr. 
cessions. the Commissinn Gundelach is in the hot seat, 
dithered and dithered and tried performance over the next 
to satisfy both. f ?w months is likely to be much 

It ended up by pleasing no more in the public eye than 
one. By agreeing, reluctantly, that of any of the other men 


RACING 

BY DOMINIC WIGAN 


to go back to the court it under- tipped as likely candidates. acre Hall ana btarfen. 
mined the standing of the first However, the cards are It is difficult to find an ex- 

-ruling. By delaying Its applies- stacked against him. He is un- planation for Batchacre Hall's 


Niall — should all go well again, 
the two I like best are Batch- 
acre Hall and Starfen. 

It is difficult to find an ex- 


tion for an interim injunction 
against the French, it weakened 


likely to get the job unless he 
is uncharacteristically tough- 


performance in the Triumph 
Hurdle when he looked so im- 


any justification the first move and if he is. he may not get it I pressive against Hill of Slane 


Slane. It may be that he was 
just short of peak fitness at that 
time, having missed a dash with 
Torenga at Leopard stown due 
to lameness. 

Starfen, a runaway winner at 
Sedgefield on Boxing Day would 
undoubtedly have taken a hand 
in the Triumph Hurdle had he 
not come down at the lasl 

In a ■ race which is probably 
far more open than the betting 
may suggest, Batchacre Hall is 
just preferred to Starfen with 
whom Jonjo O'NeiU renews his 
association. 

Thirty-five minutes before 
the four-year hurdler’s clash 
some smart two-mile ’chasers 
compete in the Sean Graham 
Trophy. Here I believe the Irish 
may again be on the mark 


Tommy Carberry — arguably 
the shrewdest tactical jockey 
now riding. 

A ten lengths winner at 
Leopards town i in February, 

Seventh Son made an uncharac- 
teristic mistake in the Chelten- 
ham Grand Aimual ’Chase which 
put him out at the second fenre «g S&JM&t C cS?d, s «6 M0 6 MSS. 
However, a day later he made the royaj. ballet 

up for that inept display when SSwrU w ^c^ 0: """ fo * r s ^ om, 
separating SnowshiH Sailor and Tonw ‘SSSr. b^m. 

Polar Prince in the Mildmay Mon. & Thu. 7 jo: n» nane-s progress- 

e 65 AimKil. scats avail, for all Boris- from 

of Flete Challenge Cup. 10-00 am. on day or pan. {except 

Proms.}. 


OPERA & BALLET 

COLISEUM. CC. 240 5258. Reservations 
ass 3161 . Evas. 7-30. Mat. Sats. £-30- 
LONDON FESTIVAL BALLET. Tonight 
& Tomor.: The Sleeping Beauty- Ton t 
Tera bo St/Bart. 


might have had. And by pro- either. 



f Indicates programme in 
black and white 

BBC 1 

6.40-7.55 am Open University 
(Ultra high frequency only). 
9.05 For Schools, Colleges. 12.45 
pm News. 1.00 Pebble Mill at 
.One. 1.45 Mister Men. 2.02 For 
• Schools, Colleges. 3£0 Pobol Y 
-Cwm. 3.53 Regional News for 
.England (except London). 3.55 
. Play School ( as BBC 2 11.00 am). 
.4^0 Roobarb and Secret Squirrel. 
.-4J30 Jackanory. 4.45 Taman, Lord 
of the Jungle. 5.10 Fabulous 
Animals. 525 Paddington. 


3.40 News. 

526 Nationwide (London and 
South-East only). 

620 Nationwide. 

7.00 Young Maverick. 

7.50 Butterflies. 

820 Francis Durbridge. 

8.50 Points of View. 

9.00 News. 

9.25 The Eddie Capra 
Mysteria*. 

10.15 The Fail and Rise of 
Reginald Perrin (London 
and South-East only). 
10.45 Regional. National News. 


and held a sound chance two through Seventh Son ridden by 


Wonderful Railway. . 5-55-&20 Friday Matinee: ” Mister Jerico." 
Heddiw. 7.20-7.50 Pobol Y Cwm. 4.15 The Tomorrow People. 4.45 


10.15 Week In Week Out 11.05 
News for Wales. 11.06-12J23 am 
The Late Film: “The Pit And 
The Pendulum,” starring Vincent 
Price. 

Scotland — 1 LOO-1 L20 am For 
Schools (Around Scotland). 
12.40-1245 pm The Scottish 
News. 5.55-6.20 Reporting Scot- 
land. 10.15 Spectrum. 10.45- 
10.50 Regional, National News. 

Northern Ireland — 353455 pm 
Northern Ireland News. 5.55-620 
Scene Around Six. 10.15 Gallery: 


™ 50 of C Thf r feuan?" : KSa^ST ElISS GdSS? 

SSS a™ Three Young Artists. 10.45-10^0 

SSSj. Eurton Ava Regional. National News. 1250 

amt, ■ , * am News and Weather for 

All Regions as BBC 1 except as Northern Ireland, 
follows: — 

Cymru /Wales — 1.45-2.00 pm _ E f* I “ d ^‘^ 6 - 20 T J' 0 '* 

Cwmticili. ... 5.10^.40 God’s East (Norwich); Look Nortii 

(Leeds, Manchester, Newcastle); 

nTT __ r _ _ T . Midlands Today (Bir min gha m ); 

PUZ ZL E No. 4.237 Points West (Bristol); South 

Today (Southampton): Spotlight 

■ South-West (Plymouth). 10.15- 

10.45 East (Norwich) The Broads 
Connection; Midlands (Birming- 
ham} An Englishman’s Home; 
North (Leeds) Close-up North; 
North-East (Newcastle) Coast to 
Coast; North-West (Manchester) 
Home Ground; South (Southamp- 
ton) Bioscope Days: South-West 
(Plymouth) Newswatch; West 
(Bristol) The Producers. 

6.40-7.55 am Open University. 
11.00 Play School. 

2J!0 pm Racing from Aintree. 
4.50 Open University. 

6-55 Gardeners’. World. 

7.20 Mid-evening News. 

720 Five to One with Jill 

8.00 The One-armed Bandit 
Murfer. . 

9.00 Pot Black 'SO. 

1025 Therfese Raquin. 

1L30 Late News. 
tll-45 The Outer Limits. 

LONDON 

920 am Schools Programmes. 
e T , . . , , ... 1155 Cartoon Time. 12.00 A 

6 j 1 ? ,Dtercede vtibow Handful of Songs. 12.10 . pm 
delay (9) Once Upon a Time. 12.30 

7 Upset rogue making make- The Television Programme. LOO 


F.T. CROSSWORD PUZZLE No. 4.237 


ACROSS 

2 Rise to watch television and 
reflect what the driver 
should be watching (4-4-6) 

10 Improve notice about people 
(5) 

11 Supreme standard a horse 
must follow (9) 

*TL2 Woman of priggish modesty 
with book is discreet (7) 

; 13 Read the converted tempera- 
ture (34) 

14 Pamphlet shows motoring 
organisation in race (5) 

16 Biblical banker with small 
coins. Right? (9) 

19 Last offer for something 
fundamental (9). 

20 Efface part of a letter as 
explained (5) 


up (5) 


News, plus 


8 Turner putting rubbish on a Thames News. L3Q Together. 


hiU f7) 

9 Hit favourite projection (6) 

15 Dance with a disorderly mob 
in Turin (9) 

17 Spiteful woman embracing 
member for cheese (9) 

IS Solemnity from accent on 
loch (9) 

19 Strip off ordinary uniform 
(7) 

21 Arouse affection and finish 
listener (6) 

23 Reptile seen in summer (5) 

21 Fabric contained in hidden 
import (5) 


After Noon Plus. 


Magpie. 5.15 EmmerdaJe Farm. 
5.45 News. 

6JM) Thames News. 

6J0 Thames Sport. 

7.00 The Muppet Show. 

7.30 Play Your Cards Right. 

8.00 Hawaii Five-O. 

9.30 Fully Licensed For Sing- 
ing And Dancing. 

10.00 News. 

10.30 Soap. 

11.00 The London Programme 
11.45 Pro-Celebrity Snooker. 

12 JO am Close: Personal choice 
with Ray Smith. 

All IBA Regions as London 
except, at the following times: — . 

ANGLIA 

1.25 pm Anglia Nows. Z.45 Housa- 
party. 3.15 Soma Enchanted Evening. 
B. 15 Happy Days. «,00 About Anglia.. 
10.30 Sevan Days. 11.00 Friday Lata 
Film: Colombo. 12.45 am Your Music 
at NighL 

ATV 

1130 pm Out of Town. 1.20 ATV 
Nawidask. 2.4S Movie Matinee: "The 
Hour of 13.** fi.00 ATV Today. 10,30 
Soap. 11.00 ATV NewsdMk. 11.05 
Murder at the Mavfee: " The Lonely 
Profession/' 

BORDER 

120 pm Border News. 2.46 House- 
party. 3.15 Soma Enchanted Evening. 
5.16 The Fllntstonae. 0.00 Lookaround 
Friday. 6.30 Thingummyiig.- 10 JO 
Triangle. 11.00 Friday Night Movie: 

Fear. In The Night." 1ZJ5 am Border 
Nawe. 

CHANNEL 

1 JO pm Channel News. 2.45 Friday 
Matinee: " Dead Man On The Run." 
6.00 Report- 6_3S The Adventure World 
of Sir Edmund Hilary. 8.00 Father Dear 
Father. 8J0 Incredible Htrik. 10JB 
Channel News. 10-32 Jack Duff and 
Friends. 10-55 Movie Premiere: "Tha 
Scorpio Letters. ’* 12AO am Nawe fn 
French. 

GRAMPIAN 

■1.20 pm North Nawe. t2.45 Friday 
Matinee: ” The. Amorous Prawn." 6.00 
North Tonight. 6.® Sporucall. 8.00 
The Entertainers. 8 JO Vegas. 10.30 
Reflectiona. 10.35 Late Night Horror 
" Circus Of -Horrors." 12J0 am North 
Headlines and Ski Report. 

GRANADA 

til-50 Stamp Stories. 12.00 A Hand- 
ful ol Songs. . 12.10 pm Once Upon a 
Time. 12J0 The Television Programme. 
1-20 pm Grenade Reports. 2.00 Live 
From Two. 2.50 Friday Matinee: 
" Emily. Emily/* 6.10 This la Your 
Right. 6.16 Crossroads. 5-45 News. 

6.00 Granada Reports. 6 JO Kick Off. 

8.00 Duel. 10.30 Double Vision. 11.16 
Soap. 1145 How Of Horrora: " The- 
Blood Beast Terror.*' 


bably AINTREE 

?ttiag 2.00 — Croz u r r y. 

2.35 — Principality 
JjJjJ 3.10— Jack Madness 

3.45 — Seventh Son* 
iofn „ L20 — Batchaere Hall** 

Sash 4.50— Arctic Ander 

lasers STOCKTON 

tfsh 1-45— Longridge 

mark 3-45 — Bohemian 

»n by Rhapsody*** 


•ico." HTV 

4.45 1.20 pm Report West Headlines. 2.45 

n-m Friday Matinee: '* Shall Game." 5.15 
Dangerous Dan McFoo. SJO Croas- 
roads- 6.00 Report West. 6 JO The 
Muppet Show. 7.00 Emmerdels Farm. 
8.00 You're Only Young Twice. 8.30 
A Man Called Skrane. ~ 10.36 Report 
it Ertre. 11.05 Friday Film: *' The Black 
’ Torment" 

HTV Cymru/ Wales— As HTV West/ 

5*ng- hxv General Service except 10.31-10.46 
am About Wales. 10.48-1148 Am 
Gymru. 12.00-12.10 pm Mistar Clsi. 
1.20-1.25 Penowdeu Newvddlon y Dydd. 
__ 1.25-1.30 Report Wales Headlines. 4.15- 

me * 4.46 Amur 8 Champ. 6.00-6.15 Y Dydd. 
r. 6.16-6.30 Report Wales. 10.35-11.05 
loice Electric Theatre Shaw. 

SCOTTISH 

1.20 pm News, Road and Weather. 
Idon 2.45 Friday Mai. nee: "Just Like A 
s:— . Woman." 5.15 Spring Song. SJO 
Crossroads. 6.00 Scotland Today. 6 JO 
Emmerdale Farm. 8.00 You're Only 
ousa- Young Twice. 8 JO Thingummyjig. 9.30 
ning. Love Thy Neighbour. 10JO Ways and 
iglia.. Means. 11.00. Late Call. 11.18 Lata 
Lata Night Movie: *' Devils Of Darkness." 

*“'• SOUTHERN 

1.20 pm Southern News. 2.45 House- 
parry. 3.15 Some Enchanted Evening. 
ATV S- 15 Dic,r Trecy Cartoon. 5-20 Crass- 
- The reads. 6.00 Day By Day. 8.00 Scene 
10.30 South-East (South-East area only). 6 JO 
11.05 0ut Town. 8.00 Rowan Atkinson 
msly Fressnts. 9.30 Streets of Sen Francisco. 
10.30 Southern News Extra. 1035 
Southern Report. 11.05 Soap. 11J5 
The Late. Late Show: *‘ When Joseph 
use- Returns.'' 

3 TYNE TEES 

in 3J, 9 -2D am The Good Ward, followed by 

, North-East News. 1.20 pm North-East 
_j ' News end Looksround. 2-45 Friday 
Matinee: "The Million Pound Note." 
5.15 Laverne and Shirley. 6.D0 Northern 
Life with Sponstima. 1030 North-East 
idav News.- 10.35 Late Movia: "Yellow 
m.” Dob." 

-orid • ULSTER 

1.20 pm Lunchtime. 12L4S Matinee: 
'“■“J " Bonnie Scotland." 4.13 Ulster News 

Headlines. 5.15 Cartoon Time. 5.20 
, Crossroads. 6-00 Good Evening Ulster. 

1 ln 8.00 Police Story. 10.29 Ulster Weather. 
10 JO Sbortscast. 11.00 Witness. 11 .OS 
Film: " Miles To Go Before I Sleep." 
irfaw 12.25 am Bedtime. 

600 WESTWARD 

8 JO. 120 pm Westward News. 2AB 
0.30 Marines: " Dead Men On Tha Fun." 
rror 4.12 Gus Honaybun'a Birthdaya. 5.15 
orth Emmerdale Farm. 6.00 Westward Diary. 
6.60 Just the Job. 8.00 Father Dear 
Father. 6 JO The Incredible Hulk. 1032 
. Westward News. 10.38 Sportaline. 
10.S5 TV Movie Premiere: *' The Scorpio 
Letters." 12.40 am Faith for Life. 12.46 
West Country Wssthsr and Shipping 
Forecast. 

four YORKSHIRiE 

iws. 1.20 pm Calendar News. t2.46 Film 
Off. Matinee: " Grand National Night." 5.15 
1.15 Mork and Mindy.. - 6.00 Calendar. 6 35 
The- Calendar Sport. 8.00 Hawaii Frve-O. 
11.00 Film: " Who Slew Auntie Roe ? " 


SADLER'S WELLS THEATRE. RoietWY 
Ave. EC1. 837 1672. CC. 837 3856 
BALLET RAMBERT. Lost 2 pert* Ton't. . 
Tomor 730! Sidewalk. Smlllno Immortal. 
ZJggurat. 



ALDWYCH. S. CC 836 6004. Into 
8S6 5332. ■ ROYAL SNAKES PEARE 
COMPANY. THE GREEKS Anal pertor- 
manoes. Eves 7-30, rri. 6.DD. Sat 
comnletr trilogy. Ton't Pt 2 THE 
MURDERS (Sofa out]: Tomor Pt 3 THE 
GODS Isold oat}. RSC alio at The 
Warehouse and at Piccadilly Theatre. 
Postal booking now open . .for new 
London season. Personal booking aoena 
Wad. TWELFTH NIGHT. THE MERRY 
WIVES OP WINDSOR, THE LIFE AND 
ADVENTURES OF NICHOLAS NICKLEBY. 


AMBASSADORS. S- CC 01-838 T17t. 
Mon.-Frt. B.oo. Saturday 5.ao A 
8.00 EMLYN WILLIAMS . »S Dvlaij 
Thomas GROWING UP. Final week of 
season. 



ONEM&S 


ABC 1 & 3 SHAFtoBURY AVE. (KM 
8&t Seo- PerfsTA.1. SEATS BKBLE. 
11 AK^LYTSE WIW fX3 ■ Wk. 8.,‘Soo.l 
VlsTdJOT 735- 7f mm Dolby stereo. 
Late show S#l U-°- 
2; THE ONION FIEJ» OO. W. * ijdjt 
z.-ob. 5-00. 8. CO. t.le show Sat. .11.00. 


iDEOMtGICESTER SQUARE (93C fit 11] 
KRAltft n KRAMER (At. Sep. Peril 
Dw. Dll’. 1 IS. 4.15. 7-J5. l«e 
Night Show Fn. & Sat- Drs- Open 
llTt'em. All Seats Mav Be Booked In 
AeMce At Theatre Bax OAoe Or 7 By 


BOULEVARD TH. at the Raymond Revue- 
bar Walkens Court. Brewer Street- CC. 
Tel. 01 -£37 MSI. PAUL RAYMOND 
PRESENTS America's Sex Queen Live on 
Stage. ..MARILYN CHAMBERS. Must 
end Anri 5 prior to American tour. 
Twice nightly Mon-5et. 8-0 and 10 Dm. 


Radio Wavelengths 


1 1053kHz/285m 
1089kHz/Z75m 

2 093k Hz /433 m 

909hHz/330m 
A 8S-91vhf s torso 


3 1215kHz/247m 
a 90-32-5vhf storeo 


4 2D0lt Hz/1 SDOm 
& 32-95vhf 


BBC Radis London: 
1458kHz. 206m & 94Jvhf 

Capital Radio: 

1548kHz i&4m 4 B5.8vhf 

London Broadcasting: 
1151kHz, *1m 4 97.3vhf 


22 Small t3*pe of stone (7) __ “"P 0 ® 1 V J z 

25 Cause to mistake nuts 26 I abandon for 

around land surrounded by cobbler (5) 
water (7) SOLUTION TO PUZZLE 

■ 27 Patience, a lasting quality No. 4^36 

(9) 

28 Article to part-time soldiers 
in letter from abroad (5). 

29 Whereon to sleep and 
sprout dull hair (6-S) 


DOWN 

2 Next, a cute arrangement 
from technically accomp- 
lished musician (9) 

3 Travel round top of 
geographical crest (5) 

4 I initially make person in 
hospital restless (9) 

5 Telegraph direction for 
electrician (5) 
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RADIO 1 

(S) Stereophonic broadcast 
f Medium Wan 

5.00 am As Radio 2. 6,00 Dpva U* 
Travis. 9.00 Simon Bates. 11.31 Paul 
Burnact. 2.00 pm Andy Pesblss. 431 
Kid Jensen. 5 Jo News beat. 5.45 
Roundtable. 7.30 Jays Cooper. 9.50 
Newsbeat. 10.00 Tha Friday Rock Show 
(SJ. 12.00-5.00 am As Radio 2. 

RADIO 2 

5.00 im News Summery. 5 33 Ray 
Moore (S). 7.32 Terry Wogan (S). 

10.03 Jimmy Young (S). 12.03 pm 

David Hamilton (S). 2,03 Ed Stewart's 
Request Show (S) including Racing 
from Aintree. 4.03 Much Mors Music 
(5). 5.00 News. 5.05 Waggoners’ 

Walk. 5 JO Much More Music (S). 

6.03 John Dunn (S). 8jQ2 Sequence 
Times at tha Radio 2 Ballroom. (S). 
8.45 Friday Night Is Musle Night (S). 
9.55 Sports Dash. 10.02 Marks in His 
Diary. 10 JO Oorha presents Sounds of 
Latin America. 11.02 Brian Mathew 


Overture (S). 8.00 News. B.05 Morning 
Concert (S). 9.00 News. 9-06 This 
Week's Composer: Saint-Ssens (5). 
10.00 Aeolian String Quartet Concert, 
part 1 (S). 10 JO interval Reading. 
10-25 Concert, part 2. 11.15 Young 

Artists Recital (S). 12.05 pm Cardiff 
Midday Prom, part 1 (S). 1.00 News. 
1.05 Collecting In Calcutta. 1-20 Mid- 
day Prom, p»rt 2 (S). 2.10 The Arts 
Worldwide. 2J30 haw end Then (S). 
3-35 Choraf Music from the USA (5). 
4.10 London Studio Strings (S). 4.55 
News. 5.00 Mainly For Pleasure (S) 
[t and mono only from 6J0). 7.00 
Milhaud (S). 7.10 One Pair of Ears. 
7-25 Play It Again (S). 7 JO Mozart 


Today, including 6.45 Prayer, for the 
Day: 7.00, 8.00 Today's News: 7J0, 

8 JO News Headlines: 7.46 Thought for 
the Day. 8J5 Yesterday in Parliament. 

9.00 flews. 9.06 Desert Island Discs. 

9J16 Enquire Within. 10.00 News. 10.05 
From Our Own 1 Correspondent. 10 JO 
Dally Service. 1045 Story Time. 11.00 
News. 11.05 The Day the Dinosaurs 
Died. 11.50 Bird of the Week. 12.00 
News. 12,02 pm You and Yours. 12J7 
My Music (S). 12J5 Weather: 

programme news. 1.00 The World 'at 
One. 1.40 The Archers. 1.55 Shipping 
Forecast. 2.00 News. Z.0Z Women's 
Hour. 3J0 News. 3.02. Liston With 
Mother. 3.15 Afternoon Theatre (S). 
4.10 Goatscspe (a look at goats)- 4.40 
Preview. 4.45 Short Story. 5.00 PM: 
News magazine. 5 JO Shipping Fore- 
cast. 555 Weather: programme news. 

5.00 News. 6-30 Going PI a can. 7.00 
Nbws. 7JS The. Archers. 7,20 Pick 
of the Week (S). 8.10 Profile. 8 JO 
Any Questions? 9.15- Letter From 
America. 9 JO Kaleidoscope. 9.SS 
Weather, 10.00 Tha World Tonight. 
10JS Weak Ending (S). 11.00 A Book 
at Bedtime. 11.15 The Financial World ' 


Latin America. 11.02 Brian Mathew yHF only— 6.00-7JO ar 
with Round Midnight, including 12.00, 7,00 pm Open ‘University. 
Naws. 2.02-5.00 am You and the Night , — . 

and the Music (S). RADIO 4 

RADIO 3 6-00 am News Briefing. 


^"Mmore^fanlam^ftalkS ?^1wWblSt-K 

The Vision of Piers the Ploughman (S). ws ' 

9 JO Vaughan Williams (S). iojs 

D. H. Lawrence 50 Years Lew. 10.50 nur tj-j;- 

Music In Our Time (S), 11.65-12.00 MAOIO LiOnaOll 

N ews - 5.00 am As Radio 2. 630 Rush Hour. 

VHF only— 6.0O-7J0 em and 6.20- 10J3 The. Robbie : Vin cent Telephone 


5.00 am As Radio 2. 830 Rush Hour. 
10.03 The. Robbie 'Vincent Telephone 
Programme. 1.03 pm London Live. 3.03 
John Togood's Showcase. 4 JO London 
Naws Desk. 535, Look. Stop. Liston. 


cADIO 3 4-00 am News Briefing. N.10 Farming ,7.03 Black Londoners. 8,00-5.00 am 

$635 am Weather. 7.00 News. 7.05 Today. 6.2S Shipping Forecast. 6 JO Join Radio 2. 



sUDIO 2 & 5. Oxford Circus. 437 33 oa 
•rid Bar. 

B ■■to- (XL Proas, 12 30. 2.45. 5-25. 
■Ml. Ue. Show Sat. 11.00. 

Sr THE DEER HUNTER IX«. 12 45. 4.05. 
7.30. Lte. Show Sat. 10.50- 


h*J outlived tha artier* became oT a 
r IW ihr and value tor money, 
er from 1 0-3.30 am. Dfsto and too 
sJfians. aliirrerous hcncssu. mrci*.ae 
' Shows. 189. Resent St. 734 05G7. 


London. W.T. 
NEW STRIPTEASE FLOORSHOW 
BRIEF ENCOUNTERS 
2 JO am. Shows at Midnight and l am 
n.-Fri. Closed Saturdays. 01-417 6495 


T GALLERIES 



L 63 Queens Grove St John's 
606 3600. TWO CORNISH 
I STS. Barbara Tribe A Geoff Osdeo. 


E ART SOCIETY, 143. New Bond St.. 
1. 01-fi» 5118. R1CHAJTD EURtCH. 




INE : GALLERY, 74. South Audi** St-. 
1. 629 6602. Ifith-CENTURY WATERr 
Olours until March 29th. Mon.-Fri. 
0-6. Sat. 10-1. 


MLEY CAZALET. 24. Dnoln St-. W1. 
499 JOSS. 20th CENTURY ORIGINAL 
PRINTS — Brsuiie. Ennt Matlsm. Moore. 


DERT1SEMENT RATES 


bortunities, 
fctlon Capacity, 
fid 


positions available 

Size 30 col umn rone ) 

ogle column cm extra 
,er details icrite to: 

vertisement Manager 
1 Camum Street, EC4P 4BY 


per 

Single 

column 

line ■ 

cm. 

£ 

' £' 

6.00 

19.50 

3.50 

12^0 

6.00 

19.50 

7.00 

23:00 

6.00 

17.00 

3.50 

1400. 

4.00. 

15.00 

6.00 

19.50 

— 

9.00 





L. 















Financial Times Friday March 28 1980 


PUBLIC EXPENDITURE PLANS 1980-81 T0 1983-84 


CONSTRUCTION AND HOUSING 


21 


First moves in right direction 


FOR THE first dine in several' 
years a Government expendi- 
ture White Paper has not been 
greeted with cries of dismay 
from the civil engineering in- 
dustry although reaction from 
other areas'.of construction has 
beep. Jess than favourable. 

According to the White 
Paper, total capital spending on 
construction is planned to fan 
by a further 3 per cent in 1980- 
1981. Proposed expenditure of 
£6.5bn— at November, 1978 
prices' — in the next financial 
year is more than a quarter 
down on the £S.S7bn spent in 
1975-76. . 

But despite a further reduc- 
tion in construction, spending in 
1980-81 — following an expected 
3 per cent decline in the current 
year — the White Paper does 
include some encouraging 
aspects for civil engineers. 

The engineers, like the rest 
of the construction industry, 
have lobbied successive govern- 
ments — without much success — 
to concentrate spending cuts on 
current expenditure items 
rather than • reduce capital 
spending which the industry 
says is vitally needed if the 
country’s infrastructure is not to 
fill into disrepair. 


CAPITAL SPENDING ON CONSTRUCTION 


£ million at 1979 survey prices 






1975-76 

1977-78 

1978-79 

1979-80 

1980-31 

-- Housing: - 






New dwellings and improvements 

2,640 

2JE79 

2,050 

1,959 


Grants and loans to housing associations and 





2,144 

improvement grants 

656 

720 

689 

686 


Other environmental services 

7326 

1,059 

1,159 

1.006 

1,056 

Roads and transport 

U36 

824 

798 

864 

833 

Education 

540 

414 

350 

318 

292 

Health and personal social services 

557 

382 

380 

395 

434 

Northern Ireland ■ ■ 

2S5 

235 

215 

220 

206 

Other* . .. 

504 

454 

383 

454 

446 

Total (excluding nationalised industries) 

7,714 

6,467 

6jQ24 

532 

MU 

Nationalised industries: 





, 

Electricity 

220 

173 

186 

189 

231 

Gas 

373 

157 

162 

123 

243 

Railways 

228 

143 

200 

167 

173 

Coal 

73 

106 

165 

167 

215 

Other 

362 

240 

226 

195 

262 

Total nationalised industries! 

136 

819 

939 

841 

1,124 

Grand total 

8,970 

736 

633 

6,743 

6£35 

"Includes defence new consimcilon Mosndirurs /which 

is classified 

as currant expenditure on aaods end 

accommodation anow ' tra " 8 an “ employment! lew. order and protective services; end i 

office end 

general 

t Certain capital NcpantMtura by the British National Oil Corporation which Is classified In the 


as new oil tidings end works has bean excluded from this 
construction industry. 

table since little of this 

work le 

produced 

by the 


1980-81. At the same rime reduc- 
tions in other public sector 
housing budgets have been 
made. 

In England alone the local 
authority investment programme 
aDocation next year will be 
£L6bn compared with the £2.1bn 
authorities are estimated to have 
speqt in 1979-80. In 1974-75 
English local authorities spent 
£3.S7bn on housing. 

One effect of the successive 
cutbacks in .local authority 
housing budgets has been to 
dramatically reduce new build 
ing programmes. In 1975 work 
was started on 119,000 council 
homes in England compared 
with only 47,000 starts last year 
and a further reduction can be 
expected in 1980. 

Shocks out the shanty town at 

The bulk of local authority 
Housebuilding programmes are 
carried out b yprivate contrac- 
tors and at first glance the 
further reduction in local 
authority budgets could hardly 
have come at a worst time for 
the housebuilding industry, 
which saw UK private sector 
starts fail frqm 157,000 in 1976 
to 339,000 last year. 

However in spite of the lower 
level of activity— part of the 


have 


complain that Government has ing Contractors said : “This nationalised industries to £t.lbn 

again looked at construction and restores the £50 reduction in 19SO-8L. 

. capital programmes rather than made last June and although This does not include any . 

Construction employers in a Induce current account spend- much more needs to be done benefit that might arise from *979 fall can be attributed to 

submission to the Treasury in to the cuts it says it it is at least a step in the right the construction of two new had weather at the beginning 

January this year noted that ne ®6s to make. direction." AGR type nuclear power °f_? ie y® ar — margins on private 

capital spending on construction However a breakdown of the The Federation was also not stations at Tomess and H ey- 
as a proportion of total public ? a test spending proposals too dismayed at the proposed sham which are expected to be 

expenditure had fallen from J4 uidicates that Government may £31m reduction in construction given the go-ahead shortly, 

per cent in 1973-74 to 10 per have begun to recognise some nf spending on roads and trans- NO. 14 — — — — 8/8J 

the serious problems faced by port, to £833m. 

construction and civil engineers Within thiy figure central 
in particular as a result of government spending according 

to other parts of the White 
Paper will actually rise from 
£519m to £530m. The Federation 
said that while overall spend- 
ing by local authorities on 


| cent in 1978-79. 

As a result of the latest 
l spending proposals this propor- 
ition will fall to just over 9 per 
'cent in 1980-SI. 

' A key phrase in the Whate 
Paper reads: “ Current expendi- 
ture in 1980/81 is planned to 
increase by £0J2bn. . . . Capital 
expenditure is planned to fall 
by £1.9bn, but £1.4bn of this 
is accounted for by capital 
'transfers. The remainder is 
^accounted for by a fall 
in construction 1 expenditure 
programmes.'’ 

From this it would 


successive cut backs. 

In the past civel engineers 
have had to bear the brunt of 
spending cuts on items like 
Toads, water and sewerage. 


While a detailed breakdown of 
spending proposals is not avail- 
able it would appear that reduc- 
tions on expenditure as far as 
civil engineering firms may have 
been halted and spending may 
even rise slightly during the 
next financial year. 

he vast majority of next year’s 
cuts has come from public 
housing. Details of reductions on 


While this process has not by roads and transport is to fall 
any means been reversed by it was encouraged by a state- 
the latest proposals there are meat made by Mr. Norzoan 

some healthy indications that Fowler, Transport Minister, Government spending on housing 
some stability my be emerging, that priority should be given to to England were given last * ... 

In fact spending in environ- capital spending within the month by Mr. Michael Heseltine, a r ®? ult of .successive cut- 
sets! services, which includes total hndcet the Rntnrnnm«nf backs, the cjvii engineering 


sector housebuilding 
remained reasonable. 

Equally the underlying 
demand for private housing 
re m a in s strong and the industry 
is confident that it can weather 
a short-term reduction in new 
building programmes. - 

Thus a further, albeit very 
large, reduction in local 
authority spending on housing 
is perhaps less damaging to the 
construction industry as a whole 
than a further substantial re- 
duction in roads sewerage and 
other civil engineering projects 
would have been. 


EDUCATION 


Universities hit hardest 

UNIVERSITIES AND under- announced yesterday to cover the expense of special nursery 


graduate students yesterday 
became the first to learn of 
their contribution to the 
Chancellor of the Exchequer's 
proposed 4.5 per cent ■ cut in 
total educational spending, to 
£&54bn in 19S04I. 

Although The Government 
admits- that a 19.7 per cent 
increase would be needed to 
maintain the value of the 
students’ grants against infla- 


rises in pay and prices. schools. 

But the new Public Expendi- in line with the Government’s 
tore White Paper indicates that policy of protecting as much as 
universities and polytechnics possible the “ core " of compui- 
concentrating on degree-level sory education, expenditure on 


courses, and their students, will 
be mainly affected by a further 
cut in spending on higher and 
further education of 3 per cent 
between the financial years of 
1980-81 and 19S1-S2. 

v Since overseas entrants to _ _ 

lion, the increase for the next courses from the autumn will spending per child in school, 
academic year is being held mostly have to pay the full Similarly, There should he a 
back to 14.7 per cent average cost of their studies, slight improvement in the ratio 

Students living away from admissions of British students of pupils to teachers— to 18.6 
home while studying in London to degree-level courses will fall to one — even though the num- 
will receive £1,695, about only slightly — at most by about her of teachers is scheduled to 
£82.50 Jess than would have 3 per cent to 105,000. By con- fail during the same period by 


the school sector is being re- 
duced by only 2.1 per cent 
between the same two years, to 
fa.lThn. 

As the pupil population is 
falling, this cut should never- 
theless permit slightly increased 


resulted from a 19.7 per cent 
award. The corresponding 
figures for students living away 
while studying in other places 
are £1,430 (£60.25 less); and 
for students living at home 
£1,125 (£54 less). 

The universities are to share 
a grant of £987m for recurrent 
spending plus £71 .6m for furni- 
ture and equipment in 1980-81. 
This represents a real-terms cut 
of about 2 per cent in the 
recurrent grant from the 
present academic year’s £80 2m, 
including a backdated £62.4m 


trast. an increase is expected in 
the number of home students 
on work-related courses at sub- 
degree level. 

Adult courses largely of a 
non-vocational kind are to lose 
about £15m — or about a third — 
of their taxpayer support from 
September. 

Spending on children under 
five will be cut by 3.6 per cent 
between 19S0-S1 and 1981-83. 
The savings will be made 
mairriy by reducing the number 
of under-fives in normal 
primary schools, rather than at 


EMPLOYMENT 


14,000 to 491,000. 

But more teaching jobs may 
have to be cut to compensate 
for the House of Lords’ rejec- 
tion of the Government's plan 
to save £20m or more by 
charging for transport to 
school. 

The money provided includes 
sums rising from £3.5m in 1981- 
1982 to £13.5m m 1983-84 for 
the controversial scheme to help 
children from poorer families 
to attend independent schools. 

Michael Dixon 


appear 


mental services, which includes total budget 
sewerage and water provision. Perhaps the best news for 
is to be increased by £50m to civil engineers is the proposed 
A spokesman for the rise of a third in capital snend- 


jthat the industry can rightly Federation of Civil Engineer' ing on construction by the 


the Environment Secretary. 

Total UK local authority 
expenditure on housing is 
planne dto fall from £2.5bn in 
the current year to flBbn in 


} 


engineering 
industry is now operating at 
around half the capacity it was 
in 1970. 

Andrew Taylor 


Less money to spare 


ROADS AND TRANSPORT 


Spending to fall steadily 


i TOTAL SPENDING by central 
■ and local government . on 
i Britain’s road and transport 
l programmes, including support 
i for British Rail, is to fall 
j steadily betwen now and the 
s end of the Government’s new 


car parks and safety campaigns 
account for over £1.7bn of total 
spending in 1980-81. 

This is only marginally below 
the £1.75bn spent in the current 
financial year and with pro- 
grammes lor 1980-81 already 


? medium-term survey period in tinder way, the reduction is not at the earliest. 
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Government to put back by a 
year the expected completion 
date for this project Full deaths 
will be in the Roads White 
Paper to be published at the 
end of next monthbut the M25 
will not be finished before 1985 


1983-84. 

From a recent peak expendi- 
ture of £3.91bn in 1975-76, 
spending in the new financial 
year is set at £2.91bn at 1979 
survey prices. 

The total is to fell to £2.78bn 
in 1981-82 and, according to the 
White Paper, is to be stabilised 
at £2.69bn for each of the 
following two years to the end 
of the current survey period. 

Local authorities account for 
over half of the total spent on 
roads and transport, but the 
detailed allocation of spending 
for the new financial year and 
all the years of the survey 


expected to have an immediate 
impact on residents. 

But the effects are expected 
to become noticeable in the next 
financial year. Capital spending 
by authorities on roads, car 
parks and other public transport 
investment will drop by almost 
£100m. 

Road maintenance by local 
authorities is to continue at 
almost the same level in tbe 
new financial year as in the 
current year, at £600ra. 

In contrast, central Govern- 
ment spending on tbe main- 
tenance of motorways and roads 
will fall from £I16m in 1979-80 


period is not specified to the to £115m in l W80-81 and l tbe 


White Paper. Councils are 
expected to decide for them- 
selves their own order of 
priority for new programmes. 

New reads, road maintenance. 


construction of new major roads 
will be dominated by tbe M35 
orbital motorway project around 
London. 

The cuts have forced the 


The Government admits that 
motorway and trunk road con- 
struction bas been well below 
planned levels. . In 1978-79 it 
was £95m (22 per cent) below 
target. 

Roads to ports may be 
improved, in line with Govern- 
ment policy to aid industry, bat 
no details of these schemes are 
available. 

In Wales, priority is to again 
be given to the improvement of 
strategic routes designed to 
contribute to industrial growth. 

In Scotland, the Central Area 
motorway and dual carriageway 
network programme is almost 
complete and future investment 
Is to be concentrated on 
improving roads in the North 
and North-East affected by 
North Sea oil development 

Government subsidies for 


British Rail passenger services 
acount for another major part 
of the roads and transport 
budget The central Govern- 
ment subsidy, at 1979 survey 
prices, is to be £393m for 1980- 
1981, compared with £391m in 
tbe current financial year, and 
£657m in 1974-75. 

Government subsidies for 
1980-81 to local authorities for 
local BR passenger services 
have not been specified, but 
have been grouped with bus, 
underground and ferry service 
subsidies to make a total of 
£26m — a cut of £22m on the 
total for this financial year. 

British Rail's investment ceil- 
ing has bee nset at £277m (at 
1979 survey prices) throughout 
the Government's medium term 
survey period to 1983-84. This 
compares with £352m in the 
current financial year and is 
£70m lower than the average 
annual level of railway invest- 
ment over the past five years. 

The reduction largely reflects 
a new, joint G overrun ent-British 
Rail initiative — agreed by both 
sides — to exclude the renewal of 


trad; with continuous welded 
rail from BR’s annual invest- 
ment ceiling. However, track 
maintenance and reneway will 
still be subject to the constraint 
of the public service obligation 
cash ceiling. 

Current investment by the 
railways’ board includes an 
agreed five-year rolling pro- 
gramme to provide 220 replace- 
ment electric multiple trains a 
year during tbe Government’s 
planning period. Of these, 358 
will go to Southern Region com- 
muter lines, although this re- 
presents only a small part of the 
total investment— £890m over 
11 years planned for train ser- 
vices In London and the South- 
East Region. 

Ideally, BR would like to 
double this investment, to coun- 
ter rising criticism of service 
standards, but this is clearly 
ruled out by the Government's 
rigid investment ceiling of 
£2 77m a year for the next four 
years. 

Lynton McLain 


PUBLIC SPENDING on employ, 
ment and training services is to 
be held more or less constant 
for the next 12 months, but in 
the following three years will 
drop in real terms from just 
over £l.lbn in 1979-80 to £870m 
in 19834. 

This group of services in- 
cludes job placing, Government 
training schemes, special em- 
ployment measures, spending on 
the disabled, redundancy and 
maternity pay, and staff costs. 

It includes the budgets of the 
three agencies — the Manpower 
Services Commission, which 
accounts for over half of all 
expenditure, tbe Health and 
Safety Commission, and the 
Advisory, Conciliation and 
Arbitration Service. 

For the ntxt year the main 
changes are a reduction in the 
amount spent on special job- 
creation measures, balanced by 
an Increase in tbe budget of the 
MSC, mainly for expanding 
youth training. The Government 
bas not tried to estimate where 
the economies in future years 
are to come from. 

Most of the changes for 
1980-81 have already been an- 


nounced, including the con- 
traction or cancellation of some 
of the special employment 
measures, staff cuts in the 
agencies, and changes in train- 
ing programmes. 

There is one tit-bit of news: 
public funds for secret trade 
union ballots, promised by the 
Employment Bill now going 
through Parliament, will come 
out of the “ special employment 
measures " budget The sum is 
not likely to be large — but the 
Government could make a little 
saving here because the TOC 
has virtually told its unions not 
to touch tiie money with a 
barge-pole. 

The White Paper notes that 
spending in the year now end- 
ing is likely to be about £360m 
less than originally planned. 
More than half of this is 
because of shortage of appli- 
cants for the various special 
job programmes and training 
places. 

The small firms employment 
subsidy closes for applications 
at the end of this month. 

Among the general employ- 
ment programmes, the special 


FOREIGN AID 


temporary employment subsidy 
for those out of work for a long 
time will provide between 
12,000 and 14,000 places in the 
coming financial year. 

The Government has budgeted 
for an increase in the number 
of redundancy payments in the 
coming year — up from an esti- 
mated 290.000 to 320.000— and 
for more than 100,000 maternity 
leave payments. 

Staff cuts range from 11 per 
cent at industrial relations ~ 
advisory agency ACAS. to 13 per 
cent by 1983-84 at the MSC and 
about 6 per cent by 1982-83 at 
the Health and Safety Execu- 
tive. 

In the training field, the 
Youth Opportunities Programme 
is being expanded by about a 
quarter, to make room for up to 
105,000 young people in the 
coming year. But the training 
opportunities scheme (TOPS) 
will he cut back in the next few 
years, by concentrating the 
spending on courses that lead to 
careers in industry rather in 
clerical or service wor. 


Christian Tyler 


Surprisingly big cuts 


LOCAL AUTHORITIES 


Instilling a sense of realism 


LOCAL AUTHORITIES will be have mushroomed since local year lead-in from ronreption to 
compelled to reduce both their government reorganisation in opening so the effect of the first 
staffing terete and their services 1974. The cuts could mean a major capital cuts are now start 
to meet the p lann ed expenditure loss of some 85.000 jobs by 1984. 
cuts ... Some Labour councils are 

But if inflation falls and if . again likely to resist and more 
the Government can persuadp 1 labour leaders are oertmo to set 

5? sssss sr s ss 
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matic cuts towards the total 9 
pe rcent cut required in educa- 
tion between 1978-79 and 1893- 
1984 to bring expenditure down 
to £8bn at 1979 survey prices. 

Local authorities spend more 


ing to feed into local authority 
accounts and will continue to do 
so at an increasing level. 

Local authorities, as already 
ann ounced, face the greater part 
of the burden in housing cuts. 
Housing expenditure is forecast 
to be £L916bn in 1980-81 com- 


One ameliorating factor was 
that the Government had 
decided to let councils keep 50 
per cent of the profit from 
council house sales which could 
help to make up for the lost 


Local environmental services 
which include refuse collection 
will have expenditure reducing 
from £1.96bn in 1981-82 to 
£1.88bn in 1982-83 and £1-S7bn 
in 1983-84. This will mean that 


not be as severe as had been 
feared. 

Another key factor will be 
whether the Government uses 
what local authorities would 
regard as realistic predictions 
of pay an dprice increases for 


that is not an argument which 
is likely to find much favour 
among the Labour-controlled 
authorities in the ADC, which 
.itii coafffthn in 1Q7Q-80 represents all 333 non-metro- 
7iSL*Er8 5?« 19 ^^ 80 oil tan district councils in 
England and Wales. 

The general level of environ 


money, said Mr. McCallum. But refuse collections might be less 


and £4.461bn in 1974-75. 

This is a very heavy re due- 


coming vn '5^SSt£ 
cash limits and levels of rale 
support. Traditionally, govern- 
ments have always underesti- 
mated these figures leaving 


expenditure and they are likely 
to have to cut back on teaching Councils, 
levels to meet' the targets. 

A fall in the rate of inflation, 
the key to all local authority 


tion and it is to be hoped that 
it will not in any way cause a 
slowing down in the mobility of 
labour which is crucial." said 
Mr. Ian McCallum, chairman of 
the Association of District 


mental services, amenities and 
services will ail drop in the 
successive years to 1984. Capital 
programmes for water services 
will fall to £740m in 1981-82, 
£7 00m in 1982-83 and £680m in 
1983-84. 


frequent, tbe standard of upkeep 
of parks and gardens will be 
reduced and facilities at ceme- 
teries and crematoria may not 
be maintained at their present 
standard. 

Tbe cuts pose severe problems 
for all local authorities but if 
the Government provides a con- 
sistent expenditure policy those 
that want to comply sbould be 
able to. 


Robin Pauley 

HEALTH SERVICES 


OVERSEAS AID is to be 
sharply reduced in the coming 
years as part of the Govern- 
ment’s evident determination to 
demonstrate that cuts will not 
fall on the British public 
alone. 

The White Paper projects 
tbat in real terms Britain’s aid 
programme in 1983/84 will be 
below wbat it was in 1975/76 
and a 24 per cent drop on this 
year. 

Tbe cuts will fall most 
sharply on bilateral aid, much 
of which is tied to tbe purchase 
of British goods. Long-term 
commitments to multilateral 
institutions make it virtually 
impossible to cut multilateral 
contributions which account for 
about 25 per cent of Britain’s 
aid effort. 

The Government has yet to 
work out in detail which aid 
programmes will bear the 


greatest burden but the cuts 
could reduce by a third Britain's 
aid to major recipient' nations 
like India and Bangladesh. 

The White Paper estimates 
net overseas aid for the present 
year at £790m (allowing for 
the cut of £50m made in last 
June's Budget). It will fall 
marginally next year and then 
drops sharply to a level of 
£6 77m for the years 1982/83 
and 1983/84. This is below the 
level for 1975/76 but margin- 
ally higher than that of 1976/77. 
From tbat year Britain’s aid 
programme rose substantially 
until the present round of 
cuts, and was projected under 
tbe Labour administration to 
continue to rise in real terms 
at an annual rate of 6 per cent 
a year. 

Mr. Neil Marten, (he 
Minister for. Overseas Develop- 
ment, regretted in a statement 


on Wednesday that the cuts 
were necessary but said that 
the Government had inherited 
an unrealistic aid programme 
that bore no relation to the 
resources likely to be available. 
He said that the aim now must 
be to build on the mutual 
interests of Britain aud deve- 
loping nations but within the 
funds allocated. 

Though substantial cuts had 
been anticipated, the scale 
nonetheless came as a shock 
and are attacked as being 
shortsighted in unnecessarily 
damaging Britain's image 
abroad as well as its trade links 
Critics point out tbat resources 
transferred through aid to 
developing nations were 
mostly fed back in capital 
goods orders for the indus- 
trialised nations. 


David Housego 


TAX EXPENDITURE 


The cost of benefits 


THE WHITE PAPER contains, requirement as public espendi- 
for onl ythe second time, details ture. Sir Geoffrey Howe, the 
of the cost to the Exchequer of Chancellor, brought the 


various reliefs on direct taxes, 
updating the figures first given 
for the 1978-79 financial year 
in the January 1979 expenditure 
White Paper. 

These reliefs and allowances 
have broadly the same effect on 
the Government's borrowing 


spot- 
light on to one small but sign*- 
ficant section of these 
allowances by stating in his 
Budget speech on Wednesday 
that the bulk of sickness pay- 
ments and unemployment bene- 
fits will be brought into the tax 
net from April 1982. 

where a tax relief benefits 
a particular group of taxpayers, 
or a particular sector of the 
economy, the Treasury believes 


Each relief is costed separately, 
and so the combined costs of 
more than oDe cannot be calcu- 
lated simply by adding together 
together the figures. Further the 
figures assume that taxpayers’ 
behaviour would be unaffected 
by withdrawal of the relief- 
even though this assumption is 
sometimes clearly unrealistic. 

The next largest item of in- 
come tax relief is listed as that 
on interest on loans for purchase 
or improvement of owner- 
occupied properties. This is put 


councils with tejocte cuts m problems, would reduce 

addition to .tbe reductions they contributions required to 

are already trying to implement .. increasingly onerous hous- 

ExcIucHng housing, local ^ ^ enae acc0 unts,- particu- 
authority current expenditure m , * Iy M 1(wver inflation wuold 

Great Britefa fe expected to tau ^ 1(wer interest rates. , M 

by b further 2 per cent to ^ ^ together BY PLANNING to increase the creased by 33 per cent on 

£L3.76bri in 19B1-83, 1 per cent .. bring great relief to the direct contribution of patients' April 1. 
to £13.62bn in 1982-83 and an- hoU suig revenue account and to the ever-growing cost to the However, the White Paper 
other 1 per cent'. to £13-49bn ra “ ■ ently to ^ level of National Health Service, makes it dear that the Govern- 
1983-84. Councils have already J . J ses y^eiy to face rate- through higher charges, the meat intend to increase the 
had to make reductions for 1980- * ■ jo f uture years. Government has done little more contribution of charges to health 

1981, equivalent to 2.5 per cent _ authorities will be than tinker with The largely service funding from about 3 
betow tfieir actual 1979410 spend- a M e to make the cuts with ease. taxation-based funding of the per cent in 1979*80 to 5 per 
ing figures. ... . a «d others will have severe system. - oent in 1983-84. 


Only tinkering with the funding 


from 1981-82. 

Dnetal charges: You#" people 
between 16 and 21 who have 
left school will have to pay 
dental charges from April 1, 
yielding £9m a year from 1981- 
I9S2. 

Opticians charges: A £2 
charge is to be introduced for 


of private health care within 
tbe health service. 

Overall, the 1980-81 cash limit 
figure for the 14 regional health 
authorities— the top tier in the 
health service structure — has 
been increased by 0.5 per cent, ^**1' U P 
in real terms to £6.Sbn over the iy i£\' a - _ „ . . „ . 

original planned figure for 1979- Th ,s amounts to a nse of 6.8 


there is a good case for bring- at £1.45bn jn_ 1979-80, up from 
ing the particular measure into fl.llbn in 1978-79. 

Eexmptions in respect of un- 
employment benefit and sickness 
pay are estimated at £l50m and 
£200m respectively. Here the 
tax cost of unemployment bene- 
fit bas risen sharply, from an 
estimated £10Sm in 1978-79, 
while that for sickness pay is 
Unchanged- 

Capital allowances to com- 
panies— which result in a de- 
ferment of tax liability — are ex- 
pected to cost the Exchequer 


account along with direct pub- 
lic expenditure related to those 
tax payers or that part of the 
economy. 

The figures show that the 
biggest single "tax expenditure" 
items remains the married 
man’s income tax allowance, 
which is estimated to cost 
£7.05bn in the present fiscal 
from £6.6bn in 


Much more severe cuts In ^Nevertheless, in the absence The increase will, in part sight tests from April 1 produc- 1980, The squeeze on cash limit P e J which works out as a £4bn in 1979-80. a sharp increase 

capital expenditure are required ?™^^ QS ^ni 0 giMl.’' Mr. Noel of firm proposals for radical fund the -modest" 0.5 per ing an extra film a year in provisions for the current year reduction m real terms when the from £2.65bn in 1978-79. But 

IamI tvwnitfTo— - S ntf cent Hepworth Director of ■ the restructuring of the financial cent real growth in haaiwt health service revenue. means this represents a 3 per ugures 


from local councils— 5 per cent 

in 1981-82 to £2J3bn. 8 per cent mstitute of Public 

1982-83 to £2.6bn and 3 per nn A Accour 


pending is 


financial 

base, the plan to increase in- 

Shams' and Accountancy, said come as a percentage of total 

cent in 198384 to £2.5bn, all at health service 

1079 survey prices. . The psychological problem is significant. 

To meet this scale of nits- h t local authority ever ~ 

local . authorities .will find they that the Government’s 

forecast of expenditure figures 
will stick because they never 
have done In the . 

The severe restrictions on 


in 


more painful decisions about 
redundancies at a time of mount- 
ing tmemployznent. Wages ana 


In the current year (1979-80) 
income from health service 
charges, excluding pay beds, 
will contribute £132-2m to 
health service spending, most 
of this .Income relates to pres- 
dental and opticians 


salaries account for 70 per cent * pYoendjtnre will mean cription, dental and opticians 

-2? wStt KPi-ion 


ties are already under great caused by 

EFSSJ*?! wiitol projects Capital pr l 

Department to reduce SLgnti*- “gjhws , on average, a three- 
can dy manpower levels which jreis aa > 


beds within the service, about 
2,600, contribute a further £30m 
and charges are due to be in- 


cent real growth in healto 
authority cash limits planned 
fbr 1980-81— the same as in 
November’s White Paper— and 
the increases o£ 1.7 per cent in 
current spending by health 
authorities in 1981-82 and 
1982-83. 

The main changes in health 
service charges announced in 
the Budget and White Paper 
are: 

Prescription charges: The £1 
charge .to be introduced in 
December will raise a further 
£5m in 1980-81 and £30m a year 


health service 

The Government, as already 
announced, aims to recover 
through the insurers of accident 
victims a greater proportion of 
the cost to the health service 
of road accidents. It aims to 
clamp down on abuses of the 
service by foreign visitors. 

The additional income 
expected from pay beds is more 
difficult to predict. The Govern- 
ment is committed to increasing 

pay bed charges in line with ^cg S ^ staff, 
rising hospital costs but. it also 
plans to increase the availability 


means this represents a 3 per 
cent increase in real terms on 
expected outturn expenditure. 

The cash limit figures provide 
for a 14 per cent increase in 
prices between 1979-80 and 1980- 
1981 and earnings — in addition 
to special provisions for the pay 
effects of comparability awards. 
AH the same, the health authori- 
ties are likely, at least in 1980-81 
to find it hard to stay within 
the limits without cutting ser- 


are adjusted for the rise stock relief on corporation tax 


of 17.5 per cent in the Retail 
Price Index between the mid- 
points of the two financial years. 

The .cost of other allowances 
is put at £3.4 6b n for single 
people's earning 1 ) and £2.05bn 
for wives’ earned income in 
197980, compared with £3.2bn 
and JElitbn respectively during 
the previous fiscal year. There 
are increases of 8 and 14 per 
cent 

The White Paper says that £i'3bn. 
j carc is needed in the exact in- 

ralXl layior terpretation of fhe costings- 


js estimated to total only £1 J2bo 
against £I.35bn the previous 
year — a fall of nearly 30 per 
cent in real terms. 

The White Paper puts the 
cost of exemption of capita) 
gains tax on disposal of tax- 
payers’ only or main residence 
at £2bn, up from £!.5bn. The 
figure for stamp duly exemption 
on transfer of government anti 
other stocks is unchanged at 


David Marsh 
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PUBLIC EXPENDITURE PLANS 1980-81 T0 1983-84 


EFFECTS ON INDUSTRIAL SUPPORT 


Gearing up 



the free market 


T he governments 
policy of drastically cutting 
State aid to industry is 

|\| A#V A A "■ fulfilled in the White Paper 

negative lam •vzzx.*— 

V annual amount allocated on such. 

aid is budgeted to fall by about 

jL. -w ___ _ 50 per cent, with Industries and 

■ 1 1 IBH organisations such as shipbuild- 

II V 1 1 1 1 V I I || lrW Log, steel, BL, and the National 

* " Enterprise Board all receiving 

less. In some cases, Ministers 

YESTERDAY the Chancellor set EEC contribution. We remain 

* medium-term financial convinced that the global total MteeoricaJly states Ihat “there 
strategy for recovery— the first should be attainable. caregoncajiy mat mere 

attempt of its kind, and a What is less satisfactor, how- JSBO provision for major 
distinctly impressive one. At ever, is the economic content of -.fl—t nnKrv 

the seme time the White Paper the White Paper. The lack of de 2?“ aSSm«d m mSSS 
on public spending was issued, programme detail means that S the Tatf^vear 
which sets out the spending side the reader can only guess how Slterdav Sir Keith Joseoh.' 
of the medium-term equation, given cuts are to be achieved. YMterday. SmKeiffi Joseph. 


r HE GOVERNMENTS mp— — ' asisted area*. At 

State" aid to Industry is TRADE, INDUSTRY, ENERGY AND EMPLOYMENT introduced lasfcyearbh t htfM yT 

PaPer million at 197J sumy price) 

Within two or three vears the 1978-79 1577-80 198041 198142 198243 T9BJ44 spending; Tb* White Papgr s^s- 

a^bSted^f^braboS Regional and genual industrial support .967 1,008 967 720' ' 570 550 ' 

)percer^SthIndusS4 Md Scientific and technological assistance 254 282 306 310 290 300 a quarter, to £304m. Tfottete 

-ganisations such as ship build- Support for aerospace, shipbuilding and *teel Industrie* 172 202 . 191 90 20 . 30 Paper figure - for ylflBtHfi-- IS 

ig, steed, BL, and the National Support for other nationalised industries (other than transport ' £337 m. ' ' .'U' 

nterprtse Board all receiving industries) 199 266 231 - lio HO .100 Selective assfataiH^ to dn&B* 

ss. In some cases. Ministers Trade 454 ' 13 99 100 -40 • —90 ' ^*2!- 

,P 1il th Sd Wi ae re ^1e I 'p^ Employment and Training ym 1.121 1.123 1.000 «■» CT 

TSS ft? *££ T ^' MM »» -VB ^ »'» 

S&^uJS^tJSS SSZ&£^ r £rL&l ^%T^ S 1S C WS!H! 


Regional and general industrial support 
Scientific and technological assistance 
Support for aerospace, shipbuilding and steel industries 
Support for other nationalised Industries (other than transport 
industries) 

Trade 

Employment and Training 


1778-79 

197940 

198041 

198142 

198243 

1983-84 

.767 

1,008 

967 

720' 

' 570 

550 

254 

282 

306 

310 

290 

300 

172 - 

202 

191 

*0 

20 

. 30 

199 

266 

231 . 

710 

no. 

. 100 . 

454 

13 

99 

100 

—40 

-90 

1,070 

1,721 

L123 

1,000 

900 

870 

3JQ3 

2,969 

2,992 

2390 

7,910 

1760 . 


This is, as the Chancellor said. In the two central programmes, “zSo£* a sharp cut for some national- cent fall within two or three n J z Jr o^Jevea mat anerws 

the core of the strategy, for housing aod nottonalised Indus- f n e ZZT'ZZ&mSS ised industries, and that support years. SL“SS?'SSS i^tKS? 

only public economies can make tries, there are three radically *°J e .1® for aerospace, shipbuilding and w , , _ hav ® 3h ^ lt £ * 5 “ m fort ^’ 

it possible to secure a declining different ways of reaching the g™? J* J * 23P£*JK! steel falls away to virtually " i?! Z2EJ&J 3I £l d 


ie raci mat annual allocations been included for 1981-82. areas. Other more 'general selective 

“ *[]? 5 ? lt p ? r It is believed that after 11s The met figures In Inter aid is. being cut as existing 

;°L faU wlUun two or three BL commitments, the NEB will years, assuming present policies schemes expire, and the amount 

have about f 65m in the forth- remain unchanged, will depend - to be spent on-attracting inward 

No detailed figures axe in- coming financial year to spend on how successful the NEB Is investment into the UK is. also 

,.j i j— iitli. n . . w la nnw kolnn va^iwaH ' Thi c imypdTnwif 


satisfactory. 
Funny money 


rn ,,,pc pro widelv different. *»*“■ » tha total ■“comb uiai one uuaui over wuere n suuuiu aiue iu> me- «**« o^tcru mui >u> wuviu ««. u - ■— — : - 

WMiterte nVicine nf nubile however, the Government is ™ f "SF? he 5 J£l Unniv work «"■ for example, how the lories has been resolved. Most 'asset sales including, its hold- to obtain as much- money .as it 

5SjS*£ dKSL Frnm P ei>erJ implementing Its free market “JL™® “2 2 Government expects it will alio- of the rest of the money will be togs in Fairey, Ferranti and wanted from a .Labour Chmi- 

dSel nS Philosophy faster than many f ° H 7hn cate its £720m for regional and taken up funding the NEB's Brown Boveri Kent. cellor of . the Exchequer, _ 4h* 

imt of view, but this does not industrialists would like. The 10 1982^, and to £1.7 bn genera 2 industrial support in other commitments, especially «, c . ■ A Industry Department sometimes 

i^TJ. P ?* M 5S White Paper's planned cuts are m 198^ is^toat employment ?981-82 between areas ?uch as INSAC and NEXOS higKect .2?!S found it. difficult tofind enough 


however, the Government is 


scervices 
point of 


The most obvious apparent necessarily mean a price level I -^faite Paper's planned cuts are 

• _ ■_ J.L _ A. m 4 -ft q Aomral I . . . r .. 


LUWI 1 JJOVen IVCUU WUUi U 1 LUV xjAWiivtiw, 

Tn,ra C.MM. Wrfci, Industry Department sometimes 

The Scottish and Welsh f 0U nd it difficult -to find enough 


spending is laid down, in tainly puts a downward pressure not ^ further cu ts till corporate cant change in the Govern- 

deflated “funy money,”. but the on Interest rates, but also has profitability improved, which ment’s scientific and technical 

policies which are to achieve less welcome effects, especially ra jj,tit take some time. assistance, which includes 


Agencies. 


Knight, 


spare t j ng new industry and improving 


example, 
gionaL and 
as about 25 
the level. 


policies which are to achieve less welcome effects, especially ra j c tjt take some time. assistance, which includes allocated £27Sm (at 1979 survey * areas, ine weisn Agency nas 

what are in some cases very on the pressure For wage in- «jijj e Department of Industry’s general research and develop- prices). This does not cover - The £65m for 1980-81 is funds for helping steel 

drastic cuts are totally lacking, creases. Excessive pricing is own annual budget which stood ment work as well as some Rolls-Royce, which is being likely to drop to £50m in the & osar o s*®** and the White 

These decisions remain to be unfortunately a natural tempta- at £i_2b n before last year’s nuclear and space expenditure, transferred to the Industry De- following year, partly because “P^says theScottish Agen<y 


cash for fresh exploits in the ^ iiaii per cent below the level 

In 1980-81 the NEB has been near future. Awnrv^ planned.- . Now, under the 

Located £27Sm (at 1979 survey tighter reins of the present ■- 

ices). This does not cover - The £65m for 1980-81 is f“ n< * s for helptog steel administration, this is unlikely. 


made. 

Criticism on this ground, how- 


tion for State monopolies. 


to happen again. 

Indeed, many - industrialists •_ 


*A*4*MU — UIU10161I6U iu U1& AUWUOUJ ******* ***& J uHlI "1- ___ CtWm O WOOF i-UUCCU, Uiaixy 111UUOUMUDU 

election, is to drop slightly to The cuts in direct industrial partmenfs direct ownership. It the NEB’s existing comitments n “Y® “ ” %oS cn will probably argue that && ■. 

ei IV, ti in th» mminff financial aid are. nevertheless, larpp — dnes include RT. whieh Viac xvil? he reduced and nartlv he- Yrr 1 tnrougn to Jsrsw» nm ******,*, <- n,<ttin<r aid- +nn 


NATIONALISED INDUSTRIES 


future which will work rather it is misleading to treat reduced These figures emerge from said that the cuts forecast by the' Department). Nothing would like to reduce this figure grants, the main cuts In the enable industry to become more ; 
v e _. cas Vw.i for . ^e capital spending or higher calculations based on the mass would reduce he aid by 80 per has been fixed for BL after this further to perhaps £20m to future wilTstem from last year’s self-sufficient -t 

snorter term, i his is a construe- asse t sales as economically 0 f statistics contained in the cent by 1983-84. This is a cal cu- £300m — most of which will be £25m split two-toone between policy changes .which included T , Sj- 

live change in public manage- equivalent. Reduced spending white Paper. The statistics lation of the total aid spent in spent in 1980-81 — although it is new high technology ventures changes in the boundaries of JOuH jLulOlt ' 

ment, for it allows considerably eases pressure both on financial 5 

greater freedom of decision to markets and resources. Asset " 

SS3SH ^SSm, Mles >*2 10 ? & S NATIONAUSED INDUSTRIES 

promising io i o resin ii tne 0 f interest This is of course , 

annual auction of resources m itself a major objective which 

vrtrich departments fight to dese rves discusion in the White A ’■•j* A ■ 1 ■ A A 

ssass An ambitious turnround target 

5? hoLtiig subsidies and national- O ' 

the sctuil cuts proposed in cer - *cprf inriii^frv finsncfi) ■ -** 

tain programmes -e- notably J A TOTAL transformation in the payments (in 1979 prices) by crease by £300m the 1979-80 Despite the evident problems £1 14m in 1983 — and more in the Industry should by then be .1 

housing, and the co§> 'of nationa- Tax concessions financial results of the national- 1983-84 appears very ambitions, cash limit on external financing of ' forecasting the state cor- intervening years) as the starting to reap the benefits of - 

lised industry financing — are x ised industries is the biggest since the industries’ capital for the Electricity Council. The porations’ performance even a northern basin of the North Sea its £5 50m a year investment ; ' 

implausibly ambitious. How- Finally, it is sad to see that single component in the investment is forecast to rise original cash limit, requiring year ahead, the Government Is brought oh stream. . ' programme, large profits are not £ 


self a major objective whicn 

^serves discusion in the White A l tit a *■ . j a 

e5KE33j 55 An ambitious turnround target 

lusing subsidies and national- A— A 

ed industry finance). A TOTAL transformation in the pajrments (in 1979 prices) by crease by £300m the 1979-80 Despite the evident problems £1 14m in 1983 — and more in the Industry should by then be - 

ax concessions financial results of the national- 1983-84 appears very ambitions, cash limit on external financing of ' forecasting the state cor- intervening years) as the starting to reap the benefits of . 

ised industries is the biggest since the industries’ capital for the Electricity Counci L The porations’ performance even a northern basin of the North Sea its £5 50m a year investment • -V ' r 

Finally, it is sad to see that single component in the investment is forecast to rise original cash limit, requiring year ahead, the Government Is brought oh stream. programme, large profits are not & * 


contingency reserve doubling in make a point for the Govern- contributed £2.3bn to public is expecting the industries to the expected cash surplus into years “assume that the coal, cent) by 1984, as the nuclear contribute ^significantly to the ii 
real terms between 19S0S- and ment, as on child benefit and expenditure. By 1983-84, the generate, through profits and a £232m deficit within a few steel and shipbuilding power progr a mme accelerates, general improvement which the L ** 
1983-84. This should allow for child allowances, are there. Less corporations are expected to be depreciation provisions, £5.4bn months. To the relief of all the industries will succeed to Nevertheless, the White Paper Government is seeking. In fact. '■}'.• 

the unforeseen. Furthermore, favourable numbers, such as making net repayments to the in 1983-34, compared with £1.9bn nationalised' industry chairmen, reducing or eliminating current expects the electricity industry the allowance of £27m for ~ • 

the rather hopeful estimate for the tax cost of selling public Government and their overseas in 1979-80 (both at 1979 prices), the Government decided that losses, that British Rail will be to England and Wales to »rmnai capital expenditure : !• 

shortfall contained in last year’s housing, are lacking. In tins creditors to the tune of £400m How likely is this minor commercial realities had to take able to contain costs and that become a! net repayer of debt which has' been made is an i-.- 


become a net repayer of debt * which has been made is an u-- 
after 198041. arbitrary figure. It is question- ; : 

The Post Office will continue able whether British Rail will c.'- 
to generate enormous revenues be able to maintain the quality 


White Paper has been reduced matter, as in the proper (all in 1979 survey prices, which, mirade to be accomplished? precedence over its deter- the gas and electricity indus- after 198041. arbitrary figure. It is question- ' ‘ 

drastically, as is prudent — it economic analysis of proposed for the nationalised industries, Unfortunatelyl, the White Paper mination to maintain rigid cash tries will be taking steps to The Post Office will continue able, whether British Rail will Uv 

would be most unwise to count means of cutting spending, it is are . actual prices ruling in does not provide enough de- limits. eliminate underpricing.” to generate enormous revenues be able to maintain the quality . 

on under-spending when pro- to be hoped that future White 1978-79). tailed support for its projections Whether this decision win be Unfortunately, no informa- and earn large profits, but there of its services without a substen- j - . 

grammes are under pressure. Papers come nearer- to the The resulting turnround of beyond 198041 to permit a toll required as a precedent and tion is provided about how much is no hint in the White Paper tial increase in investment over i 

Finally, as before, there is no economic clarity achieved in £2.7bn is bigger even than the assessment — and with good lead to the gradual loosening each of the nationalised Indus- tiiat these will be substantially the coming years. i!- . 

provision for any cut in Britain’s the Red Book. reduction announced for the reason. The figures are based of the cash limit regime tries indriduaily will contribute greater than the £500m a year All this leaves one nnssihle 


Unfortunately, no informa- and earn large profits, but there of its services without a substan- 


Begin sticks 
to hard line 


reduction announced for the reason. The figures are based of the cash limit regime tries indriduaily will contribute greater than the £500m a year All this leaves one possible 

housing programme; Its signifi- on each industry’s corporate remains to be seen. Certainly, to the £2.7bn of extra financial which it will require for invest- deus ex mackina to bring the 

cance can be seen in perspective, plan and financial target. Few the nationalised Industries have surpluses which will have to be ment The White Paper states nationalised industries’ Der- 
by bearing in mind that the net private sector companies would argued forcefully that short- generated by 198344. * - - - 


reduction in all programmes allow themselves to be tied term cash targets are 


only that “up to 1983-84 the farm an ce within the Govern 


The Gas Corporation wiH be telecommunications business is ment’s plans; 


British 


Mr. Menahem Begin, Israel’s strategic areas — with Israel’s industries financial performance for the later years. 


between 197940 and 198344 is down to detailed proj'ectlons of Irrational way of controlling raising Its prfices by 10 per cent expected to continue to finance National Oil Corporation. By 

£2.$bn in 1979 survey prices, capital spending, cqsts and large, capital-intensive enter- in real terms each year to meet most of its capital requirements the mid-1980s this should be 

Thus toe success of the whole revenues five years ahead. And prises with very long-term to- its new fi nandal target of a 9 from internally generated funds, making profits of well over ' ' i 

medium-term strategy rests in the White Paper admits that vestment programmes. And it per cent real return. This The elimination of losses by £lbn (at today’s prices) The - - i 

large measure upon the possi- “tiie figures for the' nationalised is notable that the estimated should produce profits of over the coal, shipbuilding and steel hiring-off of part of BNOC to ' i 

bility of achieving the sort of industries are subject to parti- financial out-turns for 197940 £lbn (at today’s prices) by the industries would reduce public the private sector will almost ' 
revolution in the nationalised cular uncertainties, especially which are presented in the mid-1980s compared with spending by less than flbn, at certainly require major re- ’ 


White Paper show most of the around £600m this year. It is 1979 prices. None of these in- visions to the Government’s 


Prime Minister, repeated last security in mind rather than the that the White Paper ■ has The scale of this planning corporations coming within a significant, however, tiiat its dustries can confidently expect nationalised industry targets 
Wednesday what he had said fulfilment of an historical postulated. problem is ^ illustrated by the hair’s breadth of their cash capital expenditure is also to be making significant profits . 6 T 


earlier to Mr. Sol Linowitz, right. In addition, ever since The target of £400m net 

President Carter’s special envoy teh arrival of Jews in Palestine - 

to the Middle East, that he this century, the pattern of the 
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with heavy fortification in key been in the past 
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to spending bogies 


PUBLIC EXPENDITURE BY PROGRAMME 8N COST TERMS 

(At 1978-79 prices, in eluding the relative priee efTect— £m) 


ON LEAVING the House of 
Commons on Budget Day I ran 
into a leading Conservative 
Backbench hawk who was wor- 
ried that there still had not 
been real public spending cuts, 
while yesterday morning I was 
regaled by radio horror stores 
2bout “holes in the roads” 
resulting from the curbs. 

To be criticised from two 
opposite sides is no guarantee 
of being right. But on this 
occasion the truth happens to 
be somewhere in the middle. 
There is no onslaught on the 
Welfare State or “return to the 
1930s." These hyperboles are 
largely a Pavlovian reaction by 
union leaders to having -them- 
selves to meet the first £12 of 
support payments to strikers. 

The proposal is not in fact a 
good one— precisely because it 
tends to build up union funds; 
and I hope that ■ when the 
Inland Revenue can -cope, the 
Chancellor will instead restore 
social security payments to 
strikers’ families, bot treat 
them as loans recoverable from 
PAYE. 

To come back to the main 
argument. Although public 
spending has certainly not been 
viciously cut, the cumulative 
effect of recent packages — from 
the Healey-Barnett ones in 
1975-76 to the latest Conserva- 
tive ones — has been to bring 
about a gradual lessening of 
public expenditure as a propor- 
tion of the Gross Domestic 
Product ' (GDP). On present 
definitions this has fallen from 
46i per cent in 1974-76 to 41 
per cent in 1977-78. 

Zt recovered to 42 j per cent 
in 1978-79 as part of the pre- 
election relapse; and if present 
intentions are followed should 
fall back to 40 per cent by 
1983-84. At that level, there 
would almost certainly be a 
negative Public Sector Borrow- 
ing Requirement (PSBR) — i.e. 
a small overall Budget surplus 
?unless real tax cuts are made. 
This is based on the medium- 
term projections in the Fnan- 


PUBLIC SPENDING CHANGES 

Compared with Nov. 1979 White Paper 

£m at 1979 survey prices 

1980-81 

^ Defence ! ^"65 

2 Overseas aid and other overseas services: 

Overseas aid 3 

EEC contributions • + 24 

Other overseas services — 3 

3 Agriculture, fisheries, food and forestry -116 

4 Industry, energy, trade and employment +122 

5 Government lending to nationalised Industries —200 

6 Roads and transport - 4 

7 Housing -378 

8 Other environmental services '...... — 21 

9 Law, order and protective services [ — 12 

10 Education and science, arts and libraries — 21 

11 Health and' personal social services — . 8 

12 Social security + 65 

13 Other public services - 21 

14 Common services ' _ 22 

15 Northern Ireland — 14 

Total programmes ^$7$ 

Contingency reserve .; ** +250 

Debt interest ■ / +300 

Total public expenditure, before shortfall and special salt-s 

of assets ; ; 

Programmes and contingency reserve —428 

Net overseas and market b®rr»wing of nationalised fcn- 

dustnes +too 

Special sales of assets 

Planning total ^328 

General allowance fo r shortf all 

Planning total after shortfall " 


cial Statement, which, although 
highly fallible, are based on 
ultra - cautious assumptions 
about both oil reveues and 
economic growth. 

Of course therewOl be pres- 
surfe to step up spending. The 
expenditure totals for later 
years are broad allocations to 
spending Departments. (This 
incidentally, is what the 
Plowden Committee originally 
intended.) Of course, every 
kind of lobby will build up 
from all sides' of the political 
spectrum for higher allocations. 
But an advantage of a pub- 
lished medium-term framework 
is that any spending upsurge 
wil be automatically monitored 
— for its longer term as well as 
immediate effects and with the 


PSBR implications set out 
properly. It is precisely for 
this reason that some Ministers 
were opposed to publication. 

But while keeping a watching 
eye open for spending breaches, 
it is time to call a halt to the 
general argument for or against 
public expenditure as such. On 
its planned growth path, public 
spending no longer presents an 
obstacle to the control of 
inflation. Nor, more important, 
can it be realistically presented 
as threatening our personal or 
political liberties. 

The need is thus no longer 
for rushgd economy drives, but 
fat calmer reflection on which 
tasks are better performed by 
people individually through the 
market and which collectively 


via government. Issues such as 
housing policy, child benefit or 
a negative income tax should 
henceforth be treated on their 
own merits and not according to 
their effects on the pubEC spend- 
ing ratio — which, especially in 
the examples quoted, depends 
on disputable statistical conven- 
tions. 

This will be easier once the 
principle of putting revenue And 
spending side by side is 
extended to the Public Expendi- 
ture White Paper. All the effects 
on the public sector balance 
would then be laid out together; 
and it would not matter 
whether, say. Health Service 
charges were treated as spend- 
ing cuts or revenue receipts, or 
whether child benefits were 
treated as expenditure or 
negative taxation. To do this 
must be the next priority on the 
presentational side. 

Even in its present form the 
.White Paper discloses some eco- 
nomic assumptions which the 
Government is prepared to Jer 
out of the bag in individual 
spending chapters, but not to 
proclaim openly in its main 
strategy. When the previous 
White Paper was published at 
the turn of the- year, it was 
assumed for the purposes 
of conversion to “ funny 
money ” that the Retail 
Price Index would rise by 10 
per cent between November 
1980 and November 1981, by 7 
per cent between the same 
months of 1981-82, and by 5 per 
cent between 1982 and 1983. 
The starting estimate has now 
been raised to 13i per cent But 
the direction and size of the 
downward movements fit in with 
the monetary targets. 

The “illustrative assumption" 
about adult unemployment is 
that it will rise from 1.25m in 
1979-SO to I.6m in 1980-81 and 
1.8m in 1981-82 at which it will 
level off. Including school-leav- 
ers. the final headline total 
works out at nearly 2m — and 
more at the seasonal peak. 

This is, one hopes, an exces- 


Defence 

Overseas aid and other overseas services 

Agriculture, fisheries, food and forestry — 

Industry, energy, trade and employment* 

Government lending to nationalised industries 

Roads and transport 

Housing 

Other environmental services 

Law, order and protective services 

Education and science, arts and libraries 

Health and personal social services 

Soda) security. 

Other public services 

Common services 

Nort hern Ireland 

Total programmes" 

Contingency reserve 

Debt Interest 

Total in cost terms 

Leas relative price effect 

Total In volume terms at 1978-79 prices (rounded 

Change in relative price effect over previous year 

Relative price ch ange over previou year (per cent) 

Total as defined for calculating ratio to GDP in cost terms ( rounded )t 


197+75 

1975-76 

1976-77 

1977-78 

1978-79 

1979-80 

7,279 

7,482 

7,651 

7.452 

7,470 

7,850 

1,234 

1,023 

1,290 

1.729 

1334 

1.920 

2,236 

2.067 

1.293 

992 

822 

850 

5,055 

4.167 

3.822 

2,502 

3,136 

2,920 

1,192 

1,458 

353 

-239 

693 

1300 

3.722 

2,782 

3.430 

2.988 

2,930 

3,060 

7,687 

6.247 

6.045 

5.153 

4331 

5.000 

3.631 

3.736 

L386 

3,152 

3,275 

3,180 

2,091 

9 ">*>■> 

— J44M-4 

2.256 

2,132 

2315 

2.480 

10.024 

10.133 

10,064 

9.354 

•9,414 

9,320 

8.272 

8,750 

8325 

S597 

8326 

8330 

12,227 

13,273 

13,925 

14.725 

15,921 

16300 

- 969 

1,132 

1,054 

968 

940 

1,000 

886 

LOOS 

LOOS 

959 

959 

980 

1.855 

1,996 

2,017 

1.990 

2,168 

2.110 


68,359 68,475 66.413 62,454 65,654 


2,116 

69,475 

L200 


2,758 


1,353 
69,828 
500 

687300 69,300 67.100 

550 
+03 

70,600 


— -700 

— -13 


70350 


68.171 

1,050 


69,750 


2,046 

64,500 

64,500 
-1,050 
— 1.5 
64,900“ 


2320 

68,174 

68,200 


68.600 


67,650 

80 

2,830 

70.560 

-550 

71,100 

-550 

-0.7 

68,800 


1980-81 

8,100 

1,910 

790 

2.970 

700 

£850 

4^70 

3.190 
2370 
9,210 

9.190 
16,620 

1,020 

1,000 

2,08 0 

66,470 

950 

3,000 

70.420 ^ 

70,400 

+550 

+0.7 

69,000 


* Includes purchase of BP afiataa in 1974-75. but excludes safes of BP afuraa in 7977-73 and 1979-80, 

t Comprises total programmes, contingency reserve, debt Interest, net overseas and marker borrowing by national iaed industrial, special sales of assets and shortfall. 


sively high level for the sus- 
ainable inflation rates. But again 
it is better to plan public spend- 
ing on the worst that can hap- 
pen rather than he bes, and to 
concentrate on supply aide 
policies for improving labour 
markets. 

To assess the Government’s 
spending cuts is still a job of 
some delicacy because of the 
many different kinds of funny 
money used in the White Paper. 
On most definitions public ex- 
penditure In 1979-80 is esti- 
mated at £2bn (** in 1979 survey 
prices 1 '} less than intended by 
the Labour Government. 

Nevertheless it rose in con- 
stant prices by between £OJibn 
and £2.9bn over the preceding 
years, depending on the defini- 
tion used. Id actual money the 
“planning total ” was exceeded 
by £l}bn due mainly to higher 
borrowing by the nationalised 
industries and greater expendi- 
ture on export credit subsidies, 
both largely reflecting higher 
interest rates. 

For the year ahead public 
expenditure " cuts " seem 


draconian mainly by comparison 
with what the Labour Govern- 
ment said it would spend. On 
this basis the volume cuts are 
£4bn in 1980-81. rising to nearly 
£9bn in 1982-83. 

Only £0.3bn of the 19B0-81 
cuts arise from the extra cuts 
made between November and 
the Budget. The cuts in pro- 
grammes of £0.7bn — or £0.9bn 
in actual money — are far from 
negligible. But they are partly 
Offset by higher debt interest 
and a prudently larger con- 
tingency reserve. The important 
point is tbat the Chancellor is 
hoping to obtain an extra £0.7bn 
of volume cuts by not adjusting 
the cash limits completely for 
increased public sector pay and 
other price increases. All in all. 
the new cuts are worth about 
£lbn in actual money for the 
coming year. 

More important than any com- 
parisons with what Labour 
would have done, or what Sir 
Geoffrey was planning in 
November, is the spending 
course actually planned. The 
proper way to assess this is to 
take into account the relative 


price effect — that is the differen- 
tial increase of public sector 
costs compared with private 
ones. In 19SO-81 this is esti- 
mated to add 0.7 per cent to 
public sector costs: and the 
result os shown in the last line 
of the main table is an £0J2bn 
rise in the cost of public spend- 
ing — and also a rise in the pro- 
portion it bears to the GDP. 
This is not a tragedy in a 
recession year. The cost of 
public spending, adjusted for 
inflation, will still be below the 
peak reached in 197+75. 

In later years the relative 
price' effect is assumed to be 
negative — i.e.. public sector 
costs will rise less than private. 
This is partly because of North 
Sea effects and partly because of 
the very low growth assumed 
for private sector productivity. 
In any case the cost of public 
expenditure is assumed to start 
falling again in the three years 
after 1980-81 by about 4 per 
cent in all. Allowing for 
slippage, human nature, oil 
revenues and the next Election, 
Treasury Ministers would be 
well advised to insist on this . 


path even if privately they 
would be satisfied with a broad 
stabilisation. 

It would incidentally be a 
bad mistake to carry out the 
hint in the Public Expenditure 
White Paper of dropping the 
fourth year estimate. It is 
important that ventures such as 
Concorde, which have long- 
objective spending effects should 
be fully and publicly costed; and 
projections should also be made 
for foreseeable changes, for in- 
stance, in the age of the popu- 
lation. 

But the later years can cer- 
tainly be left untidy at the 
edges. There is no need to pre- 
tend to have taken decisions 
simply for the sake of a spur- 
ious consistency. Presentation 
will be helped enormously — 
and the number of confusing 
tables reduced — if the Public 
Expenditure White Paper can be 
merged with the Financial State- 
ment We would then have a 
Budget in the true sense with- 
out having to depend on acci- 
dent of timing. 

Samuel Brittan 


Letters to the Editor 


Industrial 

Relations 


From the Director-General, 
Confederation of British 
Industry 

Sir, — Mr. Berman Rebhan 
(March 25) is deluding himself 
if he thinks that the 1974 style 
of so-calied “ industrial de- 
mocracy” would have resulted 
in a greater sens eof partnership 
in British industry. It would 
not Members of the Confedera- 
tion of British Industry are all 
in favour of creating a greater 
sense of involvement among 
their employees, as they showed 
so enthusiastically at our annual 
conference in Birmingham last 
November. But this has to be 
done on a voluntary basis, from 
the bottom up. 


months* refinery throughput. It must at once be added that policy had been carefully Looking back at the volume 
This may be a sensible practice if- the flow of talented students explained in advance. of appeal instructions received 

for the EEC’s beet processors in the TJK continues to be In this way we would stand since the election of the Conser- 

with their seasonal patterns but towards the law, medicine, the a better chance of burying the vative Government we conclude 

is not relevant to our business civil service, accounting, as at antiquated notion that there that on this work we will have 


of refining cane sugar — which is 
a continuous process operation. 
We are making active represen- 
tations to the Commission for 
this to be altered. 

J. Forbes. 

Tate and Lyle, 

Sugar Quay, 

Lower Thames Street. EC3. 


Prerogative of 
management 

Front the Director of 
Technology, Northern 
Telecom (UK). 

Sir , — With reference to the 
article (March 17) by Professor 


present rather than into in- 
dustrial management then we 
must experience the standards 
of management that we deserve. 
Until Industry is attractive, even 
the graduates of our manage- 
ment schools will prefer other 
careers. Our industrial manage- 
ment is in the difficult position 
of facing limitless prospects of 
confrontation. Only those 
managers who provide leader- 
ship and inspiration and can 
communicate, and know the dif- 
ference between economic and 
other kinds of failure and 
success, can hope to succeed. 
But, this being so, our engineer's 
education should prepare him 


are somehow ** two sides ” of 
industry, each with its own 
quite separate set of interests. 
As long as this belief persists, 
we cannot -hope to regain our 
competitiveness abroad. 
Christopher Peto. 

94. Avenue Buysmans, 

1050 Brussels, 

Belgium. 


Private medical 
cover 

From the Director, 
Remuneration Services, 

Keyser Ullmann 
Sir, — Mr. Koops (March 21) is 


saved oar clients ovre £lm in 
the current rate year. Of course 
this saving is perpetuated from 
year to year. It is not hard to 
see why the losses to local 
authorities arising from instruc- 
tions to my firm and to other 
chartered surveyors far exceed 
the savings to the inland 
Revenue. 

N. A. S. Owen. 

Herring Son and Daw, 

26-28 Sackville St. Wl. 


Three fewer 
forms 

From Mr, .4. Snowden 
Sir,— Over the past few years I 


Ail British industrial rela- Houidfen and Mr. Hill on the we have created misleading when he states that have read* many reports on how 

tions — unlike those on the Con- missing link in the engineers j 0J . ^ j s as ' it costs the employee less if Governments and large indus- 

** * ~ the human element. The report 

offers half of the solution. So 
far so good — but much more 
is needed. 

(Prof.) R. Beresford Dew, 

The University of Manchester 
Institute of Science and 
Technology. 

PO Box 88, Manchester. 


tinent with which Mr. Rebhan 
is probably more familiar — is 
still based on the voluntary 
system. Appointing trade union 
representatives to Britain's 
boardrooms on a compulsory 
basis would solve no problems. 
It would create more, because, 
as has been shown from 
“worker director" experiments 
in the nationalised industries, 
these people tend to become 
isolated from those they are 
supposed to represent 

Improved in -comp any com- 
munications are essential to 
creating, a greater sense of in- 
volvement British -industry is 
working hard at this, but there 
is still a iong Way to, go. 

The weakness of the trade 


armoury. 

The views expressed are un- 
doubtedly important In my ex- 
perience, however, engineers 
rarely enjoy the luxury of 
“ their largely scientific disci- 
pline ” in whiesi 41 quantification 
is relatively easy." 

The essence of a mature 
engineer’s skill lies, in my view, 
in his ability to make and 
execute technically sound 
decisions in the absence of full 
technical information while 
constrained by ail / the 
unscientific issues identified by 
the writers .as the prerogative 
of business and management 

To make these judgmental 
decisions. I believe the engineer 
must first be very expert and 


medical insurance cover is pur- tries are going to help small 
chased by the employer. companies regarding finance. I 

He argues that, for the indi- a m just one of those small com- 
vidual subject to a marginal tax patties which is expanding and 
rate of 40 per cent and with creating jobs. But in each move 


A commercial 


vacuum 

From Mr. C. Peto 


premiums of £100 per annum, 
the cost is £100 plus tax of £40, 
implying a total cost of £140. 
For the employee paying the 
premium himself be argues be 
needs £167 to give him, after 
tax, £100 to pay the premium. 

What Mr. Koops has failed to 
spot is that, for the employee 
to have £40 to pay the tax bill, 
he needs a gro-ss income of £67 


I make the company suffers a 
cash flow problem. I must admit 
the banks have been helpful but 
as they state, they are not able 
or unable to provide risk capital. 
There is one way which the 
Government could help, this 
would be to allow certain com- 
panies to retain the collected 
VAT and make one payment a 
year instead of four quarterly 


Sir,— Mr. J. AndersoD (March — so ^at the total cost is £167 payments, thus allowing an 


union movement stems from the very confident in his technical 
fact that there are too many background. UK engineering 
ill-org anise d -■ trade unions in training courses are perilously 
this country — we have more short already. Please do not 
than a hundred, the Germans dilute them by introducing 
have 16 — and not enough full- management concepts at the 
time professional officials to run expense of courses which pro- Corporations 
them. P This has inevitably vide the firm base for profes- 
meant that power has been sional competence acquired in 
pushed down to the shop-floor to 


stewards who .are -often ill- 
equipped to exercise it. Full- 
time officials are unable respon- 
sibly to lead their members, as 
was shown in- the : road haulage 
strike last year. So the trade 
union movement too has a big 
communications 'problem on its 
hands, the solution: of which 
will be in the national .interest 
(Sir) John Methven, 

CBL ... . 

21, TothUl Street, SWl. 


the first previous years as a 
practising engineer. 

Kenneth XL Edwards. 

Northern Telecom (UK), 
Ventura Boiise, 

72-74 Station Road, 

Hayes, Middlesex. 


19) is quite right to stress that 
orders in the steel industry can 
only be taken “ when the whole 
enterprise works to tbe same 
goal.” Indeed, the origins of 
the strike provide ample evi- 
dence that this is necessary. 

An offer was made last 
summer which had then to be 
revised in view of British Steel 
deteriorating 
financial position. In addition, 
widespread closures were an- 
nounced- The unions felt they 
had been misled but manage- 
ment stood its ground and tbe 
men were called out 
Those who manage would 
clearly be abdicating their 
responsibilities if they agreed 
spontaneously to any demands, 


in both instances. interest free loan during the 

The employee whose employer year, 
pays the premiums does, how- This would be an easy way the 
ever, enjoy useful advantages. Government could help small 
The financial terms the em- companies. Not only would we 
ployer enjoys are usually better, benefit from the loan, we would 
because the employer may well rid ourselves of three less forms 


undertake to arrange far a 
group of 50 or more employees 
to join. The cover provided Is 
also normally better than that 
an individual can obtain even 
through a group discount 
scheme. Admission of those 
with a poorer health record may 
be easier. Benefits may be 
inflation proofed for a period of 
two years. 

A. W. Vernon-HarcourU 
25, Milk Street. EC 2. 


to fill in, plus if most small com- 
panies are like mine, the amount 
we pay into the VAT office each 
quarter is not excessive, in fact 
it must cost more to collect but 
it would give that extra working 
capital that I am' always looking 
for. 

T know the tax people ore 
going to throw their hands up in 
horror at this suggestion to 
allow a company to have 12 
months' credit But I have always 
been trusted and collected the 
VAT and paid my quarterly 


Importance of 
stock control 


however unrealistic these may A HflnHnnpH TJltPC amount- In fact when I have 
be-'within the context of declm- /AUdUUUUCU had a s] OW payer l have l0 

tog profits. But at the same revaluation the VAT for them, for which I 

time it makes ‘little sense for 1 do not charge interest, 

management alone to be aware From Mr. N. Oicev Also if we only have one VAT 

of market realities when it is Sir . — l read with interest form a year I wonder how many 
the productivity of its work- (March 25) the article by Robin less VAT men we would need! 
force which it is concerned to Pauley stressing the problems of Alan Snowden, 
increase. small businesses hit by rate in- 200-204, Bypass Road. 

It would be interesting to creases. The arguments put CfciluvH, Nottingham. 


From the Finance and 
Planning Director, \ 

Tate and Lyle 
Sir,— Mr. Grubb (March 22) in many more 


Engineers’ 
education 

From PraS. R. Beresford Dev 
Sir, — Protestor Houldens 
critique of the Finniston report 
underlines the need for the 

engineer of the future to be in- — - _ _ „ „ 

emitted in the arts and sciences calculate how many stoppages forward by Messrs. Coopers and 
of management As the report result from a simple failure of Lybrand and the London i-barn- p 

makes- all too clear, without communication. The unions ber of Commerce are indeed 1 llG ISOOJUIH 

s „mnN>n: rtnr industries must seem unwilling to learn that cogent but I believe that there » , . 


Sr- ZESTS* ^caSte'a c^: v fund rf 

man/moretoleDted ^ds^ed ^eX^Trt 

his comments on- your most engineers. But there is a worm still does not seem to oestan newed regularly if only for 

interesting survey of March 12, of difference between toe dard practice for management commercisd DroDertv 

feels that- toe three companies talents needed tor design, for to toscuss targets on a regular The Conservative Government 


10 see how Mr. "ST, 

compames.menttimed controi of in the technical and scientific demanded of it 1 think that local authorities may 

wortane canital and stocks are «wSe our engineers are, m fact, demanded or rc. actually be losing more money 

^one Sbef^l^rtaS) internationalJy Snch a ' d^qgue tf genume than the Inland Revenue is sav- 

exponent df tHs. Xw ^diffimilty we experience is and ' would yield 1D g 

t* mSiMiE* L ^JJSnitine the genius of our several advantages. . A steel- With the current rate year 

working ^pim hav? rerSy 5ifSS^^eff^>e and profit- worker would be much less drawing to a close toe volume 

The report can likely to believe that manage- of new instructions to lodge 

reoi SremenS™^ f 'Srflybi “SSuned for Mt offer- menfs priorities were not fam appeals against assessments is “quite obstinately is 

qumemenfiL .55 th the solutions, but by its own, and that his wage, job and now higher than at any tune Bnojum. But the Spark 

It is interesting to note that mg aJ1 “J the need for livelihood bore no relation to since the 1973 revaluation. A desirable thing, which is why 

it achievements in this .area concert trawna an^heerinc the international performance large percentage of this work is it was being hunted. It was the 

frustration at the Boojum which had disastrous 
results, like the public sector 
borrowing requirement. 

D. C. Dam ant, 

Clive Investments, 

1, Royal Exchange Avenue, EC3. 


and borrowing 

From Mr. D. Damant. 

Sir,— In his Lombard columns 
of last Thursday and Friday 
Anthony Harris makes some 
telling points about the public 
sector borrowing requirement 
His literary ilusions, however, 
are less exact 

In the Mask of Balliol it was 
not Curzon but the Master of 
tbat College. Jowett, who was 
said to claim that “ what I 
don't know isn’t knowledge." 
It was the Baker, not a Snark 
or a Boojum who softly and 
silently vanished away. 

*• This Snark," says Mr. Harris, 
not a 
was a 


GENERAL 

UK: Mr. Helmut Schmidt, West 
German Chancellor, meets Mrs. 
Margaret Thatcher at Chequers. 

Mr. Gordoii Borne, Director 
General of Fair Trading, speaks 
at motor trade seminar, London. 

Mr. Douglas Hurd. Foreign 
Office Minister, speaks at Con- 
servative Students conference, 
Loughborough University. 

Mr. Michael Foot, Opposition 
deputy leader, speaks at Green- 
ford, Middx. 

Viscount Etienne Davignon, 
Common Market Commissioner 
for Industry, speaks at Victoria 
Mills, Shipley. 

National and Local Govern- 
ment Officers Association pay 
peace talks. 


Today’s Events 

Princess Anne opens the 
London Transport Museum, 
Covent Garden. 

PAUL! AMENT ARV BUSTNESS 
House of Commons: Private 
Members' motions. 

COMPANY MEETINGS 
Anglo African Finance, Union 
Mill, Arrow Street, Bolton. 
Lancs., 1.30. Associated Paper, 
Great Eastern Hotel, Bishopsgate, 
EC, 12.30. Arden and Cobden 
Hotels, Cobden Hotel. Hagley 
Road, Birmingham, 12.15. Bourne- 
mouth and District Water. 12 S, 
Queen Victoria Street, EC, 12. 
Dewhum Dent. Union Mill, 
Vernon S freer. Bo) ion, 12. Folke- 


stone and District Water, The 
Cherry Garden. Cherry Garden 
Lane, Folkestone, Kent, 12. GRA 
Property Trust, White City 
Stadium, Wood Lane, W, 12. 
Heavitree Brewery. Countess 
Weir Hotel, 39S Topsbam Road. 
Devon. 13 JO. Hirst and Mallison, 
Queens Hotel, Leeds, 11.30. 
Howard Machinery. Sproughton. 
Ipswich. 12.18. Scottish United 
Investors, 37 Renfield Street, 
Glasgow. 11. Sutton District 
Water. 59 Gander Green Lane, 
Cheam, Surrey. 12.30. Wagon 
Finance. Royal Victoria Hotel, 
Sheffield, 12. Ward Holdings. 
Winchester House, 100 Old Broad 
Street, EC, 2J30. Thos. Witter, 
Withnell House. Bury Lane, 
WithnelJ. or. Chorley, 12. 


our auucvBuiBow in <uca rrrr” in engineering the international penoraam* large pexcei 

are limited by toe EEC. By far &«Jer trunwg J* guf. of British Steel. He would be caused by 

the largest single item of stock assuch. it needfor a less suspicious of productivity inequalities 

m Tate and lirie is sugar, for the. fictentiystress number of ' 

UK market, of which we are vast in£ ^ a f® ^.a? flffe meiiL for 

forced by EEC regulations to engineers m ““^SSrence 

bold at ^5] times not Jess, than which 

10 per cenf*<rf the -previous 12 are both prerequisites. 


deals and more reluctant to 
strike. For its part manage- 
ment could not be accused of 
inconsistency if any change of local council elections. 


at 

that inevitably arise 
from delayed revaluation and 
high rate poundage. Corporate 
occupiers do not have votes in 


DISCOVERTHE 
UNEXPECTED 
AT AUSTIN REED 



merino 

exteflne 

wool 

aSataW M a e g 

rfaMkrorBntr 


R n enBvwDta 


fiiCarrtGCOlMCR' 

introduces a superb 
collection of suits tailored from a 
luxury cfoift-Merino Extrafine WooL 
Exceptionally soft, with subtle handle 
and luxurious texture. 

Discoverthese newsuits by Oscar 
/ Jacobson in London; Regent Street, 
Cheapside, Fenchurch Street, Knjgfrts- 
bridgeand Scotland Edinburgh. 
Pricesfrom£I35 

Oscar Jacobson suits also available 
in other fine ctoths atall branches 
Prices from £120 



Regefto^ee^t-ondcnaiidPriiidpalC^s. 








24 

Companies and Markets 


Financial Times Friday March. 28- 1980 


UK COMPANY NEWS 


UK loss loaves Lucas Strong finish but House 


profits almost halved 


of Fraser slips £3.3m 


Oil side boosts 
Charterhouse 


A' UK loss &f £l.Sm has left 
taxable profits of Lucas indus- 
tries, vehicle and aircraft 
accessor}' manufacturer, virtually 
halved at £12.32m for the six 
months ended January 31, 1980. 
compared with £24,0flm. 

Turnover totalled £627m. a 
rise of £56m, of which external 
sales amounted to £567.l5m 
(£5 10.14m). Direct exports from 
the UK continued to grow and 
at £101m were £15ra higher. 

There are now some indica- 
tions of a recover}’ from the 
difficult conditions, the group 
experienced in the UK, but 
stable industrial relations will 
be essential, directors state, to 
achieve a more satisfactory 
performance. 

For the whole of the 1978/79 
year group profits were £70. 74m. 

Stated first-half earnings are 
well down at 5.9p < IS.SOp) per 
£1 share and the interim divi- 
dend is 2.6p (2.5674p) — last 

year's final payment was S.4326p. 

The UK result was seriously 
affected by the engineering dis- 
pute last year, which cost the 
group some £20m in profits, and 
demand in the UK was reduced 
by a number of other industrial 
disputes in the motor industry. 

Despite a competitive 
pressure on UK export prices, 
the group has succeeded in 
obtaining new contracts, which 
include the large contract 


HIGHLIGHTS 


l_ DESPITE increased fourth 
quarter profits of £26.53m, against 
£25.3 m, Honse of Fraser failed 
_ to recover ground lost in the first 

t ii- «. «. . . .. -1 .. .V ’ _ . 39 weeks and finished the year to 

Lex looks at the market m the aftermath of the Budget. As j anuary 26, 1980, with a pre-tax 

. J *■“ *■ L “ ,l " surplus down from £40.49m to 

£37. 15m. 

A final of 4p lifts the dividend 
to 6p net compared with la at 
year’s total of 4.4359p after ad- 
justment for the one-for-five scrip 
issue. 

T urn over of the department 


DIVIDENDS ANNOUNCED 


predicted equities have had a sharp reversal and the gilt-edged 
market is drifting uneasily just below the levels of where the tap 
stocks might come into play. Equity sentiment was not helped 
by some very poor figures from Lucas Industries, cruelly hit by 
the engineering strike and very weak demand for components 
for the UK car industry. But rite second half should be much 
better. House of Fraser has raised Us dividend payment despite 
the fall in full year profits and Alexander Howden has achieved 
its earlier forecast of a partial recovery after the severe 1978 'stores group rose from £S$8-64m 


setback. On the inside pages several companies come in for 
comment including the results from Carpets International where 
profits are more than halved. 


Leyland 

Paints 

shortfall 


As expected at the Interim 
stage, pre-tax profits of Leyland 
Paint and Wallpaper were down 
for the whole of 1979. from 
£2.55m to £1.6Sm. Turnover 
increased by £5.52m tn £36. 66m. 

At halfway profits had dropped 
from £1.15m to £532.000. 

The directors say that, while 

'{q paint sales were satisfactory, 

supply fuel injection equipment demand for wallcoverings in the 
to tie U.S. home credit market did not 

The aircraft equipment sub- recover to the extent anticipated, 
sidiary is now performing and export margins continued to 
better, directors say, and has an be affected by strong sterling, 
order book of over £3Q0m. isra 1978 

The group’s overseas com- _ ,-*52? 

panies produced better results. Tu u™ r 55‘JS: 

they add, despite, a translation Expon ‘7™"!.™!'' 6639 

reduction of £3.25m because of Trading profit zi62 

the stronger sterling rate. interest as 3 

Profits were struck after £"-*■* profit* it«79 

? c e , p /f« ia V on . of £i5.04m yx a.®! 

(£13.21 m), interest amounting to Extroord. debit tz>7 

£7 -21m (£5-84tn) and were sub- Leaving 1,. 


ject.to tax of £5.67 m aeaiost 
£5.81 m. 

The attributable balance 
emerged ai £5.6lm (£17.75m). 
after minorities of £l.04ra, com- 
pared with £0.53m. Interim divi- 
dend will .absorb £2. 47m 
(£2.41ml. 

Research and development 
expenditure incurred during the 
six months totalled £25 m 
(£19.5ra>. 

See Lex 


£000 
31. 147 
24.844 
6,303 
2.875 
324 
2,551 
*599 
1.952 

441 

1.993 

541 

481 

1.553 


way. However, they feel that 
forecasting profitability in the 
present unsettled economic 
climate is hazardous and could 
be misleading. 

Pre-tax figure for 1979 was 
struck after higher interest of 
£483,000 against £324,000 but was 
before a tax credit of £376,000 
(£599,000 charge > which left net 
profits ahead at £2.06m (£l.95m)r 
Stated earnings per 25p share 
are 12.9p (22.3p) and the divi- 
dend is 3p compared with, an 
adjusted 3.03635p, with a final 
payment of 2p. 

Friedland 

Doggart 

downturn 


to £626.SSm, excluding VAT of 
£72.93m f£45.44m). 

Trading profits, before depreci- 
ation of £S.48m (£7fi4m) were 
slightly higher at £53.03m 
(£52, 06m), but increased net in- 
terest charges of £8.13m (£5.55m) 
left the operating surplus lower 
at £36.42m (£38.97m). 

There were associates' profits 
of £800.000 (£670,000) and a sur- 
plus on the sale of properties 
and investments less currency 
losses of £1.41m (£2.44m>. 

A sum of £1.49zn (£1.59m) is 
allocated to the employees' profit- 
linked share plan to subscribe for 
1.1m new ordinary shares of 25p 
at a price of 135p per share. 
These will not rank for the pro- 
posed final dividend. 

See Lex 





Date 

‘ Corre- 

Total 

.Total 



Current 

Of 

spooling for 

last 



payment 

payment 

djv. 

year 

year 

APV 


5.6 


4.25 

8.4 

6.48 

Aoiclfffe 


1.54 


2.01 

2.66 

2.01 

Assoc. Book Pubs. 


4.7 


3.23 

7.5 

5.13 

Sidney Banks 

.int. 

1.75 

May 16 

1.5 

— 

4.5 

Arthur Bell 

.int 

2.12 

' June 2 

1.77 


5.29 

Bestobell 


6.5 

June 5 

5B3 

11 

9.61 

Blue Bird 

.int 

1.45 

April 24 

1.26 



.3.78 

BrlL Mohair Spinners ... 

2.81 

May 23 

2.34 

3.7^ 

3.14 

Carpets IntL 


0.75 

May 27 

3-33 

2fi 

5 

Centrovincial 

.lnL 

1 

May 27. 




1.35 

Charterhouse 


2.5 

May 30 

0.92$ 

4.1 

4.61$ 

Coates Brothers .... 


2.12 



1.73 

3 

2.fi 

Friedland Doggart . 


2.7, 

May 19. 

2.15 

4.45 

3.49 

House of Fraser .... 


4 

July 4 

2.S6* 

6 

444* 

Alexander Howden , 


3.5 

May 19 

4.5 

7 

7 

Percy Lane 


3 

June 2 

2.11 

L75 

3.3f 

Leyland Paint 


2 

July 4 

1 

3 

3.04* 

Lucas Inds. 

int 

2.6 

May 15 

2.57 



11 

Handers (Holdings) 


3.2 



2.41 

4.4 

3.31 • 

Mixconcrete 


2.5 

April 30 

2.14 

4.05 

3.57 

Municipal Properties ... 

6.5 



5.61 

6.5 

5.61 

Ofrex Group 


3 

May 22 

2.39 

4.4 

3.6 

Austin Reed 


3.51t 

July 1 

2.9* 

4.8 

4* 

Samuel Properties ... 

int 

1.1 

July 2 

1 



3.5 

Thurgar Bard ex 


0.6 

May 1 

0-35* 

0.9 

0.57* 

Western Motor 


Nil 



1.48 

1 

2.48 

Yorkshire Chemicals 


2.45 

_ 

2.44 

4.85 

484 

Wolf Electric Tools 

... 

1.9 

— 

0.79 

2.75 

1.48 


comment 


OIL REVENUE boosted the credits counted 
Charterhouse Group in 1979 arid debits), 

net profits reached £8.82 m, 
better than expected at the 
interim stage.. This .compares 
with £7.79m for the previous 15 
months, or £6.4fim on an. 
annualised, basis. 

Trading profits of the oil 
exploration and production side 


to £L 16 m 


Using dollars to invest in oil has 
given a fillinp to earnings at 
Charterhouse. Not only has the 
Thistle field started spouting 
money, but the group can show 
a rare P and 1- feature for 1979 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, $ Gross throughout 
§ For 15 months. 


belped take pre-tax profits to 
£10.35m, against £ll-36m (£9.45m 
annualised). 

Profits of Charterhouse Japhet, 
1 which were not. included in the 
pre-tax - surplus, . advanced to 
£1.39m, compared with £949,000 
(£839.000 annualised) -after tax 
and transfer to inner, reserve. 

Trie substantial increase in the 
demand for precious, metals 
towards the end of the year 
made a valuable contribution to 
the bank's disclosed . profits 
improvement, the directors say. 


Western Motors suffers heavy 
second-half losses— no final 


To cap. reaerva 10 

Dividends 477 

Retained '. 1.341 

* Charge. i Comprised ot £237.000 
goodwill written off, and El 0.000 net 
profit on property rate. ♦ Credrt. 
§ From reserves. 

Turnover in the first months 
nf the current year is well ahead, 
they state, and the retail division 
will have the full benefit of the 
Beckwith and Webster outlets 
together with the more recent 
acquisition, Warrington Colour- 


FOLLOWING a static first half, 
with profits at £805,000 against 
£807,000, Friedland Doggart 
Group, finished 1979 with a tax- 
able surplus behind at £ 1.48m, 
against £1.77m. 

Tax for the full period took 
£622.000 (£935.000) and £190.000 
(£115.000) went to inflation 
reserve. 

Earnings per 25p share are 
shown as 14.05p (13.56p) and a 
final of 2.7p lifts the total divi- 
dend to 4.45p, compared with 
3.49l8p. 

The group manufactures 
domestic and industrial sound 
signalling equipment, injection 
and compression mouldings and 
plastic toys. 


Problems may increase for CU 


The problems faced by 
Commercial Union Assurance Co 
in 1979 are expected to continue 
and may well be even greater in 
the immediate future. Even so 
Sir Francis Sandilands. the 
chairman, says he is confident 
that in the longer run the cur- 
rent adverse market trends will 
be reversed. 

“ This will happen all the 
sooner if, as I believe, the 
world-wide economic recession 
begins to be reflected in a slow- 
ing down of growth in invest- 
ment income which hitherto has 
provided ton soft a cushion 
against losses incurred on under- 
writing." 

Commenting on the worsening 
trends in underwriting he says 
that profitable results will only 
be obtained through the restora- 
tion of underwriting standards 
which enable premiums to rise 
to a level at least in line with 


inflation. However be sees few 
signs of an early return to a 
responsible market in this res- 
pect 

The dilemma is that the 
growth in premium income 
necessary to offset the effects of 
inflation cannot at present be 
secured without acceptance of 
lower underwriting standards, 
which would mean that the 
beneficial effect on costs would 
be more than offset by further 
deterioration in claims 
experience. 

He says the company has 
developed practical planning pro- 
cedures for attaining controlled 
growth which are beginning to 
prove themselves in practice. In 


£21.3m underwriting loss (£2.9m 
profit). 

During the year non-life 
borrowings were reduced by 
£79.4m to £1348m and the debt 
to equity ratio improved from 
33 per cent to 19 per cent. 

This resulted from repayment 
of £26m borrowings following 
the sale of various European 
properties and a final repayment 
of £19.7m in OfinectioD with 
the mortgage on the Boston 
building. 


JANTAR 

Jan Ur has received, from 
Nigeria, half the proceeds of the 
compulsory sale of its shares to 
Nigerian Mining Corporation in 


A FIR ST-HALF pre-tax profit 
down from £560,000 to £467,000 
turned into a year-end loss of 
£366,112 for Western Motor Hold- 
ings, the Devon RL and Vaux- 
faali motor trader. This was after 
interest up from £435.276 to 
£741,651 and depreciation at 
£986.273 against £774.565. In the 
previous full year, there was a 
pre-tax profit of £240.276. 

There was a loss per 25p share 
of 14.6p against earnings of S.S8p, 
and no final dividend will be paid 
— the interim was an unchanged 
lp. Last year's total was 2.4577 lp. 
Tax was increased from £13,238 
to £24,912. 

Mr. J. R. Smyth, the chairman, 
says the retail motor trade bad a 
better year than In 1978, but the 
car delivery division made a sub- 
stantial loss. Management ac- 
counts indicate tbat all sections 
of the group .have traded profit- 
ably in the first two months of 
the current year, but with high 
interest rates and the poo* econ- 
omic scene, the outlook for tbe 
year is not bright 

He says that as the group is 
so heavily committed to the motor 
trade, the board are looking for 
opportunities for diversification, 
although initially -these will not 
be on a large scale. 

Turnover during the year im- 
proved from £27. 34m to £3 1.54m. 

• comment 


profit in the first half of 1979, 
car delivery suffered its usual 
difficulties in the second six 
months which were exacerbated 
by the 16 week early autumn 
strike at Vauxhall's Port Elles- 
mere works. Yet the distributor- 
ships, primarily BL, have not 
done so badly. New car volume 
may have fallen a little but sales 
of used cars responded to an 
all-out attempt to boost volume 
which climbed by a tenth to 
2,550 units. The upshot is a profit 
rise from £73,000 to £188.000. 
Western Motor is now saying 
that the first two months of 1980 
have produced a profit but that 
was obviously insufficient to halt 
he 13p share price slide yester- 
day to 8ap. The final dividend 
has. after all, been passed, gear- 
ing is very high and the massive 
depreciation charge (reflecting 
new commercial vehicle prices) 
is not about to come down. Sig- 
nificant diversification into the 
leisure industry is a long way 
ahead. 


31, 1980. at £3 .29 m, against 
£3.22 m. 

Turnover improved from 
£38.2 9m to £41.34m. A fall Of 
£lJ27m to £6.46m in sales to 
retail customers ' -overseas 
reflects tbe closure of three 
stores during the previous 
year, the directors say. 

The total dividend is effec- 
tively raised from 4p to 4£p 
gross, with a- final of 3.514286p. 
Stated earnings per 25p share 
are down from 13.3p to 12.3p. 

Along with the results, the 
group has announced that it has 
entered into a sale and lease- 
back transaction for its retail 
'store In Buchanan Street, 
Glasgow, 

The rent payable will be 
...100,000 a year and the sale 


price of £2.4m will he used to to use corporation tax losses, so 

reducing the overall charge. 

There were currency transla- 
tion profits of £186,000, against 
£793,000 losses. Extraordinary 


Slowdown 
at Austin 
Reed 


Two shocks in successive days 
will not have done a troubled 
motor distribution sector any 
good whatsoever. Forecasts far 
all BL franchisees will have been 


reduce group borrowings. 

Coates Bros, 
profit cut 

DESPITE £125.000 growth in the 
second half Coates Brothers and 
Company finished 1979 with total 
taxable profit 9.8 per cent lower 
at £8.5m against £9.42m. Sales 
were up from £87 .71m to £95 .24m. 

The setback for the company, 
which makes inks and supplies 
for the printing industry, came 
in the UK where disruption 
caused by bad weather and 
industrial disputes in tbe early 
months of the year was followed 
by a slackening of demand 


surged from £855,000 to £3A4ni. currency translation gains. On 

The directors say the Thistle fading side, the fl5m or so 

oilfield has progressively eome ap development capital 
into fuller production, and toe ^ given a handsome 24 per cad 
group also benefited from higher to offset an insurance 

°a prices; broking downturn- Manufactiif- 

This jump, together with ^ has unsurprisingly lost 
improved contributions from ^ a year of engine ring 

development capital an d di atn- an ^ haulage disruptions,- though 
button and services activities, mitigated by gains on the cob- 
a *~ ** struction side. At the Charter- 
house Japhet banking subsidiary, 
precious metal prices boosted 
dealing margins. Although there 
is an undisclosed transfer tv 
inner reserves, this probably 
leaves the year- on-year figures 
comparable for assessing -profits . 
growth. The flotation of : Spring 
Grove yielded the extraordinary 
capital profit, and has helped 
being the debt/equity ratio to 
significantly below 1978s IX 
The p/e on staled earnings is 7.4, 
with a historic yield of Sfi per 
cent at 71p, up 2p. 

Mixconcrete 
moves up 
to £2.3m 

PRE-TAX profits of Mixconcrete 
(Holdings), building materials 
group, have finished the Novem- 
ber 30, 1979,- yfigr ahead at 
£2.31x0, against £2. 07m. with a. 
second half jump from £1.44m 
to £2.06m. 

Turnover expanded to £40J3m 
compared with £34. lm. 

Last August the directors said 
that with demand being buoyant, 
and given reasonable weather . 
daring the final quarter, results 
fbr the foil year should compare' 
favourably with those for 1977-78. 

Year-end earnings per 25p 
share are shown as lL51p 
(10.6&P) and the dividend is 
stepped up to 4-05p (3.5671p) net 
with a final of 2fip. 

■ Profits were struck after 
interest, up from £204699 to' 
£346.282, and were subject to tax 
charge of £l-29m, agaiuse £1.69 ql 
T here were minority losses of 
£38,981 (nil) and an extraordi- 
nary credit amounting to -£390*797 
(nil). The retained balance 
came out at £1.0Sm (£647,822). 



1979 

1978 

12fMt>8. 15 mthg. 


0X» 

£000 

Trading profit 

18.582 

18,650 

Dav. capital 

3.581 

3.823 

ins. broking4J rETANIO 


Inaurancs broking M 

1/481 

2^414 

Manufacturing 

5,680 

7,421 


5.53B 

5.771 

Oil 

3,439 

865 

Cantral serwicas ... 

1,135 

1^34 

Interest 

8,236 

7^297 

Profit before rex* 

10,346 

11,359 

Tax 

2.646 

3,627 

Minorities 

284 

894 

Bank profitt 

1.388 

949 

Croup not profit 

8,824 

7,787 

Currency trnsltn. profit 

188 

♦793 

Extraord. profit 

1,155 

♦1,523 

Dividends 

4.08S 

4.433 

Retained 

6.060 

1.038 

* Excluding, bank, t After tax and 


transfer to Inner reserve. 4 Less- 

A net final dividend of 2.5p 
gives a total of 41p for the 
year. This compares with 46131p 
for tbe previous 15 months, 
annualised to 3.89p. Earnings 
per 25p are shown ahead to 
9-25p, against 8.276p (6.S6p>. 

Tax too £2 .65m (£3. 03m), 

including a sharply reduced UK 
charge of £525,000 (£2_L5m) but 
a substantially higher overseas 
one of £1.19m (£643,000). 

The directors explain that the 
successful flotation . of Spring 
Grove subsidiary last December 
resulted in a. capital profit 
against which the group was able 


£1 .3m drop as British 
Mohair fails to recover 

FOLLOWING A drop in pre-tax .of strength. This will enable the 
profits from £L.34m to £915,000 in group to withstand the present 
the first half, British -Mohair .' recession and lead to greater 
Spinners failed to recover and xtr -prosperity in the future, 
the end of the year was £1.31m 


lower at £l-52m after deprecia- 
tion up from £359,295 to £408315 
and interest higher at £392,374 
against £227.883. Turnover 


SECOND-HALF results of 
Austin Reed Group were not up 
to the directors' expectations 
because of the effects of 

- «, — increased VAT and high interest „ , .. . . 4 

this it is already seeing the Juiy. 1978, amounting to £59.000. marked heavily down after the rates, and profits for that period especially towards tbe end of the sapped from £25.82m to £25.!»m- 
benefits of investment in sophis- As a result of this, and because Appleyard upset but the hefty slipped from £2.2m to £1. 98m. 12 months. ^» er . £4 -7m (£1.49m) 

ticated data processing systems, of an improvement in group deficit at Western Motor is a However, the pre-tax surplus Bv contrast overseas operations a®° ||^ro°niina^y credit £90.000 

Taxable profit for 1979. as activities, the directors intend to direct result of a steep decline to of the menswear retailer and showed a steady' improvement ^ stat ®“ earn ’ n & s W. taxable' profits of Municipal 
known dipped 3 per cent from pay a dividend for 1979 — none a loss of £480,000 in the car de- manufacturer was marginally throughout 1979 and. though tbe “ 5p c , 6 ~' e ^f e fro™ 11-53P Properties moved ahead to finish 
£142.2m to £137.6ip after a has been paid since 1967. livery division. After a £250 D00 higher for the year to January pound was strong, lifted their _ ■ n, -J533r 15 "TO at £265,189, compared with 


Municipal 

Properties 


After showing a slight fall 
from £109,786 to £107.895 at .half- 


APV GROUP 



process engineers, plant manufacturers, 
fabricators and steelfonnders 
to the dairy, food, brewery, chemical, 
petroleum and marine industries throughout the world. 


Rents receivable 
from £217,505 to 


Orders received in 1979 of £260m were 14% higher 
than in 1978. 

North American companies contributed 36 % 
of total profits. 

Capital expenditure programme for 1980 increased 
to£9m. 


contribution in sterling terms. raised from 2.3426p to 2.8111P, £197,531. 

With the tax cE£g“down from “Sf ^ t fe t S^2 82p J 314 i P) ‘ tSFZS* 

£4-4m to £3 .87m stated earnings w - Hubert, who retires £247,473- 

per 25p share emerged l*Cfip ^srdKuraan and director on April Tax for the year took £334.227 
lower at 10.66p. However, in the 25 '^? tl “ t home (£101,885) giving net profits up 

W* of the removal of Avldeod fr °”.- £SS ' 636 fi “I 0 - 962 - 

pound it was possible to maintain 
the level of export deliveries. 

The company's policy , erf diver- 
sifying its business has proved 
to be very successful. At the 


restraint, the net total dividend 
is being stepped up to 3p 
(2.59611p) by a 2.12p final. 

Though capital spending con- 
tinued at 'a~ high level, group 


earnings per 50p share rose by 
9.37p to 29.lSp and tbe dividend 
is Lifted to (5.605p) net, 
Tbe ijre-tax result included a 
surplus of £67,008 (£67.901) oa 
sales of property by the dealing 


liquidity was maintained and by . ■ - 

year end net liquid funds stood S' S w subsidiary, 

at £2.3m. Provisions of £368.000 ? m , arked J^ProTBment m ITiere was 

for rationalisation of pnSucttoo %?££ # {£ m’inn £155.161 (£321. 

facilities have been shown as an Produces credit, on sales of property by 

extraordinary debit (£179 000 products is a source the holding company, 

credit). * 


a surplus of 
(£322^10) net of tax 


Salient 

Figures 

Sales 

Profit before tax 
Earnings per share 
Ordinary dividends 


1979 

£000 


1978 

£000 


Increase 

% 


Pence 


262,000 248,000 
19,025 18,120 


42.34? 

SAp 


4 131 p 
6 A 8 p 


5.5 

5.0 

ZS 

29.6 


Tbe A.G.M. win 'beheld on 15th May at New Zealand House, 
Baymarket, London, S.W.1 . 

Copies of tbe Report and Accounts will be available after 23rd 
April 1980 from tbe. Secretary, APV Holdings Limited. P.O. 
Box 4> Crawley, West Sussex, RH10 2QB. 
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Reed offshoot’s 
chief resigns 

MR. MALCOLM THOMAS, the 
chairman and chief executive of 
Wall Paper Manufacturers, a 
subsidiary of Reed International, 
has resigned after a disagree- 
ment over policy. Mr. Thomas 
is to remain as a director of 
Reed, however, until tbe annual 
general meeting on July 30 
when he will not seek re-election. 

Reed said yesterday tbat it 
wished to record its “ apprecia- 
tion for the contributions made 
to the company by Mr. Thomas 
during his 27J years of service." 

Mr. Thomas commented yes- 
terday: “I was coming to the 
end of a three-year stint as 
chairman of the decorative pro- 
ducts division of Reed and we 
simpiy disagreed about the way 
I we handled certain problems.” 

t ft is understood that the poliev 
dispute concerned some of 
Reed's rationalisations of its sub- 
sidiaries. 

Mr. Thomas is to be succeeded 
as chairman by Mr. Giles 
Withe rmgton, who is presently 
deputy chairman of Reed, and 
Mr. Malcolm Glenn will be 
managing director. Mr. Glenn 
will continue to be responsible 
for Reed's North American 
operations. 

SPAIN 

I March 27 & + or - 

| Banco Bilbao 222 

Banco Contra! 244 

Banco Exterior 206 

Banco Hispano _,,, 217 

Banco Ind. Cat 130 

Banco Madrid 154 

Banco Santander 250 

Banco Urquijo 184 

228 

203 
100 

81-1 
67.2 

29-1 
64.7 - 0.2 
67.5 - 1 
106.7 + 0.5 
58+1 
107 


Centrovincial behind 


A fall in income from proper- 
ties is reported by Centrovincial 
Estates for tbe half-year to Sep- 
tember 30, 1979, the figures being 
£1.53m against £lBlm. Pre-tax 
profits were also lower at £517,000 
against £564,000 after an overseas 
lois £7,000 down at £125,000. 

Interest was £L02m (£lff3m) 
and there- were no realised deal- 
ing profits £276,000). 

However, a profit of £150,000 
has been realised so far in the 
second half £274,000 la the full 
year). Tax charged - was £337,000 
(£362,000), and retained profits 
were substantially lower at 
£23,000 compared with £202,000. 

In the UK net incoxpe from 
properties for the year to March 
31, I960 is expected to shshow 


Banco Vizcaya .. 

Banco Zaragoza 
Dragadoa . . *. 

Eipenola Zinc . 

Pec3a 

Gal. Preciados .. 

Hidnoia 

Iberduero 

Petrol*09 

Perroliber 

Sogofiaa 

Telefonica 54.5 

Union Elect 63.5 


0.5 


an increase- of approximate! 
£150,000. This, says the boari 
is- due to the results of rent n 
views partially offset by the effet 
of sales and unlet properties. 

Tbtal borrowings at March 3 
will not show an material chang 
over the position a year ago. Th 
group has -re-financed wbereve 
possible its short-term loan pos 
tion with medium-term loam 
The short-term position at Marei 
31 will be about £lm, showing . 
reduction of £5-25m on the pre 
vious year-end figure. 

With the improved finanefa 
and profit position, the board ha 
returned to its former practici 
of paying interim and final dhri 
fiends, and the Interim this tinw 
is lp— 4ast year’s total was 1.35) 
fro mpre-tax profits of £1.28m. 


INVESTORS CHRONICLE 

PUBLISHER’S ANNOUNCEMENT 

We regret that readers will receive their 
copies of this week's Budget issue of the 
Investors Chronicle late because of a print-, 
ing union overtime ban. 

Every effort is being made to ensure that 
copies will be available as soon as possible. 
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EXTRACTS FROMTHE CHAIRMAN’S 
REVIEW AND DIRECTORS’ REPORT 
FOR1979. 

Summary 

The profit attributable to shareholders for 
1979 (after taxation and minorities) was £91.8zn 
compared'with £87 .8m for 1978, Earnings per 
share increased marginally to 22.34pfrom 21.37p 
in 1978. 

Your directors recommend the payment of a 
final dividend of 5..8O0P {1973 5J)27p) per share 
which, with the interim dividend paid in 
November 1979, gives a total of 9.800p {1978 
'■ 8.790p). This r^resemtsanincrease of 11.5% on 
the dividend paid in respect of the year ended 31 .. 
December 1978. The cost of total dividends for 
1979 ,including preference dividends, will 
amount to £40. 3m, leaving £51 -5m to be 
transferred to retained profits and reserves. 

World-wide non-life prem iu m income in 
sterling terms increased by 4.3% , but, after 
allowing for the effect of changes in rates of 
exchange and the sale of a majority of our shares 
in former subsidiary companies in South Africa 
and.the Republic of Ireland, which Ijave now 
become associated companies, the Underlying 
growth in premium income was 12.4%. 

Investment income, net of loan interest, 
amounted to £141 .Qm ( 1978 £ 124.3m) 
representing an increase of 13.4%, brut, after 
allowing for Hie effect of changes in rates of 
exchange and other factors, the underlying 
increase was21.4%. 

Life profits werehigher at £16.6m compared 
with £15Hm in 1978- . . 

Underwriting results deteriorated during 
1979, producing a loss of £21. 3m compared with 
a profit of £2.9m in 1978. This deterioration was 
largely due to our underwriting experience in 
the United States, where, as generally expected, 
results worsened. In the United Kingdom and 
Pan a rifl-j in d fir writing profits were achieved, but 
the Netherlands again sustained a substantial 
underwriting loss as did a number of our 
operations in Europe. M ari n e and aviation 
business written in the London market made a 
satisfactory profit of £2. 5m in comparison with 
flip nmimflUy high profit xeportedin 1978 of 
£5 -1 m. 

MAJOR TERRITORIES 

United Kingdom 

Underwriting in the UK produced aprofit 
of £3 .5m compared with £3 -8m in 19 78. 

mie duH economic conditions during the 


During 1979 the insurance in du str y entered 
a period of increasing competition with 

n una fignprytial pr e figure OP pr emimw >3 teg a t a 
timp. nf riBiTigiTtfiatirm in tnft economy. 

Furthermore, industry losses from 
catastrophes were the highest for many 
years and included the cost of two severe 
hurricanes, David and Frederick. Accordingly, 
a down tu rn in the underwriting results of the 
industry occurred and we shared to some extent 
in this general deterioration in market 
experience. 

Our operating ratio on a statutory basis was 
102.5% {1978983%). 


. /ehave continued to.support the 
Independent Agency System by providing our 
agents with an effective means of marketing, 
underwriting and controlling their personal and 
commercial lines business. We have also 
improved our methods of controlling and 
handling claims. In general, our objective has 
been to provide a service to our agents of the 
highest standard with a view to developing for 
them, and for us, portfolios of a high quality. 
This policy has been well received by our agents 
and has contributed materially to an increase in 
premiums in local currency of some 13% 
compared with an average pre miu m growth for 
the industry of about 31% during 1979. At the 
same time we consider our claims experience to 
be acceptable in present market conditions. 

Australia 

Underwriting experience in Australia 
continued to be unprofitable, producing a loss of 
£2.3m compared with a loss of £1 ,7m in 1978. 
Investment income was £7.0m (1978 £7. 9m) . 
Premium income in local currency increased by 
4%. 

It was announced on 13 February 1980 that 
we have agreed in principle with the National 
Mutual Life Association of Australasia Limited 
(NML) to integrate our general business 
interests in Australia and New Zealand , and to 
transfer to NML our life business in those 
countries. It is intended that NML will acquire 
from us such number of shares in Commercial 
Union Assurance Company of Australia Limited. 
(CUA) as will leave both NML and ourselves 


with an equal shareholding ofbetween 42% and 
46% each. In New Zealand, the non-life business 
of Commercial Union of New Zealand limited 
and NML will be transferred to a newly 
incorporated general insurance company, in 
which we and NML will have a 40% interest, 
and CUA a 20% interest. It is hoped that the 
above arrangements will be completed by 
September 19S0. We believe that the association 
with NML will strengthen our operations and 
enable us to provide a more comprehensive 
service in both Australia and New Zealand, 

Canada. 

The underwriting result in Canada was a 
profit of £.4m (1978 £.lm ) . Investment income 
increased to £8fim (1978 £82m ) . 

Competition has been intense and 
conditions generally have not been conducive to 
growth. Accordingly our premium income in 
local currency increased by only 2%. 

Netherlands 

In the Netherlands there was little change 
in the underwriting result of our subsidiary, 
Ddta-Lloyd Vezzekeringsgroep NV, which 
sustained a loss of £10 .7m compared with 
£11 .4m in 1978. Investment income increased to 
£20 .7m (1978 £19. 6m) and life profits were 
slightly higher at £8.2m (1978 £8.0m ) . 

FINANCIAL 

During the year there was a significant rise 
in the value of sterling against most other 
currencies, including those of the four major 
territories in which we operate. The effect of 
changes in rates of exchange reduced the profit 
attributable to shareholders by approximately' 
£5m and resulted in a reduction in shareholders* 
funds of £32m. The consequent effect on our 
solvency margin was, however, negligible. 

Exchange controls which bad been in 
existence for some 40 years were abolished by 
the present Government in October 1979. Whilst 
the needs of British companies operating in 
overseas markets have been understancfingly 
considered by the Bank of England during the 
existence of controls, the improved ability which 
we now have to plan ahead for overseas capital 
commitments is very welcome. 



business. This f 
nwiT henc e profit ma rgin s. 

sagnificant classes, especially fire and motor, 

and the tot^ premium increase fijr the year was 

--^^r^experiencewas adversdy.a^edsdbv an 
increase in^eiiunjbewxflaig©^ fay 



pMfite in theUK ammmfed to £7.1m 
■8 . ATOltiatio? 1 of the Northern ^ on ‘ 


RESULTS IN BR] 


Premium income 

investment income 
life profits 


Underwriting result 
Loan interest 


Associated companies’ earnings . 
Profit before tax. 


Taxation and -m inorities 

Profit attributable to shareholders. 
Earnings per share 


Dividend per share (net) 
Shareholders’ funds 


1979 

£m 

1,148.5 

"ISO 

16.6 

(21.3) 

(12.6) 

1.8 

2978 

£m 

1J00.T 
143.3 
15.0 
. 2.9 

C 19.0) 

137.6 

142.2 

(45.8) 

(54.4) 

91.8 

87.8 

22.34o 

~2T37p 

9.80d 

“~§J9d 

’ iiiim 

£646m 



Borrowings 

During the year our non-life borrowings 
were reduced by £79 .4m to £134 .8m and the debt 
to equity ratio (ie borrowings expressed as a 
percentage of shareholders' funds) fell from 
33% to 19%. This reduction resulted from the 
repayment of £26.0m of borrowings following 
the sale of various European properties, and 
from a final repayment of £19.7m in connection 
with the mortgage on the Boston building. The 
net effect of changes in rates of exchange was to 
reduce existing borrowings by £12. 8m from the 
previous y^ear. 

CONCLUSION 

The worsening trends in underwriting 
results - more particularly in the United States 
but also in the world reinsurance and marine" 
and aviation markets - show that the current 
problems of the insurance industry are largely 
■ caused by a combination of increasing 
competition and inflation. Competition is 
continuing to force clown rates of premium at the 
same time as inflation is pushing up the cost of 
claims. Profitable results will only be obtained 
through the restoration of underwriting 
standards which enable premiums to rise to a 
level that at least matches the effects of inflation 
on claims, but X see few signs of an early return 
to responsible market behaviour in this respect. 

Inflation, of course, also has adverse effects 
on operating costs, and it is possible to offset 
these through the achievement of growth in " " 
premium income at a rate greater than the rate 
of inflation. The dilemma is, however, that 
gro wth of this order cannot at present be 
obtained without the acceptance of lower 
underwriting standards , which would mean that 
the beneficial effect on costs would be more than 
offset by further deterioration in claims 
experience. 

Our objective must therefore be to achieve 
as nearly as we can a r easonable balance 
between these conflicting requirements. This 
involves careful forward planning both for the 
short and longer term. We have developed 
practical planning procedures for the 
attainment of controlled growth which are 
beginni ng to prove theruselves in practice, and 
we aim to refine and improve them. In this we 
are already seeing the benefits of our investment 
in sophisticated data processing systems of 
which full advantage is being taken 03 T our 
skilled management and staff both in Head 
Office and throughout the world. This is 
demonstrated by our results for the year under 
review, which can be regarded as satisfactory in 
last year's adverse market conditions. 

I believe that the problems we have faced in 
1979 will continue and may well be eveii greater 
in the imm ediate future than they have beenin 
the recent past, but I am confident that in the 
longer run sanity will be restored and that the 
current adverse market trends will be reversed. 
This will happen all the sooner if, as I believe, 
the world-wide economic recession begins to be 
reflected in a slowing down of growth in 
investment income which hitherto has provided 
too soft a cushion against losses incurred on 
■underwriting. 

Against this background, we are committed 
to growth, but only to profitable growth, and, 
where we see the opportunities for this, we shall 
take them in 1980. 



(Wing vne vaiuatiuLi r 

e amounts arenefeof taxation. 




There was an i»aervmfai^OMm 

United States of £8. 3m compared with aprofit oi 
£7.7minl978. Investment income increased to 

£A&Sxn:Umm.6m)._ 


Assurance Company Limited 

Head Office: St. Helen’s, 1 Undershaft, London EC3P 3DQ 


Chairman 
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UK COMPANY NEWS 


Alex. Howden up Ofrex holds profit in 
£2.4m for year second half for £5.04m 


Carpets Inti, makes 
and halves dividend 



. i 


SECOND-HALF 1979 profits at 
Alexander Howden Group 
showed a significant increase 
over the same period of the 
previous year with a rise from 
£6.23 m to £9.03m. This more than 
offset the midway shortfall of 
£0,41ra giving the insurance 
broking and underwriting agency 
concern a full year pre-tax 
figure of £20.12114 against 
£17.73m. 

Yearly earnings per lOp share 
are stated O.ffFp higher at 
12.79p, while a final dividend of 
3£p (4.5p) maintains the total 
payout at 7p net per share, cost- 
ing £&35m (£5.88o]). 

Interest charges for the year 

increased from £1.9m to £2. 4m. 

Tax took £8 -22m (£7.56m) and 
after minorities, available profits 
emerged ahead from £10. 16m to 
£11.59ra. 

Brokerage income over the 
year showed only a modest 
growth from £38, 95m to £41.36m, 
but the increase in business, 
before sterling conversion, was 
substantially larger. The chair- 
man believes that a return to a 
much higher rate of growth in 
brokerage 'income will depend 
largely on the timing of the 
eventual downturn in interest 


rates, while the performance of 
sterling against the U.S. dollar 
could also be important 

The group’s underwriting 
agencies at Lloyd's had another 
excellent year with profits from 
the 1976 account at a new high. 
Lloyd’s agencies' profits rose 
from £4.3m to £4.78m but the 
companies’ contribution slipped 
to £L95m (£5-2m). In 1980, the 
agencies are expected to pro- 
duce a similar level of profit- 
ability. 

Group expenses Increased 
some 13 per cent from £39. 12m 

to £44-22 m. 

High interest rates have been 
beneficial throughout the group, 
but particularly to its insurance 
companies, where premium in- 
come increased to £38 52m 
(£37.04m) and trading profits 
were ahead at £6.68m (£3.49m). 
A further increase is expected in 
the current year largely due to 
substantial interest earnings. 

The group’s U.S. business Is 
progressing satisfactorily, 

although the excess and surplus 
lines market is still at the 
bottom of its cycle, with soaring 
interest rate£ delaying any 
upturn. \ 

See-Lex 


AFTER • absorbing exchange 
losses of over £250,000. taxable 
profits of Ofrex Group rose 
£121,000 to a record £5.04m in 
1979, and the net dividend is 
stepped up from 3.6p to 4.4p with 
a final of 3p. 

The results must be considered 
a satisfactory performance in the 
light of prevailing trading con- 
ditions and the effects of higb 
interest rates at home and abroad, 
states Mr. G. Drexler, chairman. 

Second-half profits were virtu- 
ally static at ilfcfim (£2.47m). 

Sales in the year advanced to 
£44.47m f£40.Sm). leaving mar- 
gins, after discounting the ex- 
change loss, unchanged at 12 
per cent 

Tax takes £2 -09m, compared 
with £2.01 m adjusted following 
the adoption of SSAP 15, and 
dividends absorb £728,000 
(£596,000), leaving a retained 
surplus of £222m'(£2.32m). 

Earnings per 20p share are 
shown as 17.83p f!7.6p;. 

• comment 

Ofrex is reluctant to give a pre- 
liminary breakout of individual 
company performances. But in 
broad-terms the office equipment 
side was up in 1979, industrial 


■ work was fiat with overseas 
operations down. The overall 
effect is a marginal increase m 
group pre-tax profits, with 
analysts expecting faster growth 
in the current year to around 
£5.4m. Borrowings are up by 
perhaps £lm. but still leaving 
the group under 20 per cent 
geared. Technological change 
will impact heavily on office 
equipment in the long term but 
the effect ou Ofrex should be 
less traumatic than for many 
companies, since it makes only 50 
per cent of the products is sells. 
Future growth may prove largely 
dependent on finding attractive 
franchises, but there is also the 
possibility that Ofrex's strong 
marketing network could make 
it attractive to a major office 
equipment manufacturer. The 
prospective fully-taxed p/e 
stands at 65. on a historic six 
per cent yield at an unchanged 

109p. 

Thos. W. Ward 

Holders of £4.962,393 nominal 
of i-he 74 per cent convertible 
unsecured loan stock 1997-2002 
Thos. W. Ward intend to convert 


their stock into ordinary shares. 

This will result in the issue of 
4,229,795 shares, representing an 
increase of 8.1 per cent in the 
issued ordinary capital. This 
leaves £4,706,313 nominal of the 
stock outstanding. 


Thurgar 

Bardex 

downturn 


TAXABLE PROFITS of Thurgar 
Bardex, plastic products manu- 
facturer, fell from £449,000 to 
£391,000 in 1979, foitowang the 

reduced mid-year surplus of 
£174516. against £221,794. 

Turnover rose from £5.6Sm to 

£6. 54m. Tax took £40,000, com- 
pared with £29,000 — SSAP 15 has 
been adopted and comparisons 
restated. 

The net total dividend is 
effectively raised from 0572625p 
to 0.9p, with a final of 0.6p. 
Stated earnings per lOp share are 
down from 4.09p to 3.42p. 


TAXABLE PROFITS more than 
halved from £4. 48m to £2.02m 
are reported by Carpets Inter- 
national for 1979, following a 
drop to £0.67m at halfway, 
against £L38m. 

And the final dividend is cut 
from 3.325p to 0.75p leaving the 
total halved at 25p. net per 50p 
share. 

The directors state that there 


difficult economic, conditions in 
the UK, directors explain. 

They add that the group has 
developed a new strategy, aimed 
at increasing market share 
through a more effective use of 
its combined sales and marketing, 
resources. 

In Australia, Paeifie' Carpets 
International incurred a loss of 
£0.4m (£L8m), representing a 



Anglo American Corporation Group 

Reviews by the Chairmen of the Transvaal gold mining 
companies for the year ended 31 December 1979 


has been little sign of improve- dgm^t jmprwme^DbTO 
ment in trading conditions In the *-WfOt from 

flirt quarter of the current year. t ‘^f* r g 0 ^ 98 °i aloc e . sheet 

shows an increase in net borrow- 
ings limited to £L9m; the bor- 
rowings/equity ratio was- margin- 
ally higher than at the end of 
1978. = * 

The ‘ equity investment in 
Rbmatex Holdings was sold . last 
December giving a surplus over 
book value of £lm, and ft was 
deemed prudent to write down 
the investment in Feltex Carpets, 

New Zekland. by £0 Jtm to a book 
value of £lm. 

The net amount of £0.Sm is In- 
cluded in the ■ year’s extra- 
ordinary credit of £0-S3m 
(£0.33m debit). 

The retained balance at the 
year end was £1-3 1m against 
£L66m. 

Group fixed assets stood at 
£29.49m (£2&85m) and net cur- 
rent assets ‘ were £2956m 
(£2S.4m) — bank' borrowings rose 
from £3.4m to £5.75m. 

• comment 

Aft a time when chronic over- 
capacity has led to widespread 
short-time working Carpets Inter- 
national has done weU to ensure 
that the balance sheet ins not 
deteriorated to any great extent. 
Concern however is centred 
mainly on' Che home market 
where there has been no let up 
in tbe flood of cheap imports, 
especially from the U.S. - In 
addition it is taking much 
longer than expected to get any 
worth-wMle return from the 
Chromotronic. machine in which 
about £Gm has been invested so 


However, they are taking active 
steps to improve the group’s 
competitive position. 

Turnover for 1979 was 
£121 53m (fl.10.32m) and profits 
were subject to tax of £0.78m 
(£L04m). 

At home turnover increased by 
£2.3m to £87 04 with UK profits 
falling by £3.3m to £L.7m. Direct 
exports were down at £8 .8m 
(£9.5m), but exports to tbe 

group’s overseas subsidiaries 
rose £0-6m to £4-3m. 

Group earnings per share are 
shown as 4-5p, compared with 
13.4p. . 

During the year competition 
from countries with lower raw 
material and energy costs in- 
tensified. and this coincided with 


The following are general comments on 
the gold and uranium markets, mining 
operations and related matters taken from 
the annual reviews by Mr H. F. Oppen- 
heimer, chairman of Elandsrand; Mr D. A. 
Etheredge, chairman of Vaal Reefs; Mr 
G. Langton, chairman of Western Deep 
Levels, Southvaal Holdings and Afrikander 
Lease; and Mr N. F. Oppenheimer, chair- 
man of S.A. Land : 

GOLD 

On 2nd January. 1 979, the gold price, at $225 an ounce, was 
still recovering from thB announcement by the US Treasury two 
months earfier that it would significantly increase the amount of 
gold to be auctioned as part of a dollar support programme. By 
8th February, 1 979, the price had risen to a new record of S254 
owing to fears of oil shortages and soaring prices following the 
Iranian revolution. In mid-year, with further rises in the oil price, 
renewed fears of inflation and widespread political unrest, not 
only in the Middle East but also in South East Asia and South 
and Central America, the price of gold regained its upward 
momentum. 

Asset protection became the major factor in the rising price of 
precious metals in general, rather than the weakness of the US 
dollar as had been the case previously. New US legislation 
recognised the importance of gold in investment portfolios by 
permitting pension and insurance funds to invest part of their 
assets in precious metals. Reduced Russian sales and continuing 
strong investment demand with- no major reduction in gold 
fabrication accelerated the upward movement Consequently, at 
the beginning of October a new record of $437 was set at the 
same time as the IMF met in Belgrade and studiously ignored the 
question of gold and ns role In international monetary affairs. 

The storming of the US Embassy in Teheran early in November and 
widespread growing anti-US sentiment particularly in the Middle 
East boosted speculative demand again and at the end of the year 
the price closed at $524. The Russian invasion of Afghanistan 
and further oil price increases thereafter caused a leap of more than 
$300 to a peak of $850 in only three weeks. The price is currently 
fluctuating between $600 and $700 whh support now emerging 
of prices around $600. If sustained, this could augur well for our 
industry. 

There is no doubt that the current high prices are depressing the 
jewellery trade partly because of consumer resistance but also 
because of the difficulty of financing working stocks. However, 
because of Intergold’s activity the drop in demand is not expected 
to be as sharp as that which followed the rapid gold price increase 
in 1974. Krugerrand sales are also being adversely affected and 
small R1 and R2 coins are being marketed on a trial basis. Despite 
the drop in offtake in fabrication demand, sales of newly-mined 
gold are being sustained by strong investor demand. 

ThB US Treasury sales policy is not at all clear. It appears however 
that unless there is a significant weakening of the dollar in 
exchange markets, or die US balance of payments worsens, no 
furthersales will take place. The current IMF sales programme will 
come to an end in May and it is not yet known what policy will 
be adapted with regard to its remaining gold holdings of ap- 
proximately 3 200 tans. 

The past year has further entrenched the monetary role of gold in 
die world economy and even when the political situation is 
normalised in the Middle East the price of gold is not expected to 
drop to last year’s average level. 




Summary of Operations 





Vaal Reefs 
1979 1 978 

Vaal Reefs 
South Lease 
Area 1 

1979 1978 

Western 

Deep Levels 
1979 1978 

Elandsrand 2 . 
1979 

S.A. Land 
1979 1978 

Gold 

Tons milled OOO’s 

8183 

7822 

2679 

2595 

3241 

3223 

582 

1285 s 

965 s 

Yield -grams/ton 

8.22 

8.62 

10.29 

9.65 

14.78 

14.17 

5.04 

1.24 

1-28 

Production (kg) 

67282 

67438 

27 560 

25 034 

47 890 

45657 

2931 

1 595 

1 236 

Cost Rand/ton milled 

31.88 

28.68 

3440 

28.66 

37.15 

32.67 

3549 - 

3.17* . 

333* 

Cost Rand/kg produced 

3878* 

3 327 

3344 

2972 

2 514 

■ 2306 

7043 . 

2 557* 

2602* 

Price Received Rand/kg 

8183 

5491 

8147 

5 559 

8 358 

5477 

9 270 

8099 

5 554 

Working profit R000*s 

290 870 

146 822 

132 942 

65111 

280 952 

45 590 

7151 

3 072 s 

2077 s 

Royalty paid 

— 

— 

66 976 

28233 

— 

— 

— 

— -. 

— 

Capital expenditure ROOO’s 

103 876 

94 015 

54 992 

58205 

72 749 

31 068 

69 000 

426 

. — 

Tax ROOO’s 

108 678 

37137 

— 

— 

136 001 

75492 

• — 

2137 

1 166 

Dividends cents per 
share 

510 . 

280 

— 

— 

320 

147.5 


40 

25 

Uranium 

Production tons 

1 273 

1 060 

486 

335 

199 

183 

__ 



Profit ROOD’S 

61 823 

50 567 

18 674 

11 874 

9484 

2341 . 

— 

— 

. — 

NOTES: 1. figures included In Vea} Reefs 2. First full year of production 3. From dumps 

4. Unit production east (ttcfadta the daEvarad cost of dump malarial) 5. After taUng account of the daRwarad co«t of dump nwtroal 



URANIUM 

Uranium prices showed s further decline in reel terms during the 
year and there was a marked drop in spot market activity towards 
die end of the year. The current surplus has been aggravated by 
some United States utilities which have decided to reduce their 
inventories either because their view of the free supply position 
has resulted in a change in inventory policy or because the high 
interest rates prevailing at present have made realisation of stock 
financially attractive. 

The sale of this material in Europe at relatively low prices has 
reduced the opportunity for spot sales. The present indications are 
that Vaal Reefs and Western Deeps will not be able to sell their 
entire available production this year, increased as it will be at Vaal 
Reefs by the build-up to full production at the new South plant 
and the additional tonnage from the Afrikander Lease area and at 
Western Deeps by initial production from the new plant extension. 
Therefore whatever new spot sales are secured in 1 980 by Vaal 
Reefs will only partially absorb production from Afrikander Lease. 

Furthermore, the predicted oversuppiy until the mid-1980s is 
likely to result in a continuing drop in price in real terms: This; on 
the other hand, will undoubtedly cause a delay in the com- 
missioning of some uranium' mining projects currently under con- 
sideration in other Western countries: Nevertheless, our view 
remains unchanged that uranium and coal offer the only long- 
term economic solution to the shortfall in the world's energy 
supply. Oil is becoming prohibitively expensive as a source of 
general purpose energy and consequently the trend towards 
nuclear and coal based energy is bound to strengthen. At this 
stage however, because of public resistance to nuclear power, 
there is a definite trend towards planning for coal-fired generating 
capacity at the expense of possible new nuclear power plants. 


LABOUR; 

With the upturn in the economy.the shortage of dolled workers 
in South Africa has been aggravated. Consequently the Govern- 
ment has been forced to encourage immigration, an action that 
will permanently remove a good number of skilled jobs from the 
market which could have been satisfied locally had the training 
of black apprentices started when the industry was pressing for 
this change some years ago. It is absolutely vital that the recom- 
mendations of the. Wiehahn and Riskert reports on industrial 
relations and labour mobility be implemented so that this country 
should not remain dependent on immigrants to meet its skilled 
labour requirements in future. To achieve this the co-operation of 
all sectors will be required and particularly that of the trade unions, 
some of which have already indicated qualified support for the 
apprenticeship of blacks. 

Mr D. A. Etheredge: 

The publication of the Wiehahn and Riekert Reports on industriaf 
relations and labour mobility were milestones in labour develop- 
ment in SouthAfrica. However, the Government htitially adopted a 
cautious attitude towards the Commissions’ recommendations 
particularly in regard to the admission of black workers to trade - 
unions. Fortunately, it has since made important moves in this 
direction and seems intent on full implementation of all the 
.recommendations, but in terms of an undefined timetable. Some 
matters remain to be considered by the Wiehahn Commission 
which will be devoting a further report to matte/a concerning the 
mining industry in particular. Once this has been published and- 
the Government has made its views known, it will be possible to 
plan for the better utilisation of our human resources and for an 
improved industrial relations structure. Much will depend on the 
co-operation of the white trade unions, and it is sincerely hoped 
that they will recognise that it is in everyone’s interest, themselves 
included, that these changes are brought about. 

TRAINING 

The mining industry offers employment opportunities to over 
300000 underground workers and nearly 100000 surface 
workers, most of whom have had very little or no formal education. 
The average period of schooling of the black workforce in the 
industry is only 3.4 years. The task of formulating training pro- 
grammes aimed at improving performance and overall pro- 
ductivity on the mines remains formidable. However, success in 
this field is imperative if die predicted skills shortage is to be 
minimised. 

The continuous training of people in rtseff can and should only be 
undertaken within a labour structure which enables all individuals 
to use their accumulated skills to maximum potential. Forward 
developmental planning of the labour farce m e new environment 
where there will be equal opportunities, equal pay for work of 
equal value, as well as the right to trade unionism, must be 
approached with some urgency. Hie next decade will see funda- 
mental changes in labour policy which it is hoped will result in the 
industry being manned by a stable, fully-utilised and well- 
motivated labour fbrc& 


TECHNICAL RESEARCH 

Research at gold mines administered by Anglo American Corpora- 
tion is being accelerated to establish satisfactory and practical 
means of filling mined-out arras with slime residues. Different 
methods of pumping and a variety of additives are being in- 
vestigated to make the handling of highly viscous pulp possible, 
if these attemptsaresuccessful, very largo areas of oldand current 


underground excavations can be filled giving a much improved 
regional support The consequences of this action fbrthe mining 
industry as a whole could be substantial as it will reduce many of 
• the hazards associated with the mining of large areas of depth. It 
will also lead to mare efficient use of ventilation, thereby im- 
proving the environmental conditions of current working places. 
The end result could therefore be a substantial improvement in 
productivity as well as a reduction in underground fatalities and 
injuries. • ’ ' 

- Mr G. Langton on Western Deep Levels: 

The major unsolved problem in deep level mining below 3 000 
metres is the incidence of rockbursts. 

To a certain extent rockbursts have been limited by fongwali 
mining which minimises the formation of remnants, by good 
mining geometry and by the use of rapid-yielding hydraulic props. 
Despite these measures however the incidence of rockbursts is 
still far too frequent and when these occur during the working 
shift they usually result in injuries and often in the loss of life. 
Besides the human tragedy associated with these events they . 
create an unfavourable image for the mine which in turn results 
in recruiting problems. . . 

Naturally, the majority of bursts occur after the blast when the 
stope faces a re f not manned and consequently do not result in 
casualties. However, these bursts normally cause severe damage 
to the work places which takes time to repair and results in loss of 
production. Furthermore, they have a demotivating effect upon 
the miner and his team. It is estimated that production lost due to 
bursts in 1979 amounted to -44 000 square metres and as the 
depth of mining increases the rockburst hazard and losses could 
become even greater. 

Recent research has indicated that energy release rates show a 
linear relationship to the incidence of rockbursts. However, the 
rate of energy release can be effectively reduced either by leaving 
stabilising pillars or by introducing a suitable fiO behind the ' 
advancing slope faces. 

Where stabilisation is provided by a systematic pattern of strike 
pillars, it has been demonstrated that ari 85 per cent extraction 
rate will result in a 50 per cent reduction in the number of rock- 
bursts.^ This will lead to a more stable. mining condition with the 
potential for improving safety and production performance. It is 
planned to introduce these pillars on the Carbon Leader longwalk . 
below 100 level during 1980. While the effect of leaving barrier 
pillars will theoretically result in a 75 per cent loss of mineable 
ore, thus reducing the (He of mine by three years, in practice the 
ability ro mine safely at greater depths could more than offset such 
pillar r — 


At the same time, it is intended to continue experimenting with 
suitable methods of filling stope workings effectively with crushed 
waste rock. At this stage it must be emphasised that there are 
numerous technical and practical difficulties involved. However, 
success in this field may well reduce the requirements of in situ 
pillar support. 


The Annual General Meetings of tries? companies, aff of which are bi- 
corporatMfht the Republic of Sooth Africa, will be held hi Johannesburg. 
South Africa, on April 24, 1980. Copies of their annual reports may bo 
obtained from the London Office at 40 HoBmm Viaduct, London 
EC7P 1AJ or from the offhx of the United Kingdom Transfer Secretaries. 
Chartered ConsoBdated Limited, P.O. Box 102. Charter House. Park 
Street. Ashford. Kent TN24BEQ. nous* vane 


fax. Clearly, though’; ' for- -fte 
immediate future • the -most 
important factors. vrfll be . 
level of interest rates ■ and jfa »v 
sterling exchange rate. For this 
year at least there is tmld&ejy to ' 
be much relief so. Profits rwfi' 
most likely take another .pSpge ■ 
although last year's modest**, 
dead payment is probably at * , 
maintainable . level. T&eraafter 
is the. critical period- ‘when th*:. 
company ■will have to. daman., 
strate even keener ability to «&. 
trol cash -flow. In toe nuragfapfe 1 ; 
flie closures and redtmfancfes at." 
Kidderminster cou3d prove to ■ 
just - the tip of tbe foehiajf if 
trading continues to At 

27ip. down SJp.’tbe p/eWkated 
earnings is 5.8 while the yield is - 
13.6 per cent— « rating ; *Hh. 
plenty of downside potential.. 

S. C. Banks 

edges ahead 
to £0.57m 

PRE-TAX PROFITS of Sydney C. 
BaPta, grain merchant and. wed : 
specialist, edged- ahead from 
£545.000 to £569,000 in . the six 
months to November 30. 1919, on 
turnover fl.59m higher at 
£26.55m. 

Lord Godber. chairman, points 
out that the second half will only 
cover five months. r For this 
reason, coupled with the seasonal 
nature of group activities, tbe - 
current period cannot produce 
the same level of results. 

. However, he is confident that 
pre-tax profits for the ll months 
should equal the £711.000 
achieved in tbe last full year. 

The net interim dividend is . 
raised from 1.5p to l.TSp— a Anal 
of 3p was paid last time. After I 
tax of £288.000 (£194,000). half- 
year earnings per 25p share are 
given as U27p (11. Bp). ’ 


Percy Lane setback but 
firm start to 1980 


SECOND HALF pre-tax profits of 
Percy. Lane Group, manufacturer 
of windows for motor vehicles, 
caravans and railway coaches and 
for the building industry, im- 
proved from £40.000 to £51,000, 
but the year’s surplus fell from 
£303.000 to £161.000 after interest 
of £137,000 against £28,000.' 

Mr. P. Lane, the chairman, says 
that . the caravan, building and 
'motor. vehicle industries all face 
. uncertain prospects. He says it is 
[ impossible to make a forecast 
against this background, but the 
group has made a firm start tp 
1980 which gives some grounds 
for hoping for modest progress. 

During the year costs in home 
improvements were particularly 
heavy and it was decided to con- 
tinue the business on a much re- 
duced scale. The solar heating 
project , also continues on a 
| -modest scale and toff new curtain . 
walling system is now achieving 
satisfactory levels of enquiries 
and orders, he adds. 

In Luxembourg, fierce compe- 
tition continued through the year. 
In addition, there were serious 
suuply difficulties, now resolved, 
and rapidly increased costs of the 
two main production materials. 

Sales during the year were up 
from £14. 96m to £17.34m. 

After, tax of £79.000 against 
£170.000, stated earnings per lOp 
share ared own from 3p to 1.8p. 
and the final dividend is cut from 
2.11p to lp, making a total of 
1.75p (3.31p). 

MEGGITT HLDGS. 

First-quarter figures for 
! Meggitt Holdings, machine tool 
distributor, were comparable 
with those for last year, share- 
holders were told at the annual 
meeting. 


But there was now a marked 
fall off in orders and . definite 
signs that the recession in 
industry was beginning to bite. 
It was evident that 1980 was 
going to be an extremely difficult- 
year, but the Board was taking 
steps to meet this challenge. 

Samuel 

Props. 

expansion 

Gross income of Samuel Pro- 
perties expanded from £5.64m to 
£7 32m for toe six months ended 
December 31, 1 879, and the pre- 
tax surplus went ahead to flJJm, 
against £ 1.32m. 

The interim dividend Is Lip 
)lp) net per 25p share— last 
year’s final payment was -2Jp 
paid from profits of £3.15m. 

First half interest charge has 
dropped from £973,615 to 
£517.072, and arose as a result 
of the repayment of the DM 
101m loan, on July IS, 1979. 

Tax takes £993,800 (£467,1001 
and there was a £36.788 (£41,583) 
transfer from unrealised capital 
surplus in respect of development 
properties. 

There was an extraordinary 
credit of £60.000 (£148.824). and 
after a £50.000 (£328,234) trans- 
fer to reserves, toe available bal- 
eance ame out at £950.536 

(£710.737). 

After waivers dividends will 
absorb £29J.643, compared with 
£278,269, leaving the retained 

SSsk at * 56,89s ***** 


Jardine Japan plans to 
unitise portfolio 


Jardine Japan Investment 
Trust, an authorised UK invest- 
ment trust with net assets of 
around flOm, is planning to 
uitise its portfolio into an exist- 
ing offshore funds. 

The directors explain that with 
the abolition of exchange con- 
trols, the rationale for -using a 
closed end fund as a vehicle for 
investment in Japan had greatly 
diminished. 

“One of the principal advant- 
ages of such a closed end fund 
was the ability to borrow sub- 
stantial amounts of foreign cur- 
rency in order to avoid the dollar 
-premium,’’ they arr. “ This is no 
longer necessary." 

The directors also point out 
that' the shares of the trust are 


still quoted at a considerable dis- 
count to net asset value— around' 
21 per cent before yesterday's 
announcement 

The assets of the fund will be 
unjtised into Jardine Japan fund, 
an open ended fund based in 
Hong Kong. This, say the direc- 
tors, will enable shareholders to 
continue to participate in the 
future growth of the Japanese 
economy while also allowing 
them to realise their investment 
at a price which is based on toe 
underlying net asset value!. 

The 1979 dvidend of Jardine 
Japan Investment Trust was 1.3p 
with a special distribution ofO-6p 
making a total of lBp np)."Net 
profits were £218,889 (£135,693). 
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Conpaiiies and Markets 


UK COMPANY NEWS 


Exchange losses hold 
back Yorks. Chemicals 


MINING NEWS 


;; SECOND-HALF trading at York- 
.shire Chemicals showed an 
; improvement over the first six 
months, when taxable profits 
; - were virtually halved at £0.43m, 
taut after a sharp increase in 
realised exchange losses, the 
'' 1979 pre-tax surplus was down 
at £0.91zn, compared with 
.. £1.1 1m. 

> In a difficult year for the dye* 
stuffs industry world-wide, sales 
of this manufacturer of dyes 
i and tanning materials rose by 
1 10 per cent to £24.57 ru— up also 
in volume terms — despite the 
•7 adverse effect at the Invoicing 
stage of a strong pound. 

Th better second half resulted 
~ from an increase in production 
, and . sales: price increases also 
became effective in certain mar- 
kets although these were difficult 
to obtain in the UK and Europe. 

A geographical anlysis of 1979 
sales shows . (in £OOOs): UK 
£64235 (£5.535). Africa £539 

(£405), Asia £3,171 (£2,989). 

Australasia £2,814 (£5,521), 

Europe £9,990 (£9,107) and North 
and South America £1,821 
(£1.763). 

Sales for the first two months 
-■ of 1980 are ahead of last year’s 

- corresponding period. The direc- 
n - tors say interest rate fluctuations 

- awd exchange .differences could 


- once again have a significant but 
t unforeseen effect on the year’s 
r profits. 

> The company is taking all 
, possible steps to ensure that it 
l is in a position .to seize the 
i opportunities which any recovery 
i in the world textiles industry 
t will offer. . 

The. year's profits were struck 
■ after depreciation of £l.09m 
s (£l.29m), net ' interest, up- from 
! £0.92m to £1.05m and exchange 
1 losses of £0.S4m (£0.36ra). Pre- 
» tax profits for 197S "would have 
i been some £460.000 higher, if 
! current accounting policies on 

fixed -asets: bad .' been adopted 
[ then. 

Tax for . 1979 took £535,000 
(£524.000) and stated earnings 
per 25p share fell from 4.9p to 
2.7p. A net final dividend of. 
2-45p makes a total payment of 
4.S4526P (4.S390683P). 

Some £300.000 of exchange 
losses was attributable to trading 
activities in Brazil and resulted 
from efforts to reduce the out- 
standing debt of the Brazilian 
subsidiary to the parent company 
and from the high rate of 
depreciation of the cruzerio 
against the pound in the period 
of indebtedness. Changes in 
trading policy being implemented 
in Brazil is expected to result in 

BIDS AND DEALS 


considerably reduced' exchange 
losses during 1980. 

Capital expenditure during 
1979 amounted to £l-37m, but 
this is expected to be at a lower 
level this year. . 

• comment 

The worldwide marker in dye. 
stuffs has been, particularly 
difficult this past year and York- 
shire Chemicals,; a minnow-sized 
company competing with giants 
such as'ICI. has held its own. 
Trading profits are- up. 6 per cent 
even though the pre-tax profit is 
down. 18 - percentage points. 
Among the reasops fdc the de- 
cline. the group - has - suffered 
from -the strength of 'sterling, 
losing £814,000 bn exchange 
translation. There is also a global 
price war among sellers of dyes 
for man-made fibres and margins 
continue to be under ' pressure. 
But after the road haulage strike 
ended, Yorkshire managed to 
perform quite reasonably in the 
second half of 1979. In the 
current year, it -could return to 
a pre-tax level of over £lm. The 
dividend for the year has been 
maintained and yields nearly 13 
per cent at 56p, uncovered. The 
p/e comes to over 16 on a full 
tax charge, weH- above- the -sector 
historic average. 


Vaal Reefs considering 
a major expansion 
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Sun wins control of Viking 
with fresh offer of 625p 


Sun, the tenth largest U.S. nil Banking Corporation, which Is acquisition includes certain _ xj, e5e plants are in the soiitl 
company, has won control of seeking to purchase the out- Norplant assets. j e3se area f rom which Southvaa 

Viking OB, the North Sea standing 60 per cent of Gibbs Kilner specialises in the hire, Holdings draws .royalties. Las 
exploration group, with a new it does not already own. . erection and installation of a year they rose to a record R67n 

bid of 625p — 66 per cent more Ahead of an announcement, W jd e ran g C 0 f goods and passen- from R2Sm In 1978 and they an 

than its initial offer and topping Antony Gibbs shares have been g er hoists. Of particular impor- now to be paid to Southvaal oi 
by 175p the next highest offer suspended, at 82p. . tance to CSG’s plans are Kilner's a twice-yearly basis, thus per 

from Hunt International. PPFMTFR rnNS specialist rack and pinion hoist raining the latter to declari 

The bid. which is recom- Too TrrDWjrvr activities which reinforces its interim and final dividend 

mended by Viking’s hoard, has AfNLI AKnUltliiUi own growing business with the instead or a single payment fo: 

been irrevocably accepted by VENTURE . - Rackrider Hoists branch ed- at the- the year as iiitberto.- 

holders of over SO per cent of )q a joint agreement with end of last year’.” Commenting on the decline ir 

the equity. This effectively Arbuthnot Latham, Premier - . - - -the market- for- uranium- Mr 

shuts out Viking’s other suitors. Consolidated Oilfields, through Iff A irflMPAlB Etheredge says that sales o: 

Deminex, the German group, and its U.S. subsidiary, Premco IV.UA/ l-V/flUx Aixv surplus U.S. material to "Europi 

Mr. Nelson Bunker Hunt’s Petroleum Inc., has agreed' to s. G Warbura and Cp^Jrad at relatively low prices havi 
company. acquire interests in a new block LaMrcl Brothers and Co. ah-~ reduced 'his' company s ojipor 

As with tiie other bids. Sun s 0 f 0lJ and exploration nounce in connection with the tunitie* for spot sales and i 

offer includes a royalty stock acreage ' ’ offers made on behalf of the 1m- does not e *P ei * to sell the full 

in addition to the cash element. The gross area is about, 578,000 pe riaj Continental- Gas Associa- available production- this year 

Shareholders may also opt to acres in and around the Rocky uon for the share capital of wWdi will be increased by tht 
accept 625p of unsecured float- Mountain Overthrusi Belt, and CompAir;' declared unconditional build-up at the new South pland 
,n S rate variable loan stock. is owned by May Petroleum Inc. 0 n March 24. 1980, the results i5S*. ad ^ iti0 ? a tonnaee frora 

The announcement by Sun 0 f Dallas. of elections for cash- or 8 per the Afrikander Lease area, 

yesterday said the offer had Premier and Arbuthnot; have cent convertible unsecured loan' 110 adds that" predicted 

been irrevocably accepted by each taken a 124 per cent stock ifiq'Szooo of ICGA together over-supply of uranium until the 

?!3hf» e L C ™ Df ' |a^eriin%e%ew 4 a c£ge at a SgK 

shares, including two per cent combined cost of about note alternative lonflttinuing fall in reaL p ce 

owned by Morgan Grenfell, its They will spend Sim i * ...""V ’ “/ terms and" Will del ay the opening: 

advisers and the board which Following the scaling down of -op- ■ of some uranium mining 

o^ er one a per cenC 8 ’ * “ excess riection.ra h<nder“ot-otfe project?; Tittle wonlcF that there 

new ordinary and one deferred js.no queue of .buyers for the 
SGB ACQUISITION share accepting the offers and Australian Government's stake in 
fncfi rvffpr CONTRACTORS’ SERVICES electing wholly, far cash, will re- the Mary Kathleen mine. — : 

'-'*1311 UUCl GROUP, part of the SGB Group, ceive 80.19p in cash and 24.8lp Capital spending at Vaal Reefs 

has purchased the business and nominal .in TC.GA. .convert! blei. a ^i s year -is put~at R425m com- 
dIUlLjpalt*U assets of Kilner Plant Hire of holder electing wholly for ICGA pare d with R104m in 1079. Of 

Wingates. Weshoughton. near convertible- .will. receivc-tais -con- r he latest-sum,- R3t.?m will "be 
tor ljln<StOT16 Bolton. Lancashire, for £475,000 sirteratinn .whollv in -^hem. All I spent on - the now mine at 

.7. , „ , . from the Receivers of - the appication^jor loan-notesnjistsfSii I - - — ■ 

Lids tone, the small butchers Norplant Holdings Group. The of cash will be satisfied in full, t ; ; 

concern, owed some £90.000 by - 

Gilmore and Partners (Smith- - __ _ 

Sb^jwSSriS' Pullman has 63% of Paradise 

shares. , ... 

rid'i? 0 c, ( ii«fc h0S Jl Cl » a i rr H an w i ^ B. and J. Pullman, the clothing Paradlse'win be "reeking' a3vice~j)i edged itself io making 

GDmre^unwnad^h^ttilkf manufacturer and retailer,- has J 11 Ihe offer. and _w|II be writing.. strenuous ; efforts i to. And an alter* 

uiiraore, announced tnat tains r„r*»,*r q npr to holders. native industry for the premises 

i ‘Hi con ° ected . w , llh Mr - pur f h ^ s f i ?. ; n R p oriri i tfl B*dh companies manufacture which will be maiorained for sue 

Jack Walker and associates may cent holding m B. Paradise, the Jeather sheepskin garment months after the May closure 

lead to an offer of £2.80 per furrier and leather manufac- aT1( j Pullman., also .sells certain, date.- - - 

share for the ordinary’ and £1 a turer, taking its stake up to goods made by Paradise. Pullman Anger and disappointment 

share for the 6 per cent pre- 52.9 per cent intends to use the productive: were expressed in Caernarfon at , 


acquisition includes certain 
Norplant assets. 

Kilner specialises in the hire, 
erection and installation of a 
wide range of goods and passen- 
ger hoists. Of particular impor- 
tance to CSG’s plans are Kilner's 
specialist rack and pinion hoist 
activities which reinforces its 
own growing business with the 
Rackrider Hoists branched- at the- 
end of last year.” 

ICGA/COMJPAIR 

S. G._WArbW .and— CPi_ J»Dd_ 
Lazar d Brothers and Co. an- 
nounce, in connection with the 
offers made on behalf of the Im- 
perial Continental' Gas Associa- 
tion for the share capital of 
CompAiri ' declared ' unconditional 
on March 24. 1980, the results 
of elections for cash - or 8 per 
cent convertible unsecured loan 
stock 199JP2000. of ICG A. together^ 
with applications for the loan 
note alternative-. . 

Following the 'scaling down of 
excess elections,"* polder “ot" owe 
new ordinary and one deferred 
share a'cBepting the offers' and 
electing wholly, for cash, will re- 
ceive 80.19p in cash and 24.8lp 
nominal jn TC.GA. convertibles a 
holder electing wholly for ICGA 
convertible- will- receive-his con- 
sirleration .whollv in-.4hem. All 
appications -fur loan-notes jnsteW 
of cash will be satisfied in full. 


WHILE the gold price continues 
to weaken— yesterday it dropped 
$34} to $473 per troy ounce— it 
is worth remembering that last 
year's high earnings of the South 
African aines were based- on an 
average price of only $300. And 
the major producer, Vaal Reefs, 
reckons that an average this year 
of $356 will be sufficient to cover. 

its increased, costs and maintain 
working profits at the 1979 levels. 

Furthe'rmore", "Vaal Reefs ba& 
decided- that the time has come 
to consider a major expansion, 
notably . in the possibility of 
working on an extensive scale 
the previously unpayable low 
grade Veqtersdorp Contact reef, 
which runs through the property. 

In his statement with the 
annual report the chairman. Mr. 
Dennis Etheredge, points out 
that mining the VCR would not 
be difficult since it lies at a rela- 
tively shallow depth of 1,000 
metres in favourable ground- 
conditions and has large widths 
(thicknesses). Studies for this 
expansion, which might call -for 
-an ■ additional - treatment plant, - 
are expected to Jake about six 
months. 

Vaal Reefs, which is also an 
important producer of uranium, 
reports the completion of its 
new uranium plant which is 
expected to reach full production 
by mid-year. The mine is also 
going - -ahead . with-- a R2flm . 
(£16Jmi pressure leach plant, 
due to reach full production by 
end-1982, which should lead to a 
further improvement in uranium 
recoveries. ... - . 

- These plants are in the south 
lease area from which Southvaal 
Holdings draws .royalties. Last 
year they rose to a record R67m 
from R2Sm In 1978 and they are 
now to be paid to Southvaal on 
a twice-yearly. basis, thus per- 
mitting the latter to declare 
interim and final dividends 
Instead of a single payment for 

the jear asiiitberto.- - - 

Commenting on the decline in 
■the -market- for uranium- Mr. 
Etheredge says that sales of 
surplus U.S. material to Europe 
at relatively low prices have 
reduced ' His' company’s ""oppor- 
tunities for spot sales and it 
does not expect to sell the full 
available production' this year 
.which will be increased by the " 
buildrap at the new South plant- 
and the additional tonnage from 
the Afrikander Lease area. 

-He— adds that- the predicted 
over-supply of uranium until the- 
mid-1980s is likely to' result lira- ; 
conffitinuing fall in real price 
terins and" will delay the opening- 
■opr • of _some_. uranium mining... 
projects; Tittle wonder that there - 
iis.no queue of .buyers for .the.-. 
Australian Government’s stake in 
the Mary Kathleen mine. 

Capital spending at Vaal Reefs 
this year -is put-at Bt25m com- - 
pared with R104m in 1979. Of 
the latest— sum, - R3t.7m will “be"; 
spent on 'the now mine at- ■ 


• ■■■■ . yet to be ratified, for a 25 per 

■ All 23 miner wf whom 3 cent stake in POssiMe K° ld 
were wWte and M^blart-wre operations to be carried 

. Wiled yesterday when a " cage”.' {jjj ‘JJi ^ease 

carrying them in the No. 2 shaft S* * wnh of 1116 iease 

at the Vaal Reefs goM and- " a ’ 

. uranium mine in South Africa 


■ plunged . 2,000 metres— about 
' 14 miles — to the shaft bottom. It 
is. believed. that the. two-tier cage 
jammed at .about 300 . metres 
below surface. It then suddenly. 


AGNICO-EAGLE’S 
PROFITS SURGE 

-Buoyed by sharply higher rc- 


- freed Itself -and, when: the slack turns from gold and silver oper- 
.-.of ihe .cable above was . sharply" alions. Agnieo-Eaglie Mines is 

taken up, the bridle attachment highly optimistic about earnings 

- to the. cage broke away, and the prospects for this year, aceprd- 
cage then dropped to the shaft ing to Mr. Paul Penna, the chair-, 
bottom. An inquiry into the man, reports John Soganlch from 


- cause? of the accident is being Toronto, 
conducted by the Inspector of Agnico derives its revenue 
Machinery from Klerksdorp. . from the Eagle gold mine in 

north west Quebec and . the 
smaller silver operation at Cobalt 
Afrikander Lease and R65.9m ai m north east Ontario. 


the South lease area. 


Net profits more than doubled 


■ Another major gold producer t0 C$ 7 - 9 in (£3-03zn> or 57 cents 


in -the Anglo American Corpora- 
tion group. Western Deep Levels, 


a share in 1979 from C$2. 6m or- 
19 cents a share in 1978. A divi-- 


is to spend some R59m this year, of . J . 5 . . /6-S3p) 

ftf which. R9.8m will go. on items be P. a *d til May. The dividend 
for the new shaft which is part cents, 

of the proposed R300m expansion The Eagle mine last year pro- 
into the neighbouring Western d“ced 64,< — ounces of gold. 
Ultra Deep Levels -area, - • ■— slightly more than in 1978, at an 

The W« r ?f p-C. JT . SSST^SJ^S^ 
Si,"M., a S X ° r CS366 - 42 0 ” n “- 

expansion project awaits agree- 
ment -between, the. -parties, he ROUND-UP - • — 
does not see aoy-problems in con- 
cluding a satisfactory deal. Miners at South Crafty, the 
Western Deep needs a bullion Cornish tin mine, returned to 
price. of about S339 to maintain work yesterday after a week’s 
profits this year. strike caused by fears about 


Gross income 

Operating profit 
Interest payable 


Share of profits of 
Associated companies 

Profit before 
taxation 

Taxation including 
prior year, items 
Group 

Associated companies 


Profit after taxation { 

Transfer from unrealised 
capital surplus in respect of 
development properties 

Profit after transfer 
from unrealised 
capital surplus 
Profit attributable to 
minority interests 

Profit before 
extraordinary items 
Extraordinary items 
Group 

Associated companies 


j Unaudited i Audited 
jsix months Six months 
I to j to i Year to 
31st Dec, 31st Dec. I 30th June 


7,321.631 | 5MZm 13,691,364 

2,323,691 j 2.215.365 5,124,580 

| 517,072 I 973,615 j 2,114365 


1,806,619 

1,241,750 

3,01 0^1 5 

104.410 

77,100 

136,670 
. 

1,911,029 

U1 8,850 

3,146,885 

l939"7db) 

! (54.100) 
(*993^800) 

[ (440.000) 

| (27,100) 
(*'46771 00 j 

1 (902,483) 

! 27,817 

(874,666) 

3174229 

851,750 

2,272,219 

36.788 

41,583 

62,912 

954.077 j 

893,333 

2,335.131 

3,481 [ 

3.1 86 

6.458 

950,536 j 

890,147 

'2,328,673 

60~000" ' 

-i 

; 13^824 i 

j 135,000 j 

i (1,326,223) 
j 261,204 


60,000 ! 148.824 j (1,065,019)1 


Also with a potential new radiation and cancer. 


mine in the making, Soulh agreed to meet the 

African- Land and ’Exploration's 1 rrnners demand for special 
-Mi. Nicholas Oppenhelmer says helmets designed to provide a 
that existing operations for the ^ ow a,r «- as , a ”| eanS j of 

recovery of gold ^rom waste reducing the effects of radon 


Profit after 

extraordinary items 1.010,536 1.033.971 

Transfer from/ (to) reserves (60,000) (328 .234 ) 


Profit available for 
dividend 


950,536 


dumps should continue for eas present in the workings. , 
several years, providing gold ★ w ■* 

prices are maintained. Talks between Euratom and 

The new. Elands rand gold the Australian Government have 
“mine, which reached production started oh. policy relating to ihe 
in 1978, more than two years supply of Australian uranium to 
ahead ' of schedule,' ran into the EEC, the Australian Infnrma- 
problems last year. - Output was tion Service reported. Mr. J. B. 
-less than half thart forecast at Mennicken. a senior official of 
2,931 -kihjgrammes as a -result -Euratom^ is. in Canherra_Tor the 
of technical mining problems first of a planned series of meet- 
and an under-estimate of the He will also see the mining 

amount of gold locked up in the companies to discuss production 
treatment circuit, iii the early schedules. 

part. of. -the. year. * * . * 

However, the chairman, Mr. LcTchardl Exploration, the 


Dividends after waivers -. 2 ® 3,6 !? 


710,737 

273,269 


1,263.654 

734,535 


1.998,189 

"945,640 


Increase in retained 
profits 

of 

Samuel Properties Limited 
and Subsidiary companies 
Associated companies 


'Estimated 


£656,893 £432.468 ! £1,052.549 


606,583 

50.310 


382.468 ! 
50.000 


888.062 

164.487 


£656.893 £432.468 Cl .052,549 

"After waivers 


— - * . * 

LcJchardf Exploration, 


Harry Oppenheimer. .expects Australian diamond hopeful, is 
-that- -with- further -development to- instal a plant to treat 100 
and access lo_a progressively tonnes of gravel an hour at its 
larger sloping area there will be - Reads Drift prospect in South 
a steady' improvement this year. Africa. 

-Also- expecting -a better- -ore- • * * * 

grade. Ke_ forecasts an output pt _ ^ America^.. AMAX says that 
6^924 kilogrammes. iggO pro fit and sales should 

..'.The — veteran '- East- Dagga- exceed -the 5365m i£166m) nr 
fontein,. which ceased under- Sd.49 per share earned on sales 
ground- mining- operations - in of-S2.86bn in 1979. The company 
1976 and which, seemed likely ■ adds that 1980 results so far 
to be- wound up-towards the end- -“are • encouraging. " lt-expects 
of this year, is now to soldier funds from operations over the 
on.- - This is .because of the" next five years to approximately 
higher gold price and the deal, equal capital spendings 


The reduction in interest payable for the interim period has arisen as a 
result of the repayment of the Deutsche Mark Loan of DM 101,530,000 
on the 18th July, 1979. 

The Directors have declared an interim dividend of 1 .1 p per share which 
together with the related tax credit is equivalent to 1.5714p per share. 
The interim dividend will be paid on the 2nd July, 1 980 to those Share- 
holders whose names appear on the Register oi Members at the close of 
business on the 6 th June, 1 980. An interim dividend of 1 p per share was 
paid last year. 

SAMUEL PROPERTIES LIMITED 
The Colonnades 
82 Bishops Bodge Road 
Bayswater 
London W26BD 


Pullman has 63% of Paradise 


snare lor ine ordinary ana ±1 a rarer, laiang ns suute up goods made by Paradise. Pullman Anger and disappointment 

share for the 6 per cent pre- 62.9 per cent Intends to . use the productive: wer e expressed in Caernarfon ai 

ference capital. Pullman announced yesterday capacity of Paradise to improve' the decision, which, will lead to 

Lids lone Mid yesterday that it t ^at it had acquired, from direc- the nutput nf A and D Hope, its K0 redundancies in an area of 

was convinced the offer was of tors an{ j family shareholders, main subsidiary in the fur and high unemployment, 

sufficient substance to treat 423,550 shares at 3p each, leather garment trade, which has Mr. Tom Jones, district secre- 

seriousiy. It was not a frivolous puu nia n has also taken over had insufficient capacity m tary 0 f t h e Transport and 

approach. responsibility for guarantees of match demand. General Workers’ Union, said 

At the offer price the ordinary nRonnn Given bv vendors of The existing business of ihe decision showed Mr. 


frill 


sufficient substance to treat 433 ggg shares at 3p each, leather garment trade, which ha* M 
seriously. It was not a frivolous puu nian has also taken over had insufficient capacity tn tary 


approach. 


responsibility for guarantees of m jLtch demand. 
riRnnnn piven hv vendors of The existing 


At the offer price the ordinary £ 150,000 given by vendors of 
capital (of which Mr. Stitcher ^ paradise shares. 

holds 78 per cent) is valued at . 

£514.472. The shares, which have , This purchase by Pu liman 


business 


Paradise is tp be continued and Ferguson Lacey ” In his true 
acquisitions will b"e made where colours." 


£514.472. The shares, which have . This purchase oy iraiinian appropriate to strengthen the .4 mass meeting of the work- 

not been dealt in for some con- follows Monday s snare suspen- trading base^_ force may be called for today to 

siderable time, closed 80p higher slon on the news that mhs were .. decide on. continuing anti- 

at 270p yesterday. . ... soing may result in a FUj. rWfp f*K|pf closure action. 

Lidstone. which operates nine change TT dlulc LulcL FNFRfiY FFNANT'F 

rpiait huTchpr'c shnn<; and also pany and in an offer bemg made „.i t tnCKUI 

has propeny inheres ts lifraS for the Paradise ordinary shares COIllirmS OFFER FOR OCEANA 

profits, before tax. from £14,683 00 X already owned. , - ,S UNCONDITIONAL 

to £32,079 in the year ended In accordance with the Take- lSClOry ClOSlirC Mr. P. J. Doyle announces that 

: July 2 1,. 1979. la the first half over rules Pullman is making, an . the cash offer by Energy Finance ■ 

. of the current year profits offer for the rest of the Paradise Mr Graham Ferguson Lacey, and General Trust on his behalf | 

. amounted to £19,988. shares at lOp per share— the in his first move since taking f or Oceana Holdings shares not 

On the Gilmore debt the com- same price Pullman paid for its over as: chairman of Bernard already owned by himself, has 

pany announced in January that original purchase last October. Wardle, has confirmed the pre- become unconditional. Accept- 

: to the extent that it proved The- Paradise shares were vious^ board's decision to close anees in respect of 237.643 shares 

' irrevocable, provisional arrange- suspended at 24p. the Caernarfon factory- have been received which, when 

ments were being made to Pullman would like, to main- A . statement issued yesterday added 10 the 1,2)1.290 held by 

- protect the company from any f a ; n a separate listing for had 5 lve n careful con- Mr. Doyle before the offer, makes 

loss. Lidstone said that it was paradise shares," dealings in side ” u ?Jl ilarnath^hrrtBPnirtri • 3 tolal of shares 

•not experiencing any financial whicb were resumed yesterday, responsible alternative presented per rent of the votes j. 

'difficulty and continued to trade p u ]inian intends to place such tis el f. " ' • T riM?^ r remains open until 

profitably. At July 21. 1979. acceptances received as- a result However: the board has April 11. . . 

' asset backing for the ordinary 0 f t he offer as may be necessary 

: shares amounted to £2J22 exclud- to retain the quotation. j j-m ’ 1 _.1_ _____ 


dlays 

A strong place in world banking 

In his statement to shareholders on the 1979 results of Grindfays Bank 
Limited, the Chairman, Mr Nigel Robson, said: 

"...the groups standing and position in world banking is 
stronger now than it has ever been’’ 


£rn| | Net Profits 
' [£jj CunVulative Retained Earnings 
^ Retained Earnings 


Deposits £m 

£C3bSm \ 

\ 

£2Sirm 

\ 










s : 




However: 


has April 11. 


rareR amounted to £2.22 exclud- to retain the quotation. . ix J -1- rt¥ , 7ri 

goodwill Mre. J Paradise, the widow of W 20]^^ 30(1 XlOOier SHOWS 

ANTONY GIBBS a former director of Paradise. . : : 

Afireement has nearly been has indteated that she does not mfnKAnf in T ifACfvlp 

ached betwen Antony Gibbs, intend to yioldine OilfcMtSI 111 JLlltjlV It 

p small merchant hank, respect of her S per rent noiamg. 


Mrs. J. Paradise, the widow of 
a former director of Paradise. 


Si: J 


23 


Total Advances £m 


£l52lm N U^3Pm K I Il6£,m 


reached betwen Antony Gibbs, intend to acrept tn« .u 

the smaU City merchant bank, respect of her S per cent holding, 
and the Hongkong and Shanghai The independent directors of 


BANK RETURN 


Wednesday 
Mar. 3B. 1980 


-|neraaae.(+> or 

Deere*** I—) 
for week 


BANKING DEPARTMENT - 


tiabWttes ' • 

Cepital- - 1 

Public Deposit* ' 

Special Deposin - i 

Banker* Deposit*. , 

Reserve* Sc other Account* — j 


M BSS ooo 
28,515,615 
.131,835,000 
443,380.499 
693,60 1,569 

1,311.885,683 


3.172,415 
27,065,000 
65,624 606 
9,362,380 


WALKER AND HOMER, the exercise of the option. 

Midlands • upholstery manufac*- a limit has been set so that 
turer, has taken an option -to buy their interests immediately after 
for shares, Lifestyle Upholstery, th e option is exercised do not 
a new company set op by Mr. exceed 45 per cent of the Walker 
David Mears who . recently , con- equity.- Under the Takeover 
eluded a consultancy agreement code the associates will be able 
with Walker. to buy a further 2 per cent per 

Under the ' agreement Mr. annum so they could end up with 
Mears, formerly deputy managing over 50 per cent within just over 
director at Christie-TVler. be- wo years from exercise of the 
comes chief executive of Walker option. 

. W>*er £•»««■«-> 
wiref? EtT 1 ° f the CDlarSed endeT January 3L 1980 showing 


59,444,641 Walker capital. 


Govammant Securities — ! MOoai’lsi + 97 , 422 ^ 

Advance* A other Accounts 1 300,Wl,l|| _ 

Prerai*a* Equipment Mt Other Sac*. — 14.980,1 


— —6,728,000 . 
+ B 7, 422, 663 

— 16,266,47b 

— 14,9 BO ,848 

i.- '-8,697 


1,311,086,683 


59,444,641 


ISSUE DEPARTMENT 


— : — ' . a Joss of £169,150 compared with 

• ' ,qh 5 t« P hire a P rofit o{ BSL 1 * in the same 

as i!5 3 *hf nf£ period of 1978-79. For the whole 

« l>5iirtrW S iSSrh5vrt L thP of ***n* yoar there was a loss of 

« notinn^ii; £87.000. There is no interim— 

!L- j& tf < T5.fSLSaiS t0Ialled ° Sp 

- ■ S“cte ?L M q r ■ ^eraid^Walker" In ^ 

chairman, of Walker, will join been hit by the shift of emphasis 


f>rofrte and retained earnings While hoi up Id. Ihe record 
revel of 1978' last years results were saiisiactory and 
permitted a further strengthening of the group's capital 
base, in the Iasi lour years a iolal of £62 million in retained 
earnings has been added 10 group capital resources which 
now stand al £ 151 million. 

Grindlays Bank Group continues to build its 
resources and develop its role and expertise 
as an international bank with branches and 
offices in 37 countries. In 1979 the traditional 
areas of the group.in South Asia, the Middle 


Deposits Al ihe ent) ol 7979 were 13195 million - up 13' a 
0111978. 

Total Advances in 1979 were £1656 million - up ir a 
on 197S 


East and Africa continued to make strong 
contributions to profits. The more recently 
established operations in Europe, the Far 
East and the Americas are all expanding and 
offer considerable scope for future growth. 


the board of Lifestyle. 

The Takeover Panel 


in the retail furniture market 
has away from Independent retailers 


1 Grindlays 
w Bank 
JTj Limited 


Notes Issued 

In Circulation.^ 

. In Banking Department—— - m——; 

asbets • f 

Government Debt-— — 

Other Government SeouritiM—— — t 
Other Securities — • 


9^50,000,000 

9,859,648,640 

10,331.151 

11,010 100 
7,641,605.328 
2,197.1 89.573 

9,850,000,000 


4. 100.000,000 
+ 114,080^48 
- 14,^80,848 


_ 906.706,170 
+ 608.706,170 

+ J 00,000,1300 


waived the 30 per cent rule so toward® the larger groups, 
thaf exercise Of the option will.. The interim results were ;• can- 
not autoinaHcally oblige the siderably affected by' a general ! 
associates to make a general decline in consumer demand and 
offer. The Panel has extended pressure on margins. This 
the waiver so that a limited coincided with the closure of the 
number of shares in Walker may loss-making factory at Stockport 
be purchased ‘ by the associates for which an offer of £100.000 
through the market before the has been accepted. 


" Heat! Office: 23 Fenchurch Street, London EC3P3ED.- 
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Companies and Markets 


UK COMPANY NEWS 


Increase in second half 
takes APV over £19m 


Arthur Bell rises £0.5m Bestobeu 
midyear and set for record its targets 


\ 


IMPROVED taxable protfs are be achieved will .come from the foundries. UK operations 


reported by APV Holdings for overseas. 


have performed rather better ^ and Sons lookj5 set t0 


BOARD MEETINGS 


1979, contrary to the midterm They say demand for capital than expected but the _ outlook fulltime total up from last The following companies have notified 


r ?. u SSJ&: *oo* ot o* sn» «PPBt4 by 1'Mrt record ilMm to -over £«■ “L 1 “ “SI 


surplus because of the effect's of the group fe sti n generally weak ^ is to say the least clouded. 


engineers' dispute. 


the UK, Europe and the Middle East losses of £300.000 
unmKm** Wnwnv-r f w onn- were truck above the line and 


IJq • - Exchange.. Such meetings ' b»- usually 

£15m. held lor the purpose ol considering 

For the half year' to December, dividends. .Official indications are not 


A £1.67m rise in the second Middle East. However.t hey con- J*f ere ‘jf u yK aoove me nne an 3 ig70 pro g t was ahead from " available «• to whether dividend’s^ are 
half more than offset the slisht sider that prospects will main Jta autequrnt doaur. .CCOmtts K ; 67m „, P £ !U9ra wiUl lhe con. ri^SJjSSS 


*2 LTffl 


man unset me sugm wiki mm piujptcu ssuiu... funnnft this n ,.fnnrrlinoTV JLO.Di m 1U ZO.ISHU wiui luc v-wti- , hnM , n hiwl munlv on 

fall at midway, and tfle year reasonably good la North e^b^contras? tribution from the production 

finished with pre-tax profits up .America, Australia, South East fh^ge. S^th Africa, by contrast ^ ^ Qf Sc ^ a tmp today 

from £I8.1'2m to £l9.03m on turn- Asia and South Africa, while the “U™* -f^a Dy a pw £492,000 higher at £8.3m. interim*— William Boulton, Late and 

over £13.7m higher at £261.5m. South American market shows JJJ and is connae Mr R C Miouel the chairman. EII,ot - Liswr. - Macsiian-Gianiivet. 

, R ! on - n f imnrnvemenL prospects in most operating areas XI. A. V,. nuquei, Uie Malayan Tm Dredging. Scottish Metro- 

The UK companies improved sl * ns or improvement. Outside the EEC and the Middle says that present indications are p, 0Wjn y, southern Malayan. Tin 

their profits while the total over- The net total dividend is East Yet the U.S., with 36 per that, despite the continuing high Dredging, Wank* Colliery. 

seas contribution fell slightly stepped up by 29.6 per cent to cent of 1979 profits and a broadly cost of borrowing, the whisky . Final*— Charles Early and Marriott 

because of the strong pound. This g.4p i6.479Bp), with a final of similar percentage of the out- ., division will contribute in the <*;£;£■ F .*c Fmanca Hrfi'in Hoitrt 

was despite increased results 5.6p. Earnings per 50p share are standing workload at the turn of second half -not less than the Countle r 8 Newspaper*. Charles Hurw. 

from North America, which now given as 42.34p (41.31p) basic, or the year, remains the key to a £7.61ra seen last ume. in i bstock Johnson-, Bernard Matthews. 


for a prospective p/e of about 9, 
fully-taxed, and yield of about 
5} per cent But with profits 
growing more .slowly than infla- 
tion, duty financing -co Sts up' from 
£3im to £4m and capital spend- 
ing up 50 per cent at about £7$m,' 
there ft likely to .be s' further 
substantia 1 cash outflow .The 
share price fell 4p yesterday to 
IB4p. ’ ’ * 


Manders hit 


was despite increased results 
from North America, which now 


contributes 36 per cent of total a s 37.69p (36.8p) when diluted, further advance and the best that addition, the transport division 


division Will CUULi IOUIC Ul« -"-f" p S -._„ Rm, u„«<* 

second half not less than the Cou *J2e N OW i DBp « ra . 'chaXs* Ham. 
£7.61m seen ■ last time. _ in imtock Johnson-, Bernard Matthews, 


profits. 

Pre-tax 


Tax took £6.75m, against £bU5m. can be said thus far is that the is expected to recover from a Shema w *«- . 

Orders received in 1979 resilience of the food processing £43 000 loss to profit for the L. DATES , 

amounted to £26lm. some 14 per end brewery industry order book montns. Bums- Anderson 


downturn 


after the cost of lhe engineering amounted to SeVmT some 14 "per and brewery industry order book months. , , . BureT-Anderson .. 

strike and a currency loss of rpnf hi?hpr lhan the nrevious continues to offset the cutbacks However, the current demand forward Technology 

£760,000 on the conversion of v _ ar a f* or adiustinc for exchange in marine, oil and petrochemical for glass containers is not rngb low (William) .. . 

overseas profits at the average difflnnSts * demand. A strong balance sheet and. with the loss of production Norih Atlantic Secv 

exchange rales during the year and the resources to go after caused by the rebuilding of the Donda 

instead of year-end rates. If _ -Ammant important U.S. acquisitions if three furnaces dunng the current Gran , p ; an 'Holwfnga . 

year-end rates had been used. • commeni and w jj en opportunities present sis months. U is unlikely^ that wa&a .. 

the taxable surplus would have After a loss of around £750,000 themselves) underpin a price of full year profit I here will exceed — — — — — — — 

been £18.52m. after an exchange as a result of lhe engineering 175p. up lOp yesterday, where the the £1.45m achieved in 197S-79, 

loss of £1.2 6111. # strike, APV*s profits are barely multiple on published fully' dilu- he says. February to resl 

The directors do not currently ahead, whichever way the ex- ted earnings is 4.5 and the 30 per Stated earnings per 50p snare an acceP tabi e j e v 


overseas profits at the average differences 

exchange rates during the year 

instead Df year-end rates. If _ - n ™«fln+ 

year-end rates had been used. • COlTliTienx 

the taxable surplus would have After a loss of around £750,000 


April 2 
April 15 
April 17 
April 9 


. April 15 
... April 10 
.. April 1 


been £lS.52ni. after an exchange 
loss of £i.26m. • 


strike, APT’S profits are barely 


The directors do not currently ahead, whichever way the e.x- 


^ ... February to restore margins to 

St ?i! ed e ea [ n i n ?r 5 ,® p .To!! an acceptable level the chairman 


cx'pect any higher profits from change loss is calculated. With cent dividend increase yields 7.1 tte first nalt . rose points out. 


the UK — any increase that might a £lm swinground to profits in per cent. 


Group Limited 


International Insurance. 




1978 

1979 


£'000 

£'000 

Trading and investment income 

54,425 

59,128 

(excluding the insurance companies 



and the bank) 

19,624 

22,521 

Profit before Interest Charge 

1,895 

2,501 

Interest Charge 

17,729 

20,1 20 

Profit before Taxation 

7,557 

8,220 

Taxation 

5,882 

6,348 

Dividends 

12.12p 

12,79p 

Earnings per share 


m 


TTiTTTS 


MANUFACTURERS OF ADHESIVES, SEALANTS, BUILDING 
CHEMICALS, BITUMEN PRODUCTS, PAINTS, COMPONENTS FOR 
THE SHOE INDUSTRY AND ROOF WATERPROOFING 
AND JOINT SEAUNG CONTRACTORS. 


SUMMARY OF RESULTS 

1979 

£'000 

1978 

£'000 

Turnover 

Group profit before taxation and 

29,038 

24,818 

extraordinary items 

1,611 

7,340 

Taxation 

316 

457 

Group profit after Taxation 

1,295 

883 

Dividend 1 ,40p per share (1.1 593p) 

223 

167 

Earnings per share 

8.1 4p 

5.54p 

Net Asset value per 20p share 

53.29p 

43.21 p 


SALIENT FEATURES FROM CHAIRMAN'S STATE ME NT:- 


Tumover increased by 1 7%. 

Profits increased by over 20%. 

Net Dividend increased by over 20%. 


A difficult first half year was followed by buoyant conditions 
in the second half year. 


The start of the current year has been encouraging, but the 
short term outlook for tne U.K. and world economy gives 
cause for concern. ....... 


Copies of the Annual Report & Accounts for the period ended 29th September, 1 979 may 

be obtained from: 

The Secretary, Evode Holdings Limited, 

Common Road, Stafford ST1 6 3EH. Tel: 0785 57755 .... 


(13.23p) and the net interim Th ere was a marginal advance 
^vidend is being stepped up to fit from c^ng Town 

“■L-P absorbing Glass from £g6S.000 to-£871,000. 


Alexander Howden 


£985,289 (£821,624). 

At the trading level profit was 
111.64m (£l0229m) before de- 
preciation of £867,000 (£673,000) 
and interest sharply up from 
£942,000 to £1.59m. 

Net profit emerged at £6.S9m 
( £6.1 6m) after a lower tax charge 
of £2.3m f£2.52m>. 

External sales of £112.89m 
(£103.92m) comprised Scotch 
whisky £10l.56m (£94.98m); glass 
containers £12.53rn f£10.27m> and 
transport division £1.68m 
(£1.17m). Export turnover of 


Redevelopment at both its fac- 
tories continues and a new 
engineering complex costing 
-£820,000 will sboTtly be com- 
pleted at Swinton. This will bring 
the further investment in this 
company during 1980 to £3m. 

Transport produced a profit of 
' £11.000 (£2;000) for the half 
year. 


comment 


A SETBACR in" UK' profits from 
£2.6 6m to £ 1.93m left Manders 
(Holdings) wild) a taxable surplus 

of £2. 85m in 1979 compared with 
£3. 44m. At midway, profits had 
fallen from £L54sn to £l^m.. 

Th e most sn bstantiai. .d o wwtnrn . 
' came in the UK decoitatrve efrro- 
- skm.' say. , the dircocors . Inter- 
. national -results were broadly in 
line with those of 1978. 

A final .^dSvidegd o£ lifts 
Ibe total from 3^14p net to 4.4p. 

Tax takes £610,000 (£1.06m) 
and rtunoriOles' profits £52,000 
(£61,000). Stated earnings per 
25 p share are 14.9p (15.S2p). 

The group, which manufactures 
Paint and printing inks and dis- 
tribuies w^f} papers and decora- 
-tonr’ requisites through its own 
retail outlets, also has investment 
property interests. - - 
.. Negotiations for new centaf 
levels in the Marnier Centre are 
proceeding m tine with expecta- 
tions, say the directors. 


In a period Id whicb the indus- 
tries' home sales volume dropped 


whisky was £2.95m better at significantly. Arthur Bell has 
£11.4m with improved worldwide been able . to push up domestic 


Gestetner 


market penetration. . 


volume a little in the six months 


The new bottling hall at Dun- to December, gaining 25 per cent 


fermline is scheduled for com- of tbe market compared with .the 


pletion 


additional bottling lines will be 


when -three 23 per cent of the same period &i 


While there has been an 


commissioned lifting the com- encouraging 19 per cent gain in 
pany bottling capacity by 20 per export volume, with the high- 


margin porcelain dec«nters push- 


Since the beginning of 1980 ing ahead rapidly, growth in the 
both home and export whisky all-important U.S. market 


sales have shown increase on remains disappointing. 


the same period of last year, profits for the year are likely to 


Prices increase were made in be in the region of £17jm-£18m 


TURNOVER OF Gestetner Hold- 
ings, the international repro- 
graphics equipment and supplies 
group was almost 20 per cent up 
in January,- the ^rrd- mentti of 
its financial year, said Mrfl Jona- 
than Gestetner, the joint chair- 
man, at the annual meeting. 

-Mr. Gestetner also rebutted 
reports that tbe company might 
lose its Independence and that 
there ' bad . been ' some form of 
Gestetner family meeting on tbe 
subject 


IN LINE, with She forecast, tax- 
able profits, of' Bestobetl. controls, 
energy, aviation and " consumer 
products group, expanded by 31 

per cent an" 1979, from £4.9ni to 

£6.42m. .Turnover advanced by 
11 per pent to £106m against 
£95.5 m. 

•• And a final payment of 6-5p 
net- per- *35^ -share wxS lift. the 
tot-aT dividend from 9,60832p to 
lip, as forecast. . 

Last July, when the group was 
rejecting' a lake-over bdd from 
BTR, directors said that profits 
. wouM be not less than 30 per 
cent higher than, those for 1978, 
-and that, dividends totalling lip 
would be recommended. 

At. halfway profits' were ui> 
from £2-38 m to £3J6m.. 

‘ Mr. Al B. Marshall, chairman, 
states that while resutas reflect, 
primarily, the outcome of 
planned investment and opera- 
tions. “they do owe something, 
ip ’.addition, to. onr ability -to 
turn tfie pressures of the bki-'to 
good effect”. v 

He says that major, changes 
were .implemented and. that pie 
company, is.-' now organised' 
four business groups in the UK. 

There are also two regional 
groups: Australia, which bas 
management responsibility for 
from Hong Kong to New Zea- 
land, and a South Africa region 
embracing' . South Africa, 
Zimbabwe, Zambia arid Malawi: - 

.*■ Our-, overseis : interests i-'afl'. 
make an important contribution 
to the balance of the group,” he 
states; • ' 

And he feels that - the 
strengthening economy of South 
Africa,, together with the Zim- 
babwe settlement, gives the 
prospect of further restoring that . 
area to one of major profit con- 
tribution. 

Yearly earnings per share are 
Shown ahead. from 27p to 30.Sp. 
lhe attributable balance, came 
out at £3-25m (£2. 95m) after tax, 
weir up at ' £2.18m (£lJ.9m), 


minorities. £169,000. : 
exchange losses of ," £417JjO; 
(£4504)00) . -arid extraorteiary 
debits amounting ,, to... £407^006 i ; ;_ 
a g ainst -£163.000. . u.:; 

After dividends’ eost 
tained balance was £158m 'cii9m. ^r- 
pared with £T.67m. 

‘ As. at December . 3L. - ffried \V 
assets stood at . £12.6m 4 £12^323) J 
and net current asrota '-were^f ^ 
£27.42m (£24. 66m). External :. 

rowings, Jess to^Hedlj^ ; 

£L2.33m (£10.4Sra). >■ . . s- ; 


• comment • -.5 

profits - from' ■ BestobeH- ate--’: 
marginally better than : ‘The 
forecast which, in view of ‘tbe ^ 
■ cushion ■ which - any leasoMHJf. V . 
constructed defence builds .into -V 
its projections, suggests that the-. 
second half was worse than' fest. .-. 
supposed. That should corne as ; 
little surprise but, down 2p yes-. j'./ 
terday. tbe shares are .sHgflUy; ; 
lower than BTR’s dosing Cafib f 
offer- Yet there can be. litfle . 
doubt that Bestobell wotfld be 
able to extract -a significant 
higher take-out price if BTR 
" cdfnes back this summer. : Tie 
defence has undertaken " 
remarkably swift reorganisation : 
of the group's actMtfes .. 
although, if the six new divlsioiw ' 
are now broadly equal in terms 
-of. turnover and assefs, if the '. 
aviation and seals businesses ate 
leading the pack. After alb' there . 
can be few other UK groups with - 
a direct manufacturing presentee * 
in California’s booming aerospace 
industry. Tbe retuni of -capita 1' . 
employed comes out at 1 7 per : . 

cent and that might leave BTR.' 
with a return on. net assets of28 : 
per cent, room to argue that -it ; 
can improve profiability. Share- ! . ' • 
holders should.certainly hang oo; 
BTR has ' the will and the re-' 
sources to make a generous offer . 
and, in any event, a p/e of 6.9 
on published earning and -a 
yield of 7.4 per cent offer per---. 
fectly adequate Intrinsic support. 


Associated Book shows 12% fall 
but able to lift dividend 


BEAUMONT 
PROPERTIES LIMITED 

Sir Cyril Black reports on the 
year ended 30th September 1 979 


AS EXPECTED, pre-tax profits of 
Associated Book Publishers for 
1979 were lower than the -previ- 
ous year's, falling 12 per cent 
from £3-37m to £2.95m. 

But against a background of 


after minorities profits of 
£359,000 (£234,000) the attribut- 
able surplus Is down 24 per cent 
from £1.68m to £1.27m. 


real problems facing boob pub- 
lishers world-wide, the level of 
profit is a testimony to the nature 
and geographical spread of ABP's 
business, say tbe directors. 

At midway, when profits were 
! down from £l.2ra to £1.02m, they 
warned, that a gathering reces- 
sion in many major markets and 
quickening inflation had com- 
bined to prevent growth at home 
-and abroad, and forecast that 
annual pre-tax earnings would 
not exceed those of 1978. 

They now add that the strong 


pound, cuts in public spending, 
domestic inflation ana world 



1979 

1978 


EOOQ 

£000 

Turnover 

30,540 

27.929 

UK 

16.749 

14.733 

Australia end NZ .. 

0.333 

6.482 

Canada 

7.097 

6.323 

U.S 

361 

362 

S. Africa 

— 

29 

Trading profit 

Z.905 

3,348 

UK 

2.073 

2.323 

Australia and NZ ... 

458 

454 

Canada 

1.012 

692 

U.S 

*638- 

*99 

S. Africa 

— 

*22 

Associates 

48 

23 

Profit before tax 

• 2JS3 

3J71 

TbjC 

1.322. 

1.4S3 

Minorities 

359 

234 

Attributable 

1.272 

1.684 

Dividends 

289 

139 

Retained 

983 

1,485 


company from Wellington to 
Auckland, profits rose margin- 
ally. 

The major strength of the 
group Is Its broad base, they con- 
clude, and it is as well placed as 
any publishing company to come 
through tbe current problems. 


Results for the year 

1979 1978 

- £ * .£ 

Profit before tax 1,270,975 1,124,486 
Cost of Dividends . 640,078 537,605 

Shareholders funds 1 5,672,402 1 5,256,734 


Arncliffe 
falls in 
second half 


recession have all contributed to 
tbe difficulties. 

At tbe same time, tbe directors 
point out that in a period of 
expansion, especially in the 
United States, where the costs of 
long-term investment have to be 
met from the group's year-to-year 
trading, ABP has not suffered as 
seriously as some sections of tbe 
trade, and they are able to fulfil 
the promise of a higher ffivuTericr 

Total distribution for the year 
is lifted from 5.129p to 7.5p with 
a final of 4.7p. 

Turnover rose from. £27.93ra to , 
£30. 54m, with im prove men t»- In 
UK, export end Canadian sales. 
The tax charge, after double lax 
relief, was £1.32m (£1.45m) and 


* Loss. 

The disproportionate decline in 
earnings at the attributable level 
results from not providing for 
tax relief in this year's trading 
losses in tbe U.S. company, state 
the directors. 

Results for 1978 have been 
adjusted to reflect a comparable 
basis following the adoption -of 
S5AP 15. Stated -earnings per 
20p share are 34.4p agajhst a 
revised 46.6p. 

In Canada" the ~Care we II Com- 
pany continued to be highly suc- 
cessful in Jaw publishing and pro- 
fits increased by 56 per cent 
. A ma-jor .-reconstruction ,p£ 
management and reorganisation 
in Australia and New Zealand 
took effect and, despite the cosT 
of moving the New Zealand 


A SECOND half fall from £363,011 
to £318,322, has left taxable pro- 
fits of Arncliffe Holdings, pro- 
perty developer and. building 
contractor, virtually unchanged 
at £656,176 for the year ended 
October 31, 1979, compared .with, . 
£655,928. - , 

At balfway. with profits ahead 
at £337,854 (£292,917). the direc- 
tors warned that bad weather, 
affecting the group’s, bunding 
programme, 'may 'affect'' the 
second six months'., results. 

- Tnrnovei 1 for the year" ex- 
panded to £4.77 m against £3- 84m, 
and due to stock relief there was 
no liability for mainstream cor- 
poration tax (£49.0001. 

- A final of 1.54p takes the total 
dividend to 2.66 q net— last year's 
single payment was "2.01p. 

The company bas close status. 


Profit before taxlncreased by £146,000. • 

“Gross" dividend payable increased by 1 1 %- this 
follows upon dividends increased annually by 10% : 
over ‘10 years. 

During year added to existing properties and 
purchased new properties at total cost of 
£3,156,000. 

Have agreed purchases of new properties 
amounting to £1 ,500,000 which should.be 
completed during current financial year. 

Building work of Phase III in major development at 
Sale, Cheshire, now started. This consists of 1 large 
and 3 small shop units with approximately 14,500 
sq. ft. of offices. 

Revaluation of Group's property portfolio to be 
earned out as at 30th September 1 980. 


.. -9 

THE KYOWA BANK 
LIMITED 


London Branch 


US $10,000,000 


NEGOTIABLE FLOATING RATE 
CERTIFICATES OF DEPOSIT 
MATURITY DATE MARCH 28, BS2 


Blue Bird sees lower profit 


ALTHOUGH TURNOVER was 
maintained at £5 .63m. against 
£5.62m last time, taxable profits 
of Blue Bird Confectionery Hold- 
ings dropped from £326,510 to 
£241,225 for the 26 weeks ended.. 
December 29. 1979. 

Action has been taken over 
recent months to reduce costs, 
but tbe directors say it is. un- 
likely that the full year’s profits 
will exceed the 197S-79 figure of 
£553,000. 

Half yearly turnover was re- 
stricted by the loss of three 
months’ sales from Stobbs Whole- 
sale (Hull), where trading was 
terminated at the beginning of 
October following the decision to 
withdraw from tobacco whole- 
saling. It is expected that the 
cost of closure or Oris business 
will be largely offset by lhe sale 


of the Hull property. 

UK sales of sugar 1 confec- 
tionery were severely affected by 
the VAT increase in June and 
fell by around 10 per cent In 
volume terin£_whjch continued 
Into the second six months. 

However, after the initial 
impact, confectionery is tradi- 
tionally not seriously affected by 
an economic depression and it is 
expected that home sales will 
recover as the season al increase 
takes effect 

Exports continue to grow, 
despite pricing problems due to 
the high value of sterling and 
this trend has continued in 
recent weeks.. 

As indicated last year, capital 
expenditure bas been appre- 
ciably reduced and with the with- 
drawal from tobacco wholesaling 


in mind, the directors have made 
a full provision for corporation 
tax of £94,378 (£35,344) at half- 
Way. 

- Earnings per 25p~ share are 
-more than* halved- from- 8p to 
3.99p, but the interim dividend 
Is raised by 15 per cent from 
1.26p to 1.45p net, Costing £52,722 
(£45,814)— the 1978-79 final was 
2ff2p. 


In accordance with the provisions of the Certificates of Deposit 
notice Is hereby given that for the Interest Fferiod 
firm March 28, 1980 to September 29. 1980 
the Cert ificates will carry an Interest Rate of 19-; L % per annum, 
Agent 


M. J. H. Nightingale & Co. Limited 

27/2S Lovat Lane London EC3R 8EB Telephone 01-621 12I2 - 


AJB ELECTRONIC 


1979 -SO 
High Low 


Company 


After tax profit of AB Elec- 
tronic Products Group in tbe 
half year to December 31, 1979, 
was £227,254 (£455,512). In yes- 
terday's report these figures were 
incorrectly shown as., the tax 
dhrirge which ‘ was £168,000. 
(£125,000). 



England's -leading -• 
Bus and Coach suppliers 


S9 66 
50 30 

2S3 IBS 
100 82 
101 S3 
105 88 

129 96 

156 102 
70 45 

153 113 
3CO 242- 
233 175 
34 15 

80 70 

36 33 

95 42 

190 136 


Alreprung 

Armitage and Rhodes... 

Bard on Hill 

County Care 10.7>it pj. 

Deborah Qrd 

Frank Horse! I 

Frederick Parker 

George Blair 

Jaelcaon Group 

James Burrough 

Robert Jenkins 

Torday 

Twinlock Ord ; 

TwlnJoek 12% ULS 

Umlock Holdings 

Welter Alexander 

W. S. Yeates 


Pnca 

Gross 
Change Div (p) 

Yield 

•••■ 

P/£ 

67 

+ 1 

6.7 

10.0 

4 Of. 

31 

+ 1 

3.8 

12.3 

•• 2.0f 

253 

+ 3 

13.8 

5.5 

7.4t 

82 

— ■ 

15.3 

18.7 


97 

+ 2 

5.0 

S.2 

107 

105 

+ 2 

7.9 

7.5 

6 £ 

100 

+ 1 

12.8 

12 -8- 

4.6t 

106 

+ 1 

16.5 

15.8 

—t. 

70 

■ — 

5.2 

7JL 

4.1t 

115 

- 1 

72 

6.3 

101 

255 


31.3 

12.3 

8 .1f 

216 


14.3 

6.6 • 

5.Bt. 

15 

-0*3 

0.8 

5.6 

2.s%: 

76 

+ 1 

120 

15.8 


45 

— 

2.6 

5.8 

9.6 i’ 

96 

•M 

4,4 

4.6 

6.3- 

182 

— 

11.5 

6.3 

7.1 


t Accounts prepared under provisions of 


• Sales £20.39m (+30%) 

• Pre-Tax Profit £1.44m (+48% ) 

• • Final Dividend 49.7p. Total for year S4.7p on pre-bonus 

issue shares 

*0- -AH- trading and investment activities .contributed 
- -sustantially'-iircreasechprofits in 1979.- 

• . Strong start to current ye.ar _ . “ - . 

From Chainflali’5 statement" for year ended" 31st October, 1979 


London Wl. 


Luxury Furnished 

Apartments 


/Stamgardto tfoijse/Sr. Christopher’s Place in quiet, 
picturesque, pedestrianised area near Oxford Street. 
Fully-equipped apartments- with maid service. 


W. S. YEATES LIMITED 


DERBY ROAD, _ LOU G H BOR Q_U G H, . LEJ CESTE R SHJ RE . LE1 1 _OHP__ _ 


Rjt details ofavatjabtftir and chotgts conuct; 

Gree^arden Investmeiits 

Greengarden House, SL Christopher’s Place, London WiM cHD 
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is an important 



source of investment in 



The Chancellor of the Exchequer 
in his Budget speech, 26 March 1980 


Industrial and commercial leasing 
was pioneered some twenty years ago 

by Mercantile Credit , 
the leading company in the business . 



j •• 


Mercantile Credit Company Limited, 

P.O. Box 75, ElizabethanHouse, Great Queen Street, London, WC2B 5DP 
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RATIONALISATION AT LAFARGE 


G & W sheds investment I Brascan to | Share exchanges total FFr 116m 


sell its 


m forest products group Brazilian 


BY TERRY DODSWORTH IN PARIS 


BY IAN HARGREAVES IN NEW YORK 


GULF AND WESTERN is plan- 
ning to sell for around S'JOOra 
its 7S per cent stake in Brown 
Company, a Californian forest 
products and building materials 
group. 

In a complicated series of 
proposals, the latest stage of 
which was unveiled yesterday, 
the New York-based con- 
glomerate. whose interests 
’include Paramount Pictures, 
intends in effect to divest itself 
of Brown's forest products 
interests while retaining an 
option to repurchase the build- 
ing products activities. 

The buyer is Janies River, a 
company based in Richmond. 


Virginia,, which makes paper 
and packaging products. 

Yesterday’s announcement 
from Brown involved an 
explanation of the terms being 
nffered for the 22 per cent of 
its shares not held by Gulf and 
Western. The offer is based 
upon converting each of these 
Brown shares into a $34.06 a 
share package, of which $19.85 
would be in cash. 

From GulFs point of view, 
the move is in line with its 
stated intention of reducing its 
exposure to capital intensive 
industries such as forest 
products. 

When the suggestion of the 
deal first emerged in February, 


the sale had a generally favour- 
able impact upon Gulf and 
Western's share price. 

The proposed vehicle for the 
transaction is a merger pro- 
posal from subsidiaries of both 
Gulf and Western and James 
River. The proposal is subject 
to many conditions, including 
approval by holders of a 
majority of the 22 per cent 
stake in Brown not owned by 
Gulf and Western. It is 
expected that it will lie some 
time before a decision becomes 
clear. 

Gulf and Western and James 
River were also planning a 
further statement on Uie deal 
yesterday. 


IBM raises $277m in Europe 


BY OUR NEW YORK STAFF 

INTERNATIONAL Business 
Machines, which last year sur- 
prised the U.S. financial com- 
munity by raising almost S1.5bn 
in borrowings, has been to the 
European markets in the last 
three weeks to raise an addi- 
tional S277tn. 

This latest evidence of IBM's 
cash needs has prompted specu- 
lation among IBM-watchers that 
the compan vis suffering from a 
renewed upward trend in the 
volume of computer leasing 
deals as opposed to outright pur- 
chases. A preponderance of leas- 
ing reduces cash flow, and was 


one o fthe factors behind the 
company's slight fall in net 
profits last year. 

IBM selected the Deutsche 
Mark and Swiss franc markets 
in order to take advantage of 
lower interest rates. The loans 
were made for a six-year period 
at annua] interest rates of 
between 6 per cent and .10 per 
cent. The company said, com- 
pared with the 19 per cent 
prime lending rate of the major 
U.S. banks. 

"We don't pass up opportuni- 
ties to borrow if we find credit 
available at attractive terms.” 


Mr. Dean Phypers. a senior vice 
president, said. 

The company, which says it - 
did not extend its borrowings in 
the first two months of this 
year, said the loans would be 
used for extending working 
capital, to finance computer 
leasing and for plant expan- 
sion. 

Until last year. IBM main- 
tained a virtually debt-free 
balance sheet, but this situation - 
changed dramatically with a 
landmark Slbn bond issue and a 
$300 m private placement with 
Saudi Arabian interests. 


Charter moves into publishing 


BY DAVID LA5CELLE5 IN NEW YORK 


CHARTER COMPANY, the fast- 
growing diversified oil concern. 
is planning a renewed assaulr 
on the publishing market, 
which it hopes will eventually 
take it into the electronic med-ia 
in a big way. 

Charter already owns several 
magazines and radio stations, 
but is now to set up a joint 
venture with Mr. Karl Eller, a 
prominent publishing business- 


man. The ne wconvpany will 
be called Charter Media Com- 
pany. It will be h-aJf owned by 
Charter and half by Mr. Eller, 
who is in the process of buying 
his own radio station in Cali- 
fornia. The venture is thought 
by Wall Street analysts to have 
good prospects. 

Mr. Eller formerly headed 
Combined Communications, a 
publishing company which was 
bought out by the Gannett news- 


paper chain last year. He said 
yesterday: "We intend to build 
Charter Media Company into a 
company which will have the 
ability to expand into news- 
papers. outdoor advertising 
companies, cable television and 
additional magazines." 

Charter has annual sales of 
. about S5bn. Last year it mode 
a major advance into the oil 
business by buying the ailing 
Carey Energy Company. 


bank stake 

By Robert Gibbcni in Montreal 

I BRAS CAN. the holding com- 
pany controlled by the Peter 
and Edward Bronfman 
family, plans to sell its 
j interest In a Brazilian hold- 
ing company to the Bank of 
Montreal, Canada's third 
largest chartered bank, for 
about $73m in Bank of 
Montreal common and pre- 
ferred stock. 

The Brazilianu holding 
company owns 100 per cent 
of Banco Erascan do Investi- 
mento SA, of Brazil, with 
assets last December 31 of 
about $320m plus substantial 
cash resources. The holding 
company was jointly owned 
hy Brascan and Brazilian 
Interests and was the last 
remaining major investment 
of Brascan in Brazil. 

Brascan will still retain 
certain commercial interests. 

Shell strength 

SHELL OIL expects 1980 
earnings to exceed last year's 
$7.32 a share because of the 
growing strength in explora- 
tion and prod action, accord- 
ing to Mr. John F. Rook out. 
Beater reports from Houston. 
In 1979 Shell had record 
- profits of $1.13bn. 

Zapata optimistic 

Mr. R. C. Lassiter, president 
of Zapata, supplier of diversi- 
fied natural resource services 
and products, told the annual 
meeting the company expects 
operating income for the first 
half of 1980 to be a marked 
Improvement over 1979's 
corresponding $29.fim. Reuter 
reports from Houston. The 
company expects the trend to 
continue for the balance of 
fiscal 1980. Net income for 
the first six months of 1979 
was } 10.8m and for the year 
$21.4m. 


LAFARGE. THE cement group 
and one of France's most 
successful international com- 
panies. is launching into a fur- 
I ther rationalisation of Its 
activities with three takeover 
offers for affiliates in which it 
: already has a controlling 
interest. 

Lafarge says that the acquisi- 
tions are designed to put the 
group as a whole into a more 
competitive position by ensur- 
ing its freedom of action in 
dealing with the subsidiaries. 

Two of the companies con- 
cerned, Platrieres de France. 
(SPF), and Sablieres de la 
Seine (CSS1, are profitable 
operations while the third. 
Carbonisation, Enterprises et 
Ceramiques (CEC), has been a 
heavy loss maker in recent 
years. 

Lafarge will be issuing some 
500,000 shares for these busi- 
nesses in a share exchange deal 
which will cost about FFr 116m 


($26m) at the company's cur- 
rent share price of FFr 232. 

Last year, as part of 
its reorganisation programme. 
Lafarge reached an agreement 
on selling off its packaging sub- 
sidiary, Lafarge Emballage, to 
a Swedish company. This deal 
has still not been authorised 
by the French authorities, but 
the group has hopes that it will 
be completed in the not too 
distant future. 

The conclusion of the Embel- 
lage sale, which would realise 
about FFr 110m, will further 
increase Lafarge's liquidity. The 
group already has a strong cash 
position, due to a rights issue 
in 1978 and a net profit increase 
of about '25 per cent to around 
FFr 290m last year, according 
to initial forecasts. 

These funds are now being 
put to use in gearing up its non 
cement interests in the plaster 
field (SPF), sand and gravel 
(CSS) and ceramics (CEO. 


• Roussel Uclaf, the French 
pharmaceuticals group con- 
trolled by. Farbwerke Hoechst 
of West Germany, raised net 
consolidated profits only mar- 
ginally . last year from 
FFr 103 .5 ($24xn) -to FFr 105m. 

The main problem for the 
group seems to have been the 
weakness of the dollar last 
year, which affects Roussel 
Uclaf s position disproportion- 
ately because of its large export 
business — it sells well over 50 
per cent of its output overseas. 

Nevertheless, the company 
was - able to raise its turnover 
by 14 per cent to FFr 4L5bn. 
although earlier In the year it 
was not hopeful that this figure 
could 'be attained. About 2 per 
cent of the increase came from 
Societe d’ Application ' des 
Matieres, Plastiques, the sun- 
glasses company bought during 
the course of last year. 

At the same time, - the re- 
search budget was pushed up 


sharply by some 1" P* r . ceT l_ T " 
FFr 375m. while cash flow 
amounted to FFr2S5m. - 

Parent company profits camp 
to FFr 70.3m net compared 
with FFr 63.7m in 19«8 with 
cash flow increasing by a irons. 
23 per cent to FFr ljWro. 
■Roussel is proposing a dividend 
of FFr9150 net, the same as m 
197S. 

• Casino, the French super- 
markets and food manufactur- 
ing group based at Saint- 
Etienne. increased its pre-tav 
profits last year by almost 16 
pe r ce nt from FFr 364m <SS3m > 
to FFr 421m. Turnover rose by 
around 18 per cent to FFr 7.7bn 
while net profits amounted to 
FFr S4.8m against FFr 69m in 
1978. 

In addition to its main retail- ; 
ing activity. Casino <has a . 
variety of industrial activities.; 
including production of - 
chocolate. pharmaceutical*/ . 

mustard and perfumes. > 


Saleninvest back in the black Italian «* aint 


BY VICTOR KAYFETZ IN STOCKHOLM 


merger 


SUBSTANTIALLY smaller 
losses on tanker operations and 
a sharp improvement on dry 
cargo activities were the main 
influences behind Saleninvest's 
first pre-tax profit, before extra- 
ordinary items, since 1975. 

The shipping group’s con- 
solidated earnings reached 
SKr 7.5m (81.7m). and the 
board proposes to pay exactly 
this amount in dividends, or 
SKr 10 per share, after two 
years without payment In 
1978 Saleninvest lost SKr 343m. 

Sales last year totalled 
SKr 2.99bn 18680m), up 33 per 
cent The group recorded net 
extraordinary gains of 
SKr 116m, compared with 
SKr 19m in 1978. These Include 
SKr 94m from the sale of 60 per 
cent of the new head office 
building in central Stockholm, 
and an insurance settlement of 
SKr 20m on an oil drilling rig 


in the Gulf of Mexico destroyed 
in a blowout 

After appropriations and tax 
the group's net profit last year 
was SKr 83m, against a 1978 
loss of SKr 21m. Saleninvest 
expects pre-tax earnings in 1980 
to break even roughly but there 
will be a net gain on extra- 
ordinary items. 

The group has renegotiated 
its agreement with the Swedish 
government so that it will keep 
at least 12 vessels under 
Swedish flags. An offer of a 
state loan of SKr 200m is being 
cancelled. Saleninvest will now 
have nine years to pay for 
tankers it purchased in the late 
1970s. 

• Volvo, the Swedish oar 
maker, has presented final 1979 
figures indicating a pre-tax 
profit of SKr 1.24bn (8283m) on 
sales of SKr 23.5bn. These 
figures are slightly higher than 


the earnings of SKr 13bn and 
turnover of SKr 23.4bn stated 
in the . January pre liminar y 
report in 1978, group pretax 
profit was Skr 646m on sales of 
SKr 19.13bn. 

The- final report gives 
■ adjusted earnings per share as 
SKr 29.40, up from SKr 18.30. 
The figure published two months 
ago was SKr 28.30. 

Markets outside Sweden 
account for 76 per cent of Volvo 
group sales compared with 75 
per cent in the preceding year. 
In money terms, car sales rose 
23 per cent to SKr 12.61bn, For 
trucks the figure was SKr 5.99bn. 
up 24 per cent. Bus sales rose 
39 per cent to SKr 632m while 
construction, farm and forestry 
machines . brought sales of 
SKr 2_24bn which is 26 per cent 
higher than in 1978. Turnover 
for marine, industrial and air- 
craft engines rose more slowly. 


By Psrat Betts in Rome 
MONTEDISON, Italy's largest 
chemical company, and Max 
Meyer, one; of the country's 
leading paint concerns, are to 
merge their paint manufacturing 
activities into a new bolding 
company. 

The new company, with an 
annual sales revenue of some 
L150bn (8171m) and an overall 
capital of L20bn, will effectively 
become the leading group in 
Italy in the paint sector. 

The merger is aimed to 
strengthen and rationalise the 
state manufacturing operations 
of the two companies in the face 
of increasing international com- 
petition, Montedison said last 
night. 

According to the Milan 
chemical company, the merger 
would enable the two partners 
to boost their current research 
and development programme in 
the paint sector. ' 


INTERNATIONAL BONDS 


Straight dollar issues fall 


RCA video disc systems drive back after early gains 


FT INTERNATIONAL BOND SERVICE 


The list s hows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 


on the second Monday of each month-. 


Closing prices on March . 27 


BY GUY DE JONQU1ERES 

RCA. THE large American elec- dent of RCA. the company has by Philips of the Netherlands, 
trical products company, is reached no firm decisions so Thomson of France, and JVC/ 
developing.a version of its video far on products, schedules and Matsushita and Sony of Japan, 
disc system for sale in Europe prices for the European market. Unlike most of the other 
and believes that the potential although it has been working systems. RCA’s Selectavision 

market here is at least as big as on development of a suitable does not offer stereo, slow- 

in the U.S. disc system for many months. motion or freeze frame fune- 

It aims to be one of the Mr. Schlosser said, however, tions. But the company con- 

leaders in the European market that the system would not be tends that these features will 

and is considering the possi- launched in Europe before it not be wanted by most con- 
bility of taking a direct interest goes on sale in the U.S. in the sumers, and that their absence 
in the manufacture of players first quarter of next year. will be more than offset by the 
and discs in Europe and of The RCA player, which will unit’s low price and the large 


far on products, schedules and 
prices for the European market, 
although it has been working 
on development of a suitable 
disc system for many months. 

Mr. Schlosser said, however. 


Matsushita and Sony of Japan. 

Unlike most of the other 

systems, RCA’s Selectavision 

does not offer stereo, slow- 

motion or freeze frame func- 

tions. But the company con - 1 


that the system would not be tends that these features will 


launched in Europe before it 
goes on sale in the U.S. in the 
first quarter of next year. 

The RCA player, which will 


licensing other companies to cost about 8300 in the U.S., is 


do so. 

According to Mr. Herbert 

Schlosser, executive vice-presi- 


designed to be both less expen- 
sive and simpler to operate than 
other rival systems developed 


Recovery at Dean Witter 


BY OUR FINANCIAL STAFF 

THE MAJOR U.S. securities 
house Deap Witter Reynolds 
Organisation has recorded a 
sharp tumround in the second 
quarter of the current year to 
a net profit of 810.61 m or S1.32 
a share, against a loss last time 
of $886,000 or 13 cents a share. 


Mr. Andrew J. Mellon Jr., the 
chairman, said that virtually all 
revenue categories experienced 
increases In comparison with 
last year. The company was 
formed from the merger in 


BY FRANCIS GHILeS 

MAJOR SECTORS of the 
Eurobond market were quiet 
yesterday with most prices un- 
changed on the day. Delia r- 
dennminated stright bonds fell 
back after early gains but 
neither the rise in the Euro- 
dollar rate, from 182 per cent 
on Wednesday to 19J per cent 
not be wanted by most con- yesterday nor the strength of 
sumers. and that their absence the dolor had any immediate 
will be more than offset by the effect. . 

unit’s low price and the large Some bond houses described 
programme library the market as being in a state 

It has already signed agree- 0 f •* coma " while others re- 
ments to record on disc feature ported a reasonable level of 
films and other material to he business. Most dealers were 
supplied by entertainment com- waiting to see what the yield 
panics including Paramount, on the first tranche of the SaOOm 
United Artists, Disney and straight dollar issue for 
MGM. Sweden would be. Investor 

One reason why RCA is con- interest in the issue appeared 
fident of a big European market to vary from one bond house to 
for discs, according to Mr. another. 

Schlosser, is that television The subscription agreement 
viewers here have a far smaller was signed yesterday for the 


choice of programmes and 
channels than in the U.S. and 


January 1978 of Dean Witter will welcome additional viewing 


and Reynolds Securities. 


material. 


Citicorp Overseas Finance 
S200m guaranteed floating rate 
notes. repayable starting 
October 1982, and guaranteed 


Tokyo Pacific Holdings N.V. 

Curacao, Netherlands Antilles 


Tokyo Pacific Holdings (Seaboard) N.V. 


by Citicorp. This issue, which 
was the first in the Eurobond 
market to have no specified 
maturity date, is repayable at 
par at six-monthly intervals, 
from October 1982 at the option 
of noteholders. 

• The young market for “ non- 
London" dollar certificates of 
deposit has seen another issue, 
this time of a floating rate cer- 
tificate of deposit (FRCD) 
issued in Mexico City by Banca 
Serfin SA. The bank is not 
authorised in London where it 
has only a representative office 
but its FRCDs, denominated in 
$500,000 to a total of $20m, will 
be traded in the London market 
under the new rules set out 
recently by the Bank of 
England. 

A market will be maintained 
by Credit Suisse First Boston, 
the issue’s manager, who has 
fixed the coupon an the five- 
year notes at 19* per cent, 
that is. j per cent over six 
month Libor, for the first six 
months interest period. Inves- 
tors will have the option of 
repayment of principal after 
three years. 


u.s. DOLLAR 

STRAIGHTS Issua 

Alcoa of Australia 10 89 60 

Alex Howdeti XW 9V 91 30 

Australian Rea. 9V 84... 30 

Avco O/S Cap. 10 V 87 40 

Beneficial Fin. 9* 87... 10O 
CECA Grad. Rate 12 86 100 

CECA 11*. 90 50 

Canadian Pacific 9V 39 50 

Carter Hawley 9V 88 ... 50 

Coroalco Inv. E. 10V 91 40 

Continental Grp. 9V 86 100 
Dome Petrol Bum 10 94 50 

Dominion Bridge IQ 1 * 84 30 

EIB 11»« 92 80 

EIB 10. IS 99 100 

Ekportfin 11V 87 SO 

Export Dv. Cpn. 9V 84 100 
Export Dv. Cpn. 9V 84 150 

Finland 9\ 89 100 

GTE Finance 9V 89 .. 55 

GMAC 9V, 86 100. 

GMAC O/S Fin. 11 84 100 
Gould Int. Fin. 9’, 85... 50 

ITT Antilles 9V 53 75 

Kennacott Int. 94 86 ... 100 

Manitoha 9V 89 7E 

Michelin 10 94 125 

Nat. Des. Telecm. SPj 86 100 
New Brunswick 9V 94 75 

Newfoundland 10 94 ... 50 

Norgas Komm. 9 7 * 99... 100 

Norway 9V 84 150 

Nova Scotia Pwr. 9V 89 50 

Occidental Fin. 10 V, 84 50 

Orient Leasing 9V 88 ... 25 

Penn wait O/S F. 9*4 84 25 

PepsiCo Cap. 9V 84 ... 100 
Quebec Hydro 10 99 ... 76 

Sears Roebuck 9 82 ... 150 

5tatcil 9V 89 100 

Sweden 9* 89 180 

Sweden SV 86 200 

Sweden 9V 84 100 

Unilever NV 9V, 87 100 

Warner-Lambert 9 84 . . 100 


Change on 

Issued Bid Offer day week Yigjd 
60 81% SI’* +0V -OV 13.65 

30 67 68*3 -11, -3V 15.80 

30 XX s * 84V, +0’, -IV, 14.83 
40 74 75 -IV, -IV, 16.58 

100 78V 79V -OV -2V 14.58 

100 S8*| 88', 0 —O’, 14.77 

50 S5V 88*, — OV -OV 14.35 
50 79V 80V +0!, r'l*s 13.68 

50 80*, 81 0 -IV, 14.62 

40 78* TO 7 . +0V -OV 13.90 

100 80V 80*. +0V -1*i 14.51 

50 77V 78V 0 -IV 1336 

30 8SV 87V +0*. -1 14.50 
80 S4V WV -04 -1 14JS8 
100 t72 74 -OVr -ZV 14.83 

50 87V 88V, +OV -OV 14.08 

100 83V, 84V, +0V -IV, 14.81 

150 83', 84V +QV — 1*, 14*84 

100 75V. 76V 0 -TV 14.94 

55 79 79*1 +0V -O’, 13-83 

100. 8Q\ 80 7 , +IP, -1*, 14.11 

100 88 r , 83V, —04 -IV, 14.28 

50 83V 83 s , -fli, -I 3 , 14.71 

35 78* 77V, +0Vi +OV, 14.71 

100 79 7F, -O’, -IV 1<L87 

75 . 77\ 78V 0 -1 13.97 

125 74V 74V 0 -OV 14.23 

100 81V B1V -OV -ZV 14.18 

75 73 >, 73V -0*. -2 14.18 

50 77V 78V 0 -1 13.57 

100 72 72V +OV -IV 1.457 

160 84V 84V +0V -IV 14.84 

SO 79V 80. 0 -IV 13.78 

50 80 86V 0 0 14.86 

25 178V 79 0 +0V 14*2 

25 83V 84V +0V -IV 15.11 1 

100 84V 85 +0V -IV 14.81 

75 - 74V 75 +OV -1 13.79 

150 89 89V -DV -1 18.01 

100 - 78V 79V +OV -OV 13.75 

180 78V 79 0 -IV 14.01 

200 80V 81V 0 -OV 14430 

100 84V 84V +OV -IV 14.75 

100 79V 80 +OV -1 • 13.80 

100 83 83V 0 —I 1 , 14*0 


Fat. Can. -In*. 10 84 CS SO 
Hudson "Bay tOV 89' CS 60 
Quebec 10V 80 CS . .. 50 

R. 8k. Canada 10 88 CS 40 
R. 8k . Canada 10 94 C5 40 
Copenhagen BV 91. EUA 20 
■ 3k. Drunk.. 9 91 EDA 25 

r '0. FTE 8V63 EUA . . 40 

U. Bk. Nrwy. S>| 90 EUA 18 
.Aigemene Bk. 8V 84 R 75 
Ned. Gasunie 85*84 R 50 
k’rsi. Midribk. 8V 84 FI . 75 
Norway 5V 8* F|- 100 

Norway 8V 84 FI 100 

Philips Lamps 8V 84 FT 75 
Air France' 11 84 FFr ' 120 
Euratom 9V 87 FFr .. .. * 150 

Finland -U 84. tEr ao 

Finland MV 89 FFr ...... 70 

Pea de France 11 84 FFr 150 
IBM France .11 V 84 FFr 120 

Renault 9* 85 FFr 100 

Snint-Gobain 9 s , 86 FFr. 130 
Solve y et Cis 8V 87 FFr IH 
Total Oil 9V 87 FFr... 150 
Clticoro O/S 13V 90 £ 50 

>=18 MV 91 £■ . 25 

Finance for tnd. 13 91 £ 15 ■ 

p *i It InrC 17V -89 £ 30 
Fin; for Ind: 14V 88 £ 20 

«■■». Co 72U B9 f 50 

Indonesia BV SI. KD ... -7 

Mitsubishi 7V 84 KD ... 10' 

Noroes -Korn, TV PS KD .17 
flecIricmtaL 8V 91 KD ... 7 

-i — , or. LiucFr 500' 

Euratam 8-87 LuxFr. 600 
E ura tom 9V 88 LuxFr ... 500 
oj. an i „ x F r ........ . 600 

Volvo 9V ,37: LuxFr 600 

FLOATING RATE ... 

NOTES Spread 1 


-8«v 85V r-OV -OV 16.11 
77V 78V -OV — OV 15,08 
81V 83V -M1V -IV MOO 
84V 85V +0 1 * +0V 13.79 
75V 75V +0V O 14.04 
87V 89V -OV -IV 10.53 
92 92V -OV 0 10.13 

■87 82 -OV -OV 11^7 

97V 98V 0 -OV &80 

81 -siv-ov -0V.10.79 
89V 89V -OV -OV 1197 
88V 89V — OV — OV 11.81 
80V a — OV 11.31 
91V 91V +OV -OV 10.73 
91 91V -OV -OV 11.22 

89 89V -OV -IV 14.33 

79V 80V 0 -OV 14.31 

87V B8V +OV — OV 14416 
83V 84V +0V +0*, 14.62 
89V 90V +(P, +0V1388 
88V 90V -OV -IV 1590 
62 83 0 +0V 14.71 

BOV 8QV -OV —OV 14.78 
76V 7BV -OV “OV 15.15 
78V 79 -OV +0V 14.44 
. 90— 90V -OV “OV 15.44 
81 V 82V +0V + IV 14.39 
87V 88V +OV +1'« 15.37 
86V 88V +0V +0V 15.43 
95V 96V -OV +0V 15.48 
88V 89V +OV +0V 14.75 
tS3 93V 0 0 9.75 

tSIV 92V 0 -3V 983 
t93V 93V. _ 0 0 883 

tSOV 90V 0 0 S.67 

83V 84V -OV — 2V 12.68 
77V 78V 0 -OV 13.01 

86V 877, +qv +0Y12-35 
88V 89V .0 -FOV 11.98 
88 87 +0V +0V 12.57 


Annual General Meeting. of Shareholders 

Notice is hereby given that the Annual General Meeting of 
Shareholders of Tokyo Pacific Holdings N.V. has been called by the 
Manager, Intimis Management Company N.V. The Meeting will take 
place at John B. Gorsiraweg 6, Willemstad, Curacao, Netherlands 
Antilles on 1 7th April, 1 980, at 1 0.30 am. 


1. To consider (he Report of (he Management of (he Company on 
the business and the conduct of its affairs during the fiscal 
year ended 31 st December, 1 979. 

2. To consider and, if (bought fit. approve the Statement of Assets 
and Liabilities as of 31st December, 1 979, the Statement oi 
Sources of Net Assets as of 31st December. 1979 and the 

Profit and Loss Account for the fiscal year ended 31st December, 
1979, as audited by the Independent Accountants of the 
Company. 

3. To declare a cash dividend of USS 1.33 perOtdinary Share of 
the Company. 

4. To re-elect the Manager of the Company. 

5. To elect the Supervisory Board. 

6. To ratify, confirm and approve the acts of lhe Management and 
the Supervisory Board since the last Annual General Meeting 
of Shareholders of the Company cm 26th April, 1 979. 

7. Any other business. 

The Items for consideration have been recommended by the 
Supervisory Board for shareholders' approval. Details may be 
obtained from the offices of the Compan y at John 8. Gorsiraweg 8, . 
Willemstad, Curacao, or from the Paying Agents listed hereunder. 
Shareholders will be admitted to the Meeting on presentation of 
their certificates or of vouchers, which may be obtained from any 
of the Paying Agents. 


Willemstad, Curacao, 27tii March, 19S0. 
Intimis Management Company N.V. 


Paying Agents 


PJerson, Hetdring & Pierson MK 
Herengracht 21 4, Amsterdam 


Banque Rothschild 

21 RuaLaffltte.ParisQ' 


Trifltans&Burkhardt 
Kdnlgsaliee 21-23, 

D 4000 DOsseldorf 1 


Curacao, Netherlands AnWtes 


Annual General Meeting of Shareholders 

Notice i3 hereby given that the Annual Genera] Meeting of 
Shareholders of Tokyo Pacific Holdings (Seaboard! N.V. has been 
called by the Manager. Intimis Management Company N.V. 

The meeting will take place at John B. Gorsiraweg 6. Willemstad, 
Curacao, Netherlands Antilles on 17th Apnl, 1 980, at 10.00 am. 

Agenda . 

1. To consider the Report of the Management of the Company on 
the business and the conduct of its affairs during the fiscal 
year ended 31st December, 1979. 

2. To consider and, if thought fit. approve the Statement of Assets 
and Liabilities as of 31 st December, 1979, the Statement of 
Sources or Net Assets as of 31 sf December, 1 979 and the 
Profit and Loss Account tor the fiscal year ended 3 1st December, 
1979, as audited by the Independent Accountants of the Company. 

3. To declare a dividend of USS 0.97 pbt Ordinary Share of the 
Company. 

4. To re-eledtthe Manager of the Company. 

5. To elect die Supervisory Board. 

6. To ratify, confirm and approve the acts of the Management and 
the Supervisory Board since the last Annual General Meeting 
of Shareholders of the Company on 26th April, 1 979. 

7. Any other business. 

The items for consideration have been recommended by the 
Supervisory Board for shareholders’ approval. Details may be 
obtained from the offices of the Company at John B. Gorsiraweg G, 
Willemstad, Curacao, or from the Paying Agents listed hereunder. 
Shareholders will be admitted to the Meeting on presentation of 
their certificates or of vouchers, which may be obtained from any 
of the Raying Agents. 


Willemstad, Curapao, 27th March, 1 930. 
Intimis Management Company N.V. 


Paying Agents 


National Westm i n s ter Bank limited 
Stock Office Services 
5th Floor, Drapers Gardens 
1 2 Throgmorton Avenue 
London EC2P2ES 


Sal. Oppcnhdm jr. & Cie, 

Untar Sacbsenhausen4,5KiSn 


Pierson, Hetdring & Pierson N.V. 
Herengracht 214, Amsterdam 


Bartqoede Paris et des RstyrriSas 
3 rue tfAntin. Paris 2 


National We st m i ns te r Bank Limited 
Stock Office Services 
5th Floor, Drapers Gardens 
12 Throgmorton Avenue 
London £G2P 2 ES 


Banque de Paris et des Pays*Bas 
Banquede Pans Gt des Pays*Bas Belgique SA 

pour to Gtand-DucM de Luxembourg Boulevard Smite Jacqmain 152, 
10a Boulevard Royal, Luxembourg B1 000 Bruxelles 


Bank studies 
clearing system 
for dollars 

By Michael Lafferty 

BETTER MANAGEMENT Of 
banks' dolar accounts is one of 
the advantages foreseen from 
the possible introduction of a 
wholesale dollar clearing system 
in London, according to a Bank 
of England discussion paper 
issued yesterday. 

The paper has been published 
as a basis for discussion between 
the various banks which would 
be affected by such a move. It 
does not come down in favour 
of or against the idea. 

Items eligible for clearing 
would be dollar payments made 
between participating banks in 
London and capable of being 
netted off and settled for in 
London. 

Since the scheme would in- 
volve a relatively small number 
of transactions, there might be 
some advantage in integrating 
the wholesale clearing with the 
retail clearing system for 
dollars already ofiterated by the 
UK banks. 

Apart from better manage- 
ment of dollar accounts, the 
paper suggests that a London 
clearing would reduce deconcili- 
atioo costs at hanks, while 
transmission savings might also 
result 

Among a number of opera- 
tional disadvantages which the 
paper identifies are the neces- 
sity for separate streaming of 
the London wholesale payments, 
extra computing costs, extra 
costs for banks using out-of- 
London processing under a 

physical clearing, and extra 
costs generally. 

The Bank of England expects 
that a creation of a wholesale 
dollar clearing coulcl signifi- 
cantly affect the pattern of 
dollar balances* ! 


Average price changes... On day 0 on week —I 1 !. 


1 DEUTSCHE MARK 
STRAIGHTS , lssuei 

African Dev. Bk. 8 87 100 
Asian Dev. Bk.. V* 89... 100 

Australia 8 1 * 90 25P 

ffarclavs 0‘3eaa fP* S3 100 

BFCe V. 87 .... 100 

BFCE 8 >, 95 100 

8 r«*f 8 87 ISO 

CECA 7 91 ... ISO 

Council of Eur. P* 89. . 100 

Denmark T 7 * 86 100 

Denmark 8 >» 92 100 

EEC 7», 94 225 

EIB 7», 89 200 

Finland Rep. of 8 86 . ISO 
Kobe. City of 7>. 89 . . 160 
Neder. Gasunte 8 86 ... 100 
New Zealand 7 87 ... 200 
Norges Komm. 7L 91.. 160 

Norway 7 1 ! 85 250 

OKB 6 87 00 

OKB 7*, 89 100 

World Bank 7% 91 400 

World Bank 7* ■ 90 2 S 0 


Change on 

Issued Bid Offer day week Yield 
100 91 92 +0H -0>» 9.61 

100 79*4 80H -tri, —2*, 10.70 

250 94S, 95V 0 +0^ 8.90 

100 TO*, 001, +o\ +OS 1Q.30 

100 90*. 91 ** +0>» +2 9.57 

100 86*4 B7H + 0 >, + 0 ’. 9.82 

ISO 87% +V-. +0^10.58 

iso ay* ar, -o», -c»* 9.49 

100 86 *. 87*1 -Oh +1*. 3.48 

100 89i» 90 1 * + 01 . + 0 L 10.28 

100 86 H 87H +tR 4 +1 10.18 

225 8 S 7 , 86*1 +01, +0* 9.86 

200 835, 841, 0 +0% 10.31 

ISO 91*« 91», +0V -O’, 9.77 

160 82>, S3 1 , —04 —(Pi 10.01 

100 91 82 0 -O’* 9.78 

200 84 84*4 -1*, -Oh 10.20 

160 SSi* 86»* +0*» +0V 9.85 

250 91 T , 92* - 0*4 +OH 8J57 

40 81»* 82** 0 -n, 171 

100 82>, 83*, +0*, +1 V1Q. 31 

400 83 ** 84*. 0 -Oh 10.21 

250 867, an O +tP, 9.87 


Allied Irish Bk. 87 .. (fi* 
Banco di Roma Int. 887 OV 
Bank of Ireland 5V 89..: W. 
Bank of Tokyo Sh, 89 to 1 , 
5a relays 0/5 Inv. 5 90 Of, 
Bergen Bk.' A/S BBS ... ffH. 
Boub. Indo Suez 83 OV 
Citicorp O/S F. 6 94 . «H* 

Citicorp O/S F- 83 5*0 

Citicorp' O/S F. 84 40 

Co -operative. Bk.. 6 86... OV 


Spread Bid Offer C.dte C.cpn C.y1d 


Wt 97 2/7 IS*, 1543 

98V 99V 28/4 15V 15,93 
98V 97 21/5 16<, 16.67 

36V 97V 25/4 14.66 15.01 
36V 96V 13/6 14V 14.77 

98V 57 29/5 T7V J7.83 
96V -S 7V11/7 14.89 15.14 
99V 89V 8/6 18.81 18.93 
SB*. 89V 23/5 16.08 16.20 
99V 99V 30/5 16-94 T7.00 
97V 97V 15/5 15.06 15.45 


Creditanstalt 5V 38V 38V.14/G 16.44 '18.72 


Average price changes . On day 0 on week +0V 


CNT 5* 86 ; 60V 

GZB 5V 89.. . tOV 

Jug 0 banks S 89 OV 

ind. Bank Japan 5V 87 OV 

LTCB Japan 5V 86 .' OV 

LTCB Japan 5V 89 OV 

Mfrs. Han: O/S 5V 94. .. »V 
Midland Ind, Fin. 5 89 ■ OV 
National Fin. 5V 86 ... OV 

Nat. Weal. 5V 34,-. $OV 

Nippon Credit 8V 86 OV 
Nippon Credit 5V 87 ... *OV 
Royal Bk.' Scot. 5V 94 ...|*OV 
Soc. C. da Bam. 6V 87 OV 

Soga'naTBV 89 §0V 

Standard. Chart. 5V 90 OV 

Sweden BV 91 fflV 

TVQ Pwr. 9 91 (D-lock) OV 
Williams & Glvn 5V 91 OV 
Bq. E. d'Alg.'AV 89 SF OV 


99V- «9V 18/4 15.19 15.28 
97V 97V .1/5 14V 15.02 

82 93 23/5 IB 17.®) 

97V 98 18/4 14V 14,58 

96V. 96V 13/6 14V 14,75 
9«V 96V 7/6 14.19 14.72 
98V 98V 30/5 17V V7J6 
977, 98V 20/6 15 15,29 

96V 97- 25/7 14.69 IBHb 
87V 98 11/4 14.94 1S.28 
95V 96V 12/7 14.44 15.04 
96*, 97V 6/5- 14.(9 1542 
98V99.il/4 14V 14.81 
97 - 97V 3/4 13V 13 .8? 

96V 97 13/7 14.44 1492 
97V 98V 6/9 17V 17.80 
BflV 97V 18/4 14.44 14.B7 

96V 97 24/5 15.31 15.83 

97V -98 14/8 -18V 18JS3 

91 92 18/6 6:69 7.31 


SWISS FRANC 

STRAIGHTS Issued 

Argentina 5V 89 80 

A u mar 5 89 60 

Australia 3V 89 260 

Bergen, City of 4V 81... 40 

BNDE 5 89 75 

BMW Overseas 4V 91. . 100 
Caisse Net. Tele. 4V 89 100 

Canada Va 89 ' 300 

CCCE 5V 90 100 

Copenhagen 4V 91 60 

Council of Eur. 5 89 .. 100 

EIB 4V 91 ICO 

EIB 4V 34 100 

Elat, de Franca 89... 100 

GZB 4V 89 100 

H»lti *V 91 .35 

Ini. -Amor. Dew. 41 , 89 100- 

Jutland Tele. 5V 90 ... 50 

Malaysia 5 89 80 

Nippon Tef. & T. 4V £9 100 

Nordic Bank .5 89 4S 

Norges Komm. 4V 91... 100 

OKB 3V 91 100 

OKB 4V 91 100 

Oslo. Cny ol 4J, 91 . 100 

Shikoku El. Pwr. 4V 89 100 

Steweeg 4* St 6 C 

Voest* Alpine 4 > 4 89 ... 90 

World Bank 4V 89 ....... 100 

World Bank 4V 89 150 

World Bank 4V 91 100 


Change on 

issued Bid Offer day weak Yield 
BO 88V 88V +0V.+2», 7.5S ' 
60 84 84V +0V +QV 740 

260 79V 7SV +0V -2V 8.73 ■ 

40 83 83V “OV +1V 6.93 

73 78V 7BV +OV +0V 8.43 

100 B4V 84V +1V +2V 6,16 

100 83V 84 +0V +0V 8.78 

300 79V W, +0V -IV 6.72 

100 t94 94V -OV -1 6.56 - 

60 7SV 78 -OV +0V 7.78 

100 85 85V+BV+2 7.16 

ICO 79V 73 s * -OV -OV 7.22 

100 78V 79 -OV +3V 8.72 

100 86 88V +0V +0V 8 J7 . 

100 86 88V +0% +1V 6.35 

35 8S 85V +0V +1V' 6,04 

100- BOV 80V +01. +2V 7.48 

50 83V 93V +0V.+1V. 8.41 

80 83>. 83V +0V -0*. 7.47- 

100 83V 84V +1V +1V 8.56 

45 88 88V — OV +0V ‘6.73 - 

100 80V 80V -OV -OV 6.81 

100 76V 75V +1** +OV 7.02 

100 7SJ, 80 +0V -1 6^8 

100 . 79 79V -OV'+O*, 7jOB 

100 SB 85V +OV -OV 6^3 . 
« 51 ^ “OV -OV 8-79 

90 «V ®V +0V +2 8^3 

100. 8SV 8SV +0»a +37, 6.74 

150 80V 80V +OV +0*, 7.33 

100 80V 81 +0V -OV 7.09 


Ayarege price chapgea .. On day 0 on week O 

CONVERTIBLE ‘ . Cnv. Chv. Chg." 

BONDS dale price . Bid Offer day Pnmi 

AGA Akfbola^TV B9 : :.10/79 W 110 Tm 
A inomto 7V * ...... 2^0 618 85V 86V -OV 1 “ 

Aico !nt. Fin. 9V 94 .... 1/80 . 40 184 85 0 25.74 

A 5 j.hr Optical 7 94 11/79 605 .7BV8Q7. -0V.-3 » 

Canon BV 94 8/79 5» S4V 95V — OV K 

CUu-Gcigv O/S F. 4 84 3/79 675 f84 K -TV 2 J 1 
Credit .SiiiaM A\ 93 ...10/79 1325 84*, 88V —IV - 77 B 

Oaiai 94 11/79 1020 88V 89V O 35^0 

. Enserch Fin. 9V 94 : .7/80 30.25 v 94V 95V -2 13 jh 

LPC.IntaniBtnJ. B 89 ... 8/7523.33; «V 84 -OV -in’?? 


o/» atu 84V m —O', ' c m 

.Clba-Gcigv O/S F. 4 84 3/79 675 m R -TV 
Credit Siiiass 4 V 93 ...10/79 1325 84*, 88 V —IV - 77 B 

Oaiai Ipc. ■S , i 94 11/79 1020 88V 89V O 35 In 

Enserch Fin. 9V 94 : .7/80 30^5 v 94V 96V -2 13 ^ 

LPC.IntaniBtnJ. 6 89 ... 9/7923.33: 92V 84 -flri 10 ^ 
Meiderisha Elec. 7 9+..12^B . 210 84V 85V +0>1 107S 
Mltsubuihi Cp: 6V-94 .10/79 804 ,112V 11+ -OV -2« 
Nippon Seiko. 9V 94 ...12/79 339 37 *. 93V -oi 

Nitre Elec. fod. 6 94. ... 7/79 73S 63V 6«V - 1 A --1 sn 

Toshiba. Cpn. TV 94 ...10/79 198 * 87 «T <3 
Union Bk'. ; Swi«. 6 39... 2^ . 1 H : 88 B 9 -- p 

Fujitsu 5 84 DM . ... 7>79 47S 88V SB*. +0*. 

Kansal Elac^' 4 84 DM. . A%9 1234 78 - 79 l-o>‘ 3^-^ 


Average price chpngos... On day +OV on week +(^i. 

YEN STRAIGHTS luued Bid Offer day’waok : neld 

Australia 5.6 83 30 80 80V -OV -1V124J2 

88 * 72V 73 -0V+0V 11.91 

EIB 7V 89 12 179», 90V —IV “BV 11 79 ’ 

Finland 5.6 83 10 82 83 0 ' O 11^ 

Finland 6.8 88 10 175 TOV -1«j -4V-11JS. 

Average pnee ohangea... On d«y -OV on weak -2 

OTHER STRAIGHTS Issued Bid Offer dey^waak Yield 
Avco Fin. 10V EG CS . . 25 78V 80V 0 — OV 15.58 

Bell Canada 10V 86 CS 60 S5V 85*4 0 -OV 14.27 

Cr Fonciar TOV 84 CS 30 8SV 86V +0>, 0 14 Of 

f* Dp- C-n ’o "• rr 5i 85V 86 b -01.14.83 


Tokyu Ld,Co. 4 86 DM 4/79 4S3 71V 72V 0 

Uoy Co. 8V 85 DM .. ...11/79.1071 86V 87V 0 wfS 

' * N ? information ayeUahle— preuious dey's price. '' 

-t Only one market maker ^supplied a price. 

yWd . ,B ^ vl ^ d “ -edemption of the 
rn>&-pnca: the amount isaued is in millione-of current 
H? 1 ** except for -Yen bonds . where it ie m billion? 
Change on week — Change over price a weak eartiBr'!. ni ' - 

Ftoatfog Rata Notes: Denominated in-riollars unlaas mkIV 

- • -2£? ji? 8 r n * 

next coupon becomes effective. Spread aieram , 

f 

Conyertibla Bonds: Denominated in dollars unlu» wL: f 
JndfcaaoL Cfig.' day m Change m ite 
" 5 rW . d f 1B fQr ® onv * (r »fon into 'aha rM?' cnv ' nr?™™ 

■ Nomreal. ajnoont-;of bond per share 
currency of share; at ;«jnvgr 9 lM H T 

Pram* Percantag a. premium th, t ’ 


©■The Financial Tlmea Ltd- 1330 ^ 

• oT 'ii r pan ni,°- fl - y not »»A SSSt’w?' 

consent.. JD«a aucp Usd hv- lorer-Bor-4 «ii! lnDur . 

. rirtJarv nL det+STRFAM ™ l * ■ 


•tv*’-*- — 






Financial. Times Friday March 28.1980 

CDBpaoies and Markets 


INTERNATIONAL COMPANIES and FINANCE 



31 


Dearer energy boosts 
income and sales at BASF 


' BY KEVIN DONE IN FRANKFURT ' 


BASF. ONE of the “ big three 
West German chemicals groups, 
bad a successful year in 1979, 
■coasting its group pre-tax profits 
by 4&2 per cent and its world 
sales by 20.5 per cent 
_ In a year of rapidly rising 
energy prices BASF has 
benefited strongly from its 
involvement in oil, gas and coal 
production as well as its wide 
interests in oil refining and 
marketing and basic petro- 
chemicals production. 

...Its performance bas dearly 
outstripped its more specialist 
rivals, Hoechst and Bayer, which 
are more heavily involved in the 
high technology area of the 
chemicals industry. 

. BASF said yesterday that its 
woridrWide sales — including 
4hose by subsidiaries in which 
it holds at least 50 per cent of 
the equity — rose last year by 
20J5 per cent to DM28bn 
($14.18) compared with 
DM23 -2bn in 1978. 

Group sales increased by 20.4 
per cent to DM25. 9b n while 
group pre-tax profits jumped by 
48 per cent to DM1. 7b n. 


By comparison, Hoechst the 
largest West German chemicals 
company, managed to increase 
group sales last year by only 
11.1 per cent to DM26-84>n. Pre- 
tax profits of the Hoechst parent 
company increased, by 27.5 per 
cent to DM907m, while the 
BASF parent concern boosted 
pre-tax profits to DM994m, a 
rise of 46.6 per cent 

BASF, which has its major 
production sites in Western 
Europe at Ludwigshafen on the 
Rhine and Antwerp in Beligum, 
also announced yesterday that 
it is planning a major manage- 
ment reorganisation, which will 
involve executive board 
members being more directly 
engaged iu individual product 
groups and in foreign regions. 

The company said that the 
new management structure, 
which is still to be finalised, was 
aimed at strengthening BASF’s 
international presence in the 
1980s. 

It recognises the chemical 
group's considerable expansion - 
overseas in the last decade and 


will give each board member a 
regional or country respon- 
sibility around the world. At 
the same the group’s present 
four manufacturing areas — 
basic chemicals, oil and gas and 
agrochemicals; plastics; dye- 
stuffs, chemicals and dispersions; 
and consumer products including 
pharmaceuticals, are to be split 
into eight divisions. 

Each division will report to a 
main board director and perhaps 
most importantly products divi- 
sioos will operate on a world- 
wide basis. Hitherto BASF has 
had four manufacturing sectors 
In Europe together with a fifth 
sector, overseas business, which 
included all the group's pro- 
ducts. 

BASF said yesterday that the 
main progress last year was 
made by chemicals and plastics. 
Sales of basic petrochemicals, 
dyestuffs and agricultural pro- 
ducts also expanded satis- 
factorily, but consumer sectors, 
including pharmaceuticals, fell 
below the group's average rate 
of growth. 


Iberia turns in heavy losses 


BY ROBERT GRAHAM IN MADRID 


Z RVICE 


IBERIA, the Spanish national 
airline, reports a loss of 
Vta2.59bn ($35 m) for 1979, com- 
pared with a profit of Pta7D0m 
The loss has been attributed 
to a combination of delays in 
the introduction of new tariffs, 
the sharp rise in fuel costs, and 
the temporary grounding of the 
airline’s DC- 10 fleet, after the 
Chicago accident. 
v - Iberia’s overall operating loss 
was Pta6.19bn ($88m) but this 
Was reduced mainly through the 
sale of used aircraft. Operating 
costs rose during the year by 
21 per cent to Pta96bn ($1.3bn). 
Passenger revenue rose by 9 
per cent to Pta70bn ($lbn) and 
cargo Income growth was even 
more sluggish, up 3 per cent 
at Pta9.5bn f$1.35m.). 

..Officials said income fell sub- 
stantially short of projections. 


A sizeable portion of this was 
due to the fourmonth delay in 
approving new tariffs after 
energy prices had gone up. This 
cost the airline Pta2Bbn 
($40m). The grounding of the 
seven DC-lOs in the Imeria fleet 
following the Chicago accident 
resulted in a further Pta500m 
($7.lm) loss. 

Two other factors also affected 
income — the drop in passenger 
traffic caused by the ETA 
bombing campaign in Spanish 
holiday resorts last summer; and 
the strengthening of the dollar 
against a substantial number of 
European and international 
currencies. 

During the year the company 
carried a total of 14.4m passen- 
gers, an increase! of 5.8 per cent 
The company continued to 
sustain losses on its domestic 


routes. This was mainly 
accounted for by the large 
subsidy element in certain 
routes especially those connect- 
ing the Canary and Balearic 
islands. 

To meet the difficult prospects 
ahead, Iberia is carrying out a 
large scale rationalisation pro- 
gramme trying to achieve a 
better distribution of its services 
and those of Aviaco the domestic 
carrier in which it has a con- 
trolling stake. 

The company will also con- 
centrate its purchases on wide 
bodied aircraft, especially the 
Airbus. Four are due to be 
delivered in 1981 and there is 
an option on a s imil ar number 
for 1983. This year Iberia will, 
further boost its fleet of Boeing 
747s with two new aircraft nad 
one new DC 10. 


Advance by 
Oversea 
Chinese 
Banking 

By Georgia Ue In Singapore 

THE OVERSEA CHINESE 
Banking Corporation (OCBC) 
has 'reported a 27 per cent gain 
in group profit for the year 
ended December 1979. After 
providing for taxation, minori- 
ties, diminution in. assets, and 
allocations to toner reserves 
profit was 5$62.71m (U$$28m) 
against S$40-2m previously. 

- OCBC has proposed a scrip 
issue of one new share for 
every ten shares held, and has 
declared a final gross dividend 
of 7 per cent and a bonus 
dividend of 7 per cent, making 
a total of 18 per cent for the 
year. The previous year’s total 
dividend was 20 per cent on the 
old capital of 5$136m. OCBC's 
issued capital was raised to 
S$191m last year through a 
bonus-cum-rights issue. 

OCBC reminded shareholders 
that as the proposed bonus 
scrip issue will not affect the 
earning capacity of the com- 
pany, it does not imply that the 
total distribution by way of 
dividends will be 'increased 


Kloeckuer trading arm sees peak result 


**: BY- OUR FINANCIAL STAFF 

■5E AK earnings are expected for 
1979 by Klockner and Co., the 
.trading arm of the Kloeckner- 
ITpprke steel group, following a 
rise of a fifth in sales to 
.DM 9.5bn ($5.02bn>. 

The company said yesterday 
■that net profits would emerge at 
“between DM 40m and DM 45m, 
^compared to the DM 33m 
achieved in 1978. Steady sales 
and satisfactory profits were 
forecast for the current year. 

/ Domestic third party turnover 
■reached DM 9.5bn last year, com- 


pared with DM r.flbn In 197S, 
and sales including foreign 
subsidiaries exceded DM lObn, in 
comparison with DM 8.5b n in 
1978. All areas of the group’s 
activities contributed to the im- 
proved result. 

The danger of Inflationary 
.developments on world markets 
provides “cause for concern M 
and it is possible that a decline 
will .set in during the second 
half of 1980. But the wide 
spread of its activities make 
Kloeckner confident it can hold 


domestic and foreign turnover 
at the levels reached and record 
..a satisfactory result for the year 
as a whole. 

Sales in steel trading im- 
proved last year to yield a satis- 
factory result, but was affected 
by the need for “ high risk pro- 
visions in view of exceptional 
political influences.” The im- 
provement int he steel market 
did not, however, lead to higher 
prices and the group’s steel 
warehousing business produced 
less than satisfactory results. 


Profits rise 
at Bank 
Bumiputra 

By Wong Sulong in Kuala Lumpur 
GROUP pre-tax profits at the 
Malaysian Government spon- 
sored Bank Bumiputra, which 
is Malaysia’s second biggest 
bank, rose by nearly 40 per 
cent to 35.6m ringgit ($15.8m; 
for last year. 

The bank said it benefited 
from the strong growth of the 
Malaysian economy, particu- 
larly higher export earnings, 
which led to a sharp influx of 
funds to the banking system. 

At the bank level. Bank 
Bunripotra said its pretax profit 
for 1979 was 30.7m ringgit or 
nearly 36 per cent higher. Its 
wholly-owned finance company, 
K ewangan Bumiputra Berhad , 
improved its pretax profit from 
22m ringgit to 3.1m ringgit, 
while pretax earnings at the 
subsidiary ..merchant bank, 
Bumiputra Merchant Bankers 
showed an increase from 0.6m 
ringgit to 1.1m ringgit. 

Total deposits of the bank 
rote by 43 per cent to 5.6bn 
ringgft, while total loans and 
advances increased by 42 per 
cent to 2.26bn ringgit. 

A significant landmark In tbe-j 
bank’s operations was its 
appointment last November as 
the lead manager for the 
U.S.f550m Eurodollar loan for 
Malaysia' Ing, which is building 
a liquid natural gas plant at 
BintuJu in Sarawak. 

The bank established an off- 
shore banking unit in Bahrain, 
and a desk office at Bank Bum! 
Daya in Jakarta during the year 
in addition to its branches in 
London, New York, Tokyo end 
Hong Kong. 


LONG-TERM DOLLAR LOANS 


Japan in April return to syndicates 


BY RICHARD C HANSON IN TOKYO 


JAPANESE BANKS will be 
able to re-enter the business of 
long-term Eurodollar loan syn- 
dicates by about the middle of 
April, after the authorities have 
approved, individual bank lend- 
ing plans for the next six 
months. The authorities, how- 
ever, are resolved to keep the 
amount of Eurocurrency lend- 
ing well below the levels of last 
year, when Japanese' bank net 
loans exceeded those of the 
American. 

-The Ministry of Finance -held 
its long-awaited ' meeting, with 
the top banks oh Tuesday to 
explain . the . guidelines under 
which the freeze on long-term 
Eurodollar lending, in effect 
since October, will be lifted. 
The tone of the instructions 
was cautious, with most of the 
emphasis placed on avoiding a 
sudden rush of loans, which 
could disrupt the recent turn in 
market conditions in favour of 
the lenders. 

The authorities might be in- 
clined to approve applications 


from the banks for loans on an 
urgent basis- before an assess- 
ment of bank lending plans for 
the April -September half-year. 
But the basic intention of the 
Ministry of Finance is to estab- 
lish with each bank just how 
much it plans to lend, and to 
decide whether the aggregate 
for all the banks is excessive, 
before it gives the go ahead. 

On the question of funding 
long-term ' lending (over one 
year) with' medium term bor- 
rowing (one to three years) 
officials have hot changed the 
general guideline of a 60 per 
cent ratio. They will, however, 
place . greater emphasis ' on 
assessing the funding ratio in 
terms of “ remaining maturity " 
rather the original maturity. 
This is not expected to cause 
banks much discomfort, as most 
have already kept within the 
general matching guideline. 

The Japanese press has 
reported that the authorities are 
seeking a limit on loans in the 
fiscal year 1980-81 of about half 


the amount of the 1978-79 
financial year, making about 
$6-8bn. Bank of Japan officials 
would only say that the increase 
will be kept well below the pace 
of a net increase of about $10bn 
i nthe calendar year 1979. 

The authorities will expect the 
banks to. follow established 
prudent limits on lending to high 
risk countries. Certain coun- 
tries to which Japanese banks 
tend heavily could be subject to 
greater scrutiny, but bankers 
were given no definite instruc- 
tions. 

The vagueness of the official 
guidelines, as so far revealed to 
bankers, does not mean that the 
authorities do not bave clear 
targets in mind. Banks which 
overstep these bounds will no 
doubt be reined in quickly. 

The Ministry of Finance is 
concerned to maintain a delicate 
balance. There is strong pres- 
sure for Japanese banks to par- 
ticipate in the smooth recycling 
of petrodollars piling up in the 
oil producing states, on the one 


hand. On the other, a rapid in- i 
crease in borrowing by the 
London branches of Japanese 
banks to fund long-term loans 
could restrict the borrowing 
capacity of Japanese banks at 
home, which have bad sharply 
to increase their borrowings to 
meet higher costs for imported 
oil this year. 

This is important because, 
with the cost of imported oil 
to Japan up billions of dollars 
over the last year, the ability 
of the Japanese banks to borrow 
has become crucial in helping 
to finance the heavy balance of 1 
payments deficits Japan con- 
tinues to suffer. 

This concern over the balance 
of payments has heightened 
over the past four or five 
months as forecasts of an 
earlier narrowing in the deficit 
proved unfounded. The official , 
view now is that the deficit > 
situation will not improve sub- ’ 
siantially until the latter part 
of the 1980-81 fiscal year, which 
begins April 1. 


Recovery falters at David Jones 


BY JAMES FORTH IN SYDNEY 

THE RECOVERY by the David 
Jones departme store group 
since its poor results in 1977-78 
faltered in the first half to 
January but the directors have 
maintained the interim dividend 
at 4 cents a share. Profit fell by 
3.3 per cent from A$4.19m to 
A$4.06m (U.S.$4.4m). Domestic 
sales edged marginally lower, 
from A$2D0m to A# 193m 
(U-S.$210m) but sales from the 
U.S. operations rose by 24 per 
cent to U.S.$75m, nd stopped an 
ever sharper decline in earn- 
ings. 

David Jones suffered a re- 
versal in 1977-78 when the profit 


dropped from A $6. 94m to 
A$4.32tn. It largely recovered 
in 1978-79, to A$6.1Sm before 
the setback in the latest results 
which included the Christmas 
trading period. 

On a pretax basis profits 
ktually edged up from A$S.lm 
to A$8.6m but tax rose from 
A$3.9m to A $4 4m. The pre-tax 
earnings of David Jones 
(Australia) rose by 22 per cent 
despite considerable losses from 
a store at Campbellfleld, New 
South Wales. The directors said 
this store would take some time 
to reach profitability. 


Other factors affecting the 
result were a sharp rise in the 
interest bill, and a substantially 
lower result from the 50 per 
cent property arm, DJ's 
Properties. Influenced by a 
heavy increase in interest rates 
faced in the U.S. operations, 
the interest bill jumped from 
A$5.6m to A3 6.9m. 

The directors partly attri- 
buted the fall in local sales to 
adherence to a policy that the 
company should not buy sales 
“at no profit’’ The sales that 
have been achieved were profit- 
able, they added. 


Earnings ahead at Consolidated Press 


BY OUR SYDNEY CORRESPONDENT 


CONSOLIDATED Press 

Holdings (CPH), the publishing 
and broadcasting group con- 
trolled by Me.- Kerry Packer, 
lifted earnings by almost 19 
per cent from A$7.6m to 
A$9.0m (US$9.8m) in the 

December half year. Turnover 
rose by 38 per cent to AS139m 
(US$151m). An unchanged 
interim dividend of 10 cents a 
share - has already been 
announced, • which is easily 
covered by earnings of 41.4 
cents compared with 34.6 cents 
in the same previous period. 

The directors said that 
during the six months a transfer 
of assets between two unlisted 
companies resulted in a surplus 
of A$16.3m which has been 
credited to the asset revalua- 
tion reserve. The directors fore- 
cast increasing costs in broad- 
casting and particularly in 
magazine publishing. They 
expect dramatic technological 


developments to foreshadow 
increasing and substantial 
demands on group resources. 
These trends and future 
demands would involve long 
range planning which “ may 
well affect dividend policy.” 

Publishing and Broadcasting, 
the television offshoot SO per 
cent owned by CPH, lifted 
earnings by 13 per cent in the 
same period from A$8.4m to 
A$9.5m. 

TELEVISION Wollongong 
Transmissions _ (TWT) has pre- 
empted attempts by John 
Fairfax, the Sydney Press 
group, to sell an apparent 40 
per cent controlling stake in 
Canberra Television by 
announcing a A$ 12.6m 
(US$13.7m) bid for the com- 
pany. TWT bas already snapped 
up 12.4 per cent of the capital 


of Canberra TV, largely 
through recent purchases. 

Fairfax holds 30 per cent of 
Canberra Television, which 
operates the Canberra Tele- 
vision station CLTC-7, and two 
Fairfax pension funds owns 
another 10 per cent These 
interests had to be sold to 
comply with existing legislation 
after Fairfax spent A$50m late 
last year buying shares in the 
Press group Herald and Weekly 
Times to thwart a partial bid 
for control by Mr. Rupert 
Murdoch’s News Corporation. 

TWT is offering AS5.25 a 
share which compares with' 
recent share market sales of 
AS4.95. The directors of Can- 
berra TV said yesterday that 
they did not know whether 
Fairfax had made any response 
to the TWT bid. The Canberra 
Board is seeking independent 
advice on the TWT offer. 


Sekisui 

Prefab 

increase 

By Yoke Shibata in Tokyo 

SEKISUI PREFAB HOMES, 
Japan's leading manufacturer of 
prefabricated housing raised its 
operating profits by 18.5 per cent 
to Y24.57bn (S9S.6m>. Net pro- 
fits rose 23.2 per rent to 
Y12.64bn. on sales of Y366.02bn, 
up 20.5 per cent, over the pre- 
vious fiscal year. Per 'share 
profits moved up to Y57.75, from 
Y53.27 a year earlier. The 
performance reflecting demand 
for higher grade products. 

The company's housing con- 
struction fared well, up 21.9 
per cent to account for 77 per 
cent of the total sales. Real 
estate sales, went up by 16.2 
per cent, to make 23 per cent 
of the total. 

Sales increases resulted 
mainly from higl^r lending by 
the Housing Loan Corporation 
in the first half of the fiscal 
year, and from speculation on 
further rises in housing prices 
and in the interest rate on 
housing loans. 

Sales of higher-priced pro- 
ducts offset factors such as raw 
materials price increases. 

For the current fiscal year, 
ending January 1981, the com- 
pany faces various adverse 
factors, such as the mining 
official discount rate, and lend- 
ing restrictions resulting from 
“window guidance" to the City 
banks geared to curbing infla- 
tion. In order to cover any 
slowdown in demand, and 
increasing costs, the company 
plans to lay stress on sales of 
higher value-added products. 
Operating profits fo& 1980-81 are 
expected to be Y26bn, up 
6 per cent, and net profits at 
Y13.5bn, up 8 per cent. 


-Japan, which 'pioneered the electronics watch has run into stiff competition. Meanwhile, the Swiss watch industry has found entry into the new 
generation of watches made difficult by the lack of an electronics industry comparable with the Japanese. 

Japan watch industry faces challenge 


« -■ 


THESE ARE not the. Pest of 
'times for the high-powered 
Japanese watch industry. The 
'rapid- spread of electronic 
.watch tech ilogy, which tue 
Japanese did ~ so much to 
..advance, ' has now . led. to stiff 
price competition among Japa- 
nese companies, and between 
.Japanese and foreign ■ com- 
panies. 

". last year; for the first time 
-id a 'decade, it appears that the 
lvalue of Japan’s watch exports 
'.fall by 2-3 per cent in cash 
.terms, despite an increase in 
;v£lume of about 10 per cent. 

■ ; "Exports had more than quadr 
Tttpled in value since the begin- 
ning of the decade to over 
1 Y200bn (8800m). accounting for 
:fWo-thirds of the Japanese in- 
dustry’s total sales value. (Total 
^production, however, rose in 
-value terms last year by about 
20 per cent to 59m units.) 
'-.■Part of the export decline 
resulted from the lingering in- 
fluence in the first-half of the 


BY RICHARD C HANSON IN TOKYO 


yen's strength of 1978. The 
biggest problem, however, is 
that quartz watches (57 per 
cent of the’ industry’s produc- 
tion) have been declining in 
price precipitously. 

Whereas, in 1975, one elec- 
tronic watch bad an average unit 
value of Y16.000 ($64) to the 
maker, by 1978 this had dropped 
to Y9.800 and last year to 
YI.250 ($297. When quartz 
watches were first mass- 
produced by Seiko, in 1972, they 
were selling for Y70.000 in retail 
stores. Seiko now offers a 
watch under a second brand 
(Alba) for Y8,000. Discount 
offers both in Japan aDd the 
U.S. have become extreme. The 
dumping of slow moving inven- 
tories by manufacturers may 
have played a part in this. 

The Seiko watch group, under 
the umbrella of K. Hattori and 
Co., a closely held company, has 
shown more outward signs of 
suffering than its Japanese com- 
petitors— -Citizen Watch Co., 


Orient Watch, Ricoh, Casio, 
and Sanyo Electric. Seiko 
brands account for about 50 per 
cent of all Japanese production. 

K. Hatton's profit perform- 
ance is difficult to judge, because 
its three main factories .are 
established as independent sub- 
sidiaries. each with a score or 
more of their own subsidiaries. 
Each factory controls its- own 
finances and profits and their 
results are not consolidated. 

While the other makers ex- 
pect profit increases, or at least 
no decline, Hatton has. seen 
operating profit fail two .years 
in a row. In the 1978-79 fiscal 
years, operating profit fell by 
5.1 pe rcent, and in this month, 
it is believed to have shown a 
worse than expected drop of 
more than 20 per cent to Y7£bn. 
Sales should top last year’s 
Y280bn by about 5 per cent, but 
this is primarily because . of 
improved domestic sales. Ex- 
ports in the calendar year 1979 


actually fell by 10 per cent but 
are now improving. 

Hattori has experienced in- 
creases in sbort-tenn debt, 
accounts receivable and inven- 
tories. Last year the company 
also absorbed the cost of intro- 
ducing new low cost lines (under 
the Alba brand name) and 
faced, along with the rest of 
Japanese industry, increased 
costs as Japanese interest rates 
more than doubled. 

Part of the burden' stems 
from Seiko's aggressive adver- 
tising campaigns overseas. aLst 
year in the U.S. market, the 
company spent about $15 on 
advertising — up by about 10 per 
cent from the prior year). 
Advertising in Europe also in- 
creased, to the equivalent in 
some markets, of about 6 per 
cent of turnover. 

Such aggressiveness means 
that there is little likelihood 
that Seiko will be dislodged 
from its hard won market 
shares in the U.S. and Europe. 


From the start of the past 
decade and from virtually no 
base, the company has taken 
advantgae of technological 
advances such as the (originally 
Swiss ) quartz watch, to capture 
about 5 per . cent of the U.S. 
market (35 per cent of the 
market in its price range) and 
4 per cent in Europe (29 er 
cent in the price range). 

Mr. Hideaki Moriya, the 
director of overseas marketing, 
is aiming for a 50 per cent 
share in the U.S. market in the 
range for which it competes 
$75-350). Seiko already accounts 
for 70-75 per cent of all Japanese 
watch exports. 

Despite the Japanese challenge 
the Swiss still dominate the top 
range of expensive watches 


which are used In the higher 
priced Seiko models, the 
Japanese, however. appear 
technologically the equal of the 
Swiss in all but the finest detals. 

Facing both the Swiss and 
the Japanese, however, is the 
growing competition from other 
low wage producing centres, 
which can obtain readily the 
components for simple elec- 
tronic watcb assembly and 
undermine the market with 
cheap watches. Hong Kong is 
the biggest of the new watcb 
producers in Asia. The Japanese 
themselves also moved much of 
their production of cheaper 
watches overseas, with dozens 
of subsidiaries, mostly in Asia, 
exporting both to Japan and 
sisewbere. 


Credit Lyonnais 

Negotiable Floating Rate U.S. Dollar 
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abroad and in Japan (about 15 
per cent of the watch market), 
and the Japanese are not shy 
about resorting to Swiss skill 
in producing higher quality 
watcb cases, designs, and so on, 


Painful readjustment for Switzerland 


This adverti s ement complies with the requirements of die Council of The Stack Exchange in London. 


?;'The Japanese— and now the 
‘rAsian— challenge has .forced the 
&wiss watch. -.industry into a 
'period of painful readjustment. 

; Although Switzerland is still the 
anost'J important watch producer 
land exporter in the world, the 
Second half of ihe 76s saw wide-, 
•spread retrenchment and an 
'•overall drop- in! sales. Total 
industry exports —- of watches, 
&ocks, movements, cases ' and 
allied products — last year 
showed a value of SwFr 3-26bn . 
($LS2bn), or 12 per cent less 
.than in 1974. . Unit production 
shrank faster still,: dwindling 
from- 66,000 ..timepieces- to well 
below 50,000. ' - ' 

■ This decline has been 
;«cacerbatad .by the strength of 
-tfte Swiss franc. In* terms of 
dollars,- this doubled its value 
between 1974 .and its 1978 peak. 
Even .at .its. time.; of present 
•‘‘'weakness," the trade-weighted 
index for the Swiss franc on the 
haris. .of the 15 roajor . foreign 
currencies is up over' 60 per. 
cent on the' 1974 average. 

--.Swiss watchmakers were 
bjbight, , unprepared - for the 
speed of technological change. 


Contrary to their expectations, 
the electronic watch has become 
extremely popular. Many manu- 
■ facturers, who had for decades 
been doing excellent business 
with their range of mechanical 
models, initially shrugged off 
digital watches as a passing 
gimmick. Entry into the new 
generation of watches was to 
any case made difficult by 
lack of an electronics industry 
in Switzerland comparable with 
that of Japan or the U.S. 

Quality stopped selling 
itself” and, in a largely craft- 
based’ business, rre production 
units closed down between 1974 

“LS 79 the big Swiss groups, 
went through a sticky period, 
the Socifete S^e p<mr 
llndustrie Horloghre <p5Di) 
needed a financial boost in the 
form of a large participation by 
the trading company Siber 

ffegner. while the Socrftfe des 

Garde-Temps— bow known us 

Hotec — was so badly hit by tfie 
difficulties of a U.S. subsidiary 
as' to be in the process of cut- 
ting capital to .avoid liquidation. 
The Asuag group last year an- 


BY JOHN WICKS IN ZURICH 

nounced a . reduction of 
dividend, and said, frankly, 
that this should have happened 
years before. 

Today, the situation looks a 
little less gloomy, at least for 
some sectors of the industry. 
First of all. the Swiss franc 
has softened to a rate of about 
SwFr 1.72 to the dollar, as 
against the disastrous. SwFr 1.45 
to which is rose 18 months ago. 
Simultaneously, the yen is, 
despite its passing weakness, 
stronger against the Franc than 
in the mid-1970s. 

Also, the general decline in 
watch-industry activity is -being 
partially offset by the positive 
results of Swiss self-help. Thus, 
output and marketing of elec- 
trical and electronic watches 
has been pressed, so that last 
year’s exports of such watches 
were higher by 154 per cent in 
volume terms and. 139.5 per 
cent in value than in 1976- 

At home, operations are 
being made more profitable by 
an .Increase in standardisation 
—particularly the Asuag-backed 
programs for the mass produc- 


tion of "Monotyp" calibres — 

and the concentration of 
research and development. 

Abroad, Swiss companies are 
making increased use of affili- 
ated units in low-wage 
countries. While Swiss output 
totalled some 52.3m pieces in 
3979, combined production by 
Swiss companies in Switzerland 
and elsewhere was some 82m. 

There are already signs of 
something approaching a 
recovery for the industry as a 
whole. In January. 1980, Swiss 
exports of watches and move- 
ments were higher by 4.8 per 
cent than those for the cor- 
responding month of last year. 
In the third quarter of 1979 — 
the latest period for which 
figures are available — orders 
were up 13J2 per cent on the 
year before. 

But the pressure on employ- 
ment remains— especially in 
those jobs connected with the 
production of cheaper 
mechanical watch movements 
— and the problem it magnified 
by the concentration of the 
watch industry in the Jura 
valleys. 


Various projects have been 
launched to tackle this regional 
problem. One of : the ■ most 
effective is undoubtedly 
diversification into new 
branches of production where 
watchmaking skills can be used. 
A classical case of this is pro- 
vided by the Portescap company 
of La Chaujf-de-Fcnds, which 
has shifted the accent in its 
production programme from 
watch industry capital equip- 
ment to lines such as micro- 
motors. 

The watch-makers themselves 
are also increasingly active here. 
The biggest of them all, the 
watch and watch-component 
producer Asuag, is determined 
to bring non-watch products up 
to 20 per cent of its turnover. 
It remains to be -seen to what 
exent small watch-industry 
. firms and craftsmen can now be 
urged into analogous trades. 
The trade association Fdd£ra- 
tion Horlog&e and Chs. Tissot 
and Fils will next month; launch 
a second- campaign in . this, 
direction, ■ pointing to • new- 
industry possibilities in the 
watchmaking region. 
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As Marco Polo discovered some years ago, the hard- 
est part about doing business in the East is getting there. 

It doesn’t take so long these days, but 20 hours in an 
aeroplane can still be a harrowing experience. 

From April 2 however, you can go East without, as it 
were, going West in the process. 

Because that’s when we begin our new twice-weekly 
747 service between London Gatwick and the Philippines. 

Now you may have leamt to treat the joys of flight 

with a certain cynicism 

But our claims to a unique service are My justified. 

We are the only airline to offer First Class passengers 
comfortable beds that are officially certified for occupancy 
during take-off and landing. 

This means you don’t have to get up in Bahrain in 
the middle of the nkht iust because we’re landing for fuel or 


at Bangkok if you are not alighting there. 

You take off at 2.40, just in time for a cocktail and 
lunch Spend the afternoon working or reading. Break for 
dinner from 6 to 730. Watch a movie and then retire to bed, 
waking up eight hours later refreshed and ready for action. 

Our food too, will be a revelation to those who have 
sampled their share of airline fare. 

We serve ‘La Nouvelle Cuisine’ in all classes and it 
has been judged by Plaisir Gastronome, the Swiss gourmet 
society, to be the finest airline food in the worlcL 

And when you arrive in Manila our extensive net- 
work can whisk you direct to all the great commercial centres 
of the East and Australasia 

From April 2, there’s only one way to go East Catch 

the Big Sleep. 

It could change all your ideas about air travel. 


Twice a week to Manila And all points East 
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Dollar strong 


THE POUND SPOT AND FORWARD 
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WORLD VALUE OF THE DOLLAR 

Bank of America NT & SA, Economics Department, London 


March 27 


Day's 

spread 


Class 


Ona month 


7. 

P.a. 


Three 

months 


‘A 


THE DOLLAR was very firm in 
generally uncertain trading in 
the foreign exchange market yes- 
terday. It touched a peak of 
PM 1.9250 against the D-mark, 
t he h ighest level since December 
17978, and closed at DM1.9220, 
equal to the best levels touched 
is May last year, and compared 
with DML8925 on Wednesday. 

In terms of the Swiss franc, 
the dollar was at Its firmest point 
since July 1978, closing at 
SwFr 1.8300, compared with 
SwFr 1.7925 on Wednesday. On 
Bank of England figures, the 
dollar's trade- weighted index 
rose to 90.4 from 89.5, the 
highest level since May 1978. 

Sterling’s index, as calculated 
by the Bank of England, fell to 
72J5 from 72.9, after standing at 
72,5 at noon and 72.6 in the 
. morning. 

.. The pound rose to DM4.1850 
- from DM4.1575 against the 
D-mark, its highest point since 
July last year, but sterling lost 
ground against the strong dollar 
in rather nervous conditions. It 
Opened at 82.2750, and touched 
a peak of S2.1850-2.1860 during 
the morning, before falling to 
$2.1755-2.1765 at noon. In the 
afternoon the rise nf the dollar 
pushed the pound down to 
82.1675-2.1690, but good commer- 
cial demand helped sterling to 
recover towards the close. It 
finished at S2. 1750-2. 1760, a fall 
of 2.05 cents on £>e day. 

D-MARK-— Weaker wi thin the 

European Monetary System and 
against the dollar following 
expectations of a continuing 
balance of payments deficit in 
Germany, and effects of anti- 
inflation measures and higher 
TLS. Interest rates— The D-mark 
continued to decline at the 
Frankfurt fixing yesterday, and 
the Bundesbank sold 533m when 
the dollar rose to DM1.9135 from 
DHL8902. This was the highest 
fixing level for the U.S. cur- 
rency for almost ten months, and 


the dollar continued to advance 
when it was known that the 
Bundesbank council had left its 
monetary policies unchanged. 
There was also no sigD of sig- 
nificant intervention to defend 
the D-mark by the central bank 
to the open market. Sterling 
rose to DM4.1680 from DM4J570 
at the fixing, and members of 
the EMS also advanced against 
the D-mark, although the Dutch 
guilder was marginally weaker. 

ITALIAN LIRA — Weaker 
Within EMS recently, and now 
around middle of system after 
rising to the top during 
February. Also down against 
the dollar, leading to expecta- 
tions of firmer interest rates to 
prevent capital outflows — The 
lira showed mixed changes 
against its EMS partners at the 
Milan fixing, improving against 
thB D-mark but losing ground to 
the French franc. The dollar 
rose to L8SS.3Q from L878.55, the 
highest level for four years, hut 
sterling eased to L1.M2.1G from 
Ll.933.20 at ithe fixing. 

DANISH KRONE — Remaining 
weak near bottom of EMS, 
despite two devaluations in last 
12 months— The krone was mixed 
against other EMS currencies, 
rising against the D-mark, but 
declining against the French 
franc and Italian lira. Outside 
the EMS the Swedish krona, 
Norwegian krone and U.S. dollar 
were firm but sterling declined. 

JAPANESE YEN — Energy 
problems reflected iu sharp 
decline last year, which after a 
slight pause has been renewed, 
resulting in a support package 
and heavy central bank Interven- 
tion — The yen last ground in 
Tokyo yesterday, despite strong 
assistance from the Bank of 
Japan. The central bank sold an 
estimated 8300m to S350ra as tile 
dollar rose to Y249.60 at the close 
from Y249.07L The U.S. currency 
opened at Y249.20. and rose tD 
Y24S.S0. where the authorities 
intervened heavily. 


U.S. 2.1676-2.1880 2.17S0-2.T780 par-0. 10c dla -0.27 0^7-0.S7dis -0.90 

Canada 2.8820-2.8010 2JB30-2.5840 0.76-0.G5c pm 3.25 1.70-1.60 pm 2.55 

Noihlnd. 454-4 .58*2 4.56V-4.67U 3-2c pm 6.55 8V74 pm 6.67 

Belgium 68.75-67.18 67.00-67.10 3c pm-7 dis -0.38 15-6 pm 0.66 

Danmark 12^4-13.03 124HH3-00** £V4tore dla -3.11 9Vn dis -3.15 

Ireland 1.1100-1.1160 1.1135-1.1145 0.07-0.03p pm 0.54 0.15-0.03 pm 0.41 

W. Gar. 4.14V4.19 4.16-4.19 3V2>ipf pm 8.36 9V8 1 . pm 8.24 

Portugal 110.KL110JW 11045-110.46 par-SOcdia • -1.63 21-100 dis -2.19 

Spain 153.70-156 JX) 155.50-185.60 2&-8SO dbc -4 -2d 175J240 dis -5.33 

Italy 1320-1.837 1332V1.933 1 * 14 lira pm-H dla 031 3V54 dm -038 

Norway 11.12-11.19 11.10VI1. 17^ 3>>2ore pm 235 9M4 pm 332 

Franca 8.60-8.67 9.63V3044 4-3c pm 436 10VS=, pm 4.05 

Sweden 9.62-9,69 9.66-9.67 3’,-2’iOrt) pm 4,03 10-9 pm 333 

Japan 540-550 543V«4 > z 1.15-0.65y pm 1.98 235-2.35 pm 1.81 

Auatrla 29.70-2930 29.83-29.88 20-1Ggro pm 733 58-53 pm 7.43 

Swltz. 3.91-339 338-3.99 4V3V= pm 11.67 11-10 pm 10.54 

Belgian ma is for convertible franca. Financial franc 69.50-89.50. 

Six-month forward dollar 0.85-0.95c dla. 12-month 0.50-Q.EOc dis. 

THE DOLLAR SPOT AND FORWARD 


The Table below gives iha rains or outrange for tho U.S. dollar against various 
currencies as ot Wadnaaday. March 19, 1980. The Exchange rales llsiod 
arc middle ratee between buying and sailing rales as quoded between 
banks, unless otherwise indieared. All currencies are quoted in foreign 
currency units per ona U.S. dollar except In certain specified areas. All rates 


quoted are indicative. They are not baaed on, and are not Intended to bs 
used aa a basis lor, particular transactions. 

Bank of America NT and SA does not undertake id trade In all listed 
foreign currencies, and neither Bank of America NT and SA ner the Financial 
Timas assume responsibility far errors, 


March 23 


Day's 

spread 


Close 


Ona month 


UKt 

Iralandt 

Canada 

Nethlnd. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

luily 

Norway 

France 

Sweden 

Japan 

Auatrla 

Swltz. 


2.1S7S-2.1B6Q 
1 .9938-1 3605 
1.1885-1.1909 
2.0920-2.1010 
30-74V30.83 
636283 ST10 
1 3076-13250 

80.70- 6030 

71 .45-71.64 

88530-889.00 

5.1110-5.1385 

4.4216^4.4370 

4-426S-4.444S 

249.70- 250.10 


2.1780-2.1780 

13540.13560 

1.1895-1.1098 

23965-2.1000 

3031-30.83 

53660-6.8675 

13215-1.9225 

50.70-5030 

7139-71.64 

888.00-888.50 

6.1290-6.1300 

4.42684.4280 

4.442S-4343S 


par-0.1 Oc dla 
0.10c pnirpar 
0.31-03«o pm 
1.26-1 .13c pm 
4c pm-per 
1.SO-2.00ore dla 
1.48-1 36pf pm 
par-1 5e die 

2Q-3&C dis 

0.7-0.2 lire pm 
1.75-1 3Sore pm 
1.S5-T.7SC pm 
2.00-1 .SOore pm 
0.50-0-35y pm 


249.85-249.96 

13.68V13.73* 13.71 V13.7^! 8,70-8.00gro pm 
13010-13330 13295-1.8305 130-1 .82c pm 
t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and nor re. the individual currency. 


■A Throe % 

p.a. months p.a. 

-0.27 0.47-0.57dla -o'S 
0.31 par-0. lOdls -0.10 
237 V 05-038 pm 3.40 
7.00 4.073.97 pm 7.B6 
0.78 16-11 pm 1.69 
—3.52 3.603.00dTs -2.51 
8. BO 4.45-435 pm 9.16 
-1.77 10pm-35dis -D.9B 
-4.61 60-80 die -331 
0.61 03 pnvpar 0.11 
331 5.6S-5.15 pm 4.Z1 
4.S8 6.60-5.40 pm 4.97 
5.13 630-6.00 pm 5.49 
2.04 215 2.00 pm 332 
7.30 30.m-28.00pm 8.45 
1230 533-6.15 pm 11.34 


CURRENCY MOVEMENTS CURRENCY RATES 


Mar. 27 

Bankofl 

Ehgland 

Index 

J 

Morgan 

Guaranty 

ChengeaX 

Sterling.,.. 

72.5 

-32.8 

U.S. dollar 

90.4 

-3.6 


80.4 

—17.6 

Austrian schilling.. 

151.6 

+ 23.4 

Belgian franc-..-. 

113.7 

+ 12.9 

Danish Kroner. — 

104.9 

-5.3 

Deutsche mark..... 

151.1 

+ 42.8 


1B6.B 

+72.0 

Guilder. 

124.1 

+ 19.0 

French franc 

■ 99.7 

-6.1 

Lira..; 

E3.2 

—50.6 

Yen 

118.7 

+15.0 


Bated on bade weighted changes from 
Washington agreement December. 1971 
(Bank at England Index =100). 


OTHER CURRENCIES 


Mar. 26 

Bank 

rate 

Special 

Drawing 

Rights 

European 

Currently 

Unit 


17 

0.575005 

0.60595 

U.S. 3... 

13 

1.26593 

1.33280 


14 

1.50392 

1.58571 



17.1065 

17.9930 


14 

38.5476 

40.5887 


13 

7.47342 

7.07595 

D'Mork 

7 

2.39286 

2.52225 


B>« 

2.62237 

2.76098 


9ls 

6.55395 

5.85168 


15 

1112.12 

1170.34 

Yen 

9 

315.153 

331.384 

Norv/gn. Kr... 

9 

6.43409 

6.78355 


8 <89.3114 

94.0132 


10 1 5.56060 

5.86167 

Swiss Fr- 

3 1 2.26728 

2.38930 


EMS EUROPEAN CURRENCY UNIT RATES 


ECU 

central 

rates 

Currency 
amounts 
against ECU 
March 27 

% change 
from 
central 
rate 

X change 
adjusted for 
divergence 

Divergence 
limit % 

Belgian Franc ... 

33.7897 

40.5598 

+ 1.94 

+1.03 

±1.53 

Danish Krone ... 

7.32335 

7.86039 

+1.77 

+0.86 

±1.84 

Gorman D-Mark 

2.43208 

2.52684 

+1.80 

+0.89 

±1.125 

French Franc ... 

5.84700 

5.82812 

-0.32 

-1.23 

±1.3557 

Dutch Guilder ... 

2.74362 

2.78260 

+0.89 

-0.22 

±1.512 

Irish Punt 

0.668201 

0.673807 

+0.84 

-0.07 

+1.668 

Italian Lira 

1157.78 

1169.81 

+1.05 

+0.65 

±4.08 

Changes 

are far ECU. therefore 

positive change denotes 

a 

weak currency. Adjustment calculated by Financial Tima*. 


Mar. 27 


Argentina Peso — 
Australia Dollar. J 
Brazil Cruzeiro... 
Finland Markka- 
a rock Drachma J 
Hong Kong Dollar 

Inn Rial 

Kuwait DlnarfKOj 
Luxembourg FrcJ 
Malaysia Dollar- 
New Zealand Dir, 
Saudi Arab. Rlyal J 
Singapore Dollar. 
Sth- African Rand' 
UA.E. Dirham.... 


3770-3790 
2 . 0000-2 .oiori 

101.38-10232! 

8.39-8.40 

ea.s i9.go.9i7j 

11.03-11.05 

nm 

0.596-0. 60 S 
S7.0037.10 
4.9190-4.92501 
J8 .3075-3.3025 
731731 . 
4.8925-4.00251 
1.7610-1.76201 
S. 09-8. 19 


1737-1743 
0.9225-0.98301 
46.60-46.50 
3.8680 -3.B700j 
40.85-42.05 
50670-5.07901 
n/i 

03759-0.27601 
30.8130.83 
23580-23600! 
1.0565-1.0575| 
5.3296^-33151 
9.2476-2-2496 
0.8095-0.8100! 
3.7350-3. 


Austria... ... 

Belgium 

Denmark 

France ... 

Germany. 

Italy 

Japan 

Netherlands..,. 

Norway— 

Portugal 

Spain.— 

Sweden 

Switzerland 

United States.. 
7400j Yugoslavia. 


£ 

Note Rates 


29.75-30.00 
68.85-69.35 
12.93-13.01 
9.65-9.61 
4.I5*e- 4.18 
1905-1970 
544-549 
4.53 Is -4.56 
11-13-1131 
107-111 
14911-15714 
9.63-9.69 
3.05-3.97 
£.166-2.176 
49iy-5H« 


EURO-CURRENCY INTEREST RATES 


Rata given (or Argentina Is tree rata. 


The following nominal rates were quoted for London dollar certificates ot deposit: one-month 17.80-18.00 per cent: three-months 18.^-19.05 par cent: six- 
months 18.85-19.05 per cent: one year 17.30-17.50 per cent; 


Long-term Eurodollar two yeare 15V16 par cent; three years 154-154 per cane four yaara 15-15*. par cent: five years 14V15 per cene nominal closing rates. 
Short-tarm rates era call for sterling, U.S. dollars. Canadian dollars and Japan aae yam others two days' notice. Aalan rates are closing rates in Singapore. 

EXCHANGE CROSS RATES 


Mar. 87 

Poundsterling 

U.S. Dollar 

Deutsehem'k 

Japsm’eeYen 

FrenchFninc 

Sw las Franc 

DutchGulld'r 

Italian Lira 

Canaria Poller 

Belgian Franc 

. Pound Sterling i 

1. 

2.176 

4.185 

044.0 

9.658 ' 

5.98S 

4.573 

1933. 

2.584 i 

67.05 

UJL Dollar 

0.460 

1. 

1.824 

260.1 

4.430 

1.832 

2.103 

888.5 

1.188 

30.83 


0.839 

0.520 

L 

130.0 

2.303 

0.932 

1.093 

461.9 

0.617 

16.02 

Japanese Yen 1,000 

1.838 

3.999 

7.693 

1000. 

17.72 

7.325 

8.405 

3553. 

4.749 

123.3 


1.038 

0,257 

4.342 

664.5 

10. 

4,135 

4.744 

2006. - 

2.681 

69.57 

Swiss Franc 

0.251 

0.546 

1.050 

136.5 

2.418 

1. 

1.147 

485.1 

0.648 

16.83 


0.819 

0.476 

0.915 

119.0 

2.10B 

0.872 

1. 

422.7 

0.665 

14.66 

Italian Lira. 1,000 

0.517 

1.Z85 

2.265 

281. 4 

4.986 

2.062 

£.365 

ZOOO. 

1J37 

34.69 


0.387 

0.B42 

1.620 

210.5 

3.730 

1.542 

1.770 

748-2 

1. 

25.95 

Belgian Franc 100 

1.491 

3.245 

6.242 

811.5 

14.37 

6J943 

6.820 

8883. 

3.833 

100. 


INTERNATIONAL MONEY MARKET 


GOLD 


Rates to stay firm Continued decline 


Interest rates are generally 
expected to stay firm In Europe 
: in the near future, with some 
countries finding it impractical 
. to- hold .'present interest rate 
-levels as Jong as U.S. rates con- 
tinue to rise. In Zorich money 
rates were quoted higher yester- 
day, with market attention 
focussed on the meeting of the 
Bundesbank central council. 
Before yesterday’s meeting there 
. was sonie speculation that the 
West German authorities may 
- increase the discount rate, in 
Which case the Swiss National 
Bank would have been expected 
to follow suit However no such 
rise was announced. This leaves 
a considerable gap between the 
' official discount rate of 3 per 
cent and Euro-Swiss franc rates 
at -around 7 per cent for three- 
month deposits. However con- 
tinued intervention in the 
foreign exchange market should 
serve to drain domestic liquidity 
and so increase domestic rates. 

- In Frankfurt the Bundesbank 
left ife credit policies unchanged 
after yesterday’s- meeting ol the 
central council- Money market 
rates' however were slightly 
firmer overall, with the exception 
.of call money, which fell to SfiO- 
8.60 per cent from S.55-S-65 per 
cent. _ . 

In Pails call money eased to 
1S{ per ceqt from 33 per cent 
-while period rates were slightly 
firmer. 

Lb Amsterdam short term 
money was slightly firmer and 
longer term rates also showed 
a slight rise. At the moment the 
high level of liquidity in the 
money market has ensured fairly 

MOIEY RATES 

NEW YORK 

Prims Ran ....... — 19 ■ _ 

Fad. Fund* — — i*VW 

Treasury Bills- ffS-wMfc},....-. 1532 
Treasury Bills { 26 - wo* k 15.97 


low interest rates, and market 
conditions for the rest of this 
week are unlikely to show any 
significant change. One-month 
money rose to 103 - 10 } per cent 
from 102-10} per cent, and three- 
month money was higher at 11 J- 
.114 per cent against 11-Ui per 
cent 

Federal funds were quoted at 
lSi-19 per rent in New York. 

In Dublin the Central Bank .of 
Ireland announced a decrease in 
the liquidity ratio for licenced 
banks to 9 per cent from 10 per 
cent The bank pointed out that 
this did not indicate any change 
in policy but was designed as a 
temporary measure to compen- 
sate for the seasonal shortage of 
liquidity. The ratio is to be 
restored to 10 per cent as from 
May 10. 


Gold fell quite sharply In the 
London bullion market yesterday 
as selling pressure continued, 
reflecting the cost of high interest 
rates and the further attraction gF 
the dollar. It closed 834} down at 
$470-476 after a fairly active day. 
.Gold opened at $484-180, and was 


fixed at S486 in the morning and 
$485.25 in the afternoon. The 
highest level touched was 8485- 
505 around lunch on indications 
of higher oil prices from Iran. 

In Frankfurt gold fell 831} to 
close at 8473-479, while in Zurich 
the metal finished $22 lower at 
5477-484. 


Mar. 27 


Mar. 25 


Gold Bullion trine ounce) 


UK MONEY MARKET 

Further 

help 

Bank of England Minimum 
Lending rate 17 per cent 
(since November 15, 1979) 
Day-to-day credit was again in 
short supply in the London 
money- market yesterday, and 
the authorities gave assistance 
on a large scale. This com- 
prised small purchases of 

LONDON MONEY RATES 


Cloee 

5470476 

(£216-2191 

15538-543 

(£245-247331 

Opening 

S 384-490 

(£22 11- -224 lj) 

j&543-S48 

i £2471;- 250) 


S406 

(£222.8 1 3j 

(f 548.60 

(£250.011, 

Afternoon fixing 18485.2 5 

(£222.847) 

<5547.25 

(£249.090. 



Gold COfna 




S4B0-48S 

(£220-224) 

,8550-555 

(£250-253) 

Mapieleaf. 

8670 -480 

(£216-221) 

18640-550 

(£246-251) 


8120-123 

,£55-57) 

,8135-138 

(£61 >2-633;) 


8138-142 

(£63-66) 

[3153-156 

(£695,-711;, 


8138-142 

(£63-66) 

[S1B4 1S7 

(£70-72, 


6120-123 


|8126rs-131ifl 



8600-610 


|S66 8-668 


100 Cor. Austria. 

5473-483 


1 8528-536 


820 Eagles- 

5610-630 


8660-670 



810 Eagles 
$6 Eagle*. 


Treasury bills and a small num- 
ber of corporation hills. The 
authorities also lent a large 
amount to 3 or 4 bouses at MLR 

for repayment today. The mar- 
ket was faced with the repay- 
ment of Wednesday’s small 
official advances and a small net 
take up of Treasury bills to 
finance. There was also an 
unwinding of a previous sale 
and repuebase agreement on a 
small numbET of eligible bank 
bills, and banks brought forward 
balances some way below target 


On the other hand Government 
disbursements exceeded revenue 
transfers to the Exchequer by a 
small amount 

Discount houses were paying 
up to 17 per cent for secured 
call loans at the start, with later 
balances taken as low as 16 J per 
rent 

In the interbank market over- 
night loans opened at 172-174 
per cent and eased to 17-17} per 
cent. 

Rates in the tabic below are 
nominal in some eases. 


Mar. 27 
I960 


GERMANY 

Discount ftae 

Overnight.. Rale 

One month 

Three month* ... 

She. months . .. 

FRANCE 
Discount Rats 

Overnight Rate - 

One month 

. Three months 

.Si* momha 


7 

836 

9325 


Overnight....— 
2 days notice 
7 days on...— 
7 day* notice- 
Ona month— 
Two month" 
Throe moot 


1030 


9.5 

... 12375 

ia.«75 

........ 183375 

143625 


one ToauM, 
Two years- 


Sterling 
Certificate 
of deposit 

Interbank 

Local 

Authority 

deposits 

Local Auth 
negotiobts 
bonds 

Finanes 

House 

Deposits 

Company 

Deposits 

Discount 

market 

deposits 

Treasury 

Bills* 

Eligible 
Bank 
Bills * 

Fine 

Trade 

Bills « 

l8rV*17f8 
! 18*-17tt 

1 lBio-im 

17re*17ft 

17lu-16£ 

167|-163* 

— 

16-1712 

176b~18 

18-lBlft 

JB-JBlfl 

18-1818 

*«SB 

16^17* 

18B8-181S 

1898 

1858-1678 

ISifl-lfil* 

1768-1778 

171»-17Je 

XB^lBSs 
19-1868 
18 >8-18 
18-1 7lj 
171*-1798 

17(4-17 

IBJe 

18Sa 

18J* 

■ 1858 

181b 

176b 

17)3 

17ig-17fia 

laTiaig 

leu-ieis 

103e-18lt 

181 4 

16is-17 

lfiTa-17 

XfiJ 4 

ibsb 

166s 

16(4 

16(4 

16&-16.& 

I734-17U 

17ig 

nan 171.: 

i6Je-16te 

18(4 

IBia 

17S« 

I6f« 


OBank hill rates 


JAPAN ■ . .. 

Discount Rate — 9 

Call (Unconditional} 12.1875 

BOle Discount (tbme-ntonfcb) 13-8125 


LOCa m Milt°thre 0 years 1SVI8 1 * peroeno four yeare Ifl-IWr per cent; fivo yoars 16-16 3 * per coni. — 

” 1 5b"e 0 ar l ebuying i»«S tar prims paper. Buying raws lor lour-mondi bank bills 174-17** par cent; lour-monlU trado bills 

17H P« r cent v_ ... „„B*ann ih Tnaturv bSJJ* iWj par cent two-monih 16-I6*u, per cenl. ifiica-mnniho 

— k WII, 17V, 7-» par p.n,: IT., po, o<: 

«nfc one-montii trade bills 18 pflf cent two-months 17 7 * per cent; and ihree-moiuhs i7‘ t per com. 

by Ibe RMnc* House* Association) 18 per cant from March 1. 1«0. Clearing 
f“ sumTV wven days* notice 15 per esnt. Clearing Bank Roles lor lending 17 percent. Treasury 

Bills: Avirago tender rat** of discount 163071 per cant. 


COUNTRY CURRENCY 

Afghanistan Afghani (0) 

Albania Lak 

Algeria., Dinar 

« French Franc 

Andorra,. ispanleh Pewta 

Angola ........ Kwanza 

Antigua E. Caribbean S 

Argentina. Argentine. Peso 

Australian— .......... Australian 8 

Austria Schilling 

Azorsa Portug. Escudo 

Bahamas Bahamian 6 

Bahrain Dinar 

Balearic Isles Spanish Peseta 

Bangladesh .......... T aka 

Barbados — Barbados S 

D.rninm * B. Franc Id 

Belgium — ] a. Franc (F) 

Belize Belize S 

Benin C.FA. Franc 

Bermuda Bda 9 

Bhutan Indian Rupee 

Bolivia Bolivian Paso 

Botswana.. Pula 

Brazil Cruzalro 

Brit- Virgin Isles.... U.S. 5 

Brunei Brunei 8 

Bulgaria Lev 

Burma Kyat 

Burundi - Burundi Franc 

Cameroun Repub'o C.FJL Franc 

Canada — Canadian * 

Canary Islands Spanish Peseta 

Capo Verde Isle. — Cape V. Escudo 
Cayman Island*-... Cay. I*. 8 

Cent. Af. Emp C.F.A. Frano 

Chad C.F.A. Franc 

Chile. Chilean Peso (O) 

China Renminbi Yuan 

Colombia Col. Pc*o 10) 

Comoros Islands .. C.F.A. Frano 
Congo iBrazavlIlai. C.F.A. Frano 

Costa Rica. Colon 

Cuba. Cuban Peso 

Cyprus. Cyprus Pound 

Czechoslovakia^... koruna (0> 

Do m. Rep- B’oTome. 

& Principe. S. Toma Dobra 

Denmark.-.- Danish Krone 

Djibouti Rp. of Djibouti Franc 

Dominica E. Caribbean 8 

Dominican Rsputt- Domln cn Peso 

Ecuador JSuore 

Egypt Pound (3) 

El Salvador Colon 

Equatorial Guinea' Ekuele 

Ethiopia Birr (O) 

Faroe Islands^ Danish Krone 

Falkland Islands.... Falkland Is. fi * 

FIJI Islands. FIJI B 

Finland Markka 

France French Franc 

French C'tylnAf..- C.F.A. Franc 

French Guiana Local Frano 

French Pacific Is... C.F.P. Franc 

Gabon _.... C.F.A. Franc 

Gambia Dalasi 

Germany (Eoatf Ostmark 191 
Germany fWestl.— Deutschemark 

Ghana - Oodl 

Gibraltar Pound * 

Gilbert Is AusL S 

Greece Drachma 


VALUE OF 
DOLLAR 


44.00 
4.B926 
3.8925 
4.3816 

70.775 

27.627 

2.7025 

1736.50 

0.9132 

13.665 

60.42 

1.00 

0.3778 

70.775 

15.9399 

2.01 

30.45 

31/105 

2.00 

219.075 

1,00 

8.1699 

25.00 
0.7782 

46.70 

1.00 

2.196 

Q.87B 

8.7271 

00.00 

2IBJJ75 

Z.X901 

70.776 

38.01 
0.835 

219J175 

219.075 

39.00 

.1.614 

45.42 

219.075 

229.075 
8.67 
0.7235 
0,3653 
5.26 

30.7618 
0.912 
168.243 
8.7025 
1.00 
27.20 
0.68 BS 
9.60 
70.775 
2.0860 
6.0Z2 

2.1992 
0.8501 
3,8355 

4.3815 

219.075 

4.3815 
77.3006 

219.075 

1.8188 

2.893 

1^93 

8.75 

8.1992 
0.9132 

40.17 


COUNTRY 


CURRENCY 


Greenland Danish Krone 

Grenade. E. Caribbean f 

Guadeloupe. — Local Franc 

Guam U.G. 5 

Guatemala Quetzal 

Guinea Bissau Pose 

Guinea Republic ... Syli 
Guyana Guyanese 8 

Haiti Gourde 

Honduras Re pub... Lempira 

Hong Kong H.K. S 

Hungary Forint (O) 

Iceland. I. Krona 

India...................... Ind. Rupee 

Indonesia-. Rupiah 

Iran. Rial 

lraq H Iraq Dinar 

Irish Republic Irish Punt ■ 

Israel - Israeli Pound (4) 

Italy- Ufa 

Ivoiy Coast C.F.A. Frano 


VALUE OF 
DOLLAR 


Jamaica 

Japan- 

Jordan 


Jamaican Dollar 

Yen 

.—...Jordan Dinar 


Kampuchea. — 

Kenya- 

Korea (Nth J 

Korea (Sthi 

Kuwait 


Riel 

..... Kenya Shilling 

Won 

..... Won 

Kuwait Dinar 


Lao P'ple D. Rep — Kip of Ub. 

Lebanon Lebanese Pound 

Lesotho - Rand 

Liberia. - Liberian S 

Libya .... Libyan Dinar 

Liechtenstein Swiss Franc 

Luxembourg Lux Franc 


Macao 

Madagascar D. R. 

Madeira- 

Malawi 

Malaysia 

Moldfva Islands 

Mall Republic- 

Melts - 

Martinique 

Mauritania 

Mauritius — — . — 

Mexico 

Miquelon 

Monaco 

Mongolia ............... 

Montserrat — 

Morocco .. 

Mozambique 

Namibia. — 

Nauru Is. ........ 

Nepal 

Netherlands 

Nether landAntl lies 
New Hebrides.-.^ 

New Zealand 

Nicaragua 

Niger Republic — 

Nigeria — — 

Norway — - 


. Pataca 
MG Frana 
Portugese Escudo! 
. Kwacha 
Ringgit 
Maf Rupee 
Mali Franc 
Maltese Pound 
Local Franc 
Ouguiya 
M. Rupee 
Mexican Peso 
C.F.A. Franc 
French Frano 
Tugrik (O) 

E. Caribbean 6 
Dirham 
Moz. Escudo 

Rand 
AusL S 

Nepalese Rupee 
Dutch Guilder 
Ahtilllan Guild 
AusL 8 
FNH 
NZ5 
Cordoba 
C.F.A. Frano 
Naira (Oi 
Norwg. Krone 


Oman, Sultanate of Rial Omani 

Pakistan..- Pkst. Rupee 

Panama ..— Balboa 


5.912 
2.7085 
4.3616 
1.00 
I. DO 
34.7739 
19.0092 
2.5318 

6.00 

2.00 

4.986 

34.00 

363.40 

6.1699 

626.00 

71.50 
0.2933 
1.976 

40.31 

878.50 

219.075 

1.7835 

248.85 
0.307 

n.a. 

7.6345 

0.94 

580.50 

0.2760 

400.00 
3.417 
0.0096 
1.00 
0.2901 
1.793 

30.46 

5.565 

219.075 

60.46 
0.8125 
2.803 
3.93 

438.15 

0.3565 

4.3815 

43.56 

7.9032 

22.85 

219.075 
4.3815 
3.3565 
2,7025 
3.8702 

29.4198 

0.8096 ~ 
0.9132 

12.00 
2.072 
1.80 
0.9132 

70.8064 

1.039 

10,00 

219.75 

. 0.5803 
5.0845 

0,3456 

9.91 

1.00 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Papua N. Guinea... Kina 

Paraguay Guarani 

Peoples 0. Repub. 

of Yemen s. Yemen Dinar 

Peru Sol 

Philippines Ph- Peso 

Pitcairn Islands. ... NZ.3 

Poland Zloty lOi 

Portugal Port. Escudo 

Port Timor Timor Escudo 

Puerto Rico — U.S. 9 

Qatar— Qatar Ryar 

Reunion lie da la... French Frano 

Rhodesia. - RM 9 

Romania- Leu 

Rwanda Rwanda Franc. 

St. Christopher..... E. Caribbean 8 

St. Helena Sterling* 

St. Lucia E. Caribbean S 

St Pierre- C. F.A. Franc 

St. Vincent E. Caribbean 9 

Samoa American - U.S f 

Son Marino Italian Lira 

Saudi Arabia Saudi Rlyal 

Senegal C. F. A. Frano 

Seychelles. S. Rupee. 

Sierra Leone Leone. 

Singapore Singapore E. 

Solomon Islenda... 8.1. 8 
Somali Roauttllc ... Som. Shilling 

South Africa Rand 

Spain Peseta. 

Spanish ports In 

North Africa Sp. Peseta. 

Sn Lanka S. L. Rupee j 

Sudan Republic.... Pound iz.i 
Sudan Republic. ... Pound (It f 

Surinam S. Guilder - 

Swaziland Lilangeni I 

Sweden.. — S. Krona. > 

Switzerland 8wlu Franc. I 

Syria. — Syria Pound. ; 

Taiwan - New Taiwan 9 (Oi.J 

Tanzania Tan. Shilling. I 

Thailand Baht ! 

Togo Republic C.F.A. Franc I 

Tonga Island* Pa'anga I 

Trlti idad & Tab Trin. a Tob. > ; 

Tunisia...,.— Tunisian Dinar ! 

Turkey Urn. 

Turks St Caicos U.S. S 

Tuvalu - Australian S 1 

Uganda Ug. Shilling I 

United Arab Emir- UAE Dirham ! 

United Kingdom .. £ Sterling I 

Upper Volta C.F.A. Franc 

Uruguay., Unjg. Paso (tn) ' 

U.S.S.R. — ... Rouble ; 

Vatican Italian Lira ' 

Venezuela. Bolivar I 

Vietnam N Dong lO) ! 

Virgin Islands U.S. U.S. S I 

Western Samoa ....Samoan Tala | 

Yemen Rial J 

Yugoslavia __NewY. Dinar i 

Zaire Republic Zaire Zaire I 

Zambia. Kwacha i 


0.6993 

137.30 

0.3415 

264.46 

7,08 

1.039 

31.00 
50.46 
n.a. 

1 00 

8.70 

4,3616 

0.6935 

4.47 

92.84 

2.7025 

2.1992 

2.7025 

4.36X5 

2.7025 

1.00 

878.50 

3.33 

210.075 
6.0613 
0.9094 
2.196 
0.0132 
6.0941 
0.8006 

70.775 

70.775 

16.67 

0.00 

0.80 

1.80 

0.8096 

4.3955 

1.703 

3.0262 

86.00 

8.2803 

20.50 

219.075 
0.9132 
2.4063 
0.3961 

70.00 
1.00 
0.9152 

7.6340 

3.737 

2.1992 

210.075 
8.63 
0.554 

878.50 

4.2957 

2.18 

1.00 

0.9385 

4.57 

20.0895 

2.1048 

0.8095 


n.a. Not available. ■ U.S. dollars par National Currency unit. (O) Official rate. (C) Commercial rata. (F) Financial rats. 

(1) Sudan Official rare for specified export* and imports. (2) Sudan — Official rate far *N transactions except specified exports and imparts* 

(3) Egypt— A different rate applies to certain transactions with non-IMF countries. 

(4) Israeli Government are changing their currency to Shekels. However dealer* are currently quoting In pounds. 
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Sterling 

U.S. Dollar 

Canadian 

Dollar 

Dutch Guilder 

Swiss Franc 

West German 
Mark 

French Franc 

Italian Lira 

Aslan 5 

Japanese Yen 

t3fK>rt term 

7 days’ notice. 

17JB-1758 

177a -18 'a 
ITlt 18% 
28%-X8% 
181<-181a 
17-171* 

17- 17»* 
I7is-173a 

18- 181* 
19) R -195e 

19-19'* 

175e-l75a 

a«9-gia 

8 la -91; 
14-1488 
1478-15*4 
ISU-IBs* 
14S*-10ls 

10i4-10i a 

1030-1060 

1012-106* 

21)8-22% 

1134-12 

1214-131* 

1)4-110 

64-610 

SVSfs 

76s-74i 

7A-7* 

84-860 
BSs-86* 
870-9 
958-94 
10-lOls 
914-10 A 

1364-13 

1278-1310 

1312-133* 

24)0-2468 

1+A-M5J 

1478-15 10 

12-24 

15-1610 

164-17)2 

J84-10l| 

1914-20)* 

21-22 

164-1658 

17T B -1B 

10)8-194 

18K-19A 

1710-17*8 

29)0-30 

17)0-18)0 

156.16 

2610-264 

164-1580 

13i«-14 

Three months..... 

six months 

Ona year....... 


» n»|rro4Mren i(^ f^^»M TrTfr M W - » ». ! UW > WTMg«s»t nBgMlSNTSOPTHECOroCX1.0FTHESTOCaCE XCg ANGB!l»ItONPOM. 
rnn nt^ icn-rrxi N re rrrtri ' K AMn^vrTATlQNTOSi miSCRIHK FQBOHIg UBCK AS fl AhrySEC tnU TI KS . 


CmCORP OVERSEAS FINANCE CORPORATION LIMITED 

U.S. $200,000,000 

GUARANTEED FLOATIN G RA TE NOTES 
REPAXABLE AT THE OPTION OF THE HOLDER AT PAR 
COMMENCING OCTOBER 1982 

UNCONDITIONALLY GUARANTEED BY 

O CITICORP 

ISSUE PRICE 100 PER CENT 

THE FOIXOWING HAVE AGREED TO OFFER THE 1JOTE5 O N 1 BEH AUOF 
CrnCGKP OVERSEAS FINANCE COBJPORATTON LIMITED AND TO THE EXTENT PHOVUJED US THE 
SUBSCHHHON AGBBEMENT TOSUBSCBIHE FOB XHE MOXE9. 

CITICORP INTERNATIONAL BANK LIMITED 

BANQUE BRUXELLES LAMBERT SA BANQUE NATIONALS DE PARIS 

CREDIT SUISSE FIRST BOSTON LIMITED MERRILL LYNCH INTERNATIONAL & CO. 

SALOMON BROTHERS INTERNATIONAL 

TRESOjOOOKOTSS OF tis. *10.000 EACH CONSTITUTING THE ABOVE ISSUE HAVE BEEN ADMli'l EDTOT HJU 
OFSTdAiUBT OF XHE STOCKJGXCHANGB SUBJECT ONLY TO THE ISSUE OF THETEMPOBAB.Y GLOBAL NOTE. 

FDi^PAirrrcux^tRS OF the notes ABE available fkom extel statxsti CAL SERVICES LTD. 

AND COWES MAYBE OBTAINED DURING NORMAL BUSINESS HOUBS UP TO AND INCLUDING 
in^APvyr.iBiviT^MTHRnHnitmsTnTm’iKSin^- 


-\ 


J28TH MARCH 1980 


CAZENOVE&CO- 
2S TOKENHOUBE YARD 
LONDON EC2R 7AN 


Registration of Interest Incited 


DARW/f 


a unique Australian 
tourist development 
opportunity 

CENTRAL AUSTRALIA 
NORTHERN TERRITORY 


¥ulara 


A NORTHERN TERRITORY 

GOVERNMENT PROJECT 


The Government of Australia's 
Northern Territory is developing 
a tourist resort, Yulara Village, for 
'visitors to one of the world's great 
natural wonders - Ayers Rock, in 
Central Australia. 

This unique attraction, 480 kilometres 
west of the town of Alice Springs, draws 
tourists from all over the world. The new 
village will be designed to cater for 6000 
visitors daily. 

The Governmentwill provide ail Infrastructure 
facilities and fully-serviced lend for development 
A major airport is already under construction. 



If you are an investor, a major 

developer or a representative 
of a Company or group of Com- 
panies, this unique and poten- 
tially profitable project will be of 
special interest to you. 
We are seeking enquiries from people 
or organisations who have demon- 

strated the ability to build and operate a 
tourist facility to international standards. 


Further details about the project are available on request. Please write or telex; 

. Chairmen, Yulara Village Project, PO Box 1607, Darwin, Northern Territory 5794 Australia. 
Telex: AA85452- Telephone: (069)81 5133. Registrations of interact close 30th April, i960. 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Property gets Budget nudge 


THOUGH FEW of Wednesday’s 
economic measures can have 
been designed with the property 
sector uppermost in the Chan- 
cellor's mind, it could in several 
respects find itself affected by 
what can only be described as 
Budget “spin-off.” 

Perhaps the move calculated 
to have the most direct impact 
on the development industry is 
Sir Geoffrey's pledge to intro- 
duce measures designed to cut 
out uncertainty surrounding 
Development Land Tax liabili- 
ties prior to the commencement 
of a scheme. “Other improve- 
ments " to a system which many 
believe is riddled with anomalies 
and iniquities are also promised, 
though there is to be oo change 
in either the 60 per cent rate 
or the £50,000 exemption limit. 

The unknown DLT factor in 
the development process— only 
a start on site enables the tax- 
payer/developer to assess liabi- 
lity — has without doubt held 
back some projects and while 
the formulation of a mechanism 
to calculate tax in advance could 
raise substantial practical prob- 
lems (as well as bring forward 
payment) it could answer some 
of the industry's criticisms . 

But the wider question of the 
11 deemed disposal ” concept and 
charges arising from it seems 
unlikely to be tackled, at least 
in the foreseeable future. The 
construction and development 
industries might, however, be 
forgiven for believing there is 
light at the end of the tunnel. 

Tbe decision to lift DLT from 
charities, in some cases substan- 
tial landowners, could also help 
ease the land supply problem. 
It remains to be seen how many 


developers might chance their 
luck at conversion to charity 
status. 

The Chancellor’s proposal to 
establish experimental enter- 
prise zones in “ areas of physical 
and economic decay " might in 
itself seem to be of little initial 
consequence to the development 
world but if the strategy begins 
to work it could have a progres- 
sively significant impact on 
develooment activity. 

As for the government’s pre- 
liminary choice of locations, at 
least some property market 
pundits are prepared to say that 
several of the ne wzones could 
prove to be commercially 
attractive propositions and do 

not necessarily represent a vain 
attempt to restruct areas best 
left dead and buried. 

The view in some quarters is 
that the entehprise package — 


IN BRIEF 

• Lazard Property Unit 
Trust, which provided interim 
development finance for the 
scheme. Is paying _ ar«and 

“£1.7m for the’ Trafalgar House." 
Developments' office building 
at 221 West George Street, 
Glasgow. Purchase of the 
21.500 sq ft redevelopment 
will show the Trust a return 
of about 5} per cent Lazard 
was represented by Pepper 
Angliss and Yarwood and . 
Healey and Baker acted for 
Trafalgar. 

• Estates and General In- 
vestments expect to , realise 
over £lm from the forward 
sale of its India Pavilion 
warehouse scheme at 


WarehousesfFactories 
TO LET 

Chelmsford 

.... -20,000/30,000/65,000 sq. ft 

Manchester 

6,400/8,700/29,000 sq. ft. 

Milton Keynes 


800-30,000 sq. ft. 


Mll/North Circular Road 

2,900- 63,000 sq. ft. 

North Circular (toad, Wembley 

41,000 sq. ft. 

Portsmouth. . 16,100—38,820 sq.ft. 

Drortwich . . Units from 2,000 sq. ft. 
Sites horn %acre 





I DRIVERS I 


EDINBURGH 

GEORGE ST. 

1 floor of prestige offices 
for immediate occupation 
approx 6,500 sq. ft 

*Air conditioning 

* Carpets and Eght fittings 

* Car parking 
*Fufl security 
*Short lease available 
^Luxury entrance hall & Efts. . 

fuH details from 


Bernard Thorpe 


0312264484 
36 George SL, Edinburgh 


Healey & Baker 

SnUM KB0 m Lo«^o" 

01-6299292 

29 SLGeorge Street, London WIA3BG 



Commercial 

Department 


Wajer 

WINCHESTER 

45,000 Sq. Ft. 
OFFICE DEVELOPMENT 


74 CASTLE STREET 
FARNH AM. SURREY 
TekFamham 716221 



including 100 per cent caiptal 
allowances nad derating for in- 
dustrial and commercial build- 
ings, DLT exemption and 
“simplified planning" — could 
go a long way to getting new 
buildings up and, as importantly, 
establishing or stimulating busi- 
nesses which can then take 
space. TTie question is whether 
such Incentives could lead to an 
oversupply of accommodation in 
specific areas. 

Development activity involv- 
ing nursery factory units could 
also be boosted with the intro- 
duction for three years of a 100 
per cent capital allowance on 
the construction, improvement 
or alteration of buildings of 
2,500 sq. ft or less. The exist- 
ing industrial buildings allow- 
ance will be given on construc- 
tion rather than on first letting. 


Wembley to , Cannon Assur- 
ance. The seheroe wHl be 
finished in April and offers a 
total area of 36,000 sq ft. half 
of which is under offer. 
Edward Gray acted for 
. Estates and General in the 
funding and Conrad Ritblat 
advised Cannon. 

• Chase Manhattan Bank has 
instructed Richard EJIis to 
find a tenant for I, Mount 
Street, Mayfair, which is on 
the corner of Berkeley 
Square. Asking rent for the 
15,405 sq ft of space is a 
weighty £265.000 a year 
though the building, offered 
on a 25 year lease with five 
year reviews, is in an 
excellent location. 


Record at 
BR Property 

MR. BOBBY DASHWOOD will 
tomorrow bow out as managing 
director of British Rail Property 
Board, leaving behind him 44 
years of service and a record set 
of annual results. 

The Board, which is actively 

seeking the type of commercial 
freedom and independence that 
could see it developing schemes 
on its own with the aid of some 
form of private sector capital 
injections, yesterday reported a 
22 per cent rise In gross rental 
Income from railway operational 
and non-operational property, 
taking the figure to £4 1.8 m. 

Net profits of £30. lm repre- 
sented a rise of nearly 19 per 
cent from the previous year, the 
highest increase In the Board s 
history. DLT liability has been 
assessed at £1.7 m. 

Apart from its management 
operations, the Board continued 
to sell surplus land and sales of 
2,664 acres were completed for 
£13.7m. Since 1964. the Board 
has raised £226m in selling off 
79,000 acres. 

Over 1.3m sq ft of railway land 
was developed in 1979 with 
another 3.7m sq ft under con- 
struction. The Board says that 
planning is still going forward 
for the huge development pro- 
ject centred on Liverpool Street 
and Broad Street stations in the 
City, though projections costs 
and space demand remain far 
from certain. Discussions con- 
cerning DLT liability are also 
continuing. 


"■ • ■■ •• 
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The Post Office Staff Superannuation Fund has paid around 
£4 Jin for an office- development fn Brussels’ Quartier 
Leopold. 

The building, located on the corner of the Rue Joseph 
n and the Rue Maira-Therese comprises seven upper floors 
and three basement levels and provides about 6,000 sq 
metres of air conditioned office space. The bui l d in g is let 
on long leases to the Belgian State and the British Embassy 
consular division. The price paid showed an equated yield 
of around 6 J per cent and SL Qnintin acted on behalf of 
the developer owner. Richard Ellis represented the Post 
Office. 

The Brussels property helps maintain the Fond’s active 
acquisition policy which stretches throughout Europe and 
across to the United States. In” its last financial year. 
Possfond spent £80m on property investment, of which 
£64m was In the UK. 

Tbe Fund has been investing heavily in Europe and 
North America and at the start of last year paid £3|m for 
a warehouse complex at Zaventem close to Brussels. 


M*t 

INDUSTRIAL 


Waterloo sei 

SUBSTANTIAL 

INDUSTRIAL/ 

WAREHOUSE 

BUILDING 

WITH OFFICES 
&YARD 

LEASE FOR SALE 

76,500 sqft 


MATTHEWS GOODMAN 
& POSTLETHWAITE 

012483200 72 UFFEK THAMES ST LONDON EC4R 3UA 

. . .-.V ; 2=1-225 © 7 32 . 


Berkeley 

Square wi 

Self-contained period 
OFFICE BUILDING 

1370Qse|.ft 
with car parking 


-XK7 


Weatherall 
Green & Smith 

01-405 6944 


Factories forWinners 


Back your future with a stake in one 
of the brand new factories now under 
construction in Aintree. 

How’s this for a field of runners . . . 

55 factories ranging from 3,000 sq ft 
to 15,000 sq ft. Under Starters Orders 
and ready for the “OFF” between now 
and November. 

Rents are about £1.50 per sq ft per 
annum and leases are for 20 to 25 years 
with reviews at five-yearly intervals. 

Generous grants are available for 
qualifying companies. 


Phone foryour copy of the 1980 • 
‘National’ selection now! 

051-227 3296 

Every one a Winner ' 

Industrial Development Officer 

Liverpool 

Development Agency 

1 1 Dale Street, Liverpool L2 2ET 


MODERN FREEHOLD 
FACTORY 

APPROX 2,800 Sp Ft 

Tamworrh. Staffs. 

Complete with three phase elec- 
trics, air compressor and light 
fittings, toilet and office accom- 
modation. £42,000 o.n.o. 
■Telephone: 021-359 7 459 


Marlborough to get 

a helping hand 


MARLBOROUGH PROPERTY 
HOLDINGS this week provided 
its own interesting solution to 
the problem of overcoming 
limited financial resources m 
order not to miss a good 
development opportunity. 

• The small property invest- 
ment and development group, 
where trading profit in the first 
half of 1979 reached £86.000. is 
joining forces with a bigger fish 
—Property and Reversionary 
Investment Corporation — m 
order to carry out a £l~m 
trading . estate development at 
Friraley in Surrey. 

Marlborough, which came to 
the market in 1978 via the 
reverse takeover of Chown 
Securities, is taking a 49 per 
cent share in Albany Commer- 
cial and Industrial develop- 
ments. a subsidiary of Property 
and Reversionary, which will 
retain the outstanding 51 per 
cent interest Albany was set 
•up around six years ago as tiie 
vehicle for some dealing 
developments with a former 
Property and Reversionary part- 
ner but it has recently been 
Jvine dormant with around 
£50.000 of accrued profits. 

Under, the agreement, the 
two new partners will be almost 
equally responsible for meeting 
the purchase sust — a little over 
f4* m — of the 17-acre GKN- 
Rnekwell site at Frimley. But 
while Property and Rever- 
sionary will be digging Into its 
own pocket to find £2.5m 


towards the acquisition. Marl- 
borough is to use part of a loan 
facilftly of up to £4m which is 
being made available to help 
finance the development by the 
two companies' merchant banks 
—Samuel Montagu and N. JL 
Rothschild. 

The scheme will provide over 
200.000 sq ft of new industrial- 
warehousing space and an 
existing 74,000 sq ft faetory is 
to be modernised. GEN Lincoln 
will remain in a further exist- 
ing 44.000 sq ft unit on a lease- 
hack deal worth £100,000 a year. 

In what Mr. Kenneth Rubens, 
managing director of Property 
and Reversionary, described as 
“a very flexible arrangement’’ 
the development is principally 
designed as a dealing opera- 
tion, although P and R may 
retain some properties. The 
scheme is timed to take about 
two years to complete and. a 
sales programme will generate 
the finance required to com- 
plete the phased development 

Mr. Rubens added: “The 
development represents the 
type of work in which 
Mariborough is extremely 
experienced and as old friends 
we were happy to join them 
when they approached us.” 

Mr. Anthony JoUiffe, finance 
■ director of Marlborough, said it 
would not have been difficult to 
secure institutional finance to 
cover the project “hut if you 
try and fund before pre-letting 
you lose the yield.” 


Kj for Industry 


BEDFORD 

58,650-269.600 sq. ft. 

Modern Warehouse Units 
High Specification 
LEASE FOR SALE/TO LET 

EDMONTON 

7.500 sq. ft. 

Warehouse. 

IMMEDIATE OCCUPATION 

GUILDFORD 

From 5,000 sq. fc. 

New Factory/Warehouse Units 

TO LET 

HAYES (M4) 

New Warehouses from 3.KJ0 sq. ft. 
TO LET 
Ready late 1980 

SE15 & SEIO 

Selection of new factory 
and warehouse units 
Ready late 1980/early 1981 

TAUNTON 

4J50-2I750 sq.ft. 
Factory/Warehouse Units 
TO BE BUILT 

TONBRIDGE 

7.185 sq. ft. and 12,090 sq. ft. 

Two Warehouses 
Ready hte 1980 
TO LET 

WOOD GREEN N22 

Good Access to West End. Ml, M4 
New Industrial Units 
Now under construction 
From 6.000 sq. ft. 

TO LET 


King 8- Co 

Chartered Surveyors 
1 Snow Hill, London, EC1 
01-2363000 Telex 885485 
Birmingham - Leeds • Manchester - Brussels 



Superb New 
Office Building 

. EVELEIGH HOUSE EATH 

191300 sq,ft TO LET 

* River Frontage * A/C if required 
* Lifts * Carpets 


KothCardale Groves 

1 CIhuii^Sinmk 

43 North And In- gntt^reocmr Sqm, 

London WIY2AQ TeLOHraMM 

dive lewis kztom ujbb* 

a# mrinnrQ •m****" uHnmM >—« -»"> ■ 

® |KBUM3 iLfMOoKWDX COMMERCIAL BCFMlHlM . 

tMTOUuuiai«<Ta.iniiaMn«icani *■ imm pwu. *n>i— 


TENANTS OPPORTUNITY 

to acquire air-conditioned office building 
in Thames Valley 

60,000 Sq- Ft approx, 

fitted to requirements 

Principals only, please, to: 

Box T.5234, Financial Times, 

10, Cannon Street, EC4P 4BY. 


EAST KENT PORT 

Price: £150,000 Freehold 
Modern Office and 
Warehouse Building 

10,500 sq. ft 

Close Port and Trunk Roads. 
For further information 
contact: 

BUTLER & HATCH 
WATERMAN 
34 Boa ve rie. Square 
Folkestone ‘ 

Tel: <0303) 53830/52893 
Ref: APB 


Offices 


Met ■ 200 UnionSIveetumiagSEi 

Self-<x)ntciined,rTKXtem office building, 
2i200sqft on the frhge of The City 


PETER 


MRKAIYE 

APurnms 

HATHVHRJE 

91 Southwark Bridge Road, 46-47 Chancery Lana, 
London SEI OAX London WC2A1JL 

Tel e phon e 01-4076466 Telephone: 01-405 7973 



£»»« Richard Ellis 


Chartered Surveyor* 

64 ComhtH, London EC3V 3PS 
Te l eph one: 01-283 3090 













Financial Times Frida, . 


ustry 


Factories 
and warehouses 




the A1 


Unfits of 3,000 sq ft, 10,000 sq ft 
and 20,000 sq ft on a new development 
alongside the A1 at Orton Southgate. 
Offices, toilets, heating, lighting, 
parking and walled storage-yard 
provided. Just switch on and move in. 

Peterborough is an established city 
with a long industrial tradition. Good 
supply of skilled and semi-sldlled 
workers and comprehensive assistance 
with staiT recruitment. 

Housing guaranteed for all staff 
who move with you or are recruited 
later. Excellent choice of houses to 
buy at some of Britain's lowest prices. 

Ring John Case, 
Chief Estates Surveyor 
? _ 0733 68931 


rSc' rP 


Peterborough Development Corporation 
PO Box 3 Peterborough PEI 1UJ 

Peterborough 

Under an hour from King’s Cross 




Prestige Modern Single Storey 

Industrial Premises 
in Hertfordshire 

370,000 sq. ft. 

on a site of 13.75 acres 

(May divide) 

For Sale 
or To Let 

Principals and retained Agents with named 
Clients are invited to reply to: 

Box T.5237, Financial Times, 

10. Cannon Street EC4P 4£Y 


STONEHOUSE COURT 
NR. STROUD, GLOS. 

PERIOD OFFICE BUILDING 
FOR SALE 

Manor house and former farm complex 
providing at present 7,500 sq. ft. of offices in 
approx. 10 acres with many additional buildings 
and possibility of substantial extension. 

Apply joint agents: 

JJPSturge 

Chartered Surveyors **°" s 

24 Berkeley Square, Bristol 8S8 1 HU 
Tel: (0272V 26691 - ■ - 

| GDTHARO & TPI EVOR j 

Chartered Surveyors 
15 Bond Street, St. Helier, Jersey, 

LAUNCESTON 

CORNWALL 

Good Modern 

FACTORY 

27,350 Sq.Ffc 

• Ready Equipped Unit 

• Reliable Labour Force 

For Sale 

• ^•jfiuTCtCR 

■ ' k. M LEOPOLD FARMER 

^■1 ^B§p§|Mr Brownlow Mouse; SW51 High Holborn 
London WC1V6EG Tel: 01-4058411 


WANTED 

FOR FULLY RETAINED CLIENTS 
Sira FOR 

OFFICES 

LIGHT INDUSTRIAL 

10,000 FS — 30JMWFS 

SOUTH-EAST ENGLAND OR HOME COUNTIES 
AGENTS OR PRINCIPALS SEND DETAILS TO 
GEOFFREY RANDALL 
.ASSOCIATES LTD- 

23 BRUTON STREET LONDON W1X 7PA 


FREEHOLD INDUSTRIAL 
PROPERTY 

LITTLE ISLAND AREA 
20,000 sq. ft. 

Single-Storey Modem Buildings 

Planning Pa mission for extension 
of 17.1X0 set- It. on approximately 
4 acre* 

Replies— Principals only, write:—. . 

COOPER MAGENNJS 
Chartered Accoumants 
. A Lapps Quay, Cork. Ireland 

Ref: 11/1834 


High Street 
Kensington 

8,000 sqft Offices 

Air Conditioned 

* In prime location, superior finish. 

* Fully air conditioned on one floor. 

* Extensive private offices, 
conference areas etc. 

* PABX and Telex operational, 
sfc Lease for assignment, availabte 

September 801 

Contact sole agent- 

CHRIS WESTHEAD 
ASSOCIATES 

Bilton House. 54/58 Uxbridge Road, Ealing. / 
London W5 2T1- Tel: 01-579 3001. /A 

v Total Capability In Property, j 


Property Board 


PORTISHEAD 

Avon 

WAREHOUSES 

under construction 
for completion Autumn 1980 
8000 and 38000 square feet 
(or in units from 7000* square feet) 
Superior specification, j ■ 

excellent communications. 

LEASE DETAILS FROM : 

Estate Surveyor and Manager 
British Rail Property Board 
Temple Gate House 
Temple Gate . 

Bristol BS1 6PX 

Tel : (0272) 24191 . Extn. 2750 


Southwestern Region 







dive lewis 
& partners 



Westway M4C> 

Kensal Road ■ London W.1C 

3 x 5,000 jsij. ft ;Fac#Df% lintts 

TO BELET 

; ^office 

Jmknediate 





McKay Securities^Gfeugj^^ 


MELLERSH £®^ 
&H ARDIIMQ ZZZXZm 

CHARTERED SURVEYORS TeUa7243K> 


VICTORIA SW1 

1 3,900 sq. ft. approx. 


PRESTIGE OFFICES 
ACCOMMODATION 

ALL AMENITIES 
Lease for Sale 

Sole Agents 






FOR SALE 

ON CROMWELL ROAD, KENSINGTON 
- FREEHOLD PROPERTIES 


Conveniently situated for easy access to Kensington 
High Street, Earls Court and Gloucester Road. Two 
charming Victorian buildings built to superb 
standards and subsequently fully converted to proved 
hostel, accommodation 57 letting bedrooms with a 
further 6 possible, splendid spacious lounge and a 
charming garden at the rear. Ideal for continued use 
as a hostel. 

Price £700,000 

Principals only write: 

Box T-5235, Financial Times, 

10, Cannon Street, EC4P 4BY. 




OniwHouM 
EST 1 23M«nch.*t.rSquar» 
182T A London W1A7DD 
T.l 01-4-861252 


County House, 
Beterborough Road 


Self-contained affioebuming 


Joint sole Agents 


Jgd£i HENRY DAVIS 
& COMPANY, 

Chartered Surveyor* 

701 Now Bond Slreot. London WTY9LG, 
Td:01-4»2Z71 


RON4LD PRESTON 

/■iND&^.T; -cm- 

Riusan House, 140 High Sireei. 
Edqware. Middlesex HAS 7HD 
Telephone P1-35Z 8062' 




investors and developers 


Gatesheadlyne & Wear 


Factory and Land 

168,000 sq.ft.on about 
10"5acres 

X Weil located for AKMJandTyneTunnel 
X Fart let to major public company 
X Available now 

FOR SALE ^whoteorin parts) 


Storey Sons 
& Parker 

Higham House. New Bridge Street 
Newsjsrie uoon Tyne riel 3AU 



out of industrial re 


IN HAMPSTEAD 

Mins, from London's West End 

TWO DETATCHED FREEHOLD BUILDIKSS 

Constructed on a half-acre site with heated Swimming Pool. Tennis 
Court. Accommodation consists cf 34 feezing rooms and 5 ApArv 
ments. good condition. Also ideal for conversion. Excellent potential 
for holiday lettings or large company with out of town executive' 
visitors. Genuine enquiries, principals only. 

Price £650,000 

Write Box TS236, Financial Times, TO Cannon Street. EC4? AST. 


. v.VJ 

xsik 







•yt* - % * r • : 

m " 




Tfleohono:tWj'»-’«- 0 ' nOimnl 



Modern Freehold 

iflvestaeflt property 

(I960) 

Whitley Bay, Tyne and Wear 

4 tenants, producing £19.525 net, 
l.r.i. All rents due lor review 1981/ 
1982 to approx. E30/E35.WP- Sub- 
stantial growth. £175.000. 

KEITH A. PATTI NSON 
21, flidley Place, 
Rburcastia upon Tyne 
0632 24392 


WANTED 

TAX LOSS COMPANIES 
PROPERTY DEVELOPMENT 
BUILDING CONSTRUCTION 

Defads to; 

GEOFFREY RANDALL 
ASSOCIATES LTD. 

23 Bruton Sin ML London W1X 7t)A 


Getting the lactiabout industrial 
relocation car be a little fifcc Russian Roulette. 
Sometimes you get them, sometimes nut. 

But’ivr haw ALL the facts right at liand. 

A unique register of industrial and commercial 
sites, land and premises, labour availability, 
communications and financial incentives for 
t^wholeuENcnthWestEngland- 
ali continuailyxipdated. 

Our territory covers thefive counties of 
Cheshire, Cumbria.Lancashire, the 
Metropolitan Counties of Greater Manchester 
and Meiseyside.as well astheHighPeak 
Disrnaafr>erbj , 5hin2dndalltlieNewToivn. 
developments. 

So take the gamble outof industrial 
relocation and expansion. Get all the facts 
you need from NORWIDA- the people to 
contact tirst We're fust a phone cal 1 away 

Ring 061-834 6778 or clip the coupon 
\ORWIDA HAVE ALL THE FACTS 



1 * 
V. J 


| lb: David Wiliams, North Vlfet industrial 

1 Development Assodatiur^Brazennose Huiise, 
Brazennose Street, Manchester M2 5 AZ 

I I ikm t wan t to Like chance. Pirn**? send ov.* > our 
booklet ‘..ThuFjCLVabnu North Vim Endamj.jml 
deuiisrf Government srants and whcrirtcamine-^ 

| Name 

^ Tnfc 

I Company 

_ Rusino^s 
■ Addrcw- 

I iPT2S/020 Td: 


North Wiki Imtw trial Pm cktpment AvunriaUan 
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PROPERTY 
MONTHLY REVIEW 


The latwt fnue of PMR, the property journal for 
Businessmen, contains: 

THE CITY OF LONDON SPECIAL 
Will £25 par n ft bocomo the norm lor prime City space m 
1980. with £30 broached in 1981? wna are making the pace? 
Where are the new development*.' Which is the world's 
oldest property company? We talk to the Lord Mayor, the 
City Surveyor end leading estate agents and developers on 
what 13 really going on m the Square Mile end how the race 
ot London ia changing before our very ay os. 

REVIEW OF THE NORTH-WEST 

Big take up ot Manchester offices, Warrington’s Science Park 
expands . . . a new BOO acre trading estate planned actually 
on Spake Airport . . . Crews grows away from BR and 
Rolls Royca ... 

SURREY IN FOCUS 

How the planning strait-jacket is making rente and prices 
soar. 

PLUS: Franco lor property investment, the CBi on DLT. 

Nlgai Brook#*, Docklands’ new supremo in profile, and all 
the latest news an Commercial, Industrial, Shop and 
Residential property. Land, Investments and Overseas 
opportunities. 


30-31 Fleet Lane, London EC4M 4YA. 
Telephone: 01-248-8121 




AIR CONDITIONED 
OFFICES 

TO LET 

PANTON STREET, SW1 
2,065 Sq Ft (approx) 

Sole Agents: 


JOHN D.WOOI) 


23, BERKELEY SQUARE, LONDON W1X 6AL 
01-629 9050 Telex 21242 

(Ref. JTVfF) 


LONG LEASEHOLD PERIOD BUILDING 

TO BE SOLD 
PORTLAND PLACE, W.l. 
8033 sq. ft. 

PROFESSIONAL OFFICES/RESIDENTIAL 
ALTERNATIVELY DIPLOMATIC OR^N^jTUTIONAL 

_ 01-493 6141 

SlHARDING 7M«cB43ia 

CHARTERS) SURVEYORS ttSUMtes’sftaUiriMSWI 


BYDmTONCJHERIWLESTrS 
FT?NCIF5^S£CfOV?Y OF STATE ■ 
f^TFEH 0 (VEDemR™^ 

STAFFORD 

FREEHOLD INDUSTRIAL/ 
WAREHOUSE PREMISES 

W0RKSH0PS-46^00sq.ft 

OFRCES-15^00sq.ft 

FOR SALE BY AUCTION 

91HMAT 1980 

To be offered as a whole or, 
if unsold, in 2 lots. 


CO VENT GARDEN WC2 

Superb Self-Contained 

OFFICE SUITE 

1,770 sq. ft. 

Ground floor frontage 1 7 ft. 

EDWARDSYMMONS 


Commercial Industrial 

v'. Chartered Surveyors 

Greengate .Stafford (0785) 42426 


.Air conditioned offices 
■Close to city. 

I Excellent modem offices 
1 3,900 sq.ft. Stratford 
I Centre, E15. 

A *2 floors. 

I * Air conditioned throughout 
★ Fully fitted carpets. 

I * Partitioned, including 
boardroom and MJ^soffice. 

I ★Central Heating. 

★Car parting spacer 
. ★ Excellent public transport. 

I ★ Part double glazed. 

■ ★Two express: lifts. M 

I Very attractive rental and lease purchase. I 
■ For colour leaflet giving full details contact 5 

■ ! 

10 Carlos Place, Grosverior Square, London W1Y6HA 
Telephone; 01493 6787 

URGENHY REQUIRED 

2,500-4,500 SQ. FT. 
of OFFICE ACCOMMODATION 



COMPANY NOTICES 


TRANSVAAL GOLD MINING COMPANIES ADJWISTERED BY 
ANGLO AMERICAN CORPORATION 

CLOSING OF REGISTERS 

nasuas arwasi'ftnsi nmi 

1980. botn cfivs fnclKSfw; 


Nam* af Company 

(All of which ire 

Incorporated In the 

Republic »t South A frica) 

Tha Afrikander Lease Limited 
Southvul lioldinu Limited 
Van I -Rrofi Exploration ana 
Minins Company Limited, 

Went*™ Deed Lewie Umfwrf 
Eland arund GoU Minins 
Company Limited 
The South African Land.md . 
Exploration Company Limited 
East DaosafonWin Mines Limited 


Time of Annual Tim# of 

General Meet! ns General Mentos 


Mh40 
1 0h25 


ichso. 
11 hU 


12813 

12h4D 


10ti03" 


Within the following boundaries 
PUTNEY 


+ 


WEYBRIDGE — CROYDON 
EPSOM 

PERIOD HOUSE PREFERRED 

Modem Accommodation would be 
considered 

Ref. GDR 


DRUCE0 


Druca House . 

23 Manchester Square 
London W1A2DD 
Tel 01-4861252 


TfelOl-834 8454 


56/62 Wilton Road. London SW1VTDH 


NUNEATON 

Within 4 miles of tho AW and 
tha M69 and well placed for 
access to the West Midlands, 
Coventry, Leicester, etc, and 
the national motorway network. 

TO BE LET ON LEASE 
CENTRALLY SITUATED 

FACTORY PREMISES 
• affording a floor area of 
21 300 sq ft. 

Commencing rent 05,000 pa. 
ERIC J. DUDLEY, F.R.I.C5. 
Chartered Surveyor 
I, Coton Road, Nuneaton 
Telephone: (0682) 383771 


PALL MALL 

LONDON. SW1 - 
2 PRESTIGE OFFICES 
Adjacent R.A.C. Club 

TO LET 

Separated by ToiletB and Kitchen. 
Excellent condition. Leaaa/Licance 
to July 1981. 

Rent £4^50 pjuc. (oji.o.) 
Includes landlord's services, heat- 
ing and lighting, carpets, lights, etc. 

STUART EDWARDS & 
PARTNERS - 01-686 4771 


On the instruction ot 
R0USSEL0T LIMITED 

FOR SALE 


MAJOR FREEHOLD 
CHEMICAL FACTORY OF 


ft. 


situated on a level 144 acre site 


LITTLE HOUGHTON 

NORTHAMPTON 

For further details: Connells Com- 
mercial. 687 Silbury Bivd.. Ceniral 
Milton Keynes. Tel: (0908) 606681. 
or 6 Wood HiW. Northampton. Tel: 
(0604) 38281. 


SHORT-TERM OFFICES 
IN LONDON 
Leonard House, EG2 

Why be tied to a long lease when you can rent a fully-serviced 
"office or suite in the City just by Companies House on a 
short-term renewable basis? 

These modernised centrally-heated offices are ideal for 
companies looking for temporary prestige offices in London. 
Facilities available include conference room, multi-lingual 
secretarial, Telex, messenger, photo-copying and 24-hour 
answering service. 

For further details telephone 01-251 9201 


SHOPS AND OFFICES 


ROYSTOM, HERTS 

TO LET 

LA5T REMAINING SHOP IN 
NEW DEVELOPMENT 

Comar Unit with excellent display. 
19 ft 6 in x 40 ft. New 25-yaar 
F.R.l. Lease 
Immediate Possession. 

KEYDON ESTATES 

104 Park Street. London. Wi. 

Tuf: ’01-493 6441. 


DOUGLAS - ISLE OF MAN 
OFFICE BUILDING 
Approx. 1,700 sq K - Four Floor# 
ATHOL STREET 
(principal professional Street 
on the Island} 

Possible permission lor private 
Penthouse, Parking. Long Lease 
available 
WESfSIDE LTD. 

Victory House, Douglas. l.o.M. 
Phone 0624 26272 


MAYFAIR. oonosRe Green Park. Prestige 
Suite. Telor. Commissionaires. 24 
hours. AJin Burton, 235 0288. 


GODALMING 

MARKET GARDEN 

Lower Greensand Soil 
38 acres fully Irrigated: hr acre Glasshouses 

MODERN ENCLOSED FARM BUILDINGS 
DETACHED 5 BEDROOMED HOUSE 

Illustrated Particulars: 

HENRY SMITH ft SON. 

SO Carfax, Horsham (0403 3Z71). Sussex. 


ESTATE AGENTS DIRECTORY 

The Estate Agents Directory appears on the middle Friday ot 
each month and enables Estate Agents, irrespective of size or 
location, to be known nationally and. indeed. Internationally. 
The cost of promoting your company is: 

£60 for twelve insertions of two lines 

(i.e. £5 per (insertion) 

ALSO 

A limited number of 2-centimetre boxes are 
available at £276 per annum (only £23 per insertion) 
The next Directory appears on Friday, April 18th 

For further details please contact: ■ 

Cliff Cannier 

Property Advertising Manager 
Financial Times, Bracken House 
10 Cannon Street, London EC4P 4BY 
Tel: 01-248 5205 or Telex: 885033 


ATIONAL PROPERTY 


Wanted 


TORAG&ISHOWROOM SPACE renin red. 
Min. 2,000 m. ft.— lyatbcra’eiilern 
Engl anti, to wirchtoe 2rJ5 4 * c « Rc ?L'LIS 
retained agents: Bradleys. 27 James 
Street Lonfin WI. Tel: 01-486 1192. 


INVESTMENTS 
FOR SALE 


BOURNEMOUTH 

Convenient Main Hoad Position 
TALBOT COURT 
Wimbome Road, Winton 
PURPOSE-BUILT BLOCK OF 24 
FLATS & 14 GARAGES 
currently let and producing 
n 1.442 PER ANNUM 
THREE VACANT FLATS 

Auction — 17th April 1980 

E&&SONS 

44-52 Old Chrfitdhurch Road 

Bournemouth - 020224242 



INDUSTRIAL BUILDING 
IN BURGOS - SPAIN 
10,000 sq. mtrs- 
plus 1,000 sq. mtr*. 
OFFICE 

quality building af modern construc- 
tion. Located in official development 
area with excellent fiscal rebates. 
All facilities (electricity, water, gas. 
atc.j available. Adequate lor all 
type ol industries. 

Please contact owner In 
_ Barcelona 
Phone: (93 ) 330A5.il 
(Mi*» G. Sagasti) 


LEAMINGTON SPA. Modem supermarket 
plus 5 sic Hats let to Betom Ltd. 
producing £14.500 p.a. Freehold lor 
Mir with 39 ether investments bv 
auction 1st May 1980. Harman Heily 
and Co.. 14 Robot St.. London won 
2LN. 01-405 MB!. 


FACTORIES AND 
WAREHOUSES 


ENFIELIS— New Intf. Unit 14.000 M. ft. 
To Let. Available now. Jones Long 
Wdottsa. 01-606 4060. _ 
PREDESIGNED industrial Developments, 
Fantfaprough. Tel: I02S2) 513751. 

CITY FRINGES. £E1. 0.900 «. It. Indus- 
trial unit to let. Vacant possession. 
j£nes.^LinjB. Wootten, 01-606 4060. 


FOR INVESTMENT 




ideal warehouse- and transhipment 
accommodation 

1/2 miles from the Umuiden locks. 


REVERSIONARY Sited Investment Krni 
market town, multiple tenant . *£4.500 
freehold, subject to contract. 01-724 
2917. 


FOR SALE 


MIDLANDS, BROWNHIUS, 2-G 
i open storage lind. with 33.000 
ft. existing build nos. adjoining A5 
c to M 6 motorway. Elliott Son and 
:on. ChrlMenureh House, so. Water- 
Street. Birmingham B2 5TJ. Tel: 
-256 8811. 


Superbly situated warehouse- and tranship- 
ment accommodation for bulk goods, very 
suitable for national and inter- 
national transport, customs for- 
malities and shipping. The total 
available accommodation is 
4500m 2 , but can also be rented 
in lots. 

Excellent road connections. 

The premises are situated on the 
Pijpkade, near the motorways to 
Amsterdam, Alkmaar and 


Haarlem, and are, moreover, only iy z miles 
from the locks at iJmuiden. 



Specification: 
Site 


Built-up area. 
Offices 


Height of building. 
Headroom 


7.000m 2 

.4.500m 2 

450m 2 

10m 

6 m 


Glearheightbefowtrusses 7.50m 
Max-height between 
trusses ^ 9.50m 


Max. floor load 


_10tf/m 2 


Cargadoorsbedrijf Land & Zee bv 

c/o Zuiderkade 3, Beverwijk - The Netherlands, 
Telephone 02510-^9049. Telex 35294 nilo ni. 


ALGARVE, PORTUGAL 

Superb luxury villa situated in hills 
north ol Faro. Magnificent views to 
sea. 5,000 sq m. (11, acres). 
Unusual kidney-shaped swimming 
pool. Four beds.. 2 recap.. 2 bath. 
Maid's toilsi. Fitted kitchen, uciiriy 
room. Garage. Workshop. Central 
healing, mains electricity, piped 
water. Seavtiruf fitted cupboards 
throughout. Built 1974. Maximum 
use made of local wood, marble 
and tiling to give traditional setting 
to contemporary fittings. 

£57,500 

Enquiries to Abbott. 33. Wood cote 
Ava.. Bramhall. Cheshire SK7 3ND. 


AVENUE HOCHE 

(PARIS PRES DE L'ETOILE) 

A VENDRE LOCAL 220 m 2 

avee vitrines 

TB_ (96) 33^9J2S ertra 9 h eM2 h 
pour rensagnemems. 

SANKMOS : 3« toe, ruo da CViiltautiitoiii 
Z20C0ST-6R1EUC- FRANCE 


LEGAL NOTICE 


NOTICE OF MEETING OF CREDITORS 
Pursuant to Section 283 
Companies Act, 1948 


SOCOLD (HOLDINGS) LIMITED 

NOTICE IS HEREBY GIVEN, pursuant 
to Section 233 ol the Companies Act. 
T948, that a meeting of the Creditors 
of the above-named Company will be 
held 'at Phoenix House. 11. Wekaslfty 
Road. Croydon CR9 2 BG. on Thursday, 
ttro Third day of Apiri. 1980. at 12 
o'clock noon, for the purpose of having 
a full statement of the position of tha 
Company’s affaire, together with a list 
of tha Creditors of fba Company and 
tha eetiiqpted amount of their da bus, 
laid before them, and for the purpose, 
if thought fit, of nominating a Liquidator 
and of appointing a Committee ot 
Inspection. 

Notice is also given that, for tha 
purpose of voting. Secured Creditor* 
must (unless they surrender their 
security), lodge as tha Registered 0 flic a 
ol the Company at Socold House. 
Riverway, Herfow. Essax. before the 
Meeting a Statement giving particulars 
of their security, the data when it was 
qiven, and the value at which it is 
Assessed 

Dntert rhi'. ISrh dev 'of March. 1880 

a* nirtt' ft rh«* Rninl n! Hirer lorn. 


-Or Immediately following th# termination of th* anaual oerwral nutting, 
whichever la the later. ay order ot toe Boards 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

NtiWrtd 
POT: C.R. BULL 
EHvtMwts] Secretary 

Ksglstarati Office: „ 

#4 Main Street 

JOHANNESBURG London EClP 1 AJ 

2001 

Postal Address 
p.O. Bax 61587 

MARSHALLTOWN 

2107 ** 

March 20 . 1 W 0 . ; 


SEE 


ASHLAND OIL (G.B.) LTD. 

7 \% 1977-1982 LOAN OF US$60,000,000 

-redemption on 1st May, 1980, for which a sum of 
U5S15.000.000 is planned, has been completely repurchased on 
the Stock Exchange. 

Amount remaining in circulation after 1st May, 19S0: 
US$30.000, 000 

Paying Agent 
BANQUE DE PARIS ET DES PAYS-BAS 
POUR LE GRAND-DUCHE DE LUXEMBOURG 


TDK ELECTRONICS CO„ LTD. 
(CDRs) . 


The undersigned announces that as 
from 14th April 1980 at Kos- 
AsSoclatltt N.V., Sputsiraat 172. 
Amsterdam, dir. ep. no- 10 laccam- 
■n Tiled bv an '* Affidavit at the 
CORj TDK ELECTRONICS CO. UHL. 
each rear. 100 and I.OfflO sbs~ will 
be mv able With Dll*. 6.97 not ner 
COR repr. 100 site and with DH*. 
69.70 net POT. CDR repr. 14*00 rite 
idl*. per record-date SO.1J.19T9: 
gross Yen 10. D. sh. after deduction 
of 1S% Japanese ta*“ Yen iso. — 
™ Dlls. t^2« per CDR repr. 100 shs. 
•nd Yen 1JJD0. — = DHs. j2h* 0 per 
COO repr. 1.000 shs. 

Without an Affidavit 20% Jap. 
tap i«= Yen 200 . — « D«s. 1 . 6 S per 
CDR rear. ioo shs. and Yen 2,000. — 
- DHs. 1 5.50 per CDR rear. 1.000 
shs.) win be deducted. 

Alter 30.6.1980 die dtv. will onlv 
be paid aiider deduction af 20?> Jw. 
tie with Dtfr. 6.56 net per CDR 
rear. 100 shs. and with Dll*. 65.00 
net ner CDR repr- 1.000 site, in 
accordance with th# Japanese tax 
regulations. 

AMSTERDAM DEPOSITARY' 
COMPANY N.V. 

Amsterdam. 2ist March, i960. 


GOLD FIELDS GROUP 


VOGELCTRUISBULT METAL 
HOLDINGS LIMITED 
(Incorporated hi tho 
Republic ot Sooth Africa) 


NOTICE IS HEREBY GIVEN that 
the Register ol Members win be -closed 
Iran It April to 17 April 1980. both 
davs inclusive, for toe purpose of the 
Annual General Meeting. 

Bv Order of toe Board. 

C. E. WINNER. 
London Secretary- 

London Office: 

«9 Moorsate. 

London EC 2 R 6 BQ. 

27 March 1980. 


PERUVIAN NATIONAL. LOAN 
6 % External Staktog- Food Bowls 1B2B 
(Second Bedes) 


S. Q. . WARBURG • CO. LTD. (Incor- 
porating Sell Oman Brothers) announce 
that Coupon No. 103 due 1st April. 
IflBO. from bonds of th* above- 
named Loan, which have been over- 
printed to Indicate acceptance of the 
offer made on behalf of Hje Republic 
ol Peru, as' published w •'The Time* 
and the •■Pinanetol Times on 1 *t 
October. 1954, may now be lodged 
for payment. 

50 Gresham Streejr 
London. EC2P 2 EB. 

28th 


March, 1980 


THE 

SCOTTISH AGRICULTURAL 
SECURITIES CORPORATION 
LIMITED 

3)% Debenture Stock, 1963-93 
13% Debenture Stock, 1997-99 

Notice is hereby given ihet the 
. Registers of the Corporation's' above 
mentioned Debenture Stocks wilt 
be closed for- Transfer and Registra- 
tion from 17th to 30th April. 1980, 
both days fndoeive. 

- By Order of the Board. 
H. J. McTurk, Secretary. 
48 Palmerston Piece. 

Edinburgh EH12 68 R. 

38th March. 1980. 


URQUHO INTERNATIONAL 
N.V. 

SU.S. 30.000.000 FI Dating Bate 
Notes du# 19B6 

For the six months. March 21 . 
1980 to September 21. 1980. the 
nates wtH carry an Interest rate at 
19*ie per annum. 

The interest due September 22. 
1980. against coupon nr 3 will be 
SU.S. 99.24 and has been compotes 
on the actual number af daw 
claused ilBSl divided bv 360. 

The Principal Paying Agent 
SOCIETE GENES ALE 
AL&ACIENNE DE BANGUE 
15. Avenue Emile Reuter. 

Luxembourg. 



CANADIAN NORTH ATLANTIC 
WESTBOUND FREIGHT CONFERENCE 
CANADA-UNITED KINGDOM FREIGHT 
C ONFERENC E 

NOTICE TO SHIPPERS AND IMPORTERS 


FUEL COSTS 


EUROFIMA 

USS 40,000,000 
Rooting Rat* Notes 
1979/89 

Thu rata of intaraac applicable for 
tha six months period baginning on 
March 27th, 1960. and sat by 'till 
reference agent Is 1&Vi annuafty. 
i.e. US$500.52 par bond of 
US$5,000. 


SOCIETE NATIONALS' 
INDUSTRIELLE AEROSPATIALE 


_ 10". 1975*1983 
FF 100.000.000 LOAN 
NOTICE 15 HEREBY GIVEN to tte 
Bondholders that the redemption' #r 
FF 14,0000)00 due on May ft. 19BD 
nos been ejected bv earchaM on Pv 
market. 

Amount outstanding: FF 71X00.000. 

PBcsI 


Luxembourg. 
March 28. 1980. 


LUXCBlbOOTVMM#. 


the above Con- 
between the 


) - 


) 


frelabted 


The member Hnes ot „ 

ferences operating Mtvicai between toe 
United Kingdom. Northern I refand and the 
Republic ol Ireland end Canadian Mari- 
time. St. Lawrence River and Great Lakes 
ports have continued to monitor bunker 

costs an * monthly boss and the resubs 

of this monitoring shows that the position 

as at 15th March fusHhos a reduction in 

the present level of honker surcharge. 
Accordingly with effect from 15th Apr! 

19B0 the bunker surcharge applicable will 

be reduced to toe following 8 g 

Dlrs. 3.85 oer ton weight 
( 1.000 kilns) 

Dlrs. 4 20 per tone measure- 
ment .cubic metre) 

The m minium bunker surcharge to apply 

to mu container loads moving under ser- 

vices' 1 and 2 wiU be reduced to: — 

20ft. containers — Dlrs. SB JO 
40tt. conuinere— OtTS. 102.00 
The bunker surcharge will continue to 

ba exempt from the Con I -rente currency 

adjustment factor and rriU not tpphr to 

Toronto I Hamilton addKtanols. 

Arty future changes to (he bunker sur- 

charge resulting from the monthly moni- 
toring win be announced as and whan 
warranted. 

ne & I.E. 
mini pi Ltd. 

. -a. Ltd. 

Hapag-Ltovd. A.G. 

Manchester Lines Ltd. ) Joint 

Golden Cress Une Lid. ) Membership 

CANADIAN ATLANTIC FREIGHT 
SECRETARIAT WO. 

„ . _ Secretaries. 

Cunard BuHdrng. 

Liverpool L3 lOS. 

March 1980. 


OFFICIAL NOTICES 


_ . OFFICIAL NOTICE 

The loss has been reported to us pf the 
following London Metal Exchange Warrant, 
end we here been asked to issue a 
duplicate Warren f 

Warr ant N e: 243992—24 Drums Nickel 
Briquette*.— 

' Producer: Selcast Exploration Ltd. 
WrHghtr 9180 Kilos Gross 
Anyone claiming to be entitled to these 
goods is Hinted to enter protest bv means 
ol Summons against trie delivery of the 
Prods or Hie Issue of a duolkate Warrant. 

SCefnweg, N.V.. P.O. Box 1098. 
WHtemskadv 20. Rotterdam 2. 

Netherlands 


. . .. CnmmisstonOT 

Johannesburg- at I. 


GLOUCESTERSHIRE COUNTY COUNCIL 

£Sm Bills Issued 26th March 1980 at 
1 •**%■. Total appllcarian £4(hn. Bills 
outstanding £i 4 . 5 m. 


istared .ofHte 1 ^ J ** 1 

r _ fortv-Mjhi 

hours before the time fixed for tha. 
meeting. 

At the company's London oflKA 
3rd Floor. 29130. Sc. James's 
Street London. SWI A tt*. .OT 
least fifteen dan baton 
tved lor the meetioq. 

* Paris 


COUNTY OF AVON 


_ £Jm AlKs Issued 26th March 19BD at 
78* a%. Total appHcaHons £27m. Stiff 
outstanding £3m 


LOCAL AUTHORIT Y BILLS 

f-f .100.000 Portsmouth City Council 
BUB iswe date 2813180. maturing SOiBIBO 
at 16L-h». Applications totalled 65.500.000 
and there ore Ei.ioo.ooa bills outstanding. 


TRAVEL 


“NEVA. Basle. Zurich and Bern#. wldeM 

cnolBe ot cheep Rtghts from * UK air. 

ports. Brochure FALCON 01-391 ZTftl. 


»e) At the office o! rtte . - — . 

the company. Credit du Non*** 
Union Panslciwe Union Baowj- 
fi-B. Boulevard Hanwniim.. nrw 
75-9. at least Mteen days_ l*ti 
the date hxed for the _ 

Bv Order of the 
-■-AFR ICAN FINANCE 
CORPORATION UNITED 
SOTiteS 
per; J. A- F. WHITE 

2 B March. 1980 


PERSONAL 


MARK. Hare booked ow 

dav at the New NermantUe intern st tog * 
Hotel. Manor Rood, Bo u rocno u to. Tto 
0202-22220. They hare hvt-sar 
»nd Quality and s Hydro. IwrvWM; 
H#lwre»fflg Salon. Hooted - ftriwwy - 
Pool. GWt Shoe. Games Room. 

Superb Dining nnciaotno «u#tiOT“ n 
nwnu), Sun Trapc Lounges. Cbrt*. 


LEGAL NOTICES 


NEW KLEI NFONm N 
PROPERTIES LIMITED 
(Incorporated with limited liability la Mw 
Republic of South Africa) 

NOTICE TO MEMBERS 
NOTICE IS HEREBY GIVEN that tho 

efgbty-rourth annual general mertlna at 
members wiH be Held in toe boardroom. 
24tn Boor. 45 Commissioner Stroec. 

Johannesburg- on Wednesday. 23 AnrB. 
1980. at TO a.m. tor the. lo Sowing 
purposes: 

1 To receive and consider the amoal 
financial statements tor she ner 

_ ended 31 December, 1979. 

2 To elect directors. 

3 To fix the remuneration of Mm 

auditors lor toe post audrt. 

4 To renew, in accordance with Section 
221 el the Companies Act. im 
the authority granted to tfae directors 
to a Hot and Issue 99 D 0 00 fsiwf 
hundred and ninety thousand) of-tha 
4 930 000 (tour million nine hundred 
and thirty thousand) shares of ■ 25,' 
cents neb In the - capital of the. . 
company, at present held In reserve.. 

5 To transact such other busliwss os- 
may be transacted at an annual 
general meet! no. 

For the purpose of determining 
members entitled to attend and vote a±v 
aforementioned meeting, the transtor boots 
and reals ter ol members will be Ga*efl_ 
from 17 to 23 April. 1 giro, both daw 
inclusive 

Members unable to be present at tee 
meeting are requested to complete a tort* - 
of proxy which most be deposited at •*»“: 
the Johannesburg or London offices ol *8 
company at the addresses ghnw b**m» 
together with anv power of attorney or 
other authority under which ft to cem- 
ptoeed. not (ess than forty -eight fioo» 
before the time fixed for the meeting. . 

Anv member of the company It e nti ti es 
fa appoint a proxy or Proxies to attend 
and speak and. on a poll, to oote'-iA *B 
stead. A proxy representing ■ corporation 
nuv also vote os a proxy on a shear as 
hands unless such proxy b a member and 
is voting in his own right. A proxy dm 
not be a member of the company. . 

Hoiaors of share warrants to bearer. 
desiring to be present or represented 
the meeting, must produce their store 
warrants at the places and within die times 
mentioned below: 

(a) At the 


RAM1NAX CLOTHIERS LIMITED 
NOTICE IS HEREBY GIVEN pursuant 
to Section 283 of tha Compgnle* Aet. 
1S48, that « Meeting of th* Cretiitara of 
th# above named Company will ba held 
at the offices of 

LEONARD CURTIS & CO., 
situned at 3/d Bentlnck Suer, 
London WI A 3BA 

on Thursday the 3 mJ day of AprH, 1980, 
at 12 o'clock midday, for the purpoees 
provided tor m Sections B 4 3n[ j 295 . 
Dated tho 30th day pf March. 1980 
MARTIN M. nRFFNFiELO, Director 


BASIC RS*R0 LIMITED 
NOTICE IS HEREBY GIVEN, 
to Section 293 of the Cowpoth — 

1948. that a Meeting of the 
of the above named Coropifry,.**.* 
held ar me offices of - /'*:/• 

LEONARD CURTIS' ft CO- T.- - 
situated at 3/4 BaotinefL So**-; 

. London WI A 3HA “' "'“-J- 

an ^Fr,day, the 11 th day of Apfft 
#i '2 o’clock midday, for In* 
provided For in Section* 294 . 

Dated The 20tn day of MUrch N H v- j 

C. J. ANSEU- - 
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APPOINTMENTS 




engaged in a process industry. 


• THEH^umEMENTisforasolidtor-preferablyagiaduate-'with. 
post quali ficat ion experience acquired at corporate level in a public 
company with overseas interests, ©rwitk mmnK - rml 

the prof essioiL 

• terms are for discussion ■with aroimd £15,000 as a salary indi- 
cator Anci l lar y benefits will include a profit sharing scheme, a car 
and anon-contributory pension. Location - a pleasant area in the 
Midlands. Age -not over 45. 

Write in complete confidence 
to Sir Peter Youens as adviser to the group. 

TYZACK & PARTNERS LTD 


MANAGEMENT CONSULTANTS 
IO HAIIAM STREET • LONDON 

21 AINS1XE PLACE aXM * 


WIN 
EDINBURGH EHJ 


6DJ 

6AJ 


AGRICULTURAL 

MANAGER 

(Wales) 

Barclays Bank wishes to appoint an Agri- 
cultural Manager in Wales to its Agricultural 
Department Duties will include: 

% Advising the Bank on specific Agricultural 
lending propositions. 

. ^ Promoting the image of the Bank in the 
Agricultural and Horticultural Industry. 

# Infracting Branch Managers in Agri- 
cultural Finance. 

Applicants must have an appropriate 
qualification in Agriculture, and good practical 
knowledge- Experience in Farm Business 
Advisory weak and Agricultural Finance would 
be a distinct advantage: Ability to communi- 
cate with confidence and tact is essential. 

The successful candidate will be over thirty 
years of age and will be required to live in 
Aberystwyth. Ability to speak fluent TOsh 
.will be essential. 

An attractive financial package is offered, 
including profit sharing and provision of a can 
Applications, which will b e treated in strict 
confidence, should be made in the first 
instance to: ■ 

Mr. P. Bolam, 

Agricultural Representative, 
Barclays Bank Ltd^ 
Agricultural Dept, Juxon House, 

94, St. Paul’s Churchyard, London EC4. 


IN THE MATTER OF 
AD HOC PUBLICITY LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 0948 


NOTICE IS HEREBY GIVEN diet tIm 
C reditors of lire above-named Company, 
which i> taring voluntarily wound up, 
are required, on or before the 19th diy 
of May. 1980, to sand In their lull 
Christian end surnames, their address** 
and descriptions, faff poafcuhrri of 
thwr debts or claims, and the nifties 
and addresses of their Solicitors (II 
My). io tbe undersigned 

PATRICK GRANVILLE WHITE, 
af 1 Ward robs Place, 

• Carter Lena. 

London EC4V 5AJ. 

the Liquidator of the said Company, 
end. II so required by notice in writing 
from the said Liquidator, are, person- 
ally at by their Solicitors, to coma in t 
and prove their debts or claims at euch' 
time end place h shall be specified fn 
such notice, or m dolaufi thereof they 
will . bo .excluded from the benefit of 
any distribution made before such debt* 
are proved. 

Dated this 21st day of March I960. 

ft G. WHITE. Liquidator. 


APPOINTMENTS 

BOC International 
non-executive post 


IN THE MATTER OF 
JOHN CITIZEN FURNITURE LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1948 
NOTICE IS HEREBY GIVEN that the 
creditors of the above-named Company, 
which IS being voluntarily wound up. 
are required, on or before rhe 1st day 
at May. 1980. to send in their full 
Christian and surnames, their oddreises 
and descriptions, lull particulars of 
Tfisir debts or cfsima, and the names 
and uddressae of their Solicitors (if 
any), to the undersigned 

GEORGE ALBERT AUGER, 
ol STOY HAYWARD & PARTNERS, 
of 44 Balter Street. London, W1 
a Liquidator oi the said Company, and, 
if so featured by notice In writing from 
the said Liquidator, are personally or 
by their Solicitors, to come in and 
prove their debts or claims at such time 
and place as shall ba specified in such 
norice, or in default thereof they will be 
excluded From The benefit ol any distri- 
bution made before such debts sre 
proved. 

Dated this 20th day of March 1960. 

G. A. AUGER. 

K. D. GOODMAN. 

Liquidators. 
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BUSINESSES FOR SALE 




'XQF'M 


FOR DISPOSAL 

ASSETS and BUSINESS as a GOING CONCERN of 
an ELECTRONICS ENGINEERING CONTRACTOR 
based in the North-East Midlands area 
Turnover approximately £1.4 million per annum 
Experienced management and skilled labour force 
available, together with order book 
Write Box 22413 
REYNELL & SON LTD. 

Eldon Chambers, 30/32 Fleet St., London EC4Y 1AA 


MECHANICAL CONSTRUCTION COMPANY 

Operating Nationwide from North West of England base 

The company has modem offices and works fully equipped for 
Vessel and Pipe Manufacture, together with a wholly owned sub- 
sidiary in the Painting, Shot Blasting and Metal Spraying Reid. 

Turnover: Approx. £2} million 
Current Order Book: Approx. £1J8 million 
Asset Value: £1 million plus 

Company potential within present facilities £5-£7 million per 
annum 

Largest project handled to date: £4 million 

Owners would be willing to sell all or part of the Equity as it is 
considered chat there is greater scope within a larger group. Offers 
in excess of £1.2 million wHI be considered. 

Write to Box G5632, Financial Times, 10 Cannon St., EC4P 4BY 


r VALUE ADDED — PORTION CONTROL 

MEAT PROCESSING PLANT 

Situated in mid-Antrim, excellent access to ports, EEC approved: 
■ 11.000 square feet: 18,000 cubic feet Gold Store; £5m Turnover 
in UK and Republic of Ireland: Profitable; 80 employees; 
Fixed Asset Value £0Srv; Investment -incentives negotiable 

FOR SALE AS A GOING CONCERN 

Wr/te Box G5634. Financial Times 
10 Connon Street, EC4P 4BY 


ENGINEERING BUSINESS 
FOR SALE 

Location south of Bristol, 10 minutes from M5 
Factory premises with 16 years remaining on existing lease, five year 
reviews. Production area approx. 4,500 sq ft; office approx. 700 sq ft. plus 
forecourt, parking facilities end approx. 3.500 sq ft Ol attached land. 
Current business machine end fabrication work. Factory fully equipped with 
general engineering machinery. 

BUSINESS OR ASSETS FOR SALE AS A GOING CONCERN OR 
PIECEMEAL. TAX LOSSES ALSO EXIST 
Enquiries to: 

G. T. Ehlere, Thorton Baker. Refuge Assurance House 

Baldwin Street. Bristol BS1 1SQ - Tel.' Bristol 28901 


AN UNUSUAL 

Manufacturing/Properly Investment 

The company, in Northern England close to the Ml, fabricates components 
lor a number of blue chip customers in the field ol materials handling. 
The tree hold lend and buildings occupy a sice of soma 3Vr acres with 
excellent covered production end office areas extending to 100.000 aq ft. 
Surplus areas of ihe site are suitable for warehousing or industrial 
redevalopmsm. Although iha company is currently unprofitable it is 
steadily improving and the situation will ba reflected in an advantageous 
purchase price. Turnover is about £2.5m. 

Replies in confidence to: 

The Chairman, Box G5639. Financial Times. 

10 Cannon Street . EC4P 4 BY. 


FOOD AND DRINK INDUSTRIES 

COMPANY MANUFACTURING UNIT 

drawings and experience on the production of container washing and 
handling .equipment. An. early sai£* will enable work in progress end 
orders currently available to be taken over and completed, ensuring q 
continuity of business. NORTH WALES. 

Please contact: 

WATERWORTH. RUDD ft HARE, 

Central Buildings, 

Richmond Terrace. Blackburn, Lancashire RBI 7AR. 

Tel: 0254 51123. Ref: J.S.W. 


FULLY EQUIPPED 

manufacturing unit 

MENS CXOTHING 

Modern Leasehold Factory 
16,000 sq. ft. 

PLYMOUTH 

Complete range modern Plant 
Write Box G.S642, . 

Financial Times, 10, Cannon Street EC4P 4B Y 


UK PET FOOD BUSINESS 

medium size — profitable 
SEEKS' MERGER OR ASSOCIATION WITH 
COMPLEMENTARY COMPANY— VARIOUS 

Options possible including 

. • : OUTRIGHT SALE 

Address inquiries confidentially to: 

Box G.5641, Financial Times. _ 

10, Cannon Street, London EC4P 4BY 


HI FI TV AND VIDEO DETAILED 

Substantial well-established business based in East Anglia 
Annual turnover in the region of £1 million 
Principals only apply to Box GS6 29, Financial Times 
10 Cannon Street. EC4P 4BY 


FOR SALE 

CRICHTON TRUST-LTD. 

Newly-registered. Guaranteed not to have traded 

' Authorised Capital: f Ira 

£1 ooo other Companies available from £350 

i: Telephone: 0222374209 



GARAGE GROUP 

MmUmn slMd mbkiJratichite garage' group for * n s - MWhn * 

Good management team, turnover 1980 £10m 
- : * AJI big British based franchises 

L ’ - Write .Box GS631, Financial Times 
10 Cannon Street, EC4P4RY 



FOR SALE 

. :.seficfiM4sr ; 

r Manufacturing business 

£'Tv H ants ; ' '; rl 

Industrial fuel otf ■additives includ- 
ing profitable induetriaf boiler clean- 
«4aa .dhfcipn, Vf .Igstae vada „ «**. 
and formula. Modem factory with 
email labour fore*., Wor ldwid e sales 
named -mod uer. T/ovar £800,000 pn, 
K .. TEL; 01-687 .«• Refr MJG __ 


\ -» 

* 


; ' LOOKfttG FOR A, 

. ■ RETAIL BUSINESS / 

'which Is keeping petal vrttir twia&on? 

Projected lu nw w w for year - ending 

Aiwwt- 1980 -OOMM ■ PM*, after 
VAT. GrosSKO 629300 jvjth a net 

« €14,500. j^ior - MkDeods team 


.___ 7D.0M and orwrina.. 
r ._r . -.1C* tAZJJOO 4 i4V.. - 

L,T«a vtsr Urase. seven year*- remain- 
H, .tag. Prime cue. Prtactoatk onrir.- 
'■*Write uch, -ttmee, ■ 

10..Ci«re».atre«t, EC4P 4XY. . 


FOR SALE 

A' profitsrble 'business in the field of 
salM to the building and engineer- 
ing industries of machinery and 
smell equipment. -Turnover for the 
•current yoar wHJ be in excess of 
£300.000. Net profits before Direc- 
tors - • remuneration approximately 
£24,000. Freehold building It avail- 
able if requited of premises can be 
.rented. Principle only apply to: 

Outturn. White and Pewtey 
Tonfngwn Chambers . 

58 North Rd Ea*t, Plymouth P 14 6Au 


FOR SALE 

Small, profitable pre-cision 

engineering COMPANY 
. located in South West Essex 
Turnover approx. £250.000 pa 
Replies to Box G56Z7 
Financial Times 
10 Cannon Street, EC4P 4BY 


Garden Centre, Health Foods, 
Portable Building Safes A Gallery 
With tasMally ComertM Perion 

Accommodation for 2 Families 

NORTHERN HOME COUNTIES 
A mH - contained complex of businesses 
on plot extending to 1 acre u opr ox.' 
Wall astabUshcd but vriri, scoee to 
farther Increase turnover which cur- 
rently wan'd* *t £ 180.000 per annum 
at High Cross ProM- anautirully 
restored Living Aoeomroedallon with 
six plus Bedrooms end numerous 
Reception Rooms — easily divided _ into 
2 Units fn case ol Partnership. Free- 
hold. Price £150.000 + S.A.V. For 
much tidier details qwrte onr Ref: 
MOS76. 

EVERETT MASSON A FURBY 
»S Bancroft. Hitchln. 04G2-S00M 


FOR SALE 

PLASTICS COMPANY 
in the 

WEST COUNTRY 
Asset value Cm, turnover Efftn. 
good profits, aubeianTaf rex Tosses, 
shareholders due for retirement. 
Write Box GSB3S. Financial Times 
10 Cannon Street. EC4P 4BY 


WELL ESTABUSHED 

FURNITURE FABRIC 
MANUFACTURERS 

Specialising inequality upholstery 
and curtain cloth. Own attrac- 
tive range of designs. Expand- 
ing export sales. Excellent 
modem, fully equipped, freehold 
factory in North of England. 
T/O £1.7m pA. Principals only. 

Write Box GSSBO. Financial Times. 
fO Cannon Sneet. EC4P 4BY. 


PROFITABLE FABRICATION 
COMPANY 

East Coast — River Frontage 
This expanding fabrication concern is for sale 
following a change in group policy. The Company is 
well equipped, has an annual turnover of some 
£700.000 and a good reputation for quality and 
delivery. 

Replies in crmfWent.v to The Chairman - 
Bor G 563$, Financial Tones, IO. Cannon Street F.C4P 4BY 


HEATING CONTROL 
STOCKIST 

Small succes&lul company in Sauih 
London requiring additional working 
capital. Turnover €100.000 plus. 
Mctfijpemeni prepared to stay ii 
required. Please apply . in first 
instance to: 

R. J Burn Esq. 

SI Carpenter Road 
Birmingham B15 2JP 
021-454 2632 


SEATTLE 

AND PORTLAND 
OREGON 

Twe show specialising exclusively in 
tan auaMtv British merchandise — 
recently opened Jn llnrt-e!» down- 
town locations — for sale as going 
concern. 

Joseph C MerttM. 

The Farmhouse. 

Norths ver. ClHtMlwrv. 
5QW «W€t_ BAS SVA 
Tel: 0454 S2222. Telex: 44568 


FOR SALE 

Established, profitable book- 
printing and bookbinding 

business located West of London 
Turnover about £500.000 

Raphes i o Box GS62B 
Financial Times 
TO Cannon Street. EC4P 4BY 


JERSEY 

DEVELOPMENT COMPANY 
(Registered 5t. Heliai) 

No lax or" other liabilities and sale 
asset a newly built detached chalet 
ol 4/5 beds., 2 baths., 3 Recep., 
double -garage. Central healing. 
Double glazinfg and magnificent 
westerly sea views from a SO It 
balcony. 

By Share Transfer EEO.OOO 
Tel: (STD 02814) MOO 
For further details or mute: 
Berkshire Estates. Berkshire House 
The Broadway, Famham Common 
Slough 


BREWERY FOR SALE 

* Modern Facility * Seaport Location 
ideal for Transplant 
Still in operation at western U 5. A. 
location. 1.5m barrel brewery, 
modern stainless equipment. May 
n:>w be inspected in operation Full 
engineering details and plans avail- 
able. 

Write Box G5G22.- Financial Times, 
10 Cannon Street. ECJP 4BY. 


STEEL FABRICATION 

NORTH EAST 

For safe a5 going concern, substantial 
steel fabric jtion business. 70.000 
mi. fr. lacterr space with cranes to 
IDO tonnes. High aiiaMV mark 
nneiuding North Seat weldins to 
Lloyds Uass I and ASME IX. 

Apply! E. Mwcuis. 

Receiver and Maiuner. 

W. RkhardMB, Darlington. 

Co. Dartionii 
td; 0325 68661. 


mmZR SERVICE 
FOR SALE 

LONOON.'SIJRREY 
Established contract work only 
Drivers /Vo ns included 
Principals only please coiiiact: 
Box G5636. Financial Timea 
to Ciinnjr? Street. EC4P 4BY 


ART 

COMPANY FOR 5AJ.E 
Praslloa W.l Canary 
Spicleui and well httPd accommoda- 
tion on good tease. Ideal tor progres- 
sive Art Company. Croup direr* idea- 
tion or poritap* Individuals wishing 
to enter th* saitafylng world of 
international Art. Potential , la* 
advantages and stock appreciation. 
Serious Principal* onlv. 

Write Box C.5633, Flnanrfar Time*. 

10. Cannon HTML EC4P 4BY. 


Old established letterpress 
BOOK PRINTING HOUSE 
with a turnover al £200.000. No 
bindery. Modem single-storey fac- 
tory with 6.000 sq It held on lease. 
Owners must establish tax )oas, 
nominal price lor quick sale. 

Coiebroak. Evans & McKenxie 
Auctioneers ft Valuers 
S Quality Court. Chancery Lane 
London WC2A 1HP 


Luxton & Lowe Ltd 


Speeufisr Agents in the 

SALE ft PURCHASE 1 OF < 
HOTELS/ CATER I NO ft NURSING 
REST HOMES 

Urgently require sound butineaaee 
to meet steady demand 

Business Chamber* 

38 a Burlington Road, New Malden 
Surrey - 01-949 6451 - PBX 


AT BALHAM HILL, «Wia. Hlqh Yielding 
Shaolllai investment. Main road. 

£17 600 D-a. approx. ReyersioM. 
61CO.QOO. freehold. Barnett Baker *9S 
6128. 


BUSINESSES WANTED 


BUSINESSES 
FOR SALE/WANTED 


Appears every Friday 
Contact: 

DIANE STEWARD 
01-248 5284 


FOR SALE 

Largs Screen Video Projection 
Hire Business - 

— Capability in Colour or Mono- 
chrome. 

— Any size picture up to 30 feet 
wide. 

— T /over approx, f 130 K.P.A. 

— Capable Engineering Team, 

— On going UusineM with growth 
potential. 

Write -Bov GS640. Financial Times. 
10 Cannon Street. EC4J 45 Y. 


HOTELS AND LICENSED 
PREMISES 


DISCO DANCE HALLS WANTED 

We wish to purchase disco dance halls or clubs of 

similar nature. . , 

Should be licensed for 700 plus. Cash offer quick 

dfc^sioii- ' 

Write Bor G-5630. Financial 'rimes 
1U Cannon S'lrdet, EC4P 4BY 


SMALL HOTEL pn .trunk roan near to 
Matarwavs and Airoort. Owner retiring. 
Being told on property value, p.p. and 
potential. Otters ever £200.000 to P-O. 


north 

. CHESH1RE/MERSEYHDE 
GEAR ENGINEERING 
COMPANY 

with circa 6.0W sq It of unuaed 
space in modarn factory seeks to 
acquira/iiMtf'W with, or sell to 
anuinaering company with compat- 
ible product Ima. Objective to 
reduce iniiti Qvethoaiis and ensure 
adequate return on capital, om- 
Bloyed. Asaovuied companies hOv* 
substantial world wida markfliing 
outlet > lor products rotated to 
agricultural, power transmission, 
and conveyor fields. Reply in con- 
fidence to Tho Chairman, who is 
ready to listen to proposals: 

Write Box <35633. Financial Times 
JO C.inncn Street. EC4P 4 BY 


PROPERTY 

DEVELOPMENT 

COMPANY 

Requires for immediate purchase 
COMPANY WITH 
AGREED TRADING LOSSES 
041*434 3882 


DIVERSIFIED AND 
EXPANDING GROUP 

requires to purahaag 
INSURANCE BROKERS 
with a minimum brokerage of 
£40,000 anywhere in the UK 
Please reply in strict confidence to: 
Box G5626. Financial Times 
JO Cannon Street. EG4P 4BY 


Mr, Crocker Nevin has been 
appointed a noa-exemtive direc- 
tor of BOC INTERNATIONAL. 
An executive director of Drexel 
Burnham Lambert and Co. Ioc., 
a U.S. investment banking firm, 
Ur. Nevin has been a director of 
BOCI's wholly owned American 
subsidiary. Airco. Inc. since 19ti7, 
* 

Mr. Geoffrey Dodsworth is re- 
signing as chief execulive of 
CRINDLAY BRANDTS, the mer- 
chant bank, iu join OCEANIC 
FINANCE, a financial service 
company specialising in shipping. 
At Oceanic he will join Mr. Paul 
Slater another ex-Grindhy 
Brandts man and together they 
will hold the position of joint 
Chief executive. 

* 

Mr. Derek II. Slnuuonds has 
been appointed tnanaginc- direc- 
tor of FOUR SEASONS PRO- 
DUCT10N CO., a member of the 
AYGEE GROUP OF COM- 
PANIES. He was formerly a 
member of the Board of Grundy 
Amatl. 

* 

Mr. Vernoo AiJilns is to 
become sales director uf 
HAZELL WATSON AND VINEY, 
thet book production subsidiary 
of BPC, from May 12. 

★ 

Mr. Joseph S. Irwin Jr. has 
been appointed execniive vice 
president and chief operating 
officer or SCEPTRE RE- 
SOURCES. Mr. Irwin has held 
various management positions 
with Ashland Oil Canada and 
most recently was executive, vice 
president of Kaiser Oils. In his 
new position Mr. Irwin will lie 
responsible for Ihe dircclinn of 
Sceptre's exploration and produc- 
tion activities. 

* 

Mr. Guy Kingsbury has been 
appointed director, management 
systems and services, at HERTZ 
ELfROPE. Mr. Kingsbury is a 
former chairman of the Stock 
Exchange Computer Managers 
Association in London (1971- 
1975). 

+ 

The Earl of Easton has been 
appointed a director of SMITH 
ST. AUBYN AND COMPANY 
(HOLDINGS). 

Captain K. A. W. Pilgrim has 
been appointed executive direc- 
tor, sales for the Hatfield division 
of BRTTrSH AEROSPACE 
DYNAMICS GROUP. 

* 

Mr. R. L- M. Arnold is to join 
the board of CALLUND AND CO. 
from April 1. 

* 

Eagle Star Holdings Is chang- 
ing the name of its subsidiary 
Bernard Sunley Investment Trust 
to EAGLE STAR PROPERTIES 
and that company will also in- 
corporate the property division 
of Eagle Star Insurance Com- 
pany. The board will be con- 
stituted as follows: Sir Denis 
Mountain, chairman; Mr. David 
C G. Jessel, deputy chairman and 
managing director; Mr. R. E. 
Brtmblecomhe. Mr. F. A. Davies. 
Mr. C. N. Jones, Mr. J. F. C. 
Mills. Mr. A. R. N. Ratcliff and 
Mr. B. Williams. 

★ 

EXCESS INSURANCE GROUP 
has made the following appoint- 
ments from March 31: Mr. 1. H. 
Dean, deputy chairman and 
director, re-insurance operaiions; 
Mr. P. N. O. Robinson, direct or. 
international operaiions: Mr. 

D. W. While, director, UK opera- 
lions: Mr. E. A. Bamford. direc- 
tor, group marketing and cor- 
porate relations; Mr. E. J. White, 
UK agency manager. 

*■ 

Mr. Brian Quinn is to become 
managing director of V1SNEWS 
in May. He succeeds Sir Charles 
Curran, who died on January 9. 


eon j 

laier- 


Mr. Quinn is at present 3 
suliam to Afidljnd Saak 
national. 

★ 

Mr. J. M. Sim has ceased to be 
an executive director nf INCH* 
CAJr*E AND CU.. !»ur remains on 
the Board as a nou-evecutive 
deputy chairman. 

*■ 

The DUDLEY IRON" AND 
STEEL COMPANY have 

appointed Mr. ft. T. Willetts and 
Mr. M, C. Gopslll as director and 
company secretary. 

★ 

Mr. D. S. Paravicini has been 
appointed smviair nf l lie DE 
LA RUE COMPANY from April 1 
in succession to >lr. P. 11. Balmcr, 



.Hr. U. S. Purni'fcfixf 

who rejuins Thomas De La Rue 
and Cn. as a divisional dinclor. 
Mr. Paravicini was previously in 
charge uf the nnmin -4 division of 
Thomas Dc La Rue. 

*■ 

Mr. P. S. RamMl has beer. 
appointed a full-time member of 
the Board uf the NATIONAL 
RESEARCH DEVELOPMENT 
CORPORATION from April I. He 
has been tho Corporation's secre- 
tary since October 1, 1973 and 
wil continue in this post. 

* 

The company’s headquarters’ will 
be at 132a High Street. Becken- 
ham. Kent. Sir. Curtis retires 
from the Board of the MOBIL 
OIL COMPANY next month. 

* 

Mr. Gerald Margoiis. coni nan v 
secretary and director uf finance, 
and Mr. Ron Onions, editorial 
director, have been appointed to 
the Board of LONDON BROAD- 
CASTING COMPANY. 

-fl- 
air. M. R. Bales has been 
appointed to the Board of 
GENERAL ELECTRIC COM- 
PANY. He joined GEC in 1976 
as a senior commercial director. 
He had previously been an 
executive with the Industrial 
eRorganisarion Corporation and 
joint managing director of - 
Brandis, merchant bankers. 

* 

Mr. J. A. KirkMuod, chief 
representative in Europe of ihe 
RESERVE BANK OF AUS- 
TRALIA. is returning to 
Australia and will he succeeded 
by Mr. R. J. lluivey. formerly 
secretary of the Bank in Sydney. 

* 

Mr. D. A. Bruvshaw li.'i* beer, 
appointed a director »f the 
GERHARD AND NATIONAL 
DISCOUNT COMPANY bnm 
April 1. At ihe same lime Mr. 
G. J. Roshbrook will become 
general manager and Mr. G. 
Jones will be an assistant to tbe 
directors. 


SIMMER AND JACK MINES UMiTEi 

(Incorporated in the Republic of South Africa) 

PRELIMINARY PROFIT STATEMENT 

The Directors announce rhe audited financial rcsuii: far tf.e 


year ended 3Jic December. 1979: 

1979 

ROOO's 

1978 

ROM's 

TURNOVER 

1,618 

i.117 

NET INCOME before taxation 
TAXATION AND STATE'S SHARE 

421 

155 

OF PROFITS 

76 

til 

RETAINED INCOME FOR THE YEAR 

345 

94 

EARNINGS PER SHARE — Cents 

5.11 

. » -in 

GOLD PRODUCTION — Kgs 

CAPITAL COMMITMENTS 

Approved by the Board of Directors 

109.06 

- loixi 

but not yet contracted for 

R 15,475 

— 


DIVIDEND 

The Directors do not recommend rhe payment of 3 dividend in 
respect of ihe year. 

ACTIVITIES OF THE GROUP 

MINING — S ince August 1979. priority has been ;iven w the 
treacement of surface dump marerial. Certain adaptations were 
made to the pfanr and the extraction of sold from surface material 
is proceeding satisfactorily. The monthly ronnare milled has in- 
creased steadily since September 1979 and has since the year enc 
reached the target figure of 18 000 tons per month. Gold production 
for the year was 109 kgs (1978: 101.8 kgs) and the a»era«e price 
received during rhe year was R9 324.04 per Kf equivalent to 

approximately 0.S.S341J4 per ounce (1978: Rfi 238.55 approxi- 
mately U_5.S222.59 per ounce). 

Tescj are being carried out with a triaf Carbon in Pulp extrac- 
tion plant which will indicate whether or not this process may 
suitably be applied to the surface material in the area. If these 
tests are successful, priority will be given to increasing the capacity 
of the plant substantially. 

Discussions are continuing with certain interested parrie: f?r 
the exploration and possible exploitation of the reefs undcririn" 
the mining lease claims of the group. It is too soon to make an 
announcement in this regard but shareholders will be advised of 
any significant developments. 

PROPERTY — During the year under review. pro--recc was 
made in evaluating the development potential of the group's hnd 
holdings, which include prime areas of industrial and commercial 
land. Claims in respect oF land expropriated by the Transvaal Roads 
Department, the South African Railways and Harbours and Estam 
totalling approximately R2 million have been lodged with the 
relevant u chorines. 

TOURISM — There has been a concerted effort to promote the 
tourist activities during the year and turnover from tourism in- 
creased by 65^5 during the year ro R353 736 ( 7978: R2M63I). 

. For. and on behalf of the Soard 
P. E. Gain — Chairman 
H. A. McNeil — ■ Director 
UK Transfer Agents: 
Granby Registration Services 
Bourne House, 34 Bedcenharo Read 
Beckenham. Kent ER3 hTU 


Registered Office: - 
1401 Standard Bank Centre 
78 Fox S freer 
Johannesburg 2001 
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NEW YORK 


■ AC F Industrie* 

AMF ... 

AM inti.... mM .\ 

ARA...;. 

A8A.„ I 

ADbotts' 

Acmo Cleve. 

Adobe OU & Gas .1 
Aetna Ufa * Gail 
Anm«iMn (h.fjI 
Air Prod A Cham! 
Akzo tin. .............. I 

Albany inti 

Afberto^Cufy. j 

Albertson’s i 

Alcan Aluminium 
' A I co Standard.... 
Allegheny Liidm.f 
Allied ChnmlcalJ 
Allied Stores J 
AlliE-Chalmers— . 
Alpha POrtd f 


Alcoa 1 07 

AraaLSunv J 2BJ* 

. A™*-”". 42S* 

Amerada Hess — 41?a 

Am. Airlines fi-Je 

Am. Brands 60J* 

Am- Broadeastg. 295a 

Am. Can. -t — 88 

■ Am. Cyan amid...- 245* 
Am. Elect Pwr- IS 6 b 
Am. Express- •—» 26s s 
Am. Sen. Inane®. 26 
Am. Holst * Die- 16* 
Am. Nome Prod. 82 5s 
Am. Modloal Hit. 30 l r 

Am. Motors. 64 i 

Am. Nat RhcUv 4Saa . 

Am. PetJfna. 354 

Am. OUMarPst^.1 874 | 

Am. Standard .... 4B4 

Am. stores 31 

Am.Tal. *Taf. ... 47* 

Amfac *4 

AMP. 36Sa 

Ampex. zai B 

Amstar 154 

Amatead Indn 324 

- Anchor Kockg 146a 

Anheuser-Bti 2 lag 

Areata. -J 20 

Archer Daniels. J 25&a 
Arm co- — -1 264 

Armstrong Ck — 12 7 a 

Asamara oil. 174 

Asarco 304 

Ashland Oil.- 287 B 

Asad D Goods.... 174 

Atlantic Rich 844 

Auto-Data Prg..» 34 

Avco 20 

Avery >»b 174 

Avast. J 234 | 

Avon Prods | 384 i 

Baker firtf. j 554 , 

Balt- Gas £ El. ... 184 

BanoalTrlst. 234 

Bangor Punta — 204 
Bank America — 224 

Bank of NY 88 

Bankers Tit. NY. 39 

Barry Wright. 214 

Buucl) 5 Lomb„ 334 
BaxtTrav Lab..J 37 t b | 
Beatrice Foods— 173e 
Beckman Instr— 24 

Bekar Inds- 104 < 

Ball & Howell ... 194 I 

Bondix 41 I 

Beneficial - 18 I 



Mar. 

Stock 

26 

Columbia Gae.... 

351« 

Cohunbla Piet— 

3U b 

Com. lot. Am 

163b 

Combustn. Eng„ 

Blk* 

ComDuatn. Equip 

9 

Cmwltb Edison... 

1 ri 8 

Comm. SatalliB„ 

3U B 

Cempugraphic_. 

223s 


. Stock 


Mar. Mar, 
26 25 


Mar. | Mar. 

26 26 


ac — 

Comp. Science. - 

Cone Mills. 

Conn Con Ufa.— 

Conoco m 

Connie — — 

Cons Edison. — 

Cons Poods .... 

Cons Freight ...... 

Cons Nat Gas 

Consumer Power 
Conti Air Unas- 
Conti Corp-— — 
Conti Group....~. 

Conti Illinois....... 

Conti Tclep.— . 
Control Data — 

Cooper Inds 

Coors Adolph .. 

Copeland 

Copperwald . — 
Coming Glass .. 
Car too n Black ... 
Cox Broadcast's 

Crane 

Crocker Nat ..... 
Crown Cork — 

Crown Zell 

Cummlni Eng — 
Curttas-wright — 
Damon-—-... 

Dana 

Dart irrda — . — 

Data Gen 

Dayton -Hudson 

Do era 

Delta Air 

Danny's .... 


Dentsply Inti 164 

Detroit Edison ... 3 14 

Diamond Inti 314 

Diamond Shamk 26jg 
DiGiarglo ........ 84 

Digital Equip 587* 

Dining ham 

Dillon. 144 

Disney (Walt) 421 a 

Dome Minas.. 58 

Donnelley (RR)— 244 

Dover Corp 334 

Dow Chemical— 296® 
Dow .tones ........ 37 4 

Draw 301* 

Dresser.. 513* 

Dr. Pepper 104 

Duke Power — 15Sg 
Dan ft Brad.. — S64 

Du Pont. 334 1 

EG 3e G — 264 

EMI 24 

Easoo. 144 

Eastern Airlines 64 
Eastern Gas ft F. 164 
Eastman Kodak 443* 

1 Eaton. Bits 

Echlin Mfg 124 

EekordJaek — 204 
Electronic Data. 204 
Elect Memories 44 

ETPaso 194 

Emerson Elect... 30 
Emery Mr Fgt — 134 

Emhart. 244 

Engelhard MC- 274 


Gt AH. Pac. Tan 84 
Gt Basins Pat.... 144 
Gt Nthn.Nekoosa 30 
GtWest Flnanci'l 18 
Greyhound— 15 

Grumman 204 

Gulf & Western... 164 

Gulf Oil - 36 

Hall (FBI 214 

Halliburton 904 

HammemtiliPpr. 224 

Hand toman,."- 87a 

Hanna Mining.— 314 
Horcourt Braeo. 277s 
HamiMhfeger ... 124 
Harris Bancp — 23 

Harris Corp 29 t 8 

Harsco- — — — SQje 
Hecta Mining— 264 

Helna (HJJ. 3S4 , 

HaUorlntL— 16>a 
Hercules-.--.-— 164 

Hershey.- — 204 

Heubtein 244 

Hewlett Pkd 59? B 

Hilton Hotels- — 21 4 

Hitachi — «• 384 

134 
144 
424 
424 
72 
94 
134 
164 

424 
144 
264 
384 
214 
244 
184 
604 

Humana — 344 

Hunt (Philip A) — 104 

Husky CM) 63 

Hutton (EF) 207s 

Hoyok 11 

1C Inds 194 

INACorp - 274 

JUIntl ...J 107J 

Ideal Basic Ind— | 19 

Meal Toy 4 

ICI ADR. 77s 

Imp. Corp. Amor 1B7 b 

INCO. — - 234 

Ingorsoil Rand ... 494 
Inland Steel — 29 

Intel 894 

Interlake — 234 

IBM - - 53 

174 
874 
104 
134 
324 
804 
834 
25 


Mesa Petroleum Jf’t 

mom if’fl 

Metromedia....... 614 

Milton Bradley... 297» 
Minnesota MIL 474 
Missouri Pas-.— 634 

Mobil- - f9s« 

Modem Merchg. 104 

Mohasco 77s 

Monarch MIT ..... 23 

Monsanto. - 

MooreMcCrmk- 383* 
Morgan (JP). 407a 

Motorola 5 5 

Munslngwoar— l-j 
Murphy (GO....... i*Jb 

Murphy OH SOie ■ 

Nablsoo 194 | 

NalcoChem.— 294 : 

Napoo Industries! 114 
Nat. Can—— if’a 
Nat. Detroit,— 234 
Nat .Diet. Cham. 23 t b 
N at Gypsum—... 174 
Nat Semloductr 194 
Nat Service Ind. 1” 
Nat Standard.... 144 

Nat steel— 284 

Natomas — 324 

NCNB. 104 

NCR. — 664 

New England EL 154 

New Eng. Tel 284 

NY State E4G„ 137g 

NY Times 194 

Newmont Mining 37 
Niag. Mohawk..- I07g 
Nielsen (AO A. ... 244 
NL Industries. — . 36 
NLT 15 

Norfolk ft Westm 264 
Nth. Am. Coal ...! 324 
Nth. Am. Phi lips' 24 
Nthn. Nat Gas—' 834 
Nthn. State Pwr.i 193* 
North gate Exp- 74 

Northrop — 4ftis 

Nwest Airlines ... [ 824 
Nwest Esanoorp j 19 

Nwest Inds. ' 27 

Nwestn Mutual. -j 74 
Nwestn Steel WJ 244 

Norton 334 

Norton Simon .J 114 
Occidental Pat— j 223* 

Ogden ; 294 

Ogllvy ft Math- J 203* 

Ohio Edison 12lg 

Old a. Nat Gas ...' IBig 

Olln ■ 154 

Omark ... \ 304 


Mar. Mar. 
Stock 86 -8 5 ^ 

SohlltzBrow. J... 6 6Js 
Schlumbargor— . 1W 99-4 

SCM J94 20 

soott-papor— ... 164 !g*a 
Scodder Duo V... 84 

Sen Contra *34 124 

Seabrd Coast L. ff4 |84 

Seagram-... 364 364 

Sealed Power.- Jf 15«a 
Soarie IG D).— ... 1|4 }|4 

Sears Roebuck-- if if 

Seatraln Ln* 44 Slg 

Security Pao..— f34 2|4 

fledco... 684 57 7g 

Shell Oil 60 614 

Shell Trans gl 

Shorwtn-wmo..... 26 2S4 

Signal-——-—— 364 3S7g 
Slg node. — 307 8 304 

Simplloity Patt... S 73* 

Singer 74 74 

Skyline 9|a 9»s 

Smith inti — ...... §14 gg'a 

Smith wine— J8«a ff 

Sonesta Inti 11 !1 

Sony...— C'B ■ 

Southeast Ban kg 124 124 

Sthn Cal. Edison 22 21 4 

Southern Co. 104 104 

Sthn Nat Res-.- 444 444 

athnN.Eng.Tei. *8 304 

SthnPaolflc. 33*« 334 

sthn Railway 624 684 i 

Southland iaf« |B!* 

SW Bonashares- 814 *1 

Sparry Corp.— *7 47 

Spring Mills. 13 J4 

Square D IB4 lBtg 

Squibb - 294 293s 

Std Brands. 244 2459 

Std Brds Paint— I 194 Ig4 
StdOIICaliromlai 667a 6714 

Std Oil Indiana- 96 954 

Std Oil Ohio. 54 f4| s 

Stanley Wks 304 304 

Stauffer Cham— 15 4 !54 

Sterling Drug— 17 17 

Stevens WPJ- 13»s 334 

Stokely Van K— 194 1B7 b 

Sun Co. 67 664 

Sunbeam 14 144 

Sundetrand 364 364 

Superior OIL 1314 |1314 

Super Val. Stre... 184 184 

Syntax - — .... 324 32I B 

TRW- 404 394 

Taft 284 284 

Tampax. 264 27 


St. 7.3 weaker at noon 



Pac Tel ft Tel 

Palm Beach ■ 

Pan Am Air.. 

Pan Hand Pip*— 
Parker Drilling-. 
Parker Hanfn-.. 
Peabody Inti — 

Penney JC. 

Penn wait 

Pennzoil 

peoples Energy-1 


Tandy 

Teledyne 

Tektronix- 

Tennoco 

Tasora Pet. 

Texaco ... 

Texas Comm. Bk 
Texas Eastern— 

Texas Gas Tm 

Texas Instrmts— 
Texas OH ft Gas... 
Taxas Utilities.-. 

Texasgulf. — 

Textron — 

Thermo Electron 
Thomas Betts — 

Tidewater 

Tiger Inti. — 1 

Tima Inc 1 

Times Mirror J 

| Timken — J 

Tipperary 1 

Tonka. I 

I Total Pet 

Trane...... — 

Tran sam erica.— 1 

Trans Union 

I Tran away- 

Trans World — 

Travelers.... 

. Tri Continental— 


153* 164 

94 94 

204 EOTs 
184 154 

15 15 

304 294 

am 214 
104 104 

374 364 

177a 18 


THE FRESH late retreat which 
Wall Street on Wednesday, 
gathered pace yesterday morning 
across a wide front in busy 
trading. 

The Dow Jones Industrial 
Average receded 7*34 more to 
754.7? at noon, while the NYSE 
All Common Index weakened 81 
cents to f55.17 and falls led gains 
by a seven-toone majority. 
Trading volume increased to 
26.53m shares from Wednesday's 
mid-day total of 18.96m. 

Analysts said investors con- 
tinued to won y about inflation 
and high interest rates, while 
Iran's $2 perf barrel oil price 
rise contributed to the market's 
weakness. 

One analyst said part of the 
selling near the opening was the 
result of further margin calls, 
brought on by the market’s fall 
the previous day. 

Mining stocks were among tile 
hardest hit as prices for silver, 
gold and copper fell. Callahan 
Mining lost 33 to S29i, Gulf 
Resources 4$ 40 S19}, Hecla, 
Mining 3J to $22}, Louisiana 
Land 4J to $32, Texasgulf 2} to 
S31J. Asarco S2 to $2S£ and 
Sunshine Mining If to $10. 

Oils also declined - sharply. 
Mesa Oil gave up 11 to $481, 
Mesa Royalty Trust If to S30#, 
Pennzoil 2i to $34, Sehlinnberger 
If to $9Sf, British Petroleum If 
to $30 g, Halliburton 2i to $87$, 
Superior 011 3} to $128, Murphy 
011 $3 to $771, Union OU If to 
S46£, Standard Indiana 2} to 
$93 i and Standard California 2i 
to S643. 

United Guaranty were off If 
at $17} and American Inter- 
national } down at $49f bid in 
over - the - counter trading. 
American International has 
bought about 10 per emit of 
United Guaranty. 

THE AMERICAN SE Market 
Value Index fellr9.09 to 222.83 at 
mid-day, with declines on the 
Exchange exceeding rises by 559 
to 40 after heavy volume of 
4.63m shares (2.02ml. 


Closing prices for North 
America were not available 
for this edition. 


Golf Oil Canada retreated 5} 
to $104}, Willi amhonse-Regency 
1} to $14, Houston OQ and Min- 
erals li to $19$, Sundance Oil 

45 to $57 J, Mitchell Energy 1* 
to 537} and Hay Mines 31 to 

mi 

Canada 

Oil shares led Canadian map 
kets sharply and broadly lower 
in active early dealings. The 
Toronto Composite Index 
dropped 49.7 to 1,748.5 at noon, 
while the Oil and Gas index fell 
184.5 to 3.667.1, Golds 10&4 to 
2,749.8 and Metals and Minerals 
70- to 1,767.5. In Montreal. 
Banks retreated 5.44 to 290.02 
and Utilities 2.67 to 225.46, 

Tokyo 

Following a firmer start the 
market turned sharply lower Th 
the afternoon session as selling 
gathered apace. The weak: close 
was accentuated by many shares 
being quoted ex -dividend or ex- 
rights. 

The NEkkel-Doyr Jones Average 
receded 54.80 to 6,481.02 and the 
Tokyo SE Index lost - 396 at 
450.31. There was again a fair 
turnover, amounting to 390m 
shares (370xn). 

Tokio Marine Insurance de- 
clined Y19 to Y551, Toyota 
Motor Y8 to Y780, Showa OU 
Y28 to Y350, Herwa Real Estate 
Y16 to Y560, Toa Nenryo Y28 to 
Y7S0. Sony Y50 to Y1.660, Pioneer 
Electronic Y80 to Y1.710, Hitachi 
Y5 to Y238 and Kawasaki Heavy 
Industries Y10 to Y185. 

However, some Chemicals, 
Coals and Defence-related stocks 
were relatively firm on specula- 
tive buying. La the Coals sector, 
Matsushita Kosau adduced Y30 
to Y700. 

Germany 

yesterday after thin trading, 
with the Commerzbank index 
recording a loss of 4.1 at a new 
low for the year of 671.0. 

The fresh overnight weakness 
on Wall Street undermined 
sentiment, while brokers said 
major banks sustain ell signifi- 
cant falls as rumours swept the 


market that they had taken 
write-offs and losses on the Euro- 
market and .on Bond 
investments. 

Dresdner Bank receded 

DM 5-80; Deutsche Bank 

DM 3,20 and ConimcrEbank- 
DM 4.80. Dresdner Bank, 

evidently hardest hit .by the 
jumonrs, should be announcing 
its 1979 results soon, but- 
Cammerzbank, whlcE recently 
declared an ‘ unchanged 1979 
dividend on considerably lower 
warnings, predicted bank earn- 
ings on interest would rise in 
1980. 

Among ' Machine M akers. 
Babcock lost DM 3 and KHD 
DM 2. In Motors, Daimler, 
declined DM 1.50. but BMW 
gained JD3f 2.50. In Chemicals, 
BASF were only 40 pfennigs 
firmer despite. a sharp increase 
In pre-tax. earnings. 

Domestic Bond markets were . 
virtually lifeless' according to 
brokers, with operators -waiting 
to see whether the Bundesbank 
Central Bank - Council would 
make any decisions, at its regular 

meeting. 

Johannesburg .. 

The fresh fall in Bullion prices 
left Gold shares weaker, Vaal 
Reefs losing m .75 to R5&25, 
Buffets RL25 to R32.00 and East 
Drie R1.50 to R22.75. 

Mining Financials were mainly 
easier, but there were a few firm 
exceptions on overseas Interest 
Johnnies put on 50 cents to 
R61J50. Platinums drifted lower 
in line with the free market com- 
modity price. 

Industrials, however, generally 
improved in the wake of the 
South - African Budget, OK 
Bazaars rising 25 cents to R13.75 
and Rennies 15 cents to R3.00. 

Paris 

Share prices weakened across 
the board in active trading, 
reflecting Wall Street’s late fresh 
retreat overnight and Wednes- 
day’s announcement of a 1.1 per 
cent rise In February French 
retail prices. The CAC General 
Index shed 1.4 to 102.5. 


Oils led ihe decline, uritt. ' 
Esso SAF a&d Retrole* BP both , 
temporarily suspended due to 
strong selling pressure. £sso 1 
SAF lost FFr 34.5 to FFr 285J 
and Petroles BP . FFr 7 to 
FFf 97.5. Elf Aqritofaii declined 
FFr 52 to FFr 1^23. ' 

Switz«H[and 

A vSAesp&aa xet iea 
occurred, with the upsurge of ' 
the dollar and rising Eoro-Swisa 
franc rates depressing senti- 
mehL Volame picked up con- 
siderably from the rather small 
levels 'prevailing earlier this J 
week, and dealers said that fee 
market was also affected by 
fears that New York would make 
a weak showing' yesterday. Hie r 
Swiss Bank ' Corporation Indus- 
trials Index dipped 4A to a i960' 
low of 276.5. 


Hong Kong 


Shares were narrowly mixed 
after light trading, with 
investors remaining on the fcide- 
. lines in anticipation of further , 
interest rate rises locally and in 
the U.S. i 

Dealers said there are expects- , 
tions of a further U.S. -Prime , 
Rate rise before the weekend, ' 
which might prompt a further ' 
rise in best lending rate in Bong . 
Kong ahead of the Easter 
holiday. ... 


Australia 

Markets remained easier-in- 1 
dined on light- turnover as Lon- { 
don investors assessed the effects ■ 
of the UK Budget, with weak 1 
Gold and other metal prices de- f 
pressing ’Mnnmgft, and the liefcli- i 
hood of further interest rate I 
rises dampening activity .in 
Industrials. • 

BHF. however, rose 30 cents \ 
to AS11.S0 despite the announced > 
plugging of its Vind; No. 1 oil 
well, and scattered gains else- 
where included Santos, up 20 } 
cents at AS6.30. Puftontinental, 

16 cents better at A35J80. add ; 
CBA, 4. cents firmer at A34.70. 
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^ iL. prices fell again at the 

*^zstcalian auctions, Inspite of 
somVheavjr support buying by 
the Australian Wool Corpora- 
tion. 

At the Adelaide auction, 
which had the biggest sale of 
{jfcfcOOO bales/ the Corporation 
^bougtf? 30 ger cent'of the offer- 
TSe Corporation also took 
^3 per cent of the offering at 
risbane, 34.5 per cent at 
airland ..but only 5 per cent 
( *i the Albany 1 sale. . 
^[-Nevertheless . values were 
£eome 23. per cent down on the 
flower levels recorded when the 
^auctions re-opened on Tuesday 
npfter the three-month strike by 
'storemen that prevented sales 
being held. 

Prices were 2.5 to 5 per cent 
cheaper too at the South 
^African woo2 auction at Port 
({Elizabeth. 

-a -However New Zealand is 
^expecting -die- value, of its wool 
nblip. this season to reach a 
record- $NZ 1,000m — $NZ250,000 
rfoore than last season, - reports 
*Dai Hayward - in Wellington, 
j, -wool prices- are -up 51 cents 
f* vkilo. averaging 270 cents a 
skflo. Other factors in the high 
swool returns are an Increase of 
3m in the New Zealand sheep 
flock; an expansion of trade by 
the Soviet Union and a heavier 
wool clip. 

* Sir: John Clarke chairman of 
-dhe New Zealand Wool Board, 
"feaifl yesterday the board 

* expected a dip of 343.000 
-*Ruues. The previous best wool 
-'production was m 1971 when 
s New 7 Zealand produced 334,000 
^tonnes. 


Selling hits UK metal markets 


BY JOHN EDWARDS, COMMODITIES EDITOR 

A FRESH wave of selling hit 
the London metal., markets 
yesterday following, the con- 
tinued decline in gold, and 
strong rumours of some com- 
panies facing heavy losses as 
silver and copper prices fell 
heavily again. 

At one stage it was rumoured 
ttat the New York market 
(Comex) might not open 
because a leading trading house 
1 was unable to meet the ma rgin 5 
due to the clearing house. 

Although Comes did, in fact, 
open, traders remained 
extremely nervous and the un- 
certainty triggered off further 
selling. 

it was claimed that the 


collapse of the New. York 
trading company, NET Metals, 
had already been discounted in 
the market and the ring-dealing 
companies concerned would be 
able to cope with any losses 
incurred. But it is feared there 
could be further failures, as yet 
unknown, in view of the sharp 
fall in prices during the past 
few weeks. . 

On the London bullion market 
the spot quotation for silver was 
cut by 159.65p to 733.95p a troy 
ounce at the morning fixing. 
Prices fell further in the after- 
noon, with hte cash quotation 
on the Metal Exchange closing 
at 615p an ounce, 195.5p down 
on the previous close. 


Copper cash wirebars on the 
London Metal Exchange closed 
£45 down at £920 a tonne— a 
loss of £114 in the past three 
days. U.S. copper - producers, 
Asarco, cut its domestic selling 
price by 7 cents to 93 cents a lb. 
Cash lead lost £12.5 to £456 a 
tonne. Workers at Britannia 
Metals Northfleet refineries 
voted to return to work and it 
is hoped that shipments can be 
resumed quickly helping to 
relieve the scarcity of supplies 
available to the market 
In the general sell-off cash 
zinc .lost £20 to £301 a tonne, 
and cash tin £120 to £7,160 a 
tonne. 


Pressure on N.Y. silver 
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Economic block 
3Uts Assam 
^ea gardens 

j£&AhrS team gardens and tea 
manufacturing units have been 

fe hard by the “ economic 
ade ’’ launched by the 
-leaders- of Mrs. -Indira- Gandhi’s 
-Congress Party from the 
"northern part of Bengal in the 
last three days, by obs t r u c tin g 
..movement of supplies to Assam 
-in trucks or trains. 
iOn account of disruption if 
goods movement, the tea in- 
dustry in - the -entire north- 
eastern India is in great diffi- 
calty. The tea gardens have 
rpn out of stocks of foodgrains. 
Under statutory obligations, the 
garden authorities have to 
siippiy food rations to planta- 
.tiob workers, but they have not 
been able to procure the food 
jtenis-from the Food Corpora- 
Jion of India l ocally 


BY DAVID LASCELLES IN NEW YORK 

THE U.S. metals markets, 
particularly silver, were weak 
and nervous yesterday as traders 
tried to assess the implications 
of developments, including the 
announcement that Mr. Nelson 
Bunker Hum -is to issue silver- 
backed bonds. 

There were also rumours that 
other . large houses were in 
’trouble because of the sharp 
drop in silver prices, besides the 
news about NET Metals. 

However, the market drew 
some consolation from the 
Comex decision to ease its rules 
for silver trading to breathe new 
•life into the market. 

After an emergency meeting 
on Wednesday night, the Board 
reduced margin requirements 
for speculative trading, and 
increased the number of new 
positions that traders can enter 
into. 


The Bunker Hunt announce- 
ment came as a surprise. Mr. 
Hunt a wealthy Texas oilman 
who was a big silver buyer in 
the past six months and was 
largely responsible for drivxing 
the market up to $50 an ounce, 
said be and a group of mainly 
Arab investors would issue 
bonds backed b y some 200m 
ounces of silver that they had 
accumulated. 

The bonds will be issued in 
varioas denominations through 
a Swiss bank. Although the 
terms of the bonds are not yet 
known, the feeling in New York 
is that the Hunt group may be 
using the issue as a way of 
bolstering the much diminished 
value of their silver holdings. 

Given the speculative value 
of silver, the group will prob- 
ably set yields on the bonds 
that are well below money 
market rates, thus effectively 


converting their silver into 
"cheap" money. 

The feeling in the market is 
that Mr. Hunt bought silver at 
an average price in the $20s. 
and though he may have sold 
some at a high price, he must 
have been carrying a heavy 
paper loss at yesterday’s level. 

Plummeting silver prices 
have also bred speculation 
about the condition of com- 
modity houses which deal 
heavily in the metal, among 
them Conti commodities, the 
subsidiary of Continental Grain 
which handles much of Mr. 
Hunt’s business. 

Responding to rumours, Mr. 
Neil Aslin. Conti’s executive 
vice-president in Chicago, said: 
"there is nothing wrong with 
the condition of Conti. We are 
meeting all our financial obliga- 
tions and will continue to do 
so.” 


Cocoa pact 
future still 
uncertain 

By Richard Mooney 

THE FUTURE of the Inter- 
national Cocoa Agreement 
remained uncertain last night 
as producing members held 
private dlscusions on compro- 
mise economic proposals by 
consuming country delegates. 

Before this week’s meeting 
the consumers had been stick- 
ing to their proposal for a 
100 cents a pound floor price 
under the agreement while 
producers . continued to 
demand a 120 cents support 
price. 

On Wednesday night, how- 
ever, the consumers came up 
with a last ditch compromise 
plan to save the pact, which 
is due to expire next Monday. 
They suggested a price 
stabilisation scheme to start 
at anywhere from 110 to 120 
cents a pound, subject to 
negotiation. But the pro- 
ducers immediate response 
was that this plan was "too 
vague." 

The producers* failure to 
snap up the consumer offer , 
which appears to represent a 
significant concessions from 
tbelr previous position, has 
been seen by some consumers 
as confirmation that the pro- 
ducers are not really inter- 
ested In a fully operative 
cocoa pact. 


State spending on fishing to rise 


. . BY OUR COMMODITIES STAFF 

INCREASED' government spend- 
ing- on the UK fishing industry 
is indicated in the Public 
Expenditure White Paper pub- 
lished this week. 

While total spending on agri- 
pro jected to fall from £944m in 
1979/80 to £890m in 1983/4 
fisheries expenditure is forecast 
to rise from. £22m to £30m in 
1980/81 and to remain at that 
level. In 1978/79 fisheries 
spending totalled £13m. 

The Ministry of Agriculture 
said yesterday the extra money 
did not represent increased aid 
to fishermen but higher spend- 


ing on building fisheries pro- 
tection vessels and on research 
and development 

Nevertheless the fishing 
industry sees the planned rise 
as encouraging. “ In stepping 
up spending on protection 
vessels the Government is, 
hopefully, indicating its com- 
mitment to getting a fair deal 
for British fishermen at nego- 
negotiations in Brussels." a 
spokesman for the British 
Fishing Federation commented. 

“ Any increase in expenditure 
on fishing must be seen as a 
welcome expression of political 


will to see that the industry 
survives." 

The Manx government is to 
seek an extension of its terri- 
torial waters from three to 12 
miles. The aim is to make the 
Irish Sea area within the new 
limits an exclusive fishing zone. 

The fishing industry is an 
important one for the Manx 
economy, as much of the landed 
catch is exported. The plan is 
to be put to the Home Office, 
the British Ministry responsible 
for Manx affairs internationally, 
and will, no doubt, be raised 
when the EEC discussed a 
common fisheries policy. 


India’s sugar 
output could 
reach 7m tonnes 

NEW DELHI — India’s suagr 
production in the 1980-81 season 
starting next October could rise 
to 7m tonnes if there is a good 
summer monsoon, Mr. D. Puri, 
president of the Indian Sugar 
Mills Association said. 

Mr. Puri told reporters 1979- 
1980 output would be about 4m 
tonnes compared with 5.86m 
tonnes in 1978-79, but there was 
enough available at sugar 
factories to maintain domestic 
consumption at 400,000 tonnes 
a month. 

Mr. Pari blamed the Govern- 
ment for the sharp fall in out- 
put, saying that, when the 
industry produced a record 
6.46m tonnes in 1977-78 and was 
plagued by surpluses, the 
Government failed to help the 
industry finance a buffer stock 
or hold its extra stocks. 

In Washington, President 
Carter has approved an execu- 
tive order to give 12 developing 
nations duty-free status on sugar 
shipped to the U.S., a State 
Department official said. 


PIGS 


Awaiting Dutch invasion 

BY JOHN CHERRINGTON, AGRICULTURE CORRESPONDENT 


IF THE worst fears of British 
pig fanners are realised. April 
Fools’ Day will he marked by 
a wave of fresh pork invading 
these shores from Holland. 

The Dutch, it is claimed, 
have 20,000 tonnes of pork 
ready for export to Britain and 
would be prepared to cut the 
Price to get it sold. Hie reason 
for opening the flood gates is 
quite simply that the disease 
restrictions which have up to 
now kept Dutch pork out of the 
UK market have been lifted 
following Holland being de- 
clared free of swine fever. 
Only a renewed outbreak of 
this, or foot-and-mouth disease, 
could cause the reimposition of 
the ban. 

Holland, of course, hac been 
exporting bacon to Britain for 
some years on an increasing 
scale and now has roughly 
10 per cent of the market as 
against over 40 per cent for 
both Britain and Denmark. 
There is also a very large 
export market in Europe and 
elsewhere for preserved pig- 
meats and fresh pork amount- 
ing to more than half total 
production. 

There is no doubt of the 
a traction of the British market 
to Dutch exporters. Whereas 
Dutch pig numbers have risen 
by 41 per cent since 1974, those 
in Britain have actually fallen 
by 10 per cent and are still 
showing a tendency to decline. 

UK consumption of pigmeat 
is among the lowest in the 
Community, and in the current 
recessionary period likely to be 
one of the few growth areas, 
along with poultry meat. 

The bacon market does not 
seem to show much prospect 
for expansion although the 
steady fall in consumption of 
more than 20 per cent over the 
past 10 years appears to have 
gone very gradually into 
reverse following the closing 


of the Green Pound/sterling 
gap. It is probable that Danish 
and Dutch producers are feel- 
ing the effects of the removal 
of the monetary compensatory 
amount subsidies which as Jittle 
as a year ago amounted to more 
than £200 a tonne on bacon 
sides. There is still a small 
Dutch MCA. 

The removal of the MCAs has 
undoubtedly made things 
harder for the exporter?. The 
price of Danish bacon in Febru- 
ary 1980 was only £100 per 
tonne higher than that of a 
year ago and lias fallen again 
recently. A Dutch exporter 
interviewed last year told me 
that any further fall in the 
MCAs would make things very 
difficult for him. 

This is borne out by the 
prices being paid for pigs in 
both these countries which are 
slightly jess than those being 
paid last year. Both in Denmark 
and Holland there has been an 
increase in sow numbers, and 
the position of many specialist 
pig farmers is becoming diffi- 
cult. but not yet impossible. 

In contrast to bacon the 
British fresh pork market is 
virtually 100 per cent self- 
sufficient The only imported 
supplies come from Denmark, 
Finland and Ireland, but the 
last two seem to have dropped 
out recently, probably because 
of low UK prices. The Danes 
could undoubtedly have in- 
creased their pork supplies, but 
find it more advantageous to 
concentrate on bacon. 

There is no doubt though 
that the highly efficient Danish 
marketing organisation through 
virtually one export channel, 
could market pork in Britain 
just as well as it has done bacon 
for many years. That so far no 
moves have been taken in this 
direction is probably because of 
the added value component of 
bacon production. 

But there are big differences 


in the pig industries of different 
countries. The average carcase 
weight of Danish and British 
pigs is about 65 kilos while that 
of Dutch and most other Euro- 
pean pigs is between 80 and 90 
kilos. Dutch bacon is not made 
in the whole side, as with the 
Wiltshire and Danish cure, but 
in pieces from what is called a 
cutting pig: that is some parts 
are used for bacon, some for 
hams, fresh meat and so on. 
There is some heavy pig produc- 
tion in the UK, but most of the 
pork comes from a smaller car- 
case altogether, weighing be- 

So to make a serious impact 
on the traditional British pork 
market, the Dutch would have 
either to reduce their slaughter 
weights significantly, or edu- 
cate the consumer into eating 
the products of the cutting pig. 

There would undoubtedly be 
a demand from the manufactur- 
ing sector for Dutch cutting 
pigs, but it is difficult to see 
how the landed costs of Dutch 
pigmeat could be significantly 
below those ruling in Britain at 
present, except by means of 

subsidy. 

Subsidy in this case is not 
quite perhaps the right word. 
Differential pricing would per- 
haps fit it better. In other 
words they would charge their 
different markets, including 
their own. what the traffic would 
bear and average out the 
result. 

Although the Dutch are not 
yet organised into a single sell- 
ing organisation as are the 
Danes, there is no doubt that 
their exporting is much more 
centralised than the fragmen- 
ted British market. A concen- 
trated selling campaign would 
cause UK farmers and proces- 
sors serious problems. This 
could lead to an outcry for pro- 
tection on the lines of that 
raised by French lamb produ- 
cers. What would Mr. Walker 
do then? 


Malaysian clearing house deal signed 


AGREEMENT to establish a 
clearing bouse to service the 
proposed Kuala Lumpur Com- 
modity Exchange was signed 
here yesterday between the 
International Commodity Clear- 
ing house and seven banks. 

The ICCH will hold 30 per 
cent equity of the Kuala 
Lumpur Clearing House 
(KLCH), with Malaysian incor- 
porated banks holding 52 per 
cent and foreign banks 18 per 


cent 

Bank Bumiputra and Malayan 
Banking will hold 20 per cent 
each, while United Malayan 
Banking, United Asian Bank, 
Hong Kong Shanghai Bank. 
Chartered Bank and Citibank 
will each hold 6 per cent. 

The KLCH will have an 
authorised capital of 5m ringgit. 
Under the agreement ICCH 
will provide the managing 
director for the KLCH for the 


first three years. It will also 
provide expertise and training 
in running the various aspects 
of the clearing house. 

The Minister of Primary In- 
dustries said the commodity 
exchange would be set up in 
July or August. It would deal 
first in palm oil futures, but 
Malaysian authorities hope the 
exchange would develop into a 
large commodity trading centre 
for the Far East 






t a 1 

I 


i u 

v ** 

-.-i -* 8 

.. Sj>-» ' 

S ■' 

" s ■ 








v* , 


„ I- “ 




'SSS- 




5iV 


'li •' 


BRITISH COMMODmr MARKETS 

BASE METALS 


jCOPPER— Sharply lower on the 
London Moral Exchange. .. The failure 
"oft- a U.fS- metals trading company 
coupled with sharp losses in gold and 
aSvar mtsanlad tha cop par market, 
.-forward mats I opened around £380 and 
fall back to the day’s low ol £933 
Aafbra recovering slightly to close the 
- taa kerb at £940 with persistent light 
gelling finding the market devoid of 
baying internal. Turnover 16.600 
jpnnea. 


Cathodes, three months £916. Kerba: 

Wirebars, three months £333. 36. 35. 

37. 38. 39. 38, 39, 40. *1. 40. 

TIN— Lost ground. Speculative 
liquidation, prompted by - die sharp 
falls in gold, aHver and copper, 
dap reseed forward rental from £7.760 Ca*n™~ 
to tha day's low of £7.670. However. * montns 
covering against U.S. physical demand •.TVJJ; 


close the fare kerb at £435. 
9.125 tonnes. 


Turnover 


covering against U.S. physical 
prompted e minor recovery which left 
the price at £7.730 on the late kerb. 
Turnover 965 tonnes. 
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Amalgamated Metal Trading reported 
that in ‘the morning, cash wirebars 
traded at £934,. 35. -three months £966. 
63. 62. 61. 60. -58, 57, 56,- 57, 56, 57. 

66. 57. 51, 52. 51. 50. 52. S3, 54. 55, 

5*. -66, 54, 63, 52, 51; 33, 54. Kerba: 

Wirebars. three months £960. 58, 57, 
66, 67, 56, 57. 36,' .57; 85, 54.' After- 
noon: Wirebere.’ three months £960, 46. 
IB. 4Z/41. 42. 38. 36, 37, 38, 37, 
38, 37, 41. 42. 38, 37. 36. 38. 39. 


High Grade £ _ T * 

Cash | 7690*7001—180 

3 months) 7740-60 f-120 

Settlemft] 7700 ) — ISO; — I 

Standard^ • I i 1 

Cash 7690-7 00 -KB 76 00-20 —790 

3 months 7740-60,-105 ! 7675-80 -107 
SstUamt- 7700 ' 

Straits- EJ **8306 
NowYorfC 

Morning: Standard, cash £7.680. 
7.700. three months £7.750, 60. 50, 40. 
Afternoon: Standard, three months 
£7.730. 10. 05. 10. 03. 01. 700. 01, 
7.670, 60, 80, .70, 60. Kirbs: Standard, 
three month* £7.670. 90. 80, 7,700, 10, 
20 . - 

LEAD— Easier in Une with other 
mats Is. • The- heavy losses in precious 
metals and copper brought out genera 
liquidation- and rtop-iosa sailing or 
lead. Three months metal foil away 
from £442 to £433 before recovering to 


Morning: Cash £460, 61. 57, three 
months £440. 39, 37. 38, 35. 36. 35, 
37. 36. 37. 38. 37. 3S. Kerbs: . Three 
months £434. Afternoon: Throe months 
£432. 34. 33.5, 33. Kerbs: Three months 
£435. 

ZINC — Down reflecting tha general 
weakness ol metal prices. Forward 
metal opened at £325 and cam a under 
persistent selling pressure which 
depressed the price to £308 before a 
close of £314 on the late' kerb. Turn- 
over 8,800 tonnes. 


COCOA 

Yaaterd'ys 

Close 

+ or» Business 
— j Done 

March 

May 

. 1391.94 
. 1416-16 

1 

—13.0 1406-03 
—16.0 1428-14 
—(7.0 1436-81 
—21.0 1450-30 


1431-32 


. 1468-69 

—13.0 1480-68 


. 1582-68 

—20.0 1496.88 

May 

. 1500-10 

-20.5 1322-16 


log short covering, reports T. G. 
Roddick. Price* firmed to show gains 
ol BOp before selling off late in 
session on stop loss orders. Trade 
waa fairly active on tha close end 
finished off the lows but with lasses of 
£1.90. 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 

NEW YORK. March 36. CHICAGO. March 26. 

PRECIOUS METALS closed limit down Lerd— Chicago loose 19.63 |19.&0)\ 

on heavy commission house liquidation New York prime sream 21.12 (21.13), 
which touched off stops. Coppor 


Sales: 1,450 (1.176) lots of 10 tonnes. 

International Cocoa Organisation 
(U.S. cents per pound): Daily price 
March 26 140.52 (142.62). Indicator 
price March 27: 15-day average 140.44 
(140.68); 2Z-day; average 14034 
(140.99). 

COFFEE 



Yest‘rd*y 

Close 

"TO - 

Business 

Done 

April 

£ 

per tonne 
110.10-12.0 

-1^0 

11I.M 

June. 

10MKL8.10 

—1.45 

110.2083^0 

August. 

116.10-8.40 


111.0087^0 

October..... 

107.10-17.2 

-1.S6 

108.20-03^0 

December. 

110.40-10.6 

-1.06 

112.00-10.70 

February ... 

1 12. 40-13 Jl -0.90 

114.10-12^0 

April 

113.00-17.0 

-1.26 

— 


Mar. 26] + or 
1980 


Month 

ago 


ZINC 

a.m- ;+ or 
Official | — 

p-m- | 
Unofficl'I 

+ or 


£ | £ 

£ 

£ 


308 10 Ll7.fi 

300-2 

-20 

3 months 

31-7-9 1-16.6 

509-10 

-17 

S'mant.... 

310 —17 




Rrtmwfts 

1 

•39.5 

— 


LG. Index Limited 01-351 3466. ■ Three month SUver 61T.7S3Z3 
Jo Lament Rood, London 5W10 OHS. 

L Tax-free trading on commodity .futures.-. _ . 

*■ 2. '.The conpnodtty futures market for the small investor. 
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■CO RAL INDEX: Close 422427 (-10) 
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EUROPEAN OPTIONS EXCHANGE 


Series 


■ April 
.VoL 


30 

6 " 


1 

81 

« 

-IB- 


July 

VoL t Last 


Oct 

vol. | Last 


Stock 


.TO 

■86 

:f.W- 36 
F,8Q - 80 
FJM -* u- 
FA16 •— 
. . Fr.WOfl- ;* 

fir Fr.6000 

c. -fr .6500 

• WWJ60 
■■ ■ FJO 

ejZJBQ ■ 

"it? 



iS- 

37 

<a«s 

F,170 1*7 
F.140 -189 
F.1AS 242- 
P.1SO 560 

F,iao too 

F.tt» — 

J -F,5W v — 


%' SHJ tr . e toni 


too - C' 


BAG 
BAG 
BA D f- 


T 

IB 

'—4 


OAO 
a io 


2 

5.30 

i' 4 

SJ. D 


a 

o.ia 

3-40 

11.30 
81 


no 


0,90 

3 

1 I 

8.10 

. . 5 

2.40 
0.60 
0.10 
'L60. 
3.10 
, 5.B0- 
{14JU 


ay 


030 


2 

35 

13 

5 

12 


4 

- V 

1 

158 
23.. 
. 80 
68 
43 
S' 
19- 
57 

14 

93 

41 


3 

16 

29 
12 
171 
186 ' 
.9 
6 
6 


3 

IS 


7.30 

1.30 
0.50 

0.1O 

a 


■ i 

■ «a* 

l.io 

S.BO 

1.60 

0.20 

6 

11.80 

21 

JL20 

1.20 

60 

0.70 

0.80 


5 

13 

' 5 
2.80 
1.10 
7 
9 
11 
17.60 

8.40 


0.40 

0.20 


2 

45 


40 


10 

50 

10 

4 

St 

10 

as 

so 


3 

810 
• 71 

3 

19 


80 

2 

77 

815 

.66 

10 

10 

5 

•1 

S 

-S 


113.50 

1.70 

0.60 


3.50 

4.60 

1.50 

l 

5 .10 

8.60 
0.80 

7 


10 

T.10 

0.40 


3.40 


10.20 

8 

4w50 

2.80 

10 

11.60 

Biio 

MO 

1.60 

1.80 


IF.2S7 

FJ81.BO 


F. 62.70 

$44X3 

F-64.30 

F.l’f 

$5298 . 


F.59 


Aug. 


.Ttav. 


<■ m 4 

* *' .1 iWC.; BULlSOp. 5 

* • - .L r SOTAL V&toiiwJxM 


. r. ~ 

* ■ ■ — 

. i3: - = 
._ 68 
• BI a. 66' 
: - 65 

4.50 ; - 


18 

79, 

49, 


m*- 


BMJONTRACr* 

- .... 


65 


’4315 


11M 


(jMcft.BO 

Fr.4850 


iws; 

F .231. 50 
F.147 


F.iok.40 




$38*8 


DMl78 


P=Put 


NICKEL 

a-nt. 
Off! (rial 

•f-or 

P-rn. 

Unofflo'l 

+ dr 

Spot 

3 months 

9950-80 

3085-95 

-80.1 

- 715 

293040 

3040-51ZD 

-70 

1—70 


Morning: Three months £320. 21. 20. 
21. 20, 19. 18. 19. Kerbs: Three 
months £318, 19. 20, 19. Afternoon: 
Three months £816. 17. 16, 15. 14, 13. 
12, M, 10. Kerbs: Three months £311. 
10. 08. 7. 6. 3. 10. 12, 14. . 

ALUMINIUM — Declined with forward 
motel finally £848 on the late kerb after 
extremes during the day of £836 and 
£840. Turnover 8,875 tonnes. 


Yesterday's; 

COFFEE Close H- or 

£ per tonnel 

Business 

Done 


1634-35, + 23.01 1637-25 


1667.60'+ 10.5 

1676-S6 

July 

1688-90| + 4.5 

1700-602 

Sept.. — 

Nov 

1712-13+1.0 
1708-09 + 2.0 
168S-70K-6.5 
1650-651-5.0 

1730-10 

1730-09 

1717-12 

1680 

March — 


Salas: 4.535 (4.334) lots or 5 tonnes. 
ICS Indicator prices for March 26 
(cents per pound): Other Mild Arabicaa 

183.00 (same). Robusus ICA 1976 

168.00 (168.25). ICA 1968 168.25 

(168.50) . Unwashed Arabicaa 203.00 
(same). Comp, dally ICA 1968 167.42 

(187.50) . 


Saiea: 100 (same) lota of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
C220.00 (£206-00) a tonne cif for 

March-Apnl-May shipm ent. Wh ite sugar 
daily price was £230.00 (£221.00). 

The market opened around overnight 
levels but as sellers pressed s lack 
ol buying interest wsa exposed and 
losses of up to £5.00 were recorded 
by lunchtime. Tha decline accelerated 
later alter New York waa weak and 
the market cloaed at the lows of the 
day, some £15.00 berow tha best levels, 
reports C. Czarolkow. 


Alumln'm 

a.m. 

Official 

+ or 

P.m. 

Unoffic'l 

\t+or 


£- 

£ 

£ 

£ 


933-5 

+14 

925-36 

'+16 

3 months 

844-5 

—9 

837^ 

|-12A 


GRAINS 


Sugar 




Pref. 

Yest’rdaye 

Previous - 

Business 

Comm. 
Con. 
— ! 

Close 

Close ; 

Done 


Morning: Cash £935. three months 
£847, 46, 42. 44. Afternoon: Three 
months £839. 38. 37. 36. 36, 36, 38. 
Kerbs: Three months £835. 36, 38, 39, 
40. 

NICKEU— Essler. Forward metal 

Opened at £3.110 and gradually gave 
ground to touch £3,030 before closing 
the late kerb at £3,040. Turnover 682 
tonnes. 


LONDON GRAIN FUTURES— Old crops 
opened 30p B0o higher on good com- 
mercial buying* interest but values 
eased beck m good two-way trade. 
New crape saw considerable selling 
pressure and 'registered losses of 
5Cp-G0p on wheat and barley, reports 
Acli. 


March 
May- ... 
Aug...... 

Oct. 


.fs 16.' 


£ per tonne 

I 

00-6Q.U|245.00-6!L80| — 


2Z4JM-S6.0H2B5.QC-BQ.Cfl Z44.KI-21LW 
252.08- 5ft JI6, '244.76- 44,8025 1 -00-22. M 


Aluminium !«WI1» \. £81D£I5 

Free Mfct 6188tt/l«0j !SZi80i22 

Copper [ 

Cash w'bar... £920-45 -30.5X1.205 
8 mthe .. ^939.5 1-44 El.217.& 

Cash Cathodo .1*586.5 Ptogl.tMA 
5 mthe UC915.5 <—44 j£l,16fL& 
Gold troy o*....p473.5 (— 3^-&;5&4l-5 

Load cash £456 —12.5 £541 

3 rnths X43S -14 1*497.6 

Nlokel — IC3.33B iU.m.78 

Freemkt(clf <lt> Z95;!18c ]3lfl/340c 

Platin'mtr'y oz^lB9-193 ..... |£189 

Free mKt .£234.50 -24.3t5B3.95 

Qulckslfverf... S400J415 .'8390-400 

Sliver troy ox-.i73S.95p ',-160.6 IsSI.SOp 
3 months ... 763.86P 157.6' 1568.6flp 

Tin Cash l£7,810 I— 120£7,B50 

3 mtfis. £7.687.5 Li07A}£7.91O 

Tungeten22.ttWj8141.14 | 9139.11 

Wolfrm 2S.tt4ft»|$147/161 \ 153.40(148 

Zinc oash l£3Dl-20 

3 months ..-.£309.5 
Producers -.[5825 

OBa I 

Coconut (PhW. 8760 k> 

Groundnut:-... t 
Urraeed Crude. *464 
Palm Malayan. Jf626o 
Rends } 

Copra Philip-.. $5O0a 
Soy abaan(u.8j|62 68.35* 

&raini 

Barley Futuras!£9l.46 


-6.fi £379.6 
-17 E391^5 
5826 



closed sharply lower on speculative 
liquidation in sympathy with the sell- 
off in precious metals. Sugar closed 
limit up on Bggreaaive trade buying 
end Russian buying rumours- Cotfae 
end cocoa wore mixed on a lack of 
dealer interest. The (ivostoefc complex 
was mixod on a Icaiuietcss cash 
market. The grain and soyabean com- 
plex closed lower on lollow-through 
selling from yesterday. reported 
Heinofd. 

Co nee- -May 138.00 (139.20)'. July 
136.40 (137.15). Soot. 137.25, Doc. 

3040, March 3100. May . July 3100. 

Sept. . 

Coffee — “C" Contract: May 188.00- 
188.50 (187.70), July 194.00-194.50 

(193.47). Sept. 199.00-199.50. Dec. 

191.00- 192.25, March 183.50. May 

183.00- 1S4.45. July 184-00-184.50. 

Copper— March 87.70 (89.90), April 
87.90 (90 JO). May 89.00-89.50. July 
92-00-92.20, Sept. 95.30, Dec. 100.00- 
101. CO. Jan. 99.50, March 10) .40. May 
103.40. July 105.20. Sept. 107.20. Dec. 
110.20. Jan. 111.20. Salas: 10.000. 

Cotton— No. 2: May S7.62 (85.62). 
July 85.61 (83.61). Oct. 81.52. Di 


Live Cattle— April 65.30-65.15 (K.15). 
June S7.SO-S7.10 (67.45). Aug. 66.75- 
66.86. Oct. 65.75-65,95, Dee. 67.25, Jan. 
67.60. Feb. 67.85-67.80. 

Live Hogs— April 32.65-32.70 (32.37). 
June 36.55-2B.55 (36.40). July 38.50- 
38.52. Aug. 33.40-38.50. On 39.50. 
Doc. 41 .55-41 .65. Feb. 43.90, April 
43.15, June 45.10. 

tttflatae— May 264-264 >« (265%). July 
276V 276 (278%)'. Sepr. 288V288V Dec. 
296V296V March 306%, May 318%. 

Pork Bellioe— April unquoted (un. 
quoted I. May 39.20-59.30 (39.55), July 
40 7D -40.62. Aug. 39.80-39.65, Feb 
52 60. March 52.90, May 53.60, July 
. Aug. . 

Silver— -March 1570 0 (1980.0), April 
1550.0-1580 0 (1990.0), June 2015 0. 
Aug. 2175.0. Oct. 2135 0, Dec. 22T 9 0. 
Feb. 2250.0. Apnl 2315.0. June 2370 0. 
Aug. 2430.0. Oct. 2490.0. Doc. 2550.0. 
Feb. 2610 0. April 2670.0, June 2730.0. 
Aug 2790.0. 

tSoyabeans— May 608-607 (613M. 

July 633-632 (638%), Aug. 644, Sept. 
654 , Nov. 67 2-671*1. Jon. 669, March 
709, May 723. 

IlSoyebean Mas)— May 166 8-166.6 


Z57.flO:i7.5O[2M:0(Lw55jiSlijKW7:S0 French NoIam 


WHEAT 


BARLEY 


M nth 

lYest'rdays + or 
| close | — 

Yeat'rday + or 
j close l — 

May.. 

1 95.45 

I+0.0M 

94.40 

L 

sept- 

1 93.45 

L-O.&Or 

91.45 

r£>S 

Nov... 

| 97.45 

'-0.66 1 

96.60 

-OJX 

Jan...j 

| 101.45 

1—0.60 1 

99.50 

. — 0.66 


Morning: Three months £3.100, 3,085, 
90. 3.100. 10, 3,085. Kerbs: Three 
months £3,086, 70. Afternoon: Ceah 
£2.930. 4 0. three months £3.060, 70: 
SO, 40, 35. 30. Kerbs: Three months 
£3,040. 


SILVER 


SHvor was fixed £1.5966 an ounce 
lower for spot delivery In the Lond o n 
bullion market yesterday at £7.3395. 
U.S. equivalents of tha fixing IbvbIb 
were: spot SI 6, down S3. 65; three- 
month $18,715. down S3.5B3; aix-month 
$17,623, down S3.553: and 12-month 
18.433. down S3.57. The mete! opened 
at E6.4-D.35 (£14- SI 6) and dosed at 
TB.2-C7.15 (S134-S1S 1 *). 


Business done — Wheat: May 96.00- 
95.45, Sept. 93.95-93.40, Nov. 98.00- 

97.50. Jen. 101.85-101.45. Sales 244 
lots of 100 tonnes. Barley; May 95.00- 
94.40, Sept. 91 .90-91 .45, Nov. 96.05- 
95.80. Jan. 99.90-99.50. Sales 438 Ins 
of 100 tonnes. 

IMPORTS} — Wheat U.S. Dark 
Northern Spring No. 2, 14 per rant 
April and May 96.25. June and July 

96.50, Aug. 97.4ft Sept, 88.25, Oct 
10O transhipment Fast Coast. Maize: 
U.S./French March 116. April 117 
Transhipment East Coast. S. African 
Yellow April-M&y 78.50. Barley: 
English Feed fob April -96.50 paid, East 
Coast. Rest unquoted. 

HGCA — Locational ex-farm 
prices. Feed barley: S. East 94.50, 

S. West 94-80, W. Midlands 94.40. 


Sales; 9,245 (7,518) lots of 50 tonnes. 
No. 4 CONTRACT— Close (In order 
buyer, seller only): May 227.50, 228.00; 
Aug. 232.00. 234.00: Oct. 235.00, 236.50; 
Jen. 240.00, 248.00: March 255.00. 
258.00: May 255.00. 258.00. Sales: 2S 
(1.138). 

Tate end Lyfe ax-refinery price for 
granule ted basis white sugar was 
£321.7 (same) a tonne for home trade 
and £304.00 (£291.00) (or export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean dor). Prices for March 26: 
Daily price 18.S8 (18.83); 15*day. 

average 19.18 (19.45). 

WOOL FUTURES 


£116 


Wheat 

No* 1 Red SpgJ 
No2HardW1ntJ 
Eng. Milling}..! 

Other 

Cocoa ehlp.t.... £1,446 
Future May. £1.416.6 
Cof feeFf rMay£l,668 
Cotton AJndax|93.63e 
Rubber DcHo)— &6.50p 
Sugar (R*w>*~. 8820 
Wooltp's 64e idjZBOp Hloj 


8555 

-3.4611288 

I 

— 0.46Jto7*25 

J 

£116.50 


77.21. March 77.70. May 78.75, July (168.6). July 173.5-173.3 (175.1), Aug. 
- * 176.3-176.5. Sept. 179.7. Oct. 183.4- 

Closing prices were not 
available for this edition. 


Sales: 14.550. 
49S.0-498.0 (529.0), 


I 

—16 £1.433 
-16 £1.396.6 
-fl0.fij£l&68.5 
-0^186, 85c 
-1 i75p 
+ 12 J£216 
—8 |297plcQe 


* June. v May. t March- April, 

u April. w April-May. x July, 
z indicator. 5 Buyer. * Per 78 lb flask. 


RUBBER 


SILVER 

per 

troy ox- 


Spot,... 


Bullion 

fixing 

price 

+ or] L-M.E- 
— I p-m- 
jUnofflcl'l 

733.95p 
7&3.95p 
S03,95p 
842 ^Op 

-169j.S15.Op 
-167J 537.5p 
-J68J — | 

-167. — 


j+or 


The London physical market opened 
slightly steadier with Inns interest 
throughout the day, closing on a weak 
note. Lewis and Peal reported a 
Malaysian godown price at 320 (323) 
cents a kg (buyer. April). 


L-196. 


No. I 

Yest'rdays'Prevlous 

Business 

R.S.S. 

Close I Close 

Done 

May — J 

6fl.B0-B7.TO ]g7JBD-67^0 

67.60- B7JJ0 


BRADFORD WOOL— Merino and 
crossbred tope were up to 6p lower 
following the sharp decline in 
Australian values, which also curbed 
the already sporadic and irssftenc 
demand. 

LONDON NEW ZEALAND CROSS* 

BREDS— Close (in order buyer, seller. 

business, sales). New Zeeland cents _ 

per fcifo. May 363, 368. 380-365. 15; stated: Imported Produce: Ortng 
Aug. 370. 374. 395-385. 9: Oct. 374. Spams: Navals 4.0(M.50: Jaffa: 

380. 387-380, 3: Dec. 371. 375. 386*375, Shamoutl 50/189s 4.30-5 AS; Egyptian: 
2 ; Jan. 373, 375, nil, nil: March 395. Valencia Latea 75/125s 4*00; Moroccan: 
410, nil. nil: May 395. 415. nil, nil; 64/113S 4.00-4.50; Cyprus: Valencia 

Latas 3.70*4.20. Qrtanlques— Jamaican: 
54/126a 6.50-7.00. Mandarins— Soenie: 
4.80-5.50. Karas — Spanla: 5.50-5.00. 

English Produce: Potatoae — Par bag 
2.40-2.80. Mushrooms— Per pound 
0.50-0.65. Apples— Per pound Bramloy 
0.09-0.15, Cox's Orange Pippin 0.13- 
0.23, Laxtons 0.10-0.12. Spsrians 0.11- 
0.14. Pea re — Per pound' Conference 
0.08-0.17. Swedes— Far 25/38-lb 0.70- 
0.80. Turnips— Per 28-lb 1.00.1,20. 


79.25. Oct. 

■Gold— March 
April 504.0 (529.0), May 512.5, Jurie 

521.0. Aug. 538.4. Oct. 535. a Dec. 
573.2. Feb. 590.6. April 608.0, June 

625.4, Aug. 642.8. Oct. 660 2, Dae. 
577.6. Salas: 25.000. 

Orange Juice — May 94.10-94 20 
(33,10). July 95.10-S.20 (94.65J. Sopt. 
96.80-97.20, Nov. 98.10-98.30, Jan. 
99.20, March 99.80-100.00, May 100.50- 
100.60, July 101.00-101.50. Sales: 650. 

Potatoes (round whiles)— April 42.5- 
43.2 (42.5). May 47.5-47 6 (49.2). Nov. 

74.8- 74.9. Sales: 564. 

•Pfetlnum — March 520.0-530.0 
(603.0). April 5714) (611.0). May un- 
quoted. July <502.5. Oct. 635.5, Jen. 

668.5, April 703.5. May unquoted. 
Sales: 3,761. 

YSHver— Merch 1550.0-1600.0 (2020.0). 
April 2162.0 (2262.0), Mey 2205.0. July 

2275.0. Sept. 2347.0. Dec. 2427.0, Jan. 

2454.0. March 2508.0. May 2562.0, July 

2616.0. Sept. 2670.0. Dec. 2740.0. Jan. 

2764.0. Sales: 9.000. Handy and 
Harmen bullion apot 1605.00 (1910.00). 

Sugar — No. 11: May 21-25-21.50 
(19.59), July 21.<2 (20.42), Sflpu 22.38, 
Oct. 2283. Jan. 23.50-24.20. March 
24.85-24.90, May 24.98-24.99. July 

25.08- 25.20. Sales: 17,730. 

Tin — 803-00-815.00 asked (818.00- 
824.00). 


under 100 lb 390 to 4 9.0. 100-120 lb 
380 10 47.0. 120-160 lb 37.0 to 47.0. 

MEAT CONMISS ION— Ave rage let- 
stock prices at representative markets 
an March 27. GB — Cattle 85.60p per 
kg Iw (+0.48). UK — Sheep 1 67. Ip per 
kg est dew (+1.9). GB— Pigs 7Q.1p 
per kg Iw (-0.4). 

COVENT GARDEN— Prices in sterling 

per package except where otherwise EUROPEAN MARKETS 


183.5. Dec. IBS. 3-187.8, Jan. 190.0. 
March 195.0. May 199.0-199 5. July 
203.0-204.0. 

Soyabean Oil — May 21.91 21.92 
(22.01). July 22 50 (22.63). Auq. 22 80- 

22 82. Sept. 23 05. Oct. 23.30. Dec. 

23 70-23.75. Jen. 23 90. March 34 25. 
May 24.60. July 25.00-25.05. March 

1 Wheat— May 4141.-.413 (426%). July 
424-423 (436> : ). Sept. 433V439. Dec. 
453. March 476-474. May 486. 

WINNIPEG. March 26. SBarley— 
March 112.20 1 115.70). May 114.70 
(115 00), July 117.00. Oct. 113.70. Doc. 
113.60. 

§ Wheat — SCWDS 13.S per cent pro- 
tein content cil St. Lawrence 217.40 
(221 30) 

All cents par pound ex-warehouse 
unless oihorwiec stated. * S per tray 
ounco. c Corns per troy ounce. 
4) Cents par 56-lb bushel. f Cents 
per 60-lb bushel. [J S per short ton 
(2,n00 lbs). SSCen. per metric ton. 
£! S per l.QCO sq. feet, t Cents per 
dozen. 


N. W«t 93.30. Milling wheat: N. West Au? ’. 395. 4to._ nil. nil.__SalM: 29. 


SYDNEY GREASY WOOL— Close (in 
order buyer, seller, business, soles). 
Australian cents .per pound. May 

441.0, 443.0, 453.0-440.0, 426: July 

458.3. 459.0, 475.0-457.S, 1.453: Ocr. 

468.0, 468.0. 475.0-467.0. 502; Dec. 

468.0, 489.0. 475.0-4 66.0, 509; March 

458.0, 469.0. 478.0-467.ft 168: May 

468.0, 470.0, 478.0-470.0. 78: July 47 2.0. 

473.0, 478.0-475.0, 58. Sales: 3.183, 


ROTTERDAM. March 27. 
Wheat — U.S. No. 2 Red V/ inter May 
If 88. June $184. July 5184, Aug. 5187. 
U.S. No. 2 Northern Spring. 14 por 
cent, Apr il $192, May $191, Juno SI 91. 
July 5192, Aug. ST 95. Rest unquoted. 

Maize — U.S. No. 3 Corn Yellow afloat 
5731 .75. March $132. April SI 30.50. May 
$131, Juno S135, July-Sopt. S139.5Q, 
Oct.-Dee. $143.50. Jan.-Merch $151. 

SoyBbeane— U.5. Two Yellow Gulf- 
ports afloat $253, April $253.50. May 


Soygmoal— 44 per cent protein U.S. 
afloat $224, April -May June $220. April- 
Sept. S224.5D. Nov. -March S241. Brazil 
Pallets afloat $225. March 5235. April 
S22D. May S227. Juno S228.75. July 
$229, May-Sopi. S231. 

PARIS. Miich 27. 

Cocoa (FFr per 100 kilos) — March 
1340-1255. May 1352-1355. July 1360, 
Sopt. lira. 1390, Dec. 12E:-12S5, March 
1385-1410. Sales dl call 2. 

Sugar (FFr per 100 KIos)— May 


COTTON 


LAI B— Turnover 267 (181) lots ol •June.....%8.50-BBAQ j68.75-M.80 68.80-88,40 


10,000 ess. Monring: ' cash 725. 24. 
three months 71ft 7 W, 690, 706, 700. 
2ft 30- 35. Kerb: three months 740. 
50, 45. Afternoon: three months TOO. 
BBS, 700. 05. S70, 60. 30. 40, 30. 37. 
600, 10, 20, 30. Kerb: three months 
Blft «00, 590. 600. 10, OS. 1ft 05, 20. 


J iy.-Sept70.60-70.7D [71.Sfr-71.4U 77.50-70, M 


Oct- Deof74.4S-74.SlI 7M&-76.M 
Jao- Marg7 JS-77. 1 & j7B.Sfl-78,B0| 
Apr- Jnef78.65-WI.00 
Jly.-Sep662.5D-S2.50 
Oct-DtcM.SO-M.M 
Jart-Mdrp7-SMB.ao 



76.40-74.46 

79.00-77.00 

81.30-Mto 

83.56 

86.30X4^0 


COCOA 


During another temurafess dey cocoa 
futures Meed further as both trade end 
domnrissian house setting continued 
although the traded volume was light. 
Prices dosed at the lows, of the day 
with losses ' «f CIS. report* Gill and 
Duffus. 


Seles: 847 (710) ac 15 tonnes, 41 
(CSS) at 5 tonnos. 

Physical closing prices (buyer) were: 
Spot 65.50p (66.00p): May ®.5Qp 

(70.25 p); June 70.50p (71.6Dp). 

SOYABEAN MEAL 

The London market opened un- 
changed on weeker starling oncourag- 


LIVERPOOL— rSpot end shipment sales 
amounted to 5 tonnes, bringing the 
total for the week so far to 343 tonnes. 
Restricted operations Involved new 
fresh dealings, only occasional interest 
wee die played in Turkish tad Russian 
styles. 

MEAT/VEGETABLES 

SMITHF1 BJT—PancB par pound. Beef: 
Scottish killed sides B5J] to 89-0: Ulster 
hindquarters 79.0 to 82,ft forequarters 


3255. June $261.25, July S2&4.25. Aug. 21 45-21 Ba. July 2165-230. Aug. 2250- 
puunu v.vw. S 0PtSmJS. Ooffl. Nov. 223S. Oct. 2290-2217. Nov. 2270. Dae. 

Dec- $281.73. Jan. $285.50. Feb. 2350. March 2440-2545, May unquoted. 
30. White 1 . 50 . Cauliflowers S202-50. Match 5295 sellers. Sales et call 4. 


Sprouts — Per pound O.OWJ.IO. Ce’rrots OnJBM. Noy. M35. Oct. WO^U^ov. 2370, Dec. 

—Pit 

bag 0^0, 

Per 12s English ft5ft3.8ft Cucumbers 
—Treys 16/20* 3.00-3.80, prepack 16/ 

20e 4 20-430. Tomatoes — Per pound 
OJOO.52. Lettuce— Per 12, round 1.10- 
1 JO. Parsnips— Per 28-lb 1.00-1.20. 

Rhubarb — Per pound forced 0.1$. indoor 
0.100.11. Onio n s P er bag 4.004.70. 

Be cttuuU Po r beg, round 1.40. long 
1.60. 


GRIMSBY FISH— Supply good, de- 


48,0 to 52.0; Eire hindquarters 790 to nund good. Prices, at ship's side fun- 
81 .0, forequarters 4ft0 to 50.0. Veal: processed) per stone: Shelf cod £4.50- 
Engfish fats 82.0 to 90.0: Dutch hinds £5-20. codlings £3.80- £4.40. Large 


and onds 100.0 to 108.0. Lamb: English 
small 60.0 to 76.0, medium 64.0 to 

74.0, heavy 60.0 to 66.0: Scottish 
medium 50.0 to 68.0. heavy 50.0 to 

70.0. imported frozen: NZ PL 54.0 
» 54.5. PM 53.0 to 53.0. Pork: English. 


haddock £4-4ft-E5.40, medium £3.40- 
£4.40, small E2.50-E3-3Q. Bast smell 
plaice £3 .20- £5. 00. Skinned dbgfish 
(medium) £12.00. Leman eoles (lerje) 
C10.50. medium £9.00. Rods £3.10- 
E3.30. Seithe £2.00-£2.B0. 


INDICES 

FINANCIAL TIMES 

Mar. a&Btor. 25jM’nth agcYaar ago 


DOW JONES 


Z92J6X95J6 j 304.13 274.39 


Dow 

Jones 

Mar. 

26 

Mar {Month) Year 
25 | ago | ago 

Spot ... 
F'tur’s 

426.46 ■423.B0i426.39S379.B9 
436.90 433.40 447.673BB.46 


(Base: July 1. 1952-100). 

MOODY’S 


Mar. Z6jMar. Z5 :M‘nth sgofYeatr ago 

1164.9,1206.0 I 139S.7 j 104&8 
(December 31. 1331—100) 


(Average 1824-25-25-100). 

REUTERS 

Mar.27|Mar. 26 jM'ntlT ago Year ago 
1750^1l73ft2T 1783,4 1 1574.B 
(Base: September 18, 1831-100) 
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Csasisnies and Markets 


LONDON STOCK EXCHANGE 




rkets view post-Budget prospects with some gloom 
ity index down 12.0— Gilts easier and Golds weak 


Account Dealing Dates 
Options 

'First De clara- Last Account 
Dealings Uons Dealings Day 
Mar. 10 Mar. 20 Mar. 21 Mar. Si 
Mar. 24 Apr. 10 Apr. 11 Apr. 21 
Apr. 14 Apr. 24 Apr. 25 May 6 

* ** New time " dealings may take 
place from 9 a.m. two Business days 
earlier. 

The stock market reaction to 
the Budget yesterday was pro- 
gressive weakness in all main 
factors. Hopes that the Chan- 
cellor would introduce measures 
to restore investment incentives 
were dashed and the prospect of 
a long slow haul to economic 
recovery left equity markets 
looking very sorrowful indeed. 
The extent of the fall in lead- 
ing shares was measured by a 
drop of 12 points in the FT 30- 
share index to 423.1, its lowest 
since January S. 

Gilt-edged securities appeared 
at lirst sight to doubt the Govern- 
ment monetary strategy. The 
prediction of a smaller Public 
Sector Eon-owing Requirement, 
being already discounted, failed 
to impress and potential inves- 
tors held off. Offerings were 
sometimes heavier than expected, 
but the price fall owed ntost 
to the thin state of the market 
and longer-dated stocks closed 
i lower, while the shorts were 
similarly easier. Variable 
coupon issues resisted the down- 
turn. 

Most fund managers were con- 
tent to await the emergence of a 
clearer post-Budget picture and 
the Jack of activity' from these 
sources caused equities to back 
away from persistent small sell- 
ing by professional and other in- 
vestors. Consideration of the 
reduced allowances on television 
rental made Thorn Industries 
particularly vulnerable and the 
shares closed 20 down at 296 p. 
Breweries gave up their over- 
night gains as did the clearing 
banks. 

Also adding to the equity mar- 
ket burden was speculation about 
a U-S- specialist broker in Gold 
shares experiencing financial 
difficulties. South African pro- 
ducers of the metal were hit 
hard by selling, part of which 
represented forced liquidation, 
and sustained losses extending 
to three points: the slump con- 
tinued during the after-hours' 
trade an further American offer- 
ings. The FT Gold Mines index, 
at 287.7, fell 16.7 more for a 
three-day drop of 3S.5. 

Traded options remained 
active by recent standards with 
a total of 847 contracts com- 
pleted. BP attracted useful in- 
attracted useful interest and 
recorded 25S trades while Land 
Securities and Cons. Gold were 
also in demand with 147 and 
144 deals respectively. 


The debut of Trust of 
Property Shares attracted more 
interest than anticipated, al- 
though the shares opened and 
closed at 10ip against the 
placing price of 10o. 


Banks lower 


Having been marked up late 
on Wednesday on relief that a 
“windfall" profits tax is not to 
be imposed, the major clearing 
banks failed to attract support at 
the higher levels and conse- 
quently drifted lower. Midland 
at 30Sp, lost the overnight rise 
of 9, while Lloyds dipped S to 
to 230p as did NatWest, 308p, 
and Barclays gave up 6 to 406p. 
Little of interest took place else- 
where in the banking sector. 
Dealings in Antony Gibbs, S2p, 
were suspended after-hours’ 
pending an announcement; this 
is expected to be the long- 
awaited outcome of the Hong 
Kong and Shanghai bid discus- 
sions. 

An unchanged final dividend 
from Alexander Howden dis- 
appointed the market and the 
shares finished off at lOSp. C. T. 
Bow ring, a firm market since 
Tuesday's surprise announce- 
ment that Marsh and McLezman's 
bid is not to be referred to the 
Monopolies Commission, reatced 
on profit-taking and closed 3 
lower at 13Sp. Befeltcing the 
general dull conditions and the 
Budget announcement that tax 
relief on life insurance is o be 
reduced from 174 to 15 per cent. 
Life issues ended with losses 
ranging to 4. London and 
Manchester dieped that much to 
150 d as did Refuge, to 14 Sd. 

In contrast to overnight firm- 
ness on relief at the modest of 
e — else duty increases, Breweries 
and kindred issues reflected the 
easier conditions shown else- 
where in equities and, although 
no sizeable selling was 
experienced, the leaders finished 
with falls to 7. Bass lost that 
much at 215p, while Allied, 71 -Jp, 
and Whitbread, 137p, gave up 4 
and 6 respectively. GreenaJj 
Whiteley, I7Sp, also fel 6 follow- 
the appearance of a solitary 
seller, while Arthur Guinness 
eased 3 to 85p. Regional issues 
were neglected, but heavy in- 
quiry was reported for Tisbury 
Brewery, the application lists for 
which close today. In Wines and 
Spirits. Distil lets lost 8 to 197p, 
while Arthur Bell fell 4 to 164p, 
the latter despite interim profits 
ahead of expectations. 

Timber shares, the subject ot 
considerable bid speculation 
recently, suffered a shake-out. 
Montague L. Meyer reacted 7 to 
104p and Magnet and Southerns 
9 to 166p, while International 
shed 3 to 106p. Elsewhere in 
Buildings. Bine Circle finished 


4 off at 290p, after 28Sp, but 
London Brick, which slipped to 
70p. reverted to the overnight 
level of 71f. In the Paint sec- 
tor. Leyland eased 2 to 40p and 
lUanders shed 5 to 133p on 
annual trading statements. 
Housebuilders Are cliff e. despite 
the increased animal profits, lost 
a penny to 39p. but Mixconcrete, 
which also announced higher 
earnings, added 3 to 75p. 

I Cl were subjected to persis- 
tent selling and shed 10 to 364p, 
while Fisons eased 7 to 260pi 
Among other Chemicals, Coates 
Brothers A held at 49p despite 
the lower annual profits, while 


the suspension price of 24p: 
Pullman eased a penny to 43p. 

The Chancellor's proposal to 
reduce the 100 per cent leasing 
allowance to 25 per cent over the 
next three years on companies 
with television rental interests. 
Thorn particularly weak with 
the shares closing around the 
day’s lowest with a loss of 20 
at 296p. while Granada ended 9 
lower at 154p. after 150p, and 
Electronic Rentals finished S 
cheaper at 9Sp. Elsewhere in the 
Electrical sector, recent specu- 
lative favourite Muirbead 
reacted 5 to 201p. 

Engineering leaders drifted 


275p, but Lidstone were marked 
SO higher to 270p nominal on 
the announcement that talks are 
in progress with Mr. Jack 
Walker and assocites which 
may lead to a 280p per share 
offer for the compny. 

The Chancellor’s stiff new 
taxes on casino gaming brought 
pressure to bear on Grand 
Metropolitan which, at 121p, re- 
linquished all of the previous 
day's late gain of 5 on the 
group's drink interests. Lad- 
broke shed 3 to L22p and Coral 
a penny to 74p for the same 
reason. 



. ..umar Sard; 
2 's.p. a :;ear 


responded to 
s with a 
tu 16ip. 


Grc/tlo -IrJ: 


bupp-.-r; lCi .'l 11 away 

and me xul : u cljaed^ with 
modern. e falls. uf Fraser 

easea 4 !«-;» despite annual 

profits in hoc expectations. 

iiuaie. Lu.p, and Jlother- 
care, 21-p, ios; 5 and 4 respec- 
tively, but De Denhams held up 
reasonably well, closing un- 
changed at S3p, after Sip. 
Slightly increased profits failed 
to 'sustain Austin Keed, a few 
pence cheaper a: u2p. Secondary 
issues were featured by Grattan 
Warehouses which plumetted 12 
to 64p following adverse Press 
comment: the annual results are 
expected soon. Othc-r mail-orders 
also tended to lower levels with 
Empire falling 6 to 156p. Deal- 
ings were resumed in 
B. Paradise following the offer 
terms of lOp per share from 
R. and J. Pulimaa. Opening at 
13p. the former rose to 21p 
before closing at 18p, or 6 below 


lower, mainly in hte absence of 
. n i vo. .. Liawkcr eased 4 to 174p 
an i Tub -> a similar amount 25Sp. 
ie ljSK, 254p, and John 
-.S;p. both closed a shade 
:nVi‘. .■. Secondary issues recorded 
tealvered losses, but APT, up 10 
at lirp in response to better- 
than - expected preliminary 
results, provided one of the few 
hright spots, while Drake and 
Scull firmed 2 to 44p on the 
encouraging tenor of the full 
report 

With the exception of Tate 
and Lyle, which shed 6 to a I960 
low of 128p, leading Foods held 
up quite well. Confectionary 
shares turned particularly dull, 
however, on the Glasgow factory 
closure and gloomy statement 
from George Bassett. 5 down at 
64p, after 62p. Barker and 
Dobson touched a 1980 low of 
14p before settling at 14}p for 
a net loss of 2. Elsewhere, R. 
Paterson encountered profit- 
taking and shed 3 to 29p, while 
Joseph Stocks gave up 6 to 92p, 
th$ latter in a restricted market 
Bernard Matthews, annual 
results today, cheapened 5 to 


Glaxo easier 

The Chancellor’s Badget pro- 
posals failed to stimulate invest- 
ment interest in the miscel- 
laneous industrial leaders and 
prices drifted lower on small 
selling and lack of support. 
Closing falls ranged to 6 with 
Glaxo that much down at 240p 
with sentiment not helped by 
the increase in prescription 
charges from December 1. 
Beecham were simiarly affected 
and finished 2 down at 115p, 
after ll"4p. A friendless market 
since the extremely disappoint- 
ing results announced earlier 
this month. Turner and Newalt 
were vulnerable and finished 5 
lower at 99. while Recltitt and 
Cohnan declined 4' to 168p and 
BOC shed 3 to 61p. Elsewhere, 
Fried land Doggart closed 2 down 
at 93p after extremes of 96p 
and 90p following the results, 
and Best obeli cheapened 2 to 
218p, also after trading news. 

Nervous selling in front of 
the announcement appeared to 
be justified after Lucas produced 
annual profits well below 
market estimates and the 
shares, down to 205p at one 
stage, recovered only slightly to 
dose a net 11 down at 20Sp. 
Elsewhere among Motor Com- 
ponents. Dunlop shed 3* to 57p. 
while Automotive Products en- 
countered profit-taking and re- 
linquished 7 at 75p. Fodens 
eased a couple of pence to 31p. 
In Distributors, Henlys were 
upset by the lower car leasing 
allowances and closed 5 cheaper 
at S6p. T. C. Harrison fell 4 to 
57p and the full-year deficit 
lopped 13 from Western Motor 
at Sop. 

The property sector incurred 
moderate losses on the prospect 
of the upward pressure on 
interest rates remaining for 
some time. In the leaders. 
Land Securities shed 8 to 2S5p 
and MEPC 4 to lS7p. Elsewhere, 
British Land and Peachey gave 
up 4 apiece to 68p and_126p res- 
pectively. while Haslemere 
Estates lost 6 to 2S8p. 


Setback in Oils 
Contrary to expectations, Oil 
shares took a turn for the worse 


These indices are the joint compnation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 



EQUITY GROUPS 

Thurs., Mar. 27, 1980 

Wed., 

Mar. 

26 

Tues., 

Mar. 

25 

Mon, 

Mar. 

24 

Fri, 

Mar. 

21 

Year 

ago 

(approx.) 

& SUB-SECTIONS 

Figwes in parentheses show number of 
slocks per section 

Index 

No. 

Dav's 

Change 

% 

E st. 

Earnings 
Yield % 
(Max.) 

GrPSS 

Div. 

Yield % 
(ACT 
at 30%) 

EsL 

P/E 

Ratio 

(NM) 

Index 

No. 

Index 

No. 

Index 

No. 

Index 

No. 

Index 

No. 



228.% 

-1.1 

19.07 

685 

6.60 

23145 

22950 

229.96 

230.72 

Z7529 



222.69 

-1.8 

18.19 

7.04 

6.93 

226 75 

226.08 

226.48 

227 06 

25621. 



34834 

-0.6 

2738 

6.98 

445 

35062 

349.90 

35175 

35254 

424.00 



591.99 

-0.9 

13.64 

422 

9.77 

597.09 

58921 

59323 

595.47 

66852 

5 

6 

8 

11 

12 

Engineering Contractor; (11)_— .....— 

Mectnnial Engineering (74) 

Metals and Metal Fonning(16) 

CONSUMER GOODS 

(OURABLEX50) 

LL Electronics. Radio, TV (15) — — 

274.25 

155.73 

157.72 

205.67 

29199 

104.43 

-12 

-0.9 

-11 

-3.8 
— 4J. 
-12 

27.00 

2154 

2150 

17.14 

13.17 

28.46 

937 

836 

9.82 

6.14 

456 

1050 

4.71 

5.79 

5.47 

737 

9.74 

436 

27758 

15734 

15953 

213.76 

304.49 

105.74 

27438 

15550 

158.75 

211.65 

300.98 

105.42 

27243 

154.98 

158.84 

21117 

300.44 

10522 

27351 

15554 

15859 

21152 

30109 

10424 

410.62 

206.97 

176.90 

247.70 

33723 

174.60 

14 

21 


101.67 

-35 

2553 

9.53 

459 

10553 

]|0450 

21122 

104.42 

10529 

127.04 

CONSUMER GOODS 

210.21 

-1.9 

1927 

7.33 

639 

21434 

Z10.93 

211.76 

257.24 


257.74 

-36 

17.15 

6.82 

684 

267.43 

25327 

25631 

257 97 

278.06 

23 

24 


29026 

-35 

ITTF71 

638 

6.60 

300.73 

290.64 

28926 

29233 

35229 

Emcrtainment, Catering (17)_ — 

283 43 
1B555 

-2.9 

-15 

19.57 

21.94 

7.42 

8.18 

639 

5.62 

29196 

18865 

285.46 

187.07 

28623 

1B737 

287.05 

187.90 

34759 

23337 

2b 

32 

33 

34 


291.70 

-1.0 

1423 

5.17 

839 

29450 

29193 

293.65 

294.77 

305.75 

Newspapers, Publishing (13) 

40014 

124.69 

-0.6 

-0.8 

2522 

2450 

752 

922 

5.41 

536 

402.44 

125.75 

40185 

12432 

403.70 

123.79 

40329 

124.68 

46639 

153.02 


21186 

—12 

1452 

5.43 

8.91 

-214.49 

212.63 

21201 

212.96 

254.01 


122.63 

-1.7 

28.95 

12.56 

435 

124.72 

123 OB 

123.75 

123.70 

18959 

36 

37 


194.16 

-2.5 

29.99 

1231 

3.78 

19921 

19736 

19736 

19627 

28239 


31.52 

-05 

47.71 

16.10 

258 

3166 

3147 

3137 

3113 

9659 


194.07 

-2.8 

18.10 

752 

6.62 

197.63 

196.01 

196.45 

197.41 

22955 



289.47 

-23 


829 

534 

296.22 

292.68 

29198 

292.45 

318.46 



19557 

-1.8 

1332 

6.69 

924 

19922 

19838 

20033 

202.40 

283.91 



107.96 

-1.7 

19.65 

757 

527 

10983 

309.01 

10856 

11032 

153J0 



444.55 

-1.4 


6.96 

10.94 

450.95 

450.45 

451.94 

455.07 

448.48 

46 

Miscellaneous (57) 

228.05 

-1.4 


7.27 

6.91 

23131 

22947 

230.42 

23139 

25759 

49 

~ INDUSTRIAL GROUP «492> 

21739 

-1.8 

18.78 

7.17 


iiasa 




" v - -J 

61 

Oils (8) - 


-3.6 

31.62 

734 

mm 


KiTfrVl 


IKtt&J 


59 

500 SHARE INDEX - 


-22 

21.41 

720 

5.49 




iEaa 


61 




a 

639 

— 

188.62 

18651 

tESil 


20921 


203 86 

-23 

47.70 

750 

-256 

20838 

203.07 

204.09 

20730 

30.09 



21238 

+05 


9.40 


21142 

209.06 

209 86 

*BMB 

26338 



186.57 

+05 

17.61 

532 

738 

18570 

1B5M 

384.99 

254.70 

19055 

65 

66 
67 


161.68 

-13 


7.13 



163.47 

164.84 

164.80 

166.98 

168.79 

Insurance (Composite) (9) 

120.18 

288.42 

-0.6 

-15 

17.09 

830 

721 

824 

120.96 

29290 

118.01 

29173 

118.41 

287.94 

12159 

28631 

14729 

352.82 


99.44 

+0.1 


6.19 

— 

9931 

9921 

99.16 

9951 

98.47 

$ 


354 69 

-15 

3.68 

3.13 

39.07 

360.21 

358.62 

357.99 

354.06 

98.47 

Miscellaneous (9) — .... 

127.44 

+03 

1630 

738 

8.05 

127 08 

125.94 

12638 

127.06 

129.48 


Investment T rusis (109) 

20613 

18150 

+1.1 

-3.4 

12.70 

631 

4.87 

956 

203.87 

187.79 

tnZa 

203.93 

188.75 

SA.18 

15538 

235.09 

134.43 

a 

Overseas Traders (19) 

392 61 

-0.9 

12 88 

6.86 

952 

39634 

38950 

38835 

38826 

380.98 

99 


239.18 

-38 



6.94 

— 

24369 

24024 

240.49 

24327 

27L71 







j- 





FIXED INTEREST PRICE INDICES 


British Government 


Under5jear 
5-15 yea 


Over 15 years 
Irredeemables.. 


Thurs., 

Mar. 

37 


10077 

103.29 

307.15 

31952 


Day's 

charge 


-032 

-048 

-0.80 

-031 

-054 


>d adj. 

today 


052 


039 


xd adj. 
19B0 . 
to dale 


230 

2.68 

2.82 

L78 

253 


FIXED INTEREST 
YIELDS 

British Govt. Av. Gross Red. 


ID 


Law 

Coupons 


5 years 

15 years 

25 years 1 


Medium 

Coupons 


5 years.. 


15 years... 
25 years — 


Nigh 

Coupons 


5 years — «... 
15 years — _ 
25 yean — 


IrredeemaWes- 


Thurs., 

Mar. 

27 


1316 

12.96 

12.96 


1510. 

1458 

1437 


1515 

1439 

14J7 


12.43 


Wed., 

Mar. 

26 


13.06 

12.89 

12.89 


14.91 
■ 14.47 
14 S 


1501 

14.76 

1459 


1239 


Year 

390 

(approx.) 


9.11 

9.94 

3054 


10.78 

XL40 

1170 


1U6 
11.79 ■ 
12.05 


10.47' 



Thurs., March 27 

index j Yield : 
No. I S * 

Wed. 
March 
, 26 | 

Tues. 
March , 

j 86 1 

Mon. 1 
March 
j 24 | 

Frl. 

March 

21 i 

Thurs. 

March 

| 20 

Wed. 

March 

! 19 

! Tues. 1 Year 
March . ago 
| IS .tapproxl 

ZB 

20-yr. Red. Deb 5: Loans ila) 

49.34 ’ 

1 14.97 

49.74 

49.70 

49.69 j 

49.67 

49.err 


49.61 I 

1 

87.31 

X6 

Inveslment Trust PreFs. (15) 

46.96 ; 

14.09 

47.18 

47.12 

47.12 1 

47.73 

47.91 

47.91 

47.91 1 

51.12 

17 

Coml. and Indl. Prefs. (20) 

60.92, 

14.67 

61.24 ; 

61.24 I 

61.24 | 

i 61.18 

61.58 

61.38 : 

61.34 | 

• I 

71.47 


Saturday issues. A* now list ot the constituents is avaitafcle from the Publishers, the Financial Times. Bracken House. 
Camion Street London, EG4P 4BY. price 15p. by post 25 p- 


ACTIVE STOCKS 

No. 


Denomlna- 

Of 

Closing 

Change 

1980 

1980 

Stock 

tion marks 

price (p) 

on day 

high 

low 

NatWest Bank ... 

£1 

9 

30S 

- 8 

373 

306 

BP 

25p 

S 

336 

-14 

412 

328 

GEC 

25p 

S 

362 

- 1 

388 

326 

ICI 

£1 

8 

364 

-10 

402 

353 

Llpyds Bank 

£1 

S 

290 

- 8 

318 

277 

Shell Transport... 

25p 

S 

326 

-12 

410 

314 

Premier Cons. ... 

5p 

7 

60 

- 4 

S7 

39} 

Barclays Bank ... 

£1 

6 

406 

- 6 

452 

39S 

Barker & Dobson 

20p 

6 

14i 

o 

M 

32} 

14 

Assoc. Dairies ... 

25p 

5 

176 

- 2 

192 

160 

Beecham 

25p 

5 

115 

2 

134 

114 

Chloride 

25p 

5 

55 

+ 1 

78 

52 

European Ferries 

25p 

5 

104 

- 3 

123} 

98 

Grand MeL 

50p 

5 

121 

- 5 

145 

121 

Guthrie Corp. ... 

£1 

5 

S70 

- 5 

8SS 

628 


OPTIONS 


DEALING DATES 
First Last Last For 
Deal- Deal- Deciara- Settle- 
ings ings tion njent 
Mar. 17 Mar. 28 Jan. 26 Jul. 7 
Mar. 31 Apr. 11 Jul. 10 Jul. 21 
Apr. 21 May 2 Aug. 7 Aug. 18 
For rate indications see end of 
Share Information Service 
In a quieter business than of 
late, call options were dealt in 


Premier OH. BSG, Robert 
Kitchen Taylor, Beecham, Car- 
pets International. Town and 
City, Australian Consolidated 
Minerals, Gosforth. British 
Land, William Maliinson, and 
House of Fraser. A put was 
done -in Fodens, while doubles 
were completed in Samantha. 
Bunn ah, Lasmo and Premier 
Oil. 


RECENT ISSUES 


EQUITIE5 


Issue 

Price 

PJ 


M O 

• “ c 5! 

O 3-JI. 


1980 


L. Si 


52 

E e *5Q. 


Stock 


' High J Low 


!«■ clsplfi’a' -O 

: ,sS« 1+0^5 i : =siSg!2i 

I — - EcBc^i * 
o 


:0 


50 

50p 



.140 i 

B3 

£1 

F.P. 21/3 

'102 1 

.00 

€C 

F.P. 


,775 .760 

10 

F.P. 28/2 

113 t 

10 

■« 

F.P. 

7 13 

\ 89 ' 

70 

:9Q 

F.P. 

— 

jlOl ' 

94 

— 

, F.P. 



i 3* i 

28 

*,10 

F.P.. 

— 

10 Si 

10 

;44 

F.P. 

— 

! 60 

bt- 


iBorkley Exploration .108 
Child Health Res'ch .100 
.Gen.Mng.&Fnc New.. 750 
Keep Inv. Trust 5p ...| 11 
Lon.Merc'tSetM.Defdi 72 

■Morley iR.H.i lOpj ; 99 

■Roche Plant lOp ; 28 


1-7 


l-M 

1-2 

h 




.WebberElctComlL&p' 57 +1 


jb4.75: 1.3 5.8ll6.0 
1-25| 2- 7 1 6.4, 6.S 
I - : - (6.9,15.9 
I b3.6 j 1.3[ B.&1Q.2 


FIXED INTEREST STOCKS 


e n. ^ o I 

. S3 <a = m • 

! g-3 2 SbL 


1980 


3n! '-S I High : Low 


Stock 


OKU 

is 

o£ 


+ or 


* r iFP 1 - i 37p ; 53p Aurora 3.85^, Cum. Pref.._ .....fflB’tpai.'+ic 

lilZOp F.P.1S/2 lC2p 10Dp ciifford'Chas.1 12? Cum. PreT.. . > 108p>— 2 

* F P. .50.5 I 9flp 93 Felixstowe Dock 9i% Cum Red Pref.. ! 94 

- , — 2/9 | 112 10B Globe invTrt 11 tSConv Una Ln ■90.95...; 105 +Ji a 

F.P.- — - 9Bi- 96 Imp. Cont. Gas 8?; Conv. Loan.l99B-2flM...| 96 — 1U 

Nil — '2i4Dm Ipm Leigh Interests lOpcConv. Uns Ln. 1884-85, lpml — U 

F.P. 29:5; 951 B 93l 4 Mid Kent Water 9% Red Pref. 1986 1 94 

F.P.! 24:4; 97 93 Rk'm'nw'h & Uxbndge Wtr. 9%RdPf 1805.! 95 I 

F.P.' 30,3 1 99>r 981? Sutton District Water lOpcRodPraT.l 983) 99J 2 > 


fi 


“RIGHTS” OFFERS 


I -3 


P ??l ^ 


Latest 

Renunc. 

Date 


19 BO 


□ High ! Low 


Stock 


" s ~ L 

■ Sa rr ' 


o~z 

o 


135. F.P. . 21(3i 2|6; 167 , 169 AGB Research 

621.50'. Nil • — ■ — ! 16 'Nil pm Bank of Montreal 

330 F.P. : — — I 3B1 i 315 CluffOil 

33ifl, F.P. i 22r2f HBf3! 6BW ,55 Ed wards 'Louis C.) 

6D ! F.P. I 3/1 ,24/1 ; 845 I 660 Hammer son Prop. A_ 

60etsi Nil j — j. — _ 4S5pm 1 130pm Pancontlnental 


68 


Nif 


jl3i6 ! ZiyPRi; lpm, United Biscuits 


166 

Nilpm 

320 

68pm 

790 

260 pm 

2pm 


-1 

1—10 


46 


Renunciation data usually last day for dseling tree of stamp duty- b Figures 
b95«d on prospectus estimate, g Assumed dividend and yield, u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates for 1379. Q Gross. T Figures assumed. 
‘ Cover allows lor conversion of shares not now ranking for dividend nr ranking 
only for restricted dividends. § Placins price to public, pi Pence unless otherwise 
indicated. ^ Issued by tender. |; Offered to holders of ordinary shares as a 
'■ rights.' *• Issued by way of capitalisation. §5 Reintroduced, fi issued in 
connection with reorganisation, merger or takeover. l,|| Introduction. Q Issued to 
former prelerence holders. ■ Allotment loners (or fully-paid). 4i Provisional or 
partly-paid allotment letters, dr With warrants- tt Unlisted security, tt Issued 
as units comprising 2 participating prol, shares and 1 ord. share flf R350 per 
umr. t Dealings under special rule. 



yesterday. British Petroleum 
lead the way down in the 
leaders with a fall of 14 to 336p, 
while Shell gave up 12 to 326p. 
Among secondary issues. Tri* 
centre! were noteworthy for a 
fall of 20 at 26Sp, while Barm ah 
reacted 6 to 191p and Aftock 12 
to 206p. Lasmo gave up 9 to 
443 p and Siebens fDK) ended 
20 lower at 560p. Ken mare closed 
4 cheaper at 64p following news 
of the proposed rights issue. 
Against the trend, Clyde were 
supported at 3S8p, up 3Sp, on 
hopes of a commercial find in 
block 16/21 of the North Sea. 
The revised bid terms from Sun 
Co. Incorporated for Viking 
came well after the market's 
close. 

Trusts closed a few pence 
higher, interest here being 
generated by the Budget pro- 
posals to exempt Investment 
Trusts from the payment of tax 
on capital gains made within 
their funds. 

A further batch of discourag- 
trading statements prompted 
general weakness among 
Textiles. Carpets International 
fell 3i to 27 ip following more 
than halved annual profits and 
the reduced dividend, while the 
sharply lower full-year profits 
clipped a couple of pence from 
British Mohair Spinners, 39p. 
Lister, due to announce interim 
results today, eased 3 to 59p. 
Court aulds shed 2 at 68p. An 
isolated firm spot was provided 
by William Pickles A, which 
added H to 8$p after Press 
comment. 

Tobaccos turned easier. Bats 
gave un 6 to 226p and Imperial 
2 to 75p. For the record, deal- 
ings in Sohranle were suspended 
at 40o on Wednesday, awaiting 
a statement from the company. 


FINANCIAL TIMES STOCK INDICES 


Mar. 

27 


Mar. 

26 


Mar. 

25 


Mar. 

24 


Mar. 

21 


Mar- 

20 


Ayaar 
; ago 


Government Sees....! 64.30 

Fixed Interest ] 64.47 

India trial 4324 

Gold Mine* ! 287.7 

Ord. Div. Yield [ B.I6j 

Earnings, YkL X tfulljj 20.6 ll 
PfE Ratio (net) (•>. . J 6-00 ! 


64.61 

65.00. 

436.1 

304.41 

7.94' 

19.77' 

6.17: 


64.40' 

64.91 

4304 

315.3 

8.02 

X9.98, 

6 . 11 , 


64.19 

64.87' 

427.2 : 

326.2 

8.07' 

20.10 

6.07 


64.10 

64.76 

429.9 

306.4: 

7.99 

19.88 

6.15 


64.54' 

64.79. 

433.2' 

513.0! 

7.9 3 1 
19.75 
6.13 


73.3 4 

76.26 

640.8 

152.3 

5.27 

14.01 

9.09 


Total bargains....-”.! 19.525j 17.678; 21,1941 19.238 21,317 *0,919. -* 

Equity turnover £m] - ! 72.6a! 78.79- 64.44 100.76 
Equity bargains total 1 - 1 13,873' 15.685 13,986 16.500 15.919 


10 am 431.5. Yl sm 428.8. Noon 4*o 4- 
2 pm 423.6. 3 pm 423.6. 
Latest Index 01-246 8026. 
miJ-5.73. 

Basis 100 Govt- Sees. 15/10/26. Freed InL 


S3 4. 1 am 425.7. 


1928- Industrial Ofd 


1/7/35. Gold Mines 12/9/55. 5E Activity July-Dee. 1WZ 


HIGHS AND LOWS 


S.E. ACTIVITY 


| 1980 

Since Compilot'n, j 

Mar. ' 
27 ; 

Mar. 

26 


High 

LOW - 

High 

1 1 





136.1 

137.5 

34.7 

82.8 

Govt. Sec*. 

69.26 

rll/t/ 

63.85 

(7/31 

127.4 

(8.1/56) 

! Gilt Edged -! 
49. IB 'industrial*.-: 
(1/ 1;75i : Speculative. 

108.31 

37.8! 

34.7- 

65.5: 

Fixed Int... 

Ind. Ord — 

Gold Mine* 

fSl/li . 
47an 
115/2) 
377.9 
128/21 

(W/3) 

406.9 

(B/h 

266.5 

(18/51 

(28/11/47)'. (5/1/75) \ 

650.0 i 49.4 :, dV4V .. M l 
(4/6/791 ,126/5-48) J 

442.3 ' 43.5 'Industrial*.. 
(22/6 i67j (26/ H) 7lj i Smculativa. 1 

i .Total*— i 

(Npi*>K 

135.0 

120.7 

45.2 

84.5 


S34.50 to S473 an ounce, a three, the rights issue were quoted at 
day loss of $92.50 to ks lowest 750p. 


C-.n \ ds smder isressure 


Another heavy fall in the 
bullion price coupled with 
rumours that a U.S. gold share 
dealing house is in financial 
difficulties depressed all sections 
of the mining market. 

Golds sustained the heaviest 
losses with the Gold Mines 
index a further 16.7 lower for 
a three-day' fall of 3SJ5 to 287.7. 
The bullion price dropped 


since mid-December. 

Heavy overnight selling in 
New York prompted jobbers to 
mark down share prices at the 
outset. Thereafter, renewed sell- 
ing from local and overseas 
sources led to further losses 
with U.S. offerings • again 
reported during the late inter- 
office trading. 

Heavyweights registered Falls 
to £3 as id Hartebcest £22 J, 
while in the medium and lower- 
priced stocks, East Drlefo&tein 
closed 110 down at 890o, South- 
vaal 104 off at 82Sp and Blyvoor 
38 cheaper at 530p. 

The weakness of Golds en- 
couraged persistent selling of 
Financials. In the South Africans 
General Mining shed 40 to 800p 
cum the rights issue; dealings 
in the rights will begin on Mon- 
day. General Mining shares 
issued to holders of Union Cor- 
poration and not qualifying for 


London Financials remained 
under pressure throughout the 
day reflecting weak precious and 
base-metal prices. Gold Fields 
retreated 19 to 467p. 

. Australians provided features 
in Leichardt Exploration and 
Hampton Areas. Leichardt 
advanced 30 to 255p following 
news that the company is to 
instal a treatment plant at one 
of its diamond prospects in 
South Africa. Hampton Areas 
put on 15 to 360p reflecting the 
company's 5 per cent interest in 
Block 16/21 in the~~North 'S&a: 
Hampton says the block appears 
capable of commercial develop- 
ment 


NEW HIGHS AND 
LOWS FOR 1980 


LONDON TRADED OPTIONS 

| I April I July i Oct. 


1 Option 

Ex'rcise 

price 

Closing 

offer 

Vol. 

Closing 

offer 

VO'- ftB? 

— 

Vol. 

Equity 

close 

1 BP 

325 

17 

17 


— 



_ 

338p 

| BP 

330 


— 

42 

60 

48 

— 


I BP 

350 

11 

59 


— 



— 


BP 

360 



— 

24 

7 

34 

- 1 „ 1 

BP 

375 

5 

64 


— 



euv 


BP 

390 



— 

16 

4 

96 

1 


BP 

400 

5 

45 

— 

— 

— 

— 


BP 

420 





a 

- 1 

18 

era- 


Com. Union 

120 

15 

— 

19 

10 

24 

_ 

12Sj> 

Cons. Gold 

420 

54 

2 

82 

— 



_ 

46?p 

Cons. Gold 

460 

24 

50 

54 

— 

76 



Cons. Gold 

500 

111 

51 

34 

20 

52 




Cons. Gold 

550 

3 

8 

19 

3 

30 

10 


| Courtaulds 

80 

1 

2 

4 i - 


. — 

6Bp 

GEC 

360 

14 

6 

56 


48 

— 

562p 

GEC 

360 

3t0 

19 

21 


34 

— 


Grand Met. 

130 

2»2| 

— 

71* 

41 

14 

1 

120p 

Grand Met- 

140 

1 

— 

4 

— 

8 

1 


ICI 

360 

3 >2 

4 

18 

— 

80 

— e 

365p 

ICI 

390 

lie 

1 

8 

• IB 

18 

— 


Land Secs- 

420 

32 


40 * 

10 

52 


2B7p 

Land Secs. 

260 

5ioi 106 

17 

11 

28 



Land Secs. 

300 

Hal _ 

7 

20 

— 



Marks & Sp. 

90 

31a, - 

71a 

— 

12 

6 

Sfl D 

Shall 


30 

2 

— 

— 

— 

— 

326p 

Shell 


11 

12 

30 

‘ 

40 

— 

pf 

Shed 


5 

2 

18 

6 

24 

— 


Shell 

390 

3 

1 

9 

10 

18 

10 


Shell 

420 

1 

— 

6 

20 

10 

— 


Totals 


' 

460 


241 


29 




May 

August 

November 


Boot* 

160 

23 


27 

1 

54 


. 176p 

Boots 

180 

9 

1 

15 

— - 

21 

— 


ll I'J-J 

80 

ZV 

97 

5is 

2 

7 


75p 


220 

8 

3 

19 

— 

29 


aiop 


240 

3 

— 

12 

1 

— 

- 


| RTZ 

360 

23 

— 

45 

1 

55 


34^p. 

| RTZ 

590 

13 

5 

35 

7 

41 



1 RTZ 

420 

8 

10 

27 

— 

32 



H Totals 



115 


12 


— 




The (of towing securities quoted hi the 
Share Information Service yerterdav 
attained new Highs and laws Mr T9SO. 

NEW HIGHS <U) 

BUILDINGS (11 
Nottingh a m Brick 

CHEMICALS (IS 
Qba GeJgy 7t,pc Ln. 

STORES (2) 

Bakers Stares Jones (Ernest) 

ENGINEERING HI 

Carton Eng. 

INDUSTRIALS (2) 

Canning (W.J Stag Furniture 

INSURANCE (1) 

Howden (A.) Warrants 

TRirrs ai 

KcUocJE Mercantile House 

TEAS (1) 

Assam tins. 

NEW LOWS (105) 

BRITISH FUNDS fi) 
AMERICANS (6) 
CANADIANS (1) 

BEERS (11 
BUILDINGS 15) 

CHEMICALS 111 

DRAPERY A STORES (6) 
ELECTRICALS (31 
ENGINEERING (11) 

FOODS (4) 

HOTELS. CZ) 

INDUSTRIALS (3) 
INSURANCE (1) 

LEISURE (4) - 
MOTORS <61 
NEWSPAPERS (51 
PROPERTY CO 
SHIPPING (Zf 
SHOES (3> 

TEXTILES H» 

TRUSTS 14) 

OILS (1> 

OVERSEAS TRADERS (1) 

MINES (3) 


RISES AND FALLS 
YESTERDAY 


British Funds 

Conans., Dorn, and 
Foreign Bonds ... 

Industrials 

Financial end Prop. 
Oita 

Plantations 

Mina* 

Others 


Up Down Same 
2 84 4 


2 2 62 

71 482 864 

145 101 253- 

4 27 15 

7 6 14 

12 83 55. 

54 31 45 


Total* 


297 756 1,316 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS— contd. 


RothscbUd Asset Mgt. (Bermuda) 

PA Box 664, Bk. oT Bermuda BhL, Bettnoda 
ResttveAreeteFfL-mOTSl , 9J2J — [ — 
Prices on March 24. Nett dealing April 12. 


Royal Trust (G.I.) Fd. Mgt lid. 

P.0. Box 194, Royal TsL Hse.,Jeney. 053427441 

“WaafiHSEte 71 *- 


TSB cm Fund Managers (CJJ Ltd. 

10 WiarfSL,SLHeHer. Jersey (Cl).' 0534,73494. 

TSB Gill Fm*i_____J9L0 MJH I 12.80 

TSBCTtFil(^)r33J} 94.01 Eaj. 

Prm on Marea &. Next s*. dar April 2. 


Lloyds Bk. (CJ.) U/T Mgrs. 

P.0. Bax 195, St He! Her, Jersey. 0534 27561 

UmnfcTsLO-reg. ^0 ^ — ■! 222- 

Apri, 9 ^ 1X50 S«e ^Prosper International . 

Lloyds Bank International, Genera S4. Hefiw , Jersey 053473953 

P-0- Box 438, 1211 Genera 11 (SvrftreriamO yM i nt w nt Fnnd» 

UoBfa lot Gfowtti ^(EF4(BJ) 4310 I 08 D^cbmarkfid^TlDm 14 

Uayds let Income w ^2bU 274JI __4 6A0 dUt.TkLIiiL 3 * 

M & G Group Stffc"?' ^*** 1 

Three OiQlRt Toner Hill EC3R 6B0. (04264588 

JH=I = 

Far Eastenrtt~ZZjli^/ 

N^AmertSif^Zl 

Mldtaml Bank Tst. Corn- (Jersey} Ltd- 
28-34, Hill SL, Sc Hrfler, Jersey. 053436281 
Wdland Drayton GIH. |9L6 97.2| ] 1216 C owwodftf Fw rir 

Samuel Montagu Un. Agents — P&-1 

01-5886464 


Tokyo Pad tie HtABngs H.V.- 
tafimt Management Co. H.V, Coracao. 
MAV per share March 24 U$S725L 



Island 

(Acaxn OrttsJ. 



Tokyo Pacific HMgs. (Seaboard) N.V. 
Ifldmb Management Co. N.V, Coacaa. 

NAY per stare Mach' 24 US55Z.83. 


TymtaS Group 

P-O- Bor 1256 HariKton G, BHirub, 2-2760 


1M.9| -6.4} — 



UWmLit sgsaeq 

» —Waui 27. tMeddy dtafings. jtQallr deatagL rs5feiSf£r§Z — 


114. Ofd Broad SC, EC2. 

Apollo F0.Mar.18_ _ 

Murray, Johnstone (Iny. Adviser) Ja«y. 053473568 

153b Hope SL, Glasgow, C2. 041-2215521 SJLO.L X - (5M-75 

' “ ' .14 1 US$30.19 I I — SJLS.Cj"-5 „ .-...r^ 

r.l5j — GM Fi. 


Hope Sl Fd. Ma. 
■Murray Fund Mar. __ 
rXtttu rfJnQ reft, t? 


ImLFM. J ersey- ^ 

Nat Westminster Jersey FiL Mgrs. Ltd. — I 

45 La Mode SL, SL Metier, Jersey 0534 36241 *Not a* day April 

Higli Income FnaL_)45.b 47.01 ...._[ 1277 - 

Equity Fund (Cl 46JM -XS| 424 




Mar. 

13AB ■ S£, l *-SbSS r - 26 - 

q m lAmnn suflrwi 


Urflife Asnmiee (Overseas) IUL 

P-0- B <a Harrfiton 531, Bermuda 
tnteni. Mngd. Fd [USSUK | ...... j 


I — I - 


Neg'it SJL 

10a Bootaerd Royal. Ltmtnhourg 

»1AV Mar. 21 IUSS1122 — 

Negit Ltd.' 

Bank or Berenta Bldgs, Hamilton, Brnxta. 

NAV OcL 19 1 1A35 1 j — 

Pacific Basin Fund 

ioa Boulmard Royal, Luxembourg. 

NAV March 2b. [ I Kyi? Ml |-uioq 


Schroder Life Grosg 
Enterprise House, Portsmouth. 


071S 2773 


F "i‘;" 

’TTpB 







Unioo-I nrestment-Gesefischaft mbit 
PMtaA 36767, D 6000 Frankfort 16. 


Phoenix International 
PO Box 77, Sl Peter Pori, cuetTL 

Inlrr-OoC-u - Fund.. “ 

Far East Fund— — . 

Ind. Cvrency Funa ._ 

Dollar FnL Inc Fund. 

Ster. Exempt GIK Ffl. 



043126741 


J. Henry Schrader Wagg 4 Co. Ltd. 

120, CbeapsWe, EC2. 01-5884000 

Ama-.tai.Tsc MarJB. I US W52 
Aslan Fd. 2 

OwJpstteS Man± ffl uM 

wEte*a» is 

“ ' US5Z39.2S1 


Wt L teW J gfagmnt (CJ.) Ltd. 

SL HeBer, Jersey 
IKSISU6 99J4_^J 



wnfttoi * Associates L fed. 
i^Essex Street, LooxiM,'WC2 . 01-3536045 

PanAow. 0's. Fd| USSD9J5 | | 


Trafalgar Fd. Feb. < 

Sentry Asraraw* international. Ltd. 

-4 


PJJ. Box 1776, Hamilton 5, Benmida. 


Providence Capital Life Ass. (CJ.) _ 

0481 26726/9 Managed fW1_~.REA4B 4.94151 

Stentng oona Fd_^WZ.8 4SJH J 

swrihsEQ4tyFd._B£X 553 — J — Singer & Frfetfiasder Ldn. Agents. 

!fS:ESr.,Frf“l®S M-H - 2ac^*»st,Ec4. • -.omubms 

Prises at March 2t 


S. S. wfar hurg « Co. Ltd. 
30, Gresham Street, EC2. 


dL-6004555 
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-a 

:>S 
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A- _ ‘ 
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r •’ ■ a’.x- 


i :% 


K A 


SlSr® US Wwtaflliirast MBBt Win 

gfc— a— « ea 053 

C MTa LFeh.; 


dealinog Apri l 2. 

finest Fund MngmnL -(Jersey) Ltd. 

PO Bra 194,9c Heller, Jersey. 0534Z7441 Standard C har tere d IfltL Bd. Fd. 

ifjarjgg 

Pitas on HachSTtot^SS AgriT^ 31 Stronghold Mamigenent Umttad 
Richmond Life Ass. Ltd. PJJ. Box 315, 3L Metier, Jersey. 024-71460 

Dou ^ LO-M- 0(24 S914 Commoatylriia H3359 140A2! | — ... „ 

BSSSSSfe® W»= Sortnvest (Jersey) Ltd. (x) . S®. 

-hjJ 24JM Owera Hst, Ota Rt, SL HeBer, Jff. 8S4ZW9 
Uj^+C39 17 Amcricap IiuLTsL 
oB.41 — Cooper Tn 

RothsOuM Asset Management (C.I.j 


J l 



053437217 


SarimeA Trust 


O-C-CcmmoiBfr* ' 
& 


• grig s m MathK. Next 6 

Iftices on Manh ZL Next 



LU.- 



TSB Untt TrabL Mangers (CJJ. LbL ... 
- 10, Wharf St.Sc Hetat. Jeraey (CT, 053473494 

*.t fta-H IS 

. Pitason tbrefi 26. Hesl suh. iby Apm Li 


n( Hbn.0624 23914 WMUWtdb 'firswOl 


0071 — 


Wh» Contmeta^ Ymd! 

itticffifeasi 1 ?" 






t - i-i-*n»CT6r« 
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Financial Times Friday March 28 1980 


"'AUTHORISED 
UNIT 


: a4o JWt Tit Mngrs. (a) 
' “^TfiiWioweRd, Ajrlestaey 



P to c ti anan Unit Fund Managvs 
22 Sfomfidd Sl, EC2M 7AL. 0X4384461 
Disc. Inc. Mar. ZU20S5 217.51 —4 5£5 
E. F- Winchester Fund MngL Ltd. 
44,Blo«nsta*yS<|uaretWClA2RA 016Z38893 

Great Winchnur 07.4 1431 I 71? 

EL Wlnd»aer0'sw_p03 , Z 2 Ji 1 5.0 

Entson & Dudley Tst Mngnuit Ltd. 

28b Afcanarie Sl,WL' D1-4933ZU 

EmunDodleyTst_[77.4 832] 4 6JU 

Equity & Law Ita. Tr. M (a)(bMe) 
flucgo Amcnhant Rd, High WrMmbe. 049433377 

“*53? EubKt&Lw 169* 73 Ad -0.7] 5.W 

n Fldeflte international Management Lid. 

44 fc2-63, <W- St, London, EC4R1AD. 01-2484891 

i.«* - ■ - 


FT UNIT TRUST INFORMATION SERVICE 

Legal & General Prop. Fd. Mgra-Ud- Sdmi 
5K^VtaflrfBSuEC4N4TP, 01-W84678 Enmp 
«2C* --I - 



MaatCJNc Management Lid. 

SLSwnrtWw.Rww. -***5“® 

Growth Units |fi&6 — I 514 

Mayflower IHMi www rt Co. Ltd. 

14-lfl, Graham St, ECZV 7AU. _01-606aiW 
Income Mar. 17, — — IJW-9 1073*4 — 1 929 

General Mar. 17 KM . 7ZS —A f42 

lnU.Mr.X7 poll 4&5|— 1 3J2 

S^ , £lS 5 E“ ut .w»rei 

EfilSSSf** 

Merc. Int. Man* 


Stewart Unit TAVg*. I« Wd m gaJjSS^?® 

Fmjd ... I Sain ®„ 

1ST 59-3-2.1 


Schroder Life Group? 
Enterprise Hour, Portimoinh. 


45^ ChwtotteSq., Erfifltarqh. 

"Stewt BrttWi 
Standard— 

Atxaiv Units 

Orth* 

■Son AIBaiace Food Mngt. Utf- 

Sra Alliance Hse, Hordgm. 


IS HSW* 


Ml ~H Ss 


SK.Proo.lWtS 

rMS* 



— } lj| TtfGtt Tst Hows. Ltd.ftaXl) 

—■■*4 vSn m — cr9 ruoU t w K* 


Growth ± Income-. 

Special Stts. 

- „ J»nes Finlay Unit Trust Rlngt. Ltd. 

Harvey & Ross Unit Trt. Mb 10-14, WeaNile Street, Glaxgow. 

■ML London EC3V 3PB- 01-62363K. j.Finto latemaiT — 1MJ 

Bnw_ju «s __i a* fiSStecB 



4.95 


Afted HnUra Group (a) (g) 
77J>d 


22=“ 
.jLWLDev— , 

,j£¥S= 

*BL Fund„ 

E-tart* 

bb^ 

dMUTMi 


P42. 





Midland Bank Grom 
Unit Trust Managers Ltd.? W 

SbSSig . SSHftBR s “" *"* 'Wnnw? 


J. Fnday High lirame 
J. Rtdw Euro.Fln. 
flcnnn.Unlt5 — 

Prices an Math STltel deaRng ApnTt 
Frafldlngton Unit MgL Ltd. (a) 

64, London Wad, EC2M 5NQ. 01-6285181 


ConaiwKyASea. 

Do. Acnun. — _ 
Overseas Growth 
Do, Accum. 

es= 

income — 

Do. Aeon. 



f. ioc.Fd.lin.. 


ioibov*.i Unit Trait Managers LM. 

Stactarch St, EC3U 6AA. 6239231 

33J^JUX_.|SL3 S6S4 —1 5M 

Unit Mgmt. Co- Ltd. ♦6L pMs.Ex.Fa., 

01-623637& inti. Fund ... 


Extra Income Treat 

Income Tsi 

Int. Growth Fd. 

Wccum. Units) 

Friends 1 Prevdt Unit Trf Mgrs.? . 

plxham End, Dorldng. ' 0306 5055 

srs£ 5 z^dss aasu is 

Funds in Court* 

Publte Trustee, Khgsww. WC2. 01-405 4300 

Capital Mar. 33 Q1A5 U7J 

Gross lnc.Mw.13 — [ 

High YMd Mar. 13~-Si , 

-Urainh. Restricwd (« nories imkr 
G.T. UnR Managers Ltd.tp 
16 Fholury Circts, EC2M7DD 
6.T. Cap. Income — 1 
DclAx 



^ Grestam ; 


GlRAmim.—- _ 
IrnesmwtTrust fi 

Pwific Income E 

Padlic Accuni 

income .. 


PinS.Mn9i^.‘3 
Pens. Money Cap. — | 

Pens. Eg “ “ 

Pens.GHL.^-. 

PeS Gift Med. 

RSilSfe 


3-L5I 


-63 




Merit V*. Bay April . 

Lift Anur. Co. of P«nwyi«n^ _^ 

6SS&K3S 


assssr 


01-2477699 



ssssa * 


ssfe'feSf 1 

- &MI 

ZZShZs* vs* _ K&mXP-Mw.iJ 

w U S!S5^'oan^“te^it?mm London A’deon & Wfm. MtL 

PeaS “bffSSs^ “ Mriitr poWkf. l^^B^, LondO^ WC2q6N^ 01-4040393 




PHLtefl 

Money Peo. Cap , 

Money Pmtfie. 1 

Prep, Pml Cap 

"^aEBStiSK 


Bridge Management Ltd. 

6P0 Bo* 590, Hong K""9,„_ , , __ 

Britannia Tit. Mn»nL CC.L) L«- ■ 

30 Bath SI, St Heller, Jertey. (6347311‘i 

U.S. DeTfcff DMwnlKStrt Kit. ^ . 

SM'SSSarrte o-3 

:::: 


— w va« a' Utah a. w ee^iw *t 

d= Bsasssf=te.»sa 


4J0 

1.M 
1.50 
1.00 

14J0 

Ki-di 51- „ 
„4 ...J 0^ 
I dralafl Aprf L 


Brown ShiphyTst. Co. Jersey) Ud 
' A d cm Ci HMer.Jrrev. C534 74T77 


Other prices on rtqnesL 


209 


pSSsfisss: 

Eq^^x.lK- Mar.26' 
Eq2»y Ex, Acarid — | 


Tower UMt Trust MngL Ud. 


01-6288131 


lHMde St, CCZV7JA. 
(ijSSnU* Fond_-.R55H 


6 ... 

G.T. 

GTWld. BP. 

* T -$5£&S£=Z 


■artoflumt Securities Ltd. {aRc) 
S^SsuLwxtaEMItXBY * 


165.M — I n.94 G.t: FmV& FiL—gU 


G.T. Far East & Gen., 

m 6. A A. Trust (a) (g) 

01-2365281 5 Rayleigh Road, Brentwood. 

G«&A, ■ ■- «P53 



North American 

fefwf. 

Do. ACCBOL 

EqniW Exempt* 

D0 -^5TiS3i 

Mtnster Fimd Managers Ltd. 

Minster Hie, Arthur St, EC4H 9BH 01-6S 306 

Mzd 1% 

SCteSSBT 

M LA Units (566 59^1 1 3J6 gSckSnJJw.27— j 

Murray Joirnshwe U.T. MgutV M 
163, nope Street Gbsoow.-GZ 2U H. 041-221 5521 
6^ -1AJ 361 
Doilns DV Fri ®7- Field Irani. Mar.27-f 

Mutual Unit Trust Manageisf OXj) 

15 CopthaH Awe, EC2R7BU. «, 01 ' 6 ® b 15? ' 05929LHSS& 

ssagferSi || 


Series (li These are 
Cammereia] Uutor firfidp 

SLHetafl*s,l.Ui«*w|alLE» 

Vr.An.A£.M«*»22| St5J 
Do. AMully Uts-,— I 
Confederation Life Insurance Co. 

50, Chancery Lane, YIC2A1HE. QL2K02B2 

tygaihy Pont 


47jq — | - 


iwSFliKtiurySmiaJr.EC&lPX 

jooome & Gftn«lL_|^-Q S£KWa=L l 

Special SHuatlw*— IS * 2?3 ^ 

Trades Union Unit Tit. Managers? — I 

asses:* mjsi s^ 1 =b 

TransaUantie and Gen. Secs.? IcXt) Comhfil Imurance Co. Lid. 
91-9*}, New London Rd, Chetmslort.^ X. ConMI, EXJl 

' )Mw.20— 


‘Asset BuHder’ 

01-2837500 indemnity A GnL Ins. Co JLtd 

i-’flai - 18-20, ThfFartaT^lna „„ +0^^" 

Fkxtd I merest -- -» “ 

London Life Linked Assur. Ltd. ■ 

81 IQngWBIIiai Sl, EC4N7BD. 01426 05U 

Br “"“ — ®- ’suaa = 

97J 



tt la Nest suh. cay A?r» 6. 


Butterfield MawgemMil Co. Ltd. . 
P.O. Bex 145, Hw».ltw. Berm'riJ 

■nSSSt 

l&'iJ 

6d.ULAce.Wtar.14 
Ext. ut. Inc. Mar. 14. 

Pen. Man. liar. 17— 

Skandie Ufa Auwutce Co. Ltd. 
lSl66 Fleet St, UnJnEC42W 01-B385U 
M*«rtAa. HU aid - 



awfe. 

Peis. lUnaotd Art- 
Pus. 


014265410 


(0277)227300 
37.71 -041 552 


Gartnwre Ftwd Managewf (»)(«)„„ 
54 ZSl Mary Axe, EC3A 8BP 01423 6114 




Rational Provident tnv. Mngrs. Ud .? 

48. Gracedwrcti St, ECU* 3HH. 01423*200 

BSiMSSdBi 

npi 0‘seas Trust— U3J 
(Axurn-Uito)**.— JQ85 

National Westminster? (a) 

161, Cheapdde, ECZV 6EU. 

Cmital (AccunJ 
Extra 


l 


5.1 


01-6066060 



Portfolio In. FiL — 

Smaller Companies — 

Universal Fd 

NEL Trust Managers Ltd.? (aKg) 

Maton Court. Dorking, Sixrqr. 

"--3b hi- 


5911 


. tfnm- ■—Friday. 

BKhww-UoH: Tit Mgs. Ltd.? (aHe) i ^rE^ . AA3Mts 


Marlboro Mar 2S. 

S^Swth Mar ZS .f 
(Atxum. UbbJ— 

(Accum. Units)— — J 
Wkk-Dhr. Mar. 21— 1 Jj 
Do. Ac aim.. 

Tyndafl Managers Ltd.? 

10, Canynge Road, Bristol. 

Capital MaJl!»^^4 
(Accum- Unto) — — [ 

Income Mann 26 

(Accum. UnltSJ. 

Pref. March 26 

(Acorin- UnrtsJ 

EjS^Marrta — 

(Accum. Untei-— . 

Inc Eib.Mw. 28_1 
(Acnaa Urtts)-— 

North Amer. Grth. 

. (Accum. UiritsJ— 

24, Castle St- L 
S»t.c«. Mw. 26. 
(SriSWs'xj- 
Seot. Inc. Mar. 26. 

Laadeo Wall Graap 
Capital Growth- 


Hid 


§E 3 S 9 E 1 bJ^wI 3 = 

Credit & Commerce Iraurartet 

12a R*ue« S*, UmdoaVnR 5Ft 0t«9 70B1 

CACMngd.Fd.— — P32A 

Wok^ GU21 «W^0«62Sra. 


DtpOSK 

Sm 

The London & MmMMSlir A"v^?_ 
IMntade Parh, Exeter. 099252155 



sswaflBs&m™ 


. Much 

Capital International SLA. 
43, B «Ar.wd RbyaL 
Caplol lit. Fund — I USS19.W 
Charterhouse Japhet 

1 Paternoster Row. EC* 
AfEropa— SSSJ 

asy -r iSi 

pSSr^mr — dumb 

Emperor fiTZ- 

HKpSIW tt”- 10 


I --I - 

01-2483999 



_.J 153 


027232241 



556 


W-BPaP EmdeSta- 

alfl ZZ\ *Z7 Vfheadneerl 
16L2| | 1114. Eagle/Mld. Ui 


'^i F & 

sscsstes: 

Property Fd. Iran— 

Fixed Int. Fit ACC. — 

Fixed InL Fd. IWM-- 
Entity Fd-Acc. 

Equity Fd. Inlt- 
Enilty Fd. Inem. 

{wYst-Fd.Ara- 

Inv. TsL Pd. n(L_, 
liw.Tst.Fd. inem., 

Money Fd. Acc— 

Money FA Inem. 
imerT.FiLAcc-. 
lnterT.Fd.lncn. 

High Income Fd. 

Inwst Fd ACC —A, — 

Crown Brt. In»- A — 

Pens. Mixed Fd.. 

EEl&bu 

&H^^^^ 0142680S1 
Grth. Prop. Mac- 4 — 1905 1W-7I — 4 — - 

^ ImurJMIdtand Ak». 

— at» raw® 


Three (Saff/TSSr HJO, EC3R 6BQ-JH426 4M8. 

American Fd. Bond--]" * 



WW 1 cnri T KWiril. B 

14.S GDI Bond" — , 



Pension 
Pension 
Pension Ji- — , 

Pension Fafl. 1 
PemionCash. 

Sun AJUancc Fund Mangmt. Ltd, 


Clive Invest mentsj Jersey ) Ltii._ ___ 

Contwn III*. (Guernsey) Lt«L 

pa Box 157, Su Peter port, Gu'r’eey 

H913 ZKOl 4 - 

DWS Deutsche Ges. F. WertpapJersp 

- 

Delta Group 

p.a Box 3012. Nassau, B-thmas 
DHL Inv. Mar. IB —1229 2.4UJ — -I - 

Deutscher Imrestnunt-Trust 


M Gtengrat Ltd. Poutadi 2685 Birbr^'e 6-)0 6000 Frarltfiot 

• mmmm9 ^SF EE&=Ai iwra = 


Son Alllauna Unted LHe Inc. W- 
Sun ABtance House, Honham. 0TO64I4X 

waissfx=w ^^3 E 
gsg^i Ha = 

Nbuogod Fund GO-S “°3 — 

Sun Life of Canada (UK) Ltd. ■ ■ mann 
2,3, 4, Cocksme St,SWlY5BK 03-430 5400 
Made 14. Grth.— 
mScu! Mangd. 


Dreyfus Intercontinental Inv. Fd. 

Pa Bm M3712, Nmuu, BsIubui. 

NAV Mar. 25 IUSSZ3J7 24^61-141] — 

Emsou & Dudley Tst. MgL Jbj- IW- 
PA Box 73, SL Heller Jersey. c53 1 , ?933 

E.D.I.C.T. I12L6 — I 


2X0 


Cl-5887081 
SC Cl ..—J 8.43 


NI Jl = 



7A7 


<w te^iS5r3!1Us»L-ray 


Barclay* Unic orn JLtaL? WfcKrt ( 

a.«+e 


K1GHSA!? Unte"H‘ 1 -® 2 ' RoiiNord Rd, fe7_._ _°LS4 K44 ^Aooamfffiilt-. 


Urdcarn America — - 

:■ ?3H i:-3 

...BiSSSrs: 



Far East & Gen. 

Govett (JohnRf 
77 London WaU, EC2 

fc=SM u _ lr) r 

Next denibag March 28. 

Grieveson Management Co. Ltd. 

59 Gresham Street, EC2P2DS 01-6064433 
Barrington March 26. f 
UmiOnlts)— 

^S5LHY,Mxr.27_ 


NeHtarHIghl 

HorUMateUnitTrurtManBgere Lt^cXy) g^&Srtb 

20, Mow, BO« 6W „ ^ “ 




049433377 


Do-TnarelW — ! 
toWTctoldeTa. — 
BTst-W-Fdlnc. 
D0.ACOIBS — 



7J59 (AcccrtL Units)-— —1 
405 Graochir. March 21— 

(Acaxn. UoilsJ 




m 

Norwich Union Insurauce Group (bj^ 
P.a Bo* 4, Norwich. NR13NG- 06^22200 
Groop TsL Fund P55.9 374Ad| -3« 

Purl Tract Mmgers UtL ftOfaXz) 

252, High HcJborn, WC1V7EB. 


Extra 

Do. Accum— 

FtaancM Pr'rty 

Do. Accum. ■ . ... — 
High Inc. Priority — 
International 


rSf 


_b4a 


>83 


Equity & Law Life Acs. Soc. LW? 
Amenham Rood, Hkh Wyianil*. ““ 

Emilty Fd 

KSSSstt: 

Gut Deposif Fd— 

Mixed fdZ 

Equity & Law (Managed FundsJLtt 
Amenham Road, High Wytumbe. 0494 33377 


Manufartueera life Inmram* Go. 

SL George's Way, Stewuage. 008 56101 


Sun Life Unit Aiwranee Ud. 
lS^CtwapUde, London, EC2V60U 01-6067788 


1L49 





7-21 



****** 

**"*•$» .‘Sli’HW ^ 



Ltd.? (aXx) 


® Guardian Royal Ex. Unit Mgr*. Lti 
M Royal Exchange, EC3P30N 01-6288011 

(>g) GuaroWII Tst {10L2 


104.8x1 -HI 5.49 


01-5882830 Henderson AdndnI*trat|oii (aKhMc) 


Pelican Unit* Admin. Ltd. CgKx) 

57-63, Princes St, ****** _ 
PencwUmts— — 195J. 10231 HJ-91 

Perpetual Unit Trmrt Mn 0®*-? •>£ 

08, Hart St, Henley oaTtame* 

r-wjflisatKJ IH=liS 


(b)TSB General 

(h) Do. Acaen.^ 

(b) TSB Income 

(b) Do. Accum 1» ' 

T^BSco tfeh- pELI 

Ulster Bank? (a) 

Waring Street, Belfast. 

(blunter Growth — pM6 

Unit Trust Account & Mgmt. Ud 
WngWSlIWnSi. EC4R9AR 
Friars Hse. Fund — 47 A 

Wirier Grth. FmL W-J 

Do. Accum. -137-8 


I nd. Pwl Equity 
I nd. Pm. Property — 
lnd.'Pen.-Rxrd Jett — 
Irwf. Pen. Cash — 

Int Pen. Balanced _. 
Ind-Pm. 

Prion 


123.91 


103.4 


Apr. la 


Merchant Investors Assamwe? 

Lean House, 233 HighSUCroMM 01-6869171 
Property, 

'“W 31 


Prices lor Serin 1 tirglepren^P^ 
wW oe IracUonrily higher Ihre (hole WM. 

Target Life A**uran« Co. Ud. rmeiltyAm. An— 

M “““ “SfeiSSftjSM! 

Mu^andlnc BM-2 H4-S1 “ E5w IPs? 1 !*— 

Manl Fond Cap 
Man.Fi 


023235231 
37J2| -0J| 638 


01-6234951 


Baring Brothers & Co ____ 

8ftU9 frS l ±i f M26 practical InvertCp. LM-? MWI Wieier Growth Fund 

12«3 .zraSq — - 4 A99 Brgrit wnogt g«- 44.BI«xnibinySq,WClA2RA _ . _0W«3 w3 wiEam St. EC4R9A 


Nett sab. dUf Apr* L 

Ua ^’— 

ae-M' 

B'gsttlnL * Mw25 - 


01-5886280 


, —,.2514246^' _ 

Next sub. doy 'Apnl 15. 

Bridge Fund Managers j(aKe) 
BedEtte,MngWlBiimSL,EC4. 016234951 


UJC. Fond* _ . . 

CafaotCafdialTnBt- 129.0 

l Accum. Units) lgi9 

iteEl 

& Assets. —-—-133-2 

Income tan , 

l IncooieTnat— B5 “-e 
nv Units). 




. tW«L fOun. Pitas Marth lfin9/2a 
Britanma Traat Management (AKoJU) — 


Urencas Fuads 


AwuaBan- 




jgsusi*® *$£&*& H'lBKSS 


016234951 

"ti-J I* 


“■ m Vw<a 

— R? & |U| 33 IS 


PrariL Portfolio Mngre. Ltd.? WjWJ^ 


Holbont Bws. ECHt 2NH- 
Prudential -RAM 


01-4051 

14101 -13[ 6-M 


SS^9JS!^»^- T n«ai2 

Eli 


Cabot Am. Sm— I 

&*3ss 

Hit samel Unit TsL Mgra-T | 1 “l 2Hacin . 
45 Beech Sl,EC2P2U< 01-628 WU 

(b) British Trust— U5R7 


The Stock Exchange, EC2N 1HP, 
Quattant Geo. Fd.— -B243 
Qoarkanc income— 
SaWautlntLFund, 

ReKance IMt Mgrs- Ltd.P 
Rritance Hse, Tunbridge Wells, Kt. 

assfeifaBl t 

Sekfor* TsL Imc. — 437-i 39., 

KdgefMd Management Ltd 

1 Finsbury Sq, EC2A1PO 
Income UT— — r— —PO.? 86 

IntereaUonai Ut. — 186.9 


089222271 EgAy 


INSURANCE 

PROPERTY 

BONDS 

Abbey Life Assurance Co. UtL 

: 1-3 5L Paul’s Churchyard, EC4. 01-2489111 


Family Asnaance Society 
(See Planned Strings Group) 

Girtrnore Bond* .. . -_ r — 

isganaaEwiBja 

Managers unaer Authorised Unit Trusts 

Anicurazionl GENERALI S.pJL 
^FcndmrtSsu EC3M5DY. 01-4880733 

Inti. kAanaged Bood— |10L2 106il —1 — 

General Portfolio Life ins-JC. LW-? 
Croubrook Sc, ChesfiunL Hera. Waltham X31971 

Portfolio Fd. Auc m§ “ 

Portfolio Fd. InH — -.1 , _ 1523 J ~ 
Portfolio Man. Acc— .,45.9 — . 

portfolio Mu. IflK— -R43 46^-0-H — 

Portfolio Fxd. Int.— .[527 se.W +s»Jt 

Gresham Life Ass. Sot, Lit 
2 Prince ol Wales RiC.B'moulli. 0202767655 

G.L Cash Fund- — R103 111 

•*iawr 



5111 



01-5886906 




:«5 U>) High YWd 
JS (blliomeTr- 


SBi Mg Ltd.?ww 

li Chrtsmpher Street. E.C2. 

Intel- Amer^Tech. Fd^.1 
Intel. Ioc.6 Growth „ 


RothschUd Asset Mamgement Cg) 
726aGatriimaeRiJ,Alrtobury. 02»«g- 

Si&'ffirFWa^ 

Rowan Unit Trust MrMrt^Lld.T (a) 

City Gate Hse, Rmbu ry 5o, EC, 01606 1066 


The British Life O ffice L M? ISa nSafe Wig^, 

%teieelta,Trtg»ldgeWt*,ia. ..0B9222OT Smril Co^s iFd- 


Next dealing . 


Brown Shipley & Co- Ltd-ffaKo) „ 

HMwfe iST^pr* 2™- St ® w ‘? n 31 

OS. UnitsMar. 25— 13 









Key Fund Manager* Ltd 
25, MiR SL, ECV 8JE. 

Mo SiibU Cb*S Fd U350 14361 +64j 565 

436 UOlt 

466 20, FendOMtJl St., EC3 

— K.B. Unit Fd 10 



H High YMWJtor. 21"’ 

MM 9 JSSR^fc 3 

Sm«) (Accum. unks) 

01-6067070 RayB ] Tst. cm. Fd. Mgrs. Ltd. 

_j^l OCA * B lr. rriuunn' 

-0: 



6gotaA»--- 

Propmy Fd.__ 

pmertyAK— — — 

SeteehwFimd-j 

Convertible Fund — 

%p£zrf : - 

*%TiS?r^ 

.Fd.Ser.4__ 1 

wFixeffiStareslFd.E 

Pert** 1 — 

pension SriecUw— 

Pension Managed — 

?g=l5Bte. 

Prices a March 25. 

AB»ny Life Assurance Co, 

31. Old Burlington SL. W \ 

MBMMbb 

FuediPenAcc 1 

G’td- Mon. Pen Act. — | 
LnU.WtPnFdAcc — ! 

Pcn.Arc_ __ — ' 

Iiw.PolAcc 



01-2837107 


VaJution normally Tueatay. 



GJ-Cii 

G.LIntl.Fund- 
G.L Ppiy. Fund. 

Growth * See. Ufe Ass. Sac. Ud.? 
Growth 4 Sec. Ufe Aw. Soc Ud. 

nasngE=LW 

Guardian Royal Exchange 
Royal Exchange. E.C3. 

Gtmrttau Asuram* 

Property BbhW-j — BMA 

SST3ane u»a *“«?» 

Managed intini - — liJS-S 

Da. Acorn. |Ux-2 

Equity Initial J 

Do. Accum. tfJ-v 

Fixed Int- initial— IU4a 

Do.accus.. nuiar. 

IntrmathHial lniUal_»D6 

Do. Accum. 17ft, 1 , 

Property Initial P-fr-J 

Do. Acnxn. .._ — —7»2 
Deposit Initial — IUW-/ 

.Do. Accixn. — - 
ERE Prari a o a m 
Pens. Managro irntM 

sstgssgfi 
sssawss 

Pens. Fired lie. Aetj. 

Pern, int I imtlal 
Pent. !«!*«■■—- 
Peitv _Pmp- inHial] 

Pem.taip.Acc.-— . 

Pem- Depot. Initial 
Pern. Depot. Acc— I 


NEL Pensions Ltd. 

MlkM Court, DoridnO-Sorrey. 

Nelex Eq. Cap.— 

Nriex Eq. ACOML — . 

Nriex Money Cap-— 1 
Nelex Mon. Ace. 

NdtxGthlncCip 

Nelex ShlneAtc- 
Nri Mxd.Fd.Cxp-. 

Nri Mxd.Fd.Ace.. 

Nelex Deposit Cap- „ 

Nriex Deposit Acc— |! 

Hem lix.Fxd.lBL Cap! 

^^BiS-iyApriia.- 

NP1 Penrion* Mamgameat LM. 

48GraeeehurtJiSL,EC3P3HH, 016234200 



Prop* Fd. 
prop. Fund 

Prop. Fd. Acc 

PrS; Fd. Iew_— 
Fixed int. F± Inc..... 
Fixed InLFd. Cap— 

u!6tad5"Fd.lnp^ 
U.K. EipdtyFd.Cap.. 
Int. Equity Fd. Inc.— 
Inc Equity Fd. Cap.- 
Ref. Ptan Ac. Pea. 

ZZR'&Zt 

tor. 


PeiuFd.Cap. 

— DAPeaPdAct- 

— - DAPenJd.Cap. 



The Engfish Association 
4 Fore Street. EC2. 

E.A. Income I 

E. A Surhnq' 

E. A. £4uKv* 

Waidgue Cm. . .. 

■Next drilmg Apni 

Eurobond Holdings H.V. 

Handriikade 24, Willemstad, Curacao 

EKSSKIWC 

F & C Mgmt Ltd. la*. «»'«■* «« 

3-2L Laurerxe Pourtney HMC4 i 0 *' 6 ? lu 

tac? Lbrch 14. weeUj 
Fidelity MgmL & Res. <Bda.) Ltd. 

P a Box 670, Hamihoq, Bermuda 
■ Ltsra 43 

USSAQOft 

Ks 


• SL, ECSL 

-DJX31 1260 


170 

+OD3 1668 


-0A5J, 

M 

♦DIFl — 


Fidelity Paata FU- 
Fidelity World F0- . 

■KSIjffifc^. \--i E 

BBSKRtaiti' hJ-Ibis. 

Fkst VBdna Commodify Trusts 

10-12 SuGrerge - * StJ RwghM/ «»“: 2SWS 

FsLVBc.Cm.TsL 1296 3L4 ItC2| 760 

Fleming Japan Fund SJL 

37, me NBre-Oame. . . _ 

Fleming Mar.12 1 US14012 f — J — 

Frankfurt Trust Inuestment—SmbH 

STLES” ’"'rnSif' 

905 


— EX-WScs: 


+a: 


"4 - 


tg UIWA W aww. — M.*| I 

ElifSSS! u ™««s 


gaaiK^icCJ. 

VSerM* 2 Prop. Fd— 107 J 

WMngd. Inv. Fd. Int— 
wMngd. Inv. Fd. Acc- 
Uxn. Pen. Fd. Cap. — 

Man. Pen. Fd. Acc— 1 
Trident Ufa Assurance Co. LtoUF 
London Road, Gloucester. 045236541 

Ma 



FT-PranfL Elleta-Fd— U 

Free World Fund Ltd. 

BoHerfWd Bldg, ‘'Jni'KmvBeTjnuth. 

NAVFeb.29, — 1 USS36a05 l — 4 — 

G.T. Management Ltd. __ . 

2.00 


London Agents for. 

Anchor 'BMJitta 

Anthor Gilt Edge- 
Anchor InL Fd, 


Kiwi Key Inv. Plan —< 
UK Equity 
American 
Pacific, 




Norwich Union Insurance G reu P?— in 
PO 80*4, Norwich NRI 3 NG. G603 22200 

Uanagefl Fund. 

®Ste= 

Fixed Int Fund., 



DepOiH fund. 

” Nor. Unit Marta 15— 


Phoenix Assurance Co- LW. 
4-5 Wng William St, EC4P4HR. 



Btfry Pac F?! 

G-T.AtleSterilra. 
G.T. Australia Fd.. 
G.T. Bond Fund— . 
G.T. Doflar Fd. 


,T. Dlr. (SjrtgJ Fd^ 
Invest. Fd. - 


1*55164 
£« 31 

USSS07 giS 

.IQ4.97 15, 

AS2C12 21 
U3UT6 
1)55866 
'0064 10.77 
USSUJ29 


L07J 
93£'-Dl 02 
' tGC 


>025 

-OJUBj 

+007J 

♦CJO 

L'icz 


-00? 

-006 


tDffin 3, 


UR 

202 

529 

220 

261 

130 

8.81 

h$ 

037 

332 


016269876 




Growth . 

Growth am.— 

Pens. Eoriw Acc. 

isSssfi 

Pens.Gid.Drp Act— 

B 

Tyndall Assurance/ Pensions? 

IB, Canynoe Road, Brtaol, 

5?sr»g= 6=b' 

Praperty.Marjr 7 


100 D 

hr E100 premhxn. 


+01J — 


Hambra Ufe Assurance UmitetfP 
7 Old Part Lane, London. W1 01-4990CD1 



25?jj-d4| — 

AMEV Life Assurance Ltd.tf 


igjgKTS.-, 


016238000 



f-ST 5 ?® LAC! 

L&C 


B. Fi lm. . 
BFd.ln.TaAx— 

‘ ‘ IrCo'iFdlnc — 

' ^.-rfldBn 


KfiBtW* 



Price mTMarcb 19. Hal 1 
Bteftof IMt Fd. Mgrs. LU-? taKc) 
WB«m Home. Naweart]ert4x»-T * 



p. Ui-JOOASAA# fSnta 

F ” n, V®o sssa 

SSSp^S'jMrd" 1 »' 

Uonlm **“*"3*™** “*■ 016236114. 

ffiSSSK jrf=T m ^ 

- Goring6y6mv al _£Z} 12 ga sector F< 

— - 


„ Alma H», Alma Rd,«eigMe, 

ssisaarTte mE! 6 =® 

3rr' 

latonHItand Ftwnb, 


Rrigaw 40101 

ara - 7 



SMivMSpertFiB 1^6 

AMEVmssifingtM 

American.- 
Income—. 

I m. Growth - 
Capital Fund. 



N«driidfli«e^irt 2. 

Ctiertnco Charities H/R Fuaitt 
, London, BO. 


issaePF^jpiPEK 


■'.j' 






M s Official imffsL - R«y— | 

CUeftam Trast htenagws UflJ.fr 
11. ItewSL, EC2M4TR ■ U1 ' 283 




Barclays Life Assur. CO. Ltd. 

sass-tHRH 
BS U^ =SI 

^ » efe=® 


01-5345544 


Gin Edged . 

American Acc. 

tan.F.l.Dep.Cap 

Pen-F.l.Oep.Acc. — 

Pen. Prop. Cap 

Pen.Prop.Acc.——. 

Pen. Man. Cap 

Peq.Man.Aix 

Peo.GiKEdg.Cw 

Pen. GUiEdjLAee— ,. 

Pen. Eq. Cap 

Pen. El acc — 
Pen. Blj. Cap- — 
Pen.BJ5.Atx— 
Pen.DA-F.Cap. 
Pen.OAF.Aec. 


Pension , 

asttsr - 

ssiESS. 

Prep. Equity * Ufe As*. Co.? 

»Cn 



0Z72 32241 
+08 

% 

-iJ 

+fia 


G.T. Philippine Ft* — | 

Gartmore Invert, lid. jJn- Agfe. 

2L Si- MJMy A**. Lwnuto, EC3. 01-283 3531 
Gartmore Fuad Managers 'C.I.J Ltd. (»Vb) 

41 . Broad St., St. Heller >«r„ ^ tB? t iqnn 

SriiiRr SRjriJS“ 

Juan Fd— u — 

N. AmeneanTjL, 

I nil. Bond Fund- 

Fond Mamotri (loM) ID 
" rtas, EK 


LiaiOJH (+0iK 
USOJ7 8351 — 


■ Hse, 10 Harepun W. H. n 

uwLt’qg ::::: 

tdBrfflid 


— PH Box 32, Dou^as, 


0.60 

100 

7.40 


0624 23°11 


M=d“3 


01-4860857 


119 Crawford [Street W1 H 2**; 

R. _ 

Do. i 
Flexl 

Property Growth Assur. Co. 4f? — , 
Leon Howe, Croydon CR9 1LU. 01-6800606 
Piw«y! 


5 ® l^ = 


5sSai=IBi3 - I - a 
rngg/"-— la t 58:3 -i.d 


Gartmore Irtl. Iim—. j 
Gartmore Inti. Grth 

Hambra Pacific Fund MgmL Lid. 

2110, Connaught Centre. MD*g Kmvj 

Far E js! Mar.26 IHK315 11 15.91 - 

Japan FA Mar.24_._JuSS6£l 7J4J — ] — 

Hambros Fd. Mgrs. IC.I.) Ltd. 

PJ). Box B6. Guernsey. 


iHai Reserve Ffll_] 

Funo 



— Money 


MoneyFuntfWS 

Actuarial Fund 


im F , 1180 

nf^ensAecuniZZ ilj8 


GiK EdgPentAcc. m 4.4 

Do.it3rai— Ewu 

Money Pens. Acc 021-0 

tfe l m,U 'ic5«nt"iiiTwl ll e March'it 

Beehive Ufe Assur. Co. Ltd-V 




— NLA7wr,AddBscomheRd s Croy. 01-686 4359 py,- Growth ProUw * / 

“ APnuwnv Units .,1712.0 222-7] 1 — “wther Ac. UtS.|Udl, 


SS SeHeriiig? TnrtMngfs. 



f* 


me- 










i -- 


V 1 ' J, 


iTn 

CsRfederrtira Fsods Wgt Ltd. W 
50, Chancery U-e, WKA IHE.^ ^ " 
Growth Fund— -JS71, - .6CJJ 


Cmceut Vit9 TsL Musrs. LhL 

4MridtaCres.EiM)urgb3 


Emmy n c ntm ii - . -irs^a— . a— — * Tst* Screesirtger in ni x nn 

S,SE ® 

* g -iS&i 5 r 

American-—, 







taghM 

b DUrMira »k rtJIK 

trmnfcxa’ -(Moraac* ttaK. -Singly 

aSS Er? - 

saRte®*E 

tt Odhr.raeW** to riw 



Am.Sm»ltaCo^ 

gSSKEfcrfj 

!S^tecr:|f 

iSTTsl Units 

I utL Growth- Rvi 

ws&Jb 

p^.&GWTrtrtt— 

E BW=® 

gphriMar-15 



73, Lombard SL, EC3. 016231288 

Black Hwse l*m- Fd. 

Mampedlnv-Fd. — 

ffiSRSto an 

CasHFd. _ 

Income ro. — l; 

5S3 JBfiE? 

Balanced Fd. 

saffisraAn*™ 

lasyte^iuxi"- i=j = 

Cam at) Assurance Ltd.- 

S^ieway, Wembley IW90NB. 

EquHyUirts 

BafBdJEjrtt/Unit— 

Deposit Bond — 

Eiprty Accum— 

Property Aram 
^y(l. Accum.— 

2ndNto«griLini 

iSSfc= 

IndEq. lta*K./Acc — | 

- -prataB/ta 


due Mveh 


Aproperty Units, 
PnmrrtySertesA 
Managed Unts-— - 

Managed Series A_ 
Managed Senes C-. 

Money Units 

RaMA= 
Kifissis; 

Pits. Manoced Aec_ 

Pns. GTeed. C w. — 

Pro. G^eed. Act — 

Pens. Equlry Cap— 

Pens. Equity Acc— — ^ 
Pns-Fxd. Irt-Cap — 
ProFxd.imAcc— 

Pets. Prop. Cap } 

Pens. Prop. Acc 1 

Imperial Life Ai*- Co, 

Imperial Koose, CuUdlortL 


a§= 


ChkPm.Ch.UL — 

Man. Pens. Fd — —~ 

Man. Pens. &P.UL-I 
Prop. Pens. Fb._ — 

SK-ss-aat., 
as-^a-^r 

Gifts Peas. Fd. Cap. -I 

providence Capital Ufa Ass 

30 Uxbridge Road, W12 8PG. 



limn, r U. M l wi t 

Fixed InL rd— — 

SSfff. 

Vanbrugh Pensions Lb^fd 
41-43, Maddox SL, UjOhfl R 9LA 
Managed. 

saaai==H"iA5f 

Welfare Insurance Co. Ltd.? 
WMadr Park, Exeter. 



Special Sits. Funo — 
Intid- Bond.. — — — , 
JriLEgaiW 


InL SvBt. ’A’ SUS^J 

Inv. Svgs.E 


XI 137 
157.9 

S 3 - 5 -^ 

USDs. 70 

u^2.to 

“25 


0431-26521 
0.22 


^ ... 

98 btj 

Orders. 


JUt 

ii7 

9.41 

L20 


Prices cn Marsh 2L Mexl deaHixi 
fEidudes initial eftarv an atstu 

Henderson Baring Group 
801, Gtaucesfrr. 11, PtiJ’v, ItaW, 1*!^ 
Japin Fd.* Mar. 26 JUBM ^ 

Japan Tech. Maitli 24.' n «* < 


USS927, 


16 4M riUll 

•••. 

WS 


Z PO Box 71, 7 Hew Sr., taw Pm:. 


8.00 


0392-52155 




sawtra. 


Windsor Ufe Ass nr. Co. Ltd. 

Royal Albert H», Sheet SL, Mntor 68144 
Investor PfagUntn-fUJ. Jfi|J 90 6j — -{ _ 

3k. 


d.G 

Future Assd. 

Ret. Assd. Pens. 


— Flex. Inv. Growth — [114.90 



Pen. Man. Fd. Mar. — ... Ja 

“Mfl 

1.4 




Managed Fimd-, 

Fixed I m Fd._ — 

Secure J P*P- Fd- 

Erpiity Fund — 

Irish Ufe Assirrarrpe Co. LW-^-j--— 
11, Finstury Stuure, EC2. 01628 BZ53 

NttBtel M. 


71255 tg&Bi - 

&$£ 

EiyiiW Fd^Acc. 

Fxd. (nL Cap. ~ 

Fxd. InL Ace. 



aa 

RSiSK^i?- 

Kiog & Shaxson Ltd. 

52 Comhlll, EC3. 

Bond Fit Exempt — |89J« 

Lanoham LHe Assur. Cb. LuL _____ 
Ungham Hse v Holmbrook Dr, NW4, 01-203 52H 
Harvest Pea fimd — {JK.fl 

Si9 174.1 

782 . 


inuri. Cap, 

Inud-Acc. 

Managed Fd. Cap.— 

“^taFf ACC.— . 

Proiwrty Fd. Cap. 

Property RL Acc. 

BBSaStS“ te iSn- 

S3:g5SS“If=i , 

Gift Fund HU. 4 


016235433 
9I5U-U5I — 



mm- 


Laniram'A'Plan 

IBM Wes... 11# , 

Legal & General UWt Asw^j-td- 

• House, W 


Tin. Fund 

Prudential pensions Limited* 

Holbom Bars, EC1N 2HH. ■ 016059222 

Fd. [ttr. I 

IHL Mar. 1 
RL Mar. 1< 


OFFSHORE & 
OVERSEAS 
FUNDS 

—•mifSiaBSHS 1 - 1 

Alexander Fond 
37, rue Nnl»-Ba«e, Luwmhouro. 

Alm, * rFn !S ~ 

fSJSStXTt IT& 

AHRGlk Cdg.Fd IOL49 lLSSdl+(UH| 14.W 

Arbuthnot Swruriite* IC.U LimjW 

SS3BS5ifir 1M s™ 

■"“■“'SffiZ ?® 1 - 4 338 

Bank of America International ISA 

35 Boulevard Royal, Luxembourg G.D. 

MRwest i iw*e 


GikFd— 7~. ftOOn 9jhi — . 

■iKhnht w Preumiiwy aoige. ■ 

Hill- Samuel & Co. (Guernsey) Ud. 

8 LeFetwre St, SL Peter tart. Gue-nwy, Ol. 

Guermey Tsi 1150 7 16U -2JJ 3.96 

Hill Samuel Invest. Mgmt. I«*£ 

P.0 Bn* 63. Jersey. 0534 773S1 - 

HS Channel It. Fd. —[Ell. 

H.S. Fixctl InL Fd. .. .[ffiJ J 
Box 2622. Bum, SvitrcH™. 

H.S Overieat Fd_— |UgJ6M 
CSFFtLfAcc* 

Cionbowfd. 

ITFFlf.lAK. 



Trie* 3-25. 
19i5l+507j — 
Ibiw+DOS •— 

lO.^+OilJ — 

H.V. Interiieheer 

Easasara™ I.™ ^ 

International Pacific In*. MgnL. Ltd. 
P.O. Box R237, 56. Pm Sl, S>dney, Ausl 
J avelin Equity TsL ... 1AJ5 (C 314! — 4 — 

JXT. Managers (Jersey) Ltd. 

P.O. Box 98, Channel House. Jersey- K34 73673 
1 _ 

Jar dine Fleming & Co. LM. 

46th Floor, ConicugM Centre. Mom Kong 


JarfbieEfliLTu — 
Jam me J ‘pc Fo."— 
jarouieS-lA.— 
Jardme Ffem. Int- 

Jardtne Securilws — 

lntI.P«.5fC?,(lnc.) 


HK34M.52 

HKS3I7.76 


& 

06 

L40 


KfcSl'.^ 

!feii ut o/ Mir. 31 

Leopold Joseph & Sons (CuernMy)^ 
Hrfiri Ct, Sl. Peter Port, Grenwy. 0481-16648. 
LJ. Sl#rVing Fund,...{Ql-21 £1»-22| ..-.J — 
Kemp-Gee Managemt. Jersey LM- 
3 Charing CrdJ 5, St. Holier, , Jeney. _ _ K3- 737-1 

CapiulFund 1121.5 l—’-s 

l.nuimr fix'd-— -^-g. 


1,015 1,1 


56 


Gilt Bond — 

Keynr UHmann Ltd. 

25, Mi *t Street, EC2V8JE. 

Feme lex — 

Rivvfcplpy ISflMAJ IW 7L . 

Ofiml 731i2.7€^* ! 


::rj m3 


036067070 
Z40 


'piitts l( Mtf. a Next mb. day Mar. 
BanfllK BraxeUes Lambert * 
2. Ibie De la Rtgenee B 1000 Brussels 
.toSRmd-— -IBSWJ9 56.491+020! 


King A Shaxton Mmgrs. 


9J8 


1 timi» S treet, DoudMul.O.M. 


Rdlxnce Mutual 

TurarateWriUKtal. 

Rel. Prop. B dS . —1276.9 


> 089222m 

-.4 .-J - 


■For lax exempt total 


Capital Life Assurance? 
Cotton Home. Chapel AshWTton, 

SSS;Fsrl 

Charterhouse Magna Gp-? 
suphensmi Hse- Brunei Cemre, 
Smtai Keynes- 


SeSSSBCw M=**&E&r= rdEl = 

"““BShr' 



- RothschUd *Mrf»™« nMnt mi « fc4 9cr 

- SL SvdtWos Lane, London pJ4.^ mi| 0162& too 

= “nsssrifiLtSSSra . 1 “ 


EC4 


llNew Street, EC2M4TP. 
Maraped Growth — ' 

iss^rasr-' 

esfiicaBd 

Basle Restxirees 


01-2833933 
131141-1^ 


Do. Accum. 

I ml. inHJta. 

Do. Acoxn. 
Managed imtlal 

feWiss: 

Exempt CathlniL 


Royal Insurance Group 

New HaB Ptae, UreroanL fc 


Royal SMeMFO 1 

Save & Prosper Cratmf 
4, GLSLHrlen'f, Lndn, EC3P3EP 
8al.lm.Fd, 


051-2274422 

ma — I - 


«eoim.Ui 

PcadonEx. 





DO, Acaxn.— . - 
EXBBOtnxedM 

gJTW 

Do. Accum. — 
.-'Exmnot Prop. InH — 


rffla = ! 



UnfhdwJTnnt 

l Th««t Sl, teustaL i; 

UrVcwn Aim. Ext — 
Do. A»L Min . . — 

DouCrtr. Pacific 

Do. tnd. Income— 
Do. Me of Man TSL™ 
Do. Manx Mutual — 13 




Barbican Managera UwrtUl 

P.O. BOX 63, SL JefSW -? 5 i 4 i? 06 rnn 

Barb, lit Fund |WJ) 9621-021 5.00 

Barclays Unicorn International 
1, Charing Crou.3L Haller, Jersey. Q53473741 
Orerwas Income — I4M 
UiridoRarJrtKt — -H® 

J 33.1 

Bobopsgafc Commodity Ser. U«L 
P.a BOX 42, Douglat, IaM. 0624^3911 

ofSmlh 1 ••ff'fiiit’ai.’Rir. a. 

BLshopsgate PraRrasiIw— Un. Agente 
q Bohensoate. EC2N 3AD 01-5886280 

llB aeBPJM“ 



GHt Fund (Jersey) — 

Gilt Trust (l.o.M.J-- 
Gilt Fnd. Guernsey 
Iqfl. Gent Sees. TsL 

Kirtt Sterling Cl 

Fmtlrtl. — ,—121' 

Klelnwort Benson Limited 


'll 

II? a 9ad = 


4291 

SJlOj 


,iaw,. „ 

70.7 7s J 

t2 

917 47.7 


L9 04 9 lfiit 


U5HL01 . 


W.bS 3-74 


UGSW53 


U55P9.72 


OSiliBl 

11-11 

USS2747-- 

llH „ 

£1&74 1080 


w 1 



219 

L07 


Eprinuest — 

Guerosev Int— -.— 

Do Accum..——. — . 

K.B. Eurobond Fd. —I 
K.B. Far EanFd. — |. 

K.B. Grit Fund. — 

KB. Int.Bd.Ftf, Inc . 
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Iran to raise oil prices $2 


BY SIMON HENDERSON IN TEHRAN AND RAY DAFTER IN LONDON 


IRAN PLANS to increase its 
oil prices by about $2 a barrel 
next Tuesday in a move .that 
has taken 'the 'world’s oil indus- 
try by surprise. 

The proposed- increase, 
announced by Ur. All Akbar 
Moinfar, Oil Minister, will in' 
theory put the official price of 
Iranian light crude at $33 a 
barrel. As contract sales carry 
special surcharges, the effective’ 
selling price is likely- to be 
about $34.50 per barrel. 

Prices of this magnitude 
would confirm Iranian crude as 
the most highly-priced oil in 
the.GoJf area and make it even 
more Out of line with the $26 
a barrel charged by Saudi Arabia 
for Arabian light “ marker ” 
crude. 


If he prices are confirmed 
next week, it would mean that 
contract values of Iranian crude 
would be near to quoted rates 
in the peripheral spot market. 
In the past few days potential 


buyers of spot cargoes from Iran 
are reported to have been offer- 
ing $33.50 for heavy crude and 
about $35 a barrel for light oil. 

Spot market prices have been 
dropping in recent weeks in 
response to the general slack 
conditions iu the oil market 
Stock levels are high, and 
demand has been' failing. Oil 
companies were surprised that 
Iran had chosen this moment to 
push contract prices higher. 

Oil companies in London, , 
New York and Tokyo sard yes- 
terday they were still awaiting 
details of Iran's proposals. These 
may not be known for a couple 
of days. The National Iranian 
Oil Company yesterday said the 
structure- of the price rises and 
their exact size were not yet 
being revealed. 

The uncertainty still surround- 
ing the proposals led oil com- 
panies tp speculate that NIOC 
may decide to fix new levels 
partfly by raising the JS-a-barrel 
premium charged on about half 


the oil sold under contract It 
is understood that in recent' 
weeks potential new customers 
have been asked to pay a pre- 
■ mhim of $425 a barrel. 

The proposed increases are 
seen in the industry as a bid 
by Iran to maintain revenues 
when its income from spot mar- 
ket sales has been failing and 
when exports In general have 
been reduced. Reports in Iran, 
strenuously denied by NIOC, say 
loadings from the main export 
terminal at Kharg Island have 
varied in the last feek bethwen 
450.000 and 700.000 barrels a 
day — about a third of the offi- 
cially quoted export contract 
levels. . . 

Oil industry analysts said it 
was unlikely, other producers 
would follow Iran’s lead now, 
particularly in view of the 
•■soft" market conditions and 
falling spot market rates. 

Much will depend on .whether 
the reduced production levels 
planned by such exporters as 


Kuwait Libya and Venezuela 
will cause a return of tight 
- supply and demand balance. 
Saudi Arabia plans to offset the 
impact of these reductions by 
maintaining its production level 
at 9.5m b/d. Sheikh Ahmed 
Zaki' Yamani, ‘the Saudi Oil 
Minister, said in London this 
week that this increased level 
of output would be m a in t a i n ed 
until the world oil markets re- 
turned to normal; at least for 
the next quarter. 

Patrick Cocfcburn adds: The 
premium British Petroleum 
will pay on half the 150,000 
barrels a 'day it will purchase 
from Kuwait under a new 
agreement signed last week has 
been set at $5.50 a barrel This 
amounts to an overall increase 
of 10 per cent on the price BP 
was paying under its previous 
contract for 450.000 b/d. 

The increase shows an under- 
lying strength in the oil market 
when secure supplies are avail- 
able. 


CEGB to 
borrow 
an extra 


£300m 


By Martin Dickson, Energy 

Correspondent 

THE ELECTRICITY supply 
industry in England and Wales 
has exceeded its Government- 
set borrowing ceiling by some 
£300m this financial year. 

Mr. David Howell, Energy 
Secretary, announced on Wed- 
nesday that he was raising the 
sector's external finance limit — 
the amount a nationalised 
industry can borrow in a given 
year — by this amount. 

Instead of repaying £68m of 
Government loans, the industry 
will now be allowed to borrow 
£23 2m in 1979-80. 

The limit has had to be 
raised because of an unexpec- 
ted deterioration in the 
industry's financial position. 
Demand for electricity has been 
lower — partly because of strikes 
and a mild winter — at a time 
when the Central Electricity 
Generating Board has been 
carrying very high fuel stocks. 

The bard has between 13m 
and 14m tonnes of coal in stock, 
about 3m tonnes more than 
usual at this time of year, worth 
more than £100m. This has been 
caused by the miners’ greater 
productivity, a deliberate build- 
up of supplies as a hedge 
against a miners’ strike, and 
lower-than-expectcd coal con- 
sumption 

Mr. Howell said he was satis- 
fied the industry had taken all 
reasonable steps to absorb the 
increase in its financing 
requirement. It would not mean 
a rise in the planned overall 
public expenditure total. It 
would be met partly by short- 
falls in the needs of other 
nationalised industries 

The industry’s borrowing 
limit has been set for the 1980- 
81 financial year at £187m. 
which the generating board has 
argued may be too low to allow 
it to cany out fully Its capital 
expenditure programme. 

• The South of Scotland Elec- 
tricity Board is to raise its 
charges by 17.5 per cent from 
Tuesday, it was announced 
yesterday. 

Electricity supply down 
nearly 10 per cent. Page 10 


Jamaica starts talks on 
rescheduling foreign debt 


BY CANUTE JAMES IN KINGSTON 


t ttfi Jamaican Government has 
started negotiations with its 
negotiations with its major 
creditors aimed at rescheduling 
its commercial foreign debt of 
$L3bn (£600m). Contact has 
already been made with inter- 
national banks, and a meeting 
between the banks and 
Government representatives is 
planned for New York in three 
weeks’ time. 

The effort to reschedule 
foreign debts was described by 
Mr. Michael Manley, the Prime 
Minister, . as part of the 
Government's attempts to 
reconstruct the economy after 
its' decision last weekend t -• ter- 
minate all nesotiations with the 
International M-metaiy Fund. 

But the Finance Ministry 
yesterday denied a report that 
Jamaica was planning to leave 


the IMF. 

The move to end talks with 
the IMF came a f ter indications 
from New York that several 
IMF member countries, includ- 
ing the U.S.. Br.Lun, Japan and 
West .Germany, bad shown 
some sympathy for Jamaica’s 
request for a waiver of the con- 
ditions under whit it got access 
to loans totalling $400m over a 
three-year period. 

The request for the waiver 
was made when the Island'9 
current account deficit at tne 
end of last December rose to 
just under $500m. $100m more 
than the Fund had stipulated 

The Island's outstanding loans 
- from -the IMF total $3 54m in- 
cluding drawings from a pre- 
vious agreement for $75m which 
was cancelled by 1 the IMF at 
the end of 1977, when Jamaica's 


economic performance failed to 
meet the IMF's conditions. 


Jamaica has become -the 
world's largest borrower from 
the IMF by percentage of quota 
drawn. Its debts are 360 per 
cent of its quota, compared with 
245 per cent for Turkey, 240 per 
cent for Peru. 240 per cent for 
the Philippines an d230 per cent 
for Zambia. 

Jamaica's current account 
deficit' for this year has been 
projected at $350m. Foreign 
debt servicing will also cost 
$350m, and government officials 
have indicated that further 
efforts will be made to lower 
the oil import bill of $320m. 
The Prime Minister Is expected 
to announce new fuel-saving 
measures on Sunday. 


Davignon reassurance on steel 


BY GILES MERRITT IN BRUSSELS 


SERIOUS disruption of EEC 
steel sales to the U.S.- is un- 
likely before the end of 
October. . Viscount Etienne 
Davignon, Industry Commis- 
sioner, said in Brussels 
yesterday. He was assessing 
the effects- of the anti-dumping 
suits lodged recently by U.S. 
Steel against 15 major European 
producers. 

Viscount Davignon empha- 
sised there was "no reason to 
panic." He made it clear the 
action will be strflngly contested 
before the International Trade 
Commission. 

U.S. Steel's 1,700-page com- 
plaints dossier was “not tech- 
nically impressive " and in some 
key areas was “ extraordinarily 
weak," he said. 

The Commissioner has 
refrained from any public 
declaration since the suits were 
filed last week-. 

But he indicated that the 
Brussels Commission is press- 
ing the U.S. Government to re- 


introduce the trigger price 
mechanism. Under this, levies 
are raised if steel imports fall 
below a certain figure. 

At the same time. Viscount 
Davignon said, the EEC steel 
industry's anti-crisis measures 
may well have tobe tightened 
again as a result of the suits. 

He could not yet forecast EEC 
steel sales to the U.S. for 1980, 
but expected they would be 
nearer 3m tonnes than the 
industry's 4m tonnes target 

The price and delivery quota 
disciplines of the Davignon 
plan for restructuring the _ 
European steel industry would ' 
need to be closely monitored to 
avoid any possibility of a prices 
was inside the Community. 

He said the Commission is 
determined to resist any pres- 
sure from EEC producers for 
additional curbs on steel 
imports. 

The situation now appeared 
less grave than feared, although 
the suits cite five product cate- 
gories representing almost 77 


per cent of EEC steel exports 
to the U.S. 

After Bethlehem Steel's 
announcement that it is not to 
take anti-dumping action, the 
Commission has had indications 
from the three remaining 
major U.S. producers— Repubr 
lie. National and Iifiamt-H-hat 
suits are not to be lodged. 

In' U.S. steel’s suits, the 
target products are: heavy 
sections, heavy . plates, hot 
rolled sheets, cold rolled sheets, 
and galvanised sheets. 

The companies affected are: 
Germany: Kldckner Werke, 
Fried. Krupp, Stahlwerke 
Peine-Salzgitter, Stahlwerke- 
Rochling-Burbach, Thyssen, 
Hoesch. Belgium: Sidmar, 

Cockerill, Hainaut - Sambre, 
Clabecq. France: Usinor, 
Sacilor. Netherlands: Hoo- 
govens. UK: British Steel 
Corporation. Italy: Itallsider. 
Luxembourg: Arbed. 

U.S. Steel alone, Page 6 


Continued from Page 1 

Basic rate 


during subsidies and increasing 
charges which are assumed at 
least to be. maintained' in real 
terms. ' 

Anal ay sts are likely to look 
closely at the plausability of 
these projections in assessing 
the medium-term strategy. 
However, yesterday some City 
economists' were suggesting 
that the Government assump- 
tion of only a 1 per cent rise 
in total output after 1980 (the 


same rate as in 1973-79) might 
be too low. 

Just under half this assumed 
annual increase is expected to 
come from North Sea oil. Other- 
wise there is expected to be an 
-improvement In the external 
contribution and a rise in per- 
sonal consumption (partly In 
response to assumed real tax 
cuts in later years >_. But the 
response of investment is likely 
to lag behind. 


Continued froin Page 1 

Markets 


shorts. The FT Government 
Securities index fell to 642 
from 64.61. Dealers appeared 
to be bolding' off to see when 
and at what level the Govern- 
ment Broker would Begin his 
funding programme. 

Sterling dosed at $2.1755, 
down from $2.1960 overnight in 
London and $2.1770 in New 
York. In the afternoon It 
reached a low of 2.1680. 

The pound climbed 1 per 


cent against the Deutsche-mark 
to its highest since last. July, 
and also gained against the 
Swiss and. French francs. But 
its trade weighted index fell 0.4 
points to 72.5. 

The dollar strengthened to 
DM L9220 from DM 1.8925 
boosted by rising Eurodollar 
interest rates. At one point it 
touched DM1.9250, its highest 
against the West German cur- 
rency since December 1978. 


Schmidt in EEC budget talks with Thatcher 


BY REGINALD DALE, EUROPEAN EDITOR, IN BRUSSELS 


MRS. THATCHER and Chan- 
cellor Helmut Schmidt of West 
Germany last night . began 
private talks to -find way? of 
defusing an EEC .crisis caused 
by Britain’s demands for a sub- 
stantial reduction in . Its bud- 
getary payments to Brussels. 

■British officials said that 
while ■ no final figures were - 
likely to be agreed, it was 
hoped that the talks, which will 
last until this evening, would 
bring a solution nearer. On the 
German side, the aim was said 
to ' be to darify the narrow 
room for manoeuvre available 
to the two governments. 

Herr Schmidt is now said to 
agree that the latest EEC Com- 
mission paper could provide a 
good basis for a solution to 
British budgetary problems. 
The paper, which develops past 
Commission proposals without 
mentioning specific figures, was 
welcomed as an important new 


Initiative by Mr. Nigel Lawson, 
Financial Secretary to the 
Treasury, in a House of 
Commons debate on Monday 
night. 

The aim would be to comple- 
ment a £350m reduction in 
Britain’s gross contribution 
with., increased Community 
spending on regional, energy 
-and infrastructure projects in 
The UK Mrs. Thatcher is hoping 
by these means to secure a sub- 
stantial cut in Britain’s esti- 
mated £L3bn net contribution 
to the budget in 1980. 

The German Government still 
feels that some form of accom- 
panying British commitment to 
consider joining the European 
Monetary System would help to 
improve the atmosphere when 
the budget problem is tackled 
at the delayed Brussels summit 
which should have been held 
next week. The Nine are still 


trying to find a new date for 
the summit before the end of 
April 

The Germans now believe that 
British participation in the 
EMS, which links Community 
currencies through mutual 
support arrangements, would be 
-positively beneficial- to-tbe UK 
They argue that the weaker 
European currencies would help 
hold sterling down to a more 
realistic rate and protect It 
from the speculation to which it 
has been exposed as a “petro- 
currency." 

British officials,- however, 
yesterday argued that there was 
no general enthusiasm among 
the other Community govern- 
ments for such a move by the 
UK If there was a strong 
desire for early British* partici- 
pation, that would be another 
matter, they said. 

The UK accepts that the 


other EEC problem topics such 
as fisheries, energy policy and 
the Anglo-French lamb war, as 
well as the budgetary issue. But 
while Germany maintains that a 
package deal will be essential to 
solve the budgetary problem, 
the UK Still maintains that the 
British case stands by. itself. - 

Bonn has repeatedly made it 
dear that it is not prepared to 
act as a mediator in the dis- 
pute, which has set .London 
sharply against Paris. The 
Germans were yesterday stress- 
ing that they were also an 
involved . party — particularly 
now that economic problems 
'have made German financial 
concessions more difficult than 
they would have been-at the 
abortive* Dublin summit last 
November. 

UK policy shift aims to 
protect food exporters, 
Page 3 


Lonrho steel 
subsidiary 
may bid for 
state plant 


By Roy Hodson 

LONRHO, THE International 
trading group, is to study the 
feasibility of making a bid 
for the British Steel Corpora- 
tion's Shotton works in North 
Wales. 

Mr. Derek Norton, manag- 
ing director of the Lonrho 
subsidiary Hadfields of 
Sheffield, is to tour the lm 
tonnes a year works next 
Monday and Tuesday with a 
team of management and 
possibly union, representa- 
tives. 

Shotton is a major supplier 
to five Lonrho - steelmaking 
and processing companies, Mr. 
Norton said yesterday. Mr. 
Norton is a close adviser on 
steel affairs to Mr. “Tiny” 
Rowlands, Lonrho managing 
director and chief executive. 

British Steel does not in- 
tend to reopen. the heavy iron 
and steel making part of the 
Shotton works after the steel 
strike and has started making 
redundancy payments aver- 
aging £7.500 to more than 
6,000 employees. 

But the corporation Is 
determined to keep the profit- 
able finishing lines which 
make coated sheet-steeL It 
1 plans to reduce the workforce 
employed on them from 4JS00 
to 3.300 by the end of the 
year. 

Lonrho would have to 
Invest up to £100m at Shotton 
to replace obsolete equip- 
ment with a modem electric 
arc system and continuous 
casting, or £200m if it chose 
to modernise the Ironmaking 
plant and instal basic oxygen 
steelmaking vessels. 

Sir Keith Joseph, Industry 
Secretary, said last night that 
the Government would not 
oppose a private sector appli- 
cation to buy the Shotton 
plant. But it would certainly 
not provide any money to aid 
the purchase. 

British Steel intends to 
operate the hot strip mill at 
Shotton for two months when 
the steel strike is over to 
process 30,000 tonnes of steel 
slabs in stock. 

Mr. Monty Hughes, chair- 
man of the Iron and Steel 
Trades Confederation Shotton 
committee. Said last night: 
“We welcome any approach 
from any source to bring 
employment to Deeside and 
the surrounding districts. 

“ However, we are not pre- 
pared to entertain any 
flippant approach or the frag- 
mentation of parts of the 
plant. 



Medium-term strategy is a fine 
thing, but the stock market lives 
from day to day. The response 
of the gilt-edged market to the 
Budget was to dither, and .then 
slip back, while equities fell 
sharply— by ^ points on the. FT 
30-Share Index, and by IB per 
cent on the All-Share.- 

That ' the . Budget gave no 
financial relief to the corporate 
sector is only part of tht prob- 
lem. Wall Street has been fall- 
ing steadily and steeply, and 
yesterday the Lucas figures 
brought more evidence of tb e 
pressure on UK company profits 
Equities had also been buoyed 
up by the hope that the Budget 
might put salt on the gilt-edged 
market’s tail 

As it is, gilts are still languish-, 
ing just -below tbe tap price— 
the long tap is about I point 
below the Government Brokers 
presumed selling level. . Until 
investors ma~ke their minds up 
to attack this stock, which only 
needs £3 00m or so tp buy it out 
In partly-paid form, or until the 
growing need to fund forces the 
authorities into cutting the 
price, the staiH-off will continue. 
One trouble is that brokers can- 
not whip up enthusiasm, with 
stories of foreign buying; Inter- 
national investors are rather 
shy of bonds at the moment. 


Index feI112.0 to 423.1 


seas companies have produced- 
1 better results, even after con- : 
version to sterling, aiid buoyant v 
exports have helped to push up • 
group sales by - 11 per cent — 
though at some cost to margins. - 
So far in the second half the - 
group's performance is much . 
better. Demand continues to be 
strong- for motor components in 
Europe, -and the aerospace side 
is booming. Lucas has. more- 
over kept to its cash budgets by 
trimming its spending plans — 
though it has hot cut bade on 
.R and D which cost over a 
quarter more at £25m in the 
first six mouths. If . Is ‘ still 
.possible that the group could, 
bounce .back to show something 
not far short of the £46m pre-tax 
it earned. in Februaiy-July last 
time; but there must be ^ ques- 
tion mark over demand mto the 
summer, and an anual figure of 
around £50m (against £71m) 
seems more probable. - That 
would leave a yield of .7.7 per 
cent very safe. But with the 
shares down lip to 208p, the 
high quality of Lucas is for the 
time being overshadowed by the 
bleakness of industrial prospects. - 


£3^m to '£6Jih,oii the back of 

iflcreaSed t^ehuesfromhigher 

interest a' strong , 

performance 3a: tiie oversea* 
companies* witfrejn-ofits trebled. 
Brokerage incomes were helped 
forward by: 'an improvement of 
over if ftm in investment income. 
Extfehse& irtiicfc flapateaed to 
get; but 'of baud oversea* with 
a 27 per 'cent.: vise due to 
acquisitions, were contained to 
an overall rise of 13. per cent 
: B5 tighter controls oh UK cost* 
worked their way through. 

Dividend cover stands at IB 
times which- does not allow much 
room for a dramatic u plift gi ven 
current ^unexciting prospects 
and', the group’s Intention to 
improve the cover.' The shares, 
down 5p, yield- . nearly 9-5 per 
cent 7 on a maintained . dividend. 


House of Fraser 


Lucas 

The grim plight of the manu- 
facturing sector receives ample 
illustration from the figures of 
Lucas Industries, where half-, 
time pretax profits have fallen 
from a dispute-hit £24Am to a 
strike-battered £12Jlm. Last time 
It was the stoppage at Ford, this 
time the engineering strike 
.(which cost an estimated £20m) 
while the decline in UK car pro- 
duction (down an eighth in 
19791 has put further pressure 
on the components busin e ss. . In 
fact the UK motor components 
side appears to have lost around 
£3ra in the first six months, a 
deficit which was not fully offset 
by modest surpluses in industrial 
products and the aerospace 
business. Fortunately the over- 


Alexander Howden 


Alexander Howden managed 
to' achieve' partial recovery in 
profits in 1979 after stunning 
the market last year when the 
1978 results showed a surprise - 
setback. Pre-tax profits, have 
risen from £ 17.7m to £20.1m 
in-1979, which is still short of 
the group’s best ever profits of 
£2 1.4m in 1977. To celebrate 
this improvement, Howden has 
given a detailed indication to 
shareholders of where its profits 
have been coming from, a 
matter which "has until now been- 
shrouded In mystery. • 

Hnwden's recovery has been' 
largely supported by a reason- 
able performance from insur- 
ance companies, where trading 
profits have improved from 


Sales Volume -in the House of 
Fraser’s final quarter (Novem- 
ber-January) fell 3 per cent or 
so, a miserable ending to a poor 
year - especially considering 
how’ depressed the previous 
January’s figures had been by 
the snow and the haulage strike. 
But - gross margins have edged 
higher, and staff cuts combined 
•with a moderate wage award 
have helped at the net level. 
After nine . mouths, pre-tax 
-profits . were- £4.6m down: by 
the end of -the year the short- 
fall had been reduced to £2Jhn, 
giving a figure for 1979-80 of 
£35:7m before the surplus on 
property sales. 

' Unless interest - rates, fall 
steeply (Fraser's borrowings 
have risen considerably in con- 
nection with its credit, scheme) 
the coming year is likely to 
show only moefc-t improvement 
The . shares, down 4p yesterday 
at 134p. stai.d on a p/e of 114, 
fully, taspd. which can only be 
■justified by hop"* of a full bid 
from Lonrho; Meanwhile the 
35 per cc it dividend rise, which 
absorbs an rdfational £24to of 
cash, may still leave Lonrho 
asking for more, while the yield 
of 64 per cent is not enough to 
underpin the scares 




Weather 


UK TODAY 

CLOUDY. RAIN and showers, 
bright intervals. 

London, S-E. England, E. 
Anglia. EL Midlands 
Mostly cloudy. Rain. Max. 
10C (50F). 

CB. and S.W. England, W. 
Midlands, Channel lies, 5. Wales 
Cloudy, showers, brighter 
Intervals. Max. 11C (52F). 

E., C.N. and N.E. England 
Cloudy, rain. Max. 9C (4SF3. 
N. Wales, N.W. England, Lake 
District, Isle of Man 
Showers,' bright or sunny 
intervals. Max. 9C (48F). 


Borders, Edinburgh. Dundee. 

— I. NJE. 


Aberdeen. Moray Firth, 
Scotland, Orkney. Shetland 
Cloudy, rain or drizzled Cold. 
Max. 7C (45F). 

S.W. Scotland, Glasgow, N. 
Ireland 

Fog patches clearing, showers, 
bright or. sunny intervals. Max. 
SC (46F). 

C, Highlands, . Argyll, N.W. 
Scotland 

Showers, sUnny intervals. 
Cold. Max. 8C (46F). 

Outlook: Unsettled, cold in 
North, temperatures near nor- 
mal in South. 
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’C 
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Ajaccio 

C 

16 

61 

L Pirns. 

C 

25 

77 

Algiers 

F 

25 

.77 

Lisbon 

c 

18 

61 

Amadrrr. 

ft 

12 

54 

Locarno 

R 

11 

52 

Athens 

C 

14 

67 

London 

C 

13 

55 

Bahrain 

s 

29 

84 

Luxmbg. 

R 

11 

52 

Bardina. 

s 

21 

70 

Luxor 

S 

22 

72 

Beirut 

R 

19 

66 

Madrid 

C 

15 

59 

Belfast 

C 

7 

45 

Majorca 

F 

18 

64 

Belgrd. 

F 

16 

61 

Malaga 

F 

20 

68 

Berlin 

C 

11 

52 

Mchstr. 

R 

9 

48 

Biarrits 

c 

22 

72 

Malbna. 

R 

16 

61 

Bmghm. 

R 

9 

48 

Milan 

R 

10 

50 

Blackp’J 

R 

7 

45 

M'ntraal 

S 

9 

47 

Bordx. 

C 

19 

66 

Moscow 

Sn 

-4 

25 

Boulgn. 

B 

13 

55 

Munich 

R 

11 

62 

Bristol 

c 

9 

48 

Nairobi 

S 

25 

77 

Brussels 

c 

14 

57 

Naples 

C 

14 

57 

Budpst. 

c 

16 

59 

N. York 

s 

9 

49 

B. Aires 

s 

29 

84 

Nice 

c 

14 

57 

Cairo 

s 

30 

86 

Nicosia 

c 

18 

84 

Cardiff 

R 

7 

45 

Oporto 

R 

14 

57 

Cas'b'ca 

F 

S3 

73 

Oslo 

s 

2 

38 

Capa T. 

5 

23 

73 

Paris 

R 

13 

55 

Chicago 

S 

7 

45. 

Perth ... 

S 

27_ 

81 

Cologne 

c 

12 

54 

Prague 

R 

8 

46 

Cpnhgn, 

c 

2 

36 

RBykjvk. 

F 

5 

41 

Corfu 

s 

19 

66 

Rhodes 

C 

14 

57 

Dublin 

c 

7 

45 

iRo J'o 

S 

30 

88 

Dbnmk. 

s 

15 

■57 

Rams 

c 

15. 

59 

Ednbgh., 

R- 

4 

39 

Salzb'rg 

R 

9 

48 

Faro ■ 

C 

17- 63 

Slngapr. 

s 

31 

87 

Florence 

C 

14 

57 

Stckhm. 

c 

-2 

28 

Frankft 

R 

12 

54 

Srrasb'g 

R 

12 

54 

Funchal 

F 

19 

66 

Sydney 

C 

25 

-77 

Geneve 

R 

9 

48 

Tangier 

s 

21 

70 

Glbrltr. 

sr 

22 

72 

Tehran 

s 

15 

60 

Glasgow R 

13 

55 

Tel Aviv 

R 

18 

64 

G'mwy 

C 

TO 

50 

Tenerife 

S 

20 

88 

Helsinki 

Sn 

-3 

27 

Tokyo 

s 

15 

58 

H. Kong 

S 

19 

66 

Toronto 

-s 

10 

60 

Innabr'k 

c 

10 

BO 

Tunis - 

c 

22 

72 

InvmM. 

R 

a 

43 

Venice 

c 

13 

55 

l.o. Man 

,C 

s 

43 

Vienna 

c 

12 

B4 

Istanbul 

R 

6 

43 

Warsaw 

s 

11 

52 

Jeraoy 

R 

12 

54 

Zurich 
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9 

48 

Jo'burg 

S 

26 

78 





C— Cloudy. 

F— Fair 

Fg — Fog. R— Rain. 


S— Sunny. SI — SlMt. Sn— Snow. 
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Money is not our most convertibles etc , foreign ex- ; 
valuable asset Change.andintemationalportfplto 


management 


When your problem is more 
thanjust a question of money, 
come to Deutsche Bank, where 
precision and attention to detail 
are qualities that guarantee 
perfection in all money matters. 




Come to Deutsche Bank, where 
precision is not only a longfradfr 
tion. Ifs'our most valuable asset - 


Among our comprehensive 
•services - are time and' notice 
deposits in ail major currencies, 
short, medium and long-term 
loans (overdrafts, straight and 
roll-over loans, acceptance credits 
in £-stg, US $, DM and other Euro- 
currencies with special emphasis 
on trade finance and forfeiting), 
placement and trading in foreign 
securities such as Eurobonds, 


Deutsche Bank AG 
London Branch 
10,.Moorgate r P.O. Box44T . • 
London EC2P 2AT, Tel.: 606-4422 


s. 



Deutsche Bat# 

• A century of universal bankl^ 
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